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PUBLIC SERVICE COMMISSION 

PATRICIA L. ACAMPORA 
Charmman 

MAUREEN F. HARRIS 
ROBERT E. CURRY JR 
CHERYLkBULEY 

PETER MKOWAN 
Aering Genernl Counrd 

JACLYN A. BRILLING 
SPe~daty 

May 31, 2007 

Hon. Jaclyn A. Brilling 
Secretary 
Public Service Commission 

N 

3 Empire State Plaza o = :: 
Albany, New York 12223-1350 ZE m o  - ?OEz, -ar-m 
Re: Case 06-G-1185 - The Brooklyn Union Gas Company d/b/a K E D ~  &:5nn 

Case 06-G-1186 - KeySpan Gas East Corp. d/b/a KEDLI <CI--mr" , Llm- 
nw< & .Zi55" 

mzqo 
W g m  

Dear Secretary Brilling: c 
W 

ti?! --. 
Enclosed for filing are an original and five copies of 

the Joint Proposal for Interim Energy Efficiency Programs in 
these proceedings. Copies have been served on the presiding 
administrative law judges and on all active parties listed on 
the attached service list. 721& 

PAUL AGREST 
Assistant dunsel 

Encl . 

cc.: Administrative Law Judge Lynch 
Administrative Law Judge Phillips 
All Active Parties 



FOR: Keyspan Corporation 
Kenneth Maloney, Esq. 
Cullen and Dykman LLP 
1101 Foulteenth Street. NW, Suite 550 
Washington. DC 20005-5633 
Tel: 202-223-8890 
Fax: 202-457-1405 
E-mail: kmaloney@wIldyk.com 

C a w  0644878 
Natlonal Grld and KeySpan - Merger Petklon 

Cases 086-1185 and 06-G-1186 
KeySpan Energy Delivery New York and Long Island - G a s  Rates 

Active Parties L is t  As  01: 

~ 

Mlchelle L. Phllllps. ~dml i i l ra t l v .  Lm Judge 
NYS Dept of Publlc Swim 
Three EmDlm State Plaza 
Albany. NY 12223-1350 

Telephone: W8-4746517 
Fax: 518-473-3263 

Emall: mlchelleghlllips@dps.sme.ny.us 

Genld L Lynch. Admlnbtnthre Law Judge 
NYS Dept. of Publlc Sewlce 
Three Emplre State Plaza 
Albany. NY 122231350 

Telephone: 5184744506 
Fax: 5484733263 

Emall: gerald-lynch@dps.state.ny.us 

FOR: KeySpan Corporation 
Catherine L. Nesser. Esq. 
KeySpan Corporation 
One MetmTech Center 
Brooklyn. NY 11201 
Tet: 718-403-3073 
Fax: 718403-2698 
E-malt: cnesser@keppanenergy.com 

FOR: KeySpan Corporation 
Mbra H. Rednik. Esq. 
KeySpan Cwpomtion 
One MeboTech Center. 2151 Floor 
Brooklyn. NY 11201 
Tei: 718-403-1132 
Fax: 718-403-2698 
E-mail: drednik@keppermnergy.com 

FOR: National Grid 
Joseph T. Ash 
National Grid 
300 Erie Boulewld West. 5 1  
Syracuse. NY 13202 
Tel: 315-428-5847 
Fax: 315-428-5780 
E-mail: joseph.ash@us.ngrid.mm 

FOR: National Grid 
R o M  H. Hoaglund 11. Esq. 
National Grid 
300 Erie inulevad West. A-3 
Syracuse. NY 13202-4250 
Tel 315-428-5320 
Fax: 315-428-5740 
E-mail: robert.hoaglund@us.ngrid.com 

FOR: Natlonal Grid 
Thomas G. Robinson. Esq. 
Colin Owyang 
National Grid 
25 Research Drlve 
Westborough. MA 01582 
TeI: 508-38428771508-389-2562 
Fax: 5083842463 
E-mail: thomas.roblnson@us.ngrid.com 
colin.owyang@us.wrid.com 



Case OBM4878 

FOR: DPS Staff 
Paul Agresta. Esq. 
NYS Department of PubHc Senrlca 
Ofice of General Counsel 3 Emoim State Plaza 
Albany, NY 12223 
Tei: 518486-2653 
Fax: 518-473-7081 
E-mail: paui-agresw@.me.ny.us 

FOR: DPS Staff 
Danblle Rambun. Esq. 
NYS Depl. of Public Service 
Office of General Counsel Three Empire State Plaza 
Albany. NY 12223-1350 
Tet 518-473-8123 
Fax: 516-473-7081 
E-mail: danielle-rathbump.state.ny.us 

FOR: New York State Assemb!y 
John G. WIIiiams. Senior Pmgram Manager and Counsel 
New York Slate Assembly 
Agemy Bldg. 4. 12th Flow 
Albany. NY 12248 
Tel: 518-45S4865 
Fax: 518-45W175 
E-mail: williaj@assemMy.state,ny.us 

FOR: NYS Energy Research and Dedopmmt Authorily 
Peter R. Kesne. Esq. 
NYS Energy Research and Development Authodty 
17 Columbia Circle 
Albanv. NY 12203-6399 
Tel: ~ i~-862-1090.  ~ x t .  3386 
Fax: 515862-1091 
E-mail: prk@nyserda.org 

FOR: NYS Energy Research and Developmen1 AuWodty 
Valerie S. Mllonovlch 
NYS Energy Research and Development Authodty 
17 Columbia Circle 
Albany, NY 122038389 
Tel: 518-862-1090 Exl. 3326 
Fax: 518-862-1091 
E-mail: vsm@nyserda.org 

FOR: ORlce d me State Anomey General 
Chadle Donaldson. AAG 
Environmenlal Protedin Bureau 
120 Broadwav. 26W Floor 
New York. N? 10271 
Tel: 212 416-8334 
Fax: 212 4168007 
E-mail: Chadie.Donaldson@oag.state.ny.vs 

FOR: 1st DhMd 
Homrabb Marc S. Alessi. M e m k  of Aassmbly 
NYS Assembly 
6144 Route 25A. Bulldlna A. Sulte 5 

E-mail: alessim@aswmMy.state.ny.us 

FOR: L M ~  Island Power Aulhorlty 
Stanley B. Kllmberg. Esq. 
Long Island Power AulhofUy 
333 Eade Ovington Blvd. 
Uniondale. NY 11553 
Tel: 516-719-9811 
Fax: 516-719-9885 
E-mail: SKlimberg@lpower.org 

FOR: N ~ W  YO* F V W ~  Authority 
Edgar K. Byham. Phdpa l  A n m y  
New York Power Authodty 
123 Main Street 
White Plains. NY 10601-3170 
Tel: 914-390-8008 
Fax: 914-390-8040 
E-mail: Kim.Byha~nypa.gov 

FOR: NYS Consumer Pmtedicn Board 
Douglas W. Elfner 
NYS Consumer Protsctlon Board 
Five Empire State Plaza. Suile 2101 
Albany. NY 12223 
Tel: 5184656532 
Fax: 518-473-7482 
E-mail: doug.efme@eDnsumer.~ate.~.us 

FOR. NYS Consunmr Pmtedicn Board 
David Prestemon. Esq. 
NYS Consumer Protadion Board 
Five Empire Slate Plaza. Suile 2101 
Albany. NY 12223 
Tel: 518474-5016 
Fax: 516-473-7482 
E-mail: david.prestemo~oonsumer.state.ny.us 

FOR: Nassau County 
Michelle M.. Farad. Deputy County Anomey 
Bureau of AWirmaUve Litigation 
One West Street 
Mineola. NY 11501 
Tei 516-571-3931 
Fax. 5165716604 
E-mail: mfarau@nassaumuntyny.gw 



FOR: Nassau County 
Mama Krlsel. Chief Deputy Camly Atmmay for Spsdal Protects 
ORiw of The Nassau County Allonmy 
One West Street 
Mineola. NY 11501 
Tel: 516-571-0648 
Fax: 516-571-4080 
E-mail: mkrisel@na8saueountyny.gov 

FOR: W o l k  County 
Dennis M. Brown. Esq. 
Suffolk County Dept. of Law 
100 Veterans Memodal Highway PO Box 6100 
Hauppauge. NY 11788 
Tel: 631-853-5875 
Fax: 631-853-5169 ~ ~~ ~~- ~ ~~ 

E-mall dennls brown@suffolkcounlyny gov 
(Eledron!~ Service Only) 

FOR: SMdk County 
Frank Radlgsn 
Hudsm River Energy Gmup 
120 Washinglon Avenue 
Albany. NY 12210 
Tel: 518-436-1628 
Fax: 515436-1630 
E-mail: fradigan@aol.com 
(Electronic Service Only) 

FOR: Wok CMnrty 
Joseph Schmsder 
William H. Rodgen Building 
725 Veterans Memorial Highway 
Smithtown, NY 11787 
Tel: 631-653-4905 ~~~ ~~~ 

Fax: 631-853-5496 
E-mail: joe.schroeder@dolkmun~y.gov 

FOR: The CHy of New Yc& 
Midlael J. Delaney, Vlce President-Energy 
NYC E m m i c  Development Corp. 
110 Wllliam Street. Fourth Floor 
New York. NY 10038 
Tel: 212-312-3787 
Fax: 212-312-3915 
E-mall: mdelaney@nycedc.com 

FOR: The CHy of New Yofk 
R o M  M. Loughney. Esq. 
Couch White L.L.P. 
540 Broadway. P.O. Box 22222 
Albany. NY 12201-2222 
Tel: 518-320-3404 
Fax: 518-320-3495 
E-mail: rloughney@coudwhilewm 

FOR: AES Eastem Energy 
Dwsen U. Saia. Esq. 
Greenberg Traurlg. LLP 
54 State St.. 6th Floor 
Albany. NY 12207 
Tet: 518-6881430 
Fax: 518-6841499 
E-mail: saiad@gtIaw.com 

FOR: AES Eastem Energy 
Christopher Wentlent 
AES Eastem Emrrgy 
130 East Seneca Street, Sulte 505 
Ilhaca. NY 14850 
Tel: 703-682-1 116 
E-mail: chris.wenHen@aes.can 

FOR: Central Hudsw, Gas & E M c  Corporatlun 
Larry G. A~ idson 
Central Hudson Gas EL ElecMc Gnuoration 
284 South Avenue 

E-mail: larvidson@mnhud.mm 

FOR: Central Hudson Gas EL Ele& Corporation 
Roberl J. Glasser. Esq. 
Thompson Hine LLP 
335 Madison Avenue. 12th F l w  
New York. NY 10017-461 1 
Tel: 212-908-3909 
Fax: 212-344-6101 
E-mail: Bob.Glasser@ThanpsonHlne.com 

FOR: Central Hudson Gas EL Electtic Cornorallon 
Stanley L. Kerdas 
Central Hudson Gas EL Elecblc Corporation 
284 South Avenue 
Poughkeepsie. NY 12601 
Tel: 845-486-5760 
Fax: 845486-5894 
E-mail: skardas@cenhud.com 

FOR: Consolidated Edison Company of New York Inc. 
Lisa 8. Mann. Esq. 
Consolidated Edison Company of New York Inc. 
4 Irving Place. Rwm 1810-S 
New York. NY 10003 
Tel: 212i60-2020 
Fax: 212-677-5850 
E-mail: mannl@coned.com 



FOR: ConWlldated Edison Company of New York Inc. 
Paul A. Savage. Esq. 
Consolidated Edison Company of New York Inc. 
4 lrvina Place. R w m  1 8 7 s  
New fork. NY 10003 
TeL 212-460-2764 
Fax 212-5249265 
E-mail: savagep@mned.com 

FOR: lndeosndent Power Pmducars of New York. Inc. ~~~~~~~ ~ ~ 

Glenn D. Ciaake. Esq.. General Counsd 
Independent Power Pmducers of New York, Inc. 
19 Dove Street. Suite 302 
Albany. NY 12110 
Tel: 518-436-3749 
Fax: 516436-0369 
E-mail: glenn@ippny.org 

FOR: Independent Power Producers of New York. Inc. 
David B. Johnson. Eaq. 
Read 8 Laniado. LLP 
25 Eagle Sheet 
Albany, NY 12207 
Tel: 518-465-9313 
Fax: 5164659315 
E-mail: dbj@readlaniado.com 

FOR: National Fuel Gas Distribution CorpontMn 
Eric H. Melnl 
Natkm.1 Fuel Gas DistribuHon Cwpwation 
6363 Main Sheet 
Williamsville. NY 14221 
Tel: 716-857-7805 
Fax: 716857.7254 
E-mail: meinle@nalfwl.com 
(Eledronic Setvice Only) 

FOR: National Fuel Gas DlsMbutMn Corpontion 
Bnnrs V. Miller, Esq. 
d o  Saul Ewing. LLP 
One Riveffront Plaza 
Newark. NJ 07102-5490 
Tel: 973-286-6714 
Fax: 973-286-6614 
E-mail: bmiller@saul.com 

FOR: National Fuel Gas DlsMbunon Corporation 
Michael W. Rsvllk. Esq. 
Nabonal Fuel Gas Distribution CorWration 
6363 Main Street 
Wriliamsville. NY 14221 
Tel: 716-857-7313 
Fax: 716857.7254 
E-mail: reviliem@natfuel.com 

FOR: New York Assodation of PuMic Power 
Jeffrey C. Ganzer. Esq. and h a s  L. Rudebusch. Eaq 
Duncan. Weinberg. Genzer & Pembroke. PC 
1615 M Street. NW. Suite 800 
Washington, DC 20036 
Tel: 202-467-6370 
Fax: 202-467-6379 
E-mail: jql@dwgp.mm; d@&wgP.com 

FOR: New York Stale Elecbic & Gas CMporatMn 
Erlc J. Wllen 
New Ywk State Elecbic 8 Gas CMporaUm 
18 Link Drive P.O. Box 5224 
Binghamton. NY 13904 
Tel: 607-762-7430 
Fax: 607-762-8645 
E-mail: ejwiien@nyssg.mm 

FOR: NRG 
Chrfstopher C. OWara 
NRG Energy. Inc. 
21 I Carnegle Center 
Princeton. NJ 08540 
Tel: 609-524-4601 
Fax: 609-524-4588 
E-mail: chris.ohara@nrgemrgy.com 

FOR: NYSEG and RG8E 
Noelk M. Kinach. Esq. 
Brian T. FihGerald. Esq. 
LeBoeuf. Lamb. Greene & MacRae. LLP 

Fax: 518-626-901 0 
E-mail: nmkinsch@Ilgm.com and 
bRlzger@llgm.com 

FOR: Rochester Gas & Elecblc Caporallar 
Gary R. DeWilde 
Rochester Gas & Elecbic Cuporatlon 
89 East Avenue 
Rochester. NY 1464s 
Tel: 585-724-8836 
Fax: 585-724-8818 
E-mail: gary-dewilde@rge.com 

FOR: Texas Eastern Tnnsmiwion and 
Algonquin Gas Transmlsslon 
James P. Melia. Esq. 
Kirkpatrick 8 Lockhart &ton Gates Ellis LLP 
17 North Second Street. 18th Flwr 
Harrisburg. PA 17101-1507 
Tel: 717-231-4500 
Fax: 717-231-4501 
E-mail: jmelia@kigates.m 



FOR: T e r n  Eastern Transmlssbn and 
Algonquh Gas Transmlssbn 
Richard J. Kruse Esq. and S l m  E. Whnan, Esq. 
Duke Energy Gas Transmission LLC 
5400 Westheimer Court PO Box 1842 
Houston. TX 77251-1642 
E-mail: rkruse@dukeenergy.com: 
Sehellman@duke-anergy.ann 
(Electronic Service Only) 

FOR Texas Eastern Transmlsslon and 
Algonquin Gas Transmission 
Doreen F. Wdck. Project Di&, Marketin0 
Duke Energy Gas Transmission LLC 
890 Winter Street. Suite 3M) 
Waltham. MA 02451 
E-mail: diwrick@dukeenergy.com 
(Electronic Service Only) 

FOR: The Constellation Cwnpanies 
Dan Allegmnl. VP Regulatory 8 Legislative Affairs 
Constellation Energy CMnmodMs Group. Inc. 
11 1 Market Place ~ -~ . - ~  
Baltimore. MD 21202 
Tei: 603-224-9653 
E-mail: daniel.aileomMl[Pconstellafmn.com 
(Electronic Semi& only) 

FOR: The Constellation Companies 
Tim* Daniels, Director of Regulalwy 8 Government Aflaln 
Constellation NewEnergy. Inc. 
810 Seventh Avenue. Suite 4W 
New York. NY 10019 
Tel: 212-885-6454 
Fax: 212-883-5888 
E-mail: timothy.danleWconstellation.com 

FOR: The CMlstellaHon Companies 
David I. Fein, Esq.. Seniw Regulatoly Counsel 
Constellation NewEnergy. Inc. 
550 W. Washington Street. Suite 3M) 
Chicago, IL 60661 
Tel: 312-704-8499 
Fax: 312-7969270 
E-mail: david.fein@constellation.com 
(Electronic Service Only) 

FOR: The Constellation Canpanles 
Dlveah Gupta. Esa.. Cwnsel 
Constellation ~ n e &  Group. Inc. 
11 1 Market Place 
Baltimore. MD 21202 
Tel 41046E3468 
E-mail: divesh.gupta@comlellafm.com 
(Electronic Service Only) 

FOR The Constellation Companies 
Glen McCariney. VP Ragulatory 6 Legldah Affalrs 
Constellat#on Energy Commod~tles Group. Inc 
11 1 Ma*et Place 
Baltimore. MD 21202 
Tet 410-4883815 
E-mail: glen.mcca~const&atlon.mm 
(Electronic Service Only) 

FOR: Assoclatlon for Energy Atfadabillty. Inc. 
David Heplnstall. Ex&e Director 
Association for Energy Aflordability. lnc. 
505 8th Avenue. Sulte 1801 
New York. NY 10018 
Tel: 212-2743903 
Fax: 212-2745306 
E-mail: Hepinstaii@aeanyc.org 

FOR: Associa6on for Energy A f f W l i t y .  Inc. 
Rhona Safler. Senior Associate 
Association for Energy AflordabWly. Inc. 
505 8th Avenue, Sulte 1801 
New York. NY 10018 
Tel: 212-279-3908 
Fax: 212-27P5306 
E-mail: rsaWer@aeanyc.org 

FOR: Long Island Progressive Cdit lon 
Lisa Tyson, Directw 
Long Island Progressive Coelition 
90 Pennsylvania Avenue 
Massapequa. NY 11758 
Tel: 516-541-1006~ 11 
Fax: 516-541-21 13 
E-mail: lisa@lipc.org 

FOR: Natural Resoums Defense Council 
Luis Martinez. Esq. 
Ashok Gupta 
Natural Reswms  Dafenre Council 
40 W. 20th Street 
New York NY 7n011 . . . . . . . . . . . . . . . . . . 
Tei: 212-7274550 
Fax: 212-727-1773 
E-mail: Imarlinez@nrdc.org; agupta@nrdc.org 



FOR: New Yofi 011 Healing Assadon. lnc. and 
011 Heat lnrnfute of Long Island. Inc. 
Emliio A. F. ~etroaionel Esq. 
Coiwell. Fenentino 8 Pebocdone. U P  
20 c o k r a t e  Woods Blvd.. 3rd F& 
Albany. NY 12211 
Tel: 518-462-4242 
Fax: 518-462-4031 
E-mail: epetmcd-.mm 

FOR: Paca Energy Pmjed 
Daniel W. Rosenblum, Senlor AUomey 
Pace Energy Pmjecl 
78 North Bmadway. E-House 
White Plains. NY 10803 
Tel: 914-422-4221 
Fax: 914-4224180 
E-mail: drosenblum@lew.paca.sdu 

FOR: Pace Energy Pmjecl 
Chris Young. Policy Speclalist 
Pace Enemv Pmiect 
78 North B ~ ~ a d w ~ y .  E-House 
Whiie Plains. NY 10803 
Tel: 914-422-4367 
Fax: 914-422-4180 
E-mail: cyoung@law.paca.edu 

FOR Public UWW Law Pmiad 
Gerald A Nodander. Esq 
Public Utility Law Project 
194 Washinoton Ave.. Suite420 
~ ~ b a n y .  NY i22 io  
Tel: 518-449-3375 Ext. 113 
Fax: 518-449-1769 
E-mail: ganodander@pulp.tc 

FOR: PuMlc M l t y  Law Pmjecl 
Ben Wiles. Esq. 
Public Utility Law Project 
194 Washington Ave.. Suite 420 
Albany. NY 12210 
Tet: 518-449-3375 Ext. 114 
Fax: 518-449-1769 
E-mail: bwiles@pulp.lc 

FOR: Advantage Energy. Inc. 
GamU E. BlsseH. Esq. 
Advantage Energy. Inc. 
5 Computer Drive West. Suite 204 
Albany. NY 12205 
Tef: 518-482-4385 
Fax: 518-482-2518 
E-mail: gebissell-.am 

FOR: Consumer Power Advacstes 
John Dowling 
Luthln Associates, Inc. 
4812 Foxwood Drive S. 
Clifton Park. NY 12065 
Tel: 518-339-4255 
E-mail: jdowllng@nycap.rr.com 
(Eiectmnic Service Only) 

FOR: Consumer Power Ad'aeaLBS 
Camerkn, Luthin 
Luthln Asscdales. Inc 
15 Walling Place 
Avon By The Sea. NJ 07717 
Tei: 732-774-0005 
Fax: 732-774-0049 
E-mail: cluthin@luthtn.com 

FOR: Direct Energy Serdcas. LLC 
Chris Kallaher. Director. Government 8 Regulatny AWaln 
Direct Enemv Senrlces. LLC 

E-mail: chris.kailah~dlredenergy.mm 

FOR: Dlrad Energy Servims. U C  
Seth R. L a m t .  Manager, Govemmt  and Regulatwy Affairs 
Direct Energy Services. LLC 
197 Lancaster Sheet 
Albany, NY 12210 
Tel: 516-618-0834 
Fax: 518-61&0515 
E-mail: seth.larnont@diredemQy.wm 

FOR: Eastern Nlagare Power Proje* AssodaI'm and the 
City Of lockpon 
Sarah L. Miller 
Regulalory Watch Inc. 
P.O. Box 815 
Albany. NY 12201 
Tel: 518-426-5126 
Fax: 518-427-8227 
E-mail: smiller@regulalorywatch.mm, and 
RW1815@aol.wm 

FOR: Energy Enterprises, Inc. 
William R. Graen. President and CEO 
Energy Enterprises. Inc. 
3401 Rochester Road. PO Box 687 
Lakevilie. NY 14480 
Tel: 585-346-2200 
Fax: 565-346-5214 
E-mail: bill@energyentefprises.us 



FOR: Hawlc Intemahal  Ltd. 
Edward S. Sawchuk. P.C. 
381 Park Avenue South - Sulte 720 
New York. NY 10016 
Tel: 917-783-1609 
Fax: 212-8898313 
E-mail: esslaw@nyc.rr.mm 

FOR: Hass Cc ipo rah  
Katherine M. Guem/. Regulatory Anairs SpedaHst 
Hess Corporation 
One Hess Plaza 
Woodbridge. NJ 07095 
Tel: 732-750-6414 
Fax: 732-750-6899 
E-mail: kguerry@hess.mm 

FOR: Hess Cciporatlon 
Jay L Kooper. Director of Regulatwy Aflairs 
Hess Caporation 
One Hess Plaza 
Woodbridge.NJ07095 
Tel: 732-750-7048 
Fax: 732-750-6899 
E-mail: jkooper@hess.com 

FOR: Hess CwpwaNon 
Atyssa Wehberger. Manager Natural C8I Opeatlons 
Hess Corporation 
One Hess Plaza 
Woodbridge, NJ 07095 
Tel: 732-750-6024 
Fax: 732-750-6670 
E-mail: aweinberg@hess.com 
(Eiectmnic Service Only) 

FOR: IBEW Local 1049 
Ellen Redmond. Director 
IBEW Local 1049 
745 Old Willets Path 
Hauppauge, NY 11788-4197 
Tel: 631-234-1800 
Fax: 631-234-1034 
E-mail: eredmond@lbewl049.mm 

FOR: IBEW Local 1049 and Local 1381 
Brian Lederer. Esq. 
3003 VanNesa Street. NW Suite M 2 8  
Washington. DC 20008 
Tel: 202-244-1715 
Fax: 202-244-7833 
E-mail: brian.lederm@att.net 

FOR: IBEW Local 1381 
Donald J. Daley. Jr.. Business ManagerFinandal Seaatsry 
IBEW Local 1381 
2 Somerset Avenue 
Hicksville, NY 11801-5127 
Tel: 516-681-3865 
Fax: 516-681-3877 
E-mail: ddaleyl381@hobnatl.com 

FOR: IBEW Local 97 
Rlchard J. Koda 
Koda Consulfing. Inc. 
409 Main Street 
Ridgefield. CT 06877-451 1 
Tel: 203-438-9045 
Fax: 203-438-7854 
E-mail: jkoda@earthlink.net 

FOR: IDT Energy. Inc. 
Andrew D. Fisher. Esq 
IDT Energy. Inc. 
520 Bmad St.. 4th Floor 
Newark. NJ 07102 
Tel: 973-438-3883 
Fax: 973-436-1455 
E-mail: andrew.fish@mrp.idt.net 
(Electronic Service Only) 

FOR: IDT Enemv. Inc. 
Wayne s twghG.  Vlce President Residential Sales 8 Sewice 
IDT Energy. Inc. 
20 West Third Sbeet. Suite 10 PO Box 400 
Jamestown, NY 147020400 
Tel: 973-436-7271 
Fax: 716-664-2476 
E-mail: wstoughton@idlenergy.com 

FOR: IDT Energy, Inc. 
Danyl Streed. Vice President of Gas Owmiions 
IDT Energy. Inc. 
20 West Third SbeeL Suite 10 PO Box 400 
Jamestown. NY 147020400 
Tel: 973-438-7259 
Fax: 716-664-2476 
E-mail: dstreed@idtenergy.com 
(Electmnic Service Only) 

FOR: Intellbent Enerav 
Lukasz J. &ran. ~ e g k t o r y ~ f f s i r s  Adminishator 
Intelligent Energy 
2050 Center Ave.. Suite 500 
Fort Lee. NJ 07024-4996 
Tei: 201-592-3217 
Fax: 352-313-3318 
E-mail: ljcyran@intelllgente~)rgy.org 



FOR: Intelligent Energy 
MbhBOI D'Angdo. Regulaw ARairs Direclw 
lntelllgent Energy 
2050 Center Ave.. S u b  500 
Fort Lee, NJ 0702449% 
Tel: 201-592-3213 
Fax: 352-2404131 
E-mail: mdangel~ntelligenlenerW.wg 

FOR: Local 101, TWU 
Karen S. Bursleln. Esq. 
258 Broadway, Suite X 
New York. NY 10007 
Tel: 212-693-2630 
Fax: 212-565-2360 
E-mail: ksbesq@mMnst.an.net 

FOR: Locsl101. TWU 
Marsha S@rowih, President 
Local 101. TWU 
5724 2nd Avenue 
Brooklyn. NY 11220 
Tel 718-745-7597 
Fax: 718238-448s 
E-maif: TwuLocallOl@aol.com 

FOR: MldAtfantlc Solar Energy IndusMes Assodation and W NOW 
R. William Poner. Esq. 
Poner and Dickson 
194 Nassau Street. Suite 32 
Princeton. NJ 08542-7003 
Tel: 609-921-9555 
Fax: 609-921-2181 
E-mail: ponerrex@a.com and mppddlaw@ca.com 

FOR: Mulllpls Intervenors 
Michael B. Mager. Esq. 
Couch White L.L.P. 
540 Sroadway. P.O. Box 22222 
Albany. NY 12201-2222 
Tel: 5183203409 
Fax: 518-320-3496 
E-mail: mmager@couchwhHe.mm 

FOR: Wenergy. Inc. 
Robert Blake. VP E M d t y  Operations & Regulatw Affairs 
MXenemv. Inc 
tooto l lion Drlve, sune 104-s 
Annapolis Junction. MD 20701 
Tel 2404560505. exl. 5513 

FOR: MXenefgy, Inc. 
Thomas W. Harhnann. Esq. 
MXenergy. Inc. 
595 Summer SheeL Suite 300 
Slamford. CT 05901-1407 
Tei 203-356-1318 E n  7735 
Fax 203.3166417 
E-mail: thartmann@rnxenergy.com 

FOR: N a b &  Energy Markelem Assodation 
Craig G. Goodman 
Stacey Rantala 
National Energy Marketen Assodatim 
3333 K Street. NW. Suite 110 
Washington. DC 20007 
Tel: 202-333-3288 
Fax: 202-333-3266 
E-mail: cgdman@enemrketers.mm; 

FOR: New York Energy Marketers Coalition 
Mlchael F. Meath 
Straleaic Communicatkns LLC 
3532 iarnes Street. Suite 105 
Syawse. NY 13206 
Tel: 315-463-2325 
Fax: 315-463-2325 
E-mail: mmeath@stratmmllcunn 

FOR: New York Stale E n q y  Marketem Coalkion 
Maureen 0. Helmer. Esq. 
Green & Seifter. Anomeys. PLLC 
194 Washington Avenue. Sulie 315 
Albany. NY 12210 
Tel: 518689.3570 
Fax: 518689-3571 
E-mail: mhelmer@gslaw.com 

FOR: Pm ae 
Joseoh F. Clearv. E w  

E-mail: jdeary7@vsrlzon.net 

FOR: Robert Nicholson and Slmllady Situated Customers 
Robert V. Nicholson 
2449ti Union Boulevard 
Islip. NY 11751-3148 

Fax: 240456-0510 
E-mail: rblake@mxenergy.com 
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FOR: Wnt R-is Mohawk Tdbe 
Daniel P. Dulhle. Esq. 
PO Box 8 
Bellvale. NY 10912 
Tel: 845-987-6453 
Fax: 845294-0643 
E-mail: duthie@aUgW.nat 

FOR: Saint Regis Mohawk Tribe 
Dale T. White. Esq. 
Saint Regis Mohawk Tribe 
412 State Route 37 
Akwesasne. NY 13855 
Tel: 518-358-2272 
Fax: 518-356-4801 
E-mail: dale.whit@smdnsn.gov 

FOR: Small Customm Marketer Coalition and 
Retan Energy Supply Associatian 
Usher Fogel, Esq. 
557 Central Avenue. S u b  4A 
Cedarhunt. NY 11516 
Tel: 516-374-8400 Ext. 108 
Fax: 516-374-2600 
E-mail: ufogel@aoi.mm 

FOR: U.S. Energy Swings Corp. 
Frands E. Pullaro. Esq. 
Energy Swings Group. 
6345 Dlxle Road. Suite 200 
Mississauga. ON L5T 2E6 Canada. 
Tei: 646-734-8768 
E-mail: fpullam@energysavlngs.m 

FOR: Wlky Workem Union of America 
Re- Baldwin. Em. 
Splegel 8 McDiarmld 
1333 New Harnpshlre Avenue. NW 
Washington. DC 20036 
Tel 202-87W000 
Fax 202-393-2866 
E-mall rebema baldwin@splegeImcd mm 
(Eleamnlc Servtce Only) 

FOR: Ulllily Workers Union of America 
D. Michael Langfwd. National Prealdenl 
Utility Wohen Union of America 
815 i6th Street. NW 
Washinoton. DC 203% 

FOR: Utlllly Workers Union of Arnerlca 
SCOtl H. SWuss. Esq, 
Spiegel8 McDlannid 
1333 N6w Hampshire Avenue. NW 
Washington. DC 20036 
Tel: 202-879-4000 
Fax: 202-393-2866 
E-mail: swn.strauss@sp~hncdhncd~ 

FOR: Utlnty Workers Union of A m d o .  Local 369 
Gary Sullivan. President 
Brotherhood of Utility Workers 
120 Bay State Drive 
Braintree. MA 02184 
TeI: 781-648-3740 
Fax: 781-646-4108 
E-mail: gsuliivan@uwua388.org 
(Electronic Service Only) 

Tel 248-354-5508 
Fax 248-354-5364 
E-mall mlangforo@uwua.net 
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JOINT PROPOSAL 
FOR 

INTERIM ENERGY EFFICIENCY PROGRAMS 

This Joint Propasal ("Joint Proposal") is made as of the 31st day of May, 2007 by 

and among The Brooklyn Union Gas Company d/b/a KeySpan Energy Delivery New York 

(KEDNY) and KeySpan Gas East Corporation d/b/a KeySpan Energy Delivery Long 

Island (KEDLI), National Grid plc, the Staff of the New York State Department of Public 

Service (Staff), the New York State Consumer Protection Board, the City of New York, 

the County of Nassau, the County of Suffolk, the Natural Resources Defense Council, 

Pace Energy Project, the Public Utility Law Project, the Association for Energy 

Affordability and the International Brotherhood of Electrical Workers, Locals 1049 & 1381 

(collectively referred to herein as "the Signatory Parties"). 

I. Overview 

This Joint Proposal arises within the rate proceedings of KEDNY and KEDLI in Cases 

06-G-1185 and 06-G-1186. A Notice of Impending Negotiations was sent to all persons 

reasonably known to have an interest in the outcome of negotiations and was duly filed with the 

Secretary by letter dated November 28,2006. After notice to the parties, settlement conferences 

were held among the parties that desired to participate. Settlement is now feasible because, after 

thorough investigation and discussion, the Signatory Parties hereto more fully understand their 

respective positions and recognize that reasonable settlement of the discrete issues addressed 

herein is possible. The Signatory Parties hereto also believe that this Joint Proposal will further 

the objective of giving fair consideration to the interests of customers and utility investors alike 

in assuring the provision of safe and adequate service at just and reasonable rates. This Joint 

Proposal provides the framework under which KEDNY and KEDLI will implement gas 

energy efficiency programs in their service territories on an interim basis commencing 

August 1,2007, or as soon thereafler as the Commission adopts the terns of this Joint 

Proposal. 
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11. Interim Programs 

The Signatory Parties agree that the public interest would be served by KEDNY and 

KEDLI undertaking "Interim Energy Efficiency Programs" subject to the recovery of 

operating costs and lost revenues, as defined below. Therefore, the Signatory Parties agree 

that commencing August 1,  2007, or as soon thereafter as the Commission adopts the terms 

of this Joint Proposal, KEDNY shall undertake in its service temtory Interim Energy 

Efficiency Programs budgeted at $10 million, with the expectation that the programs so 

undertaken would be under way in advance of the 2007-08 winter season and would ramp up 

to the $10 million budget amount as soon as administratively possible. The Signatory 

Parties also agree that commencing August 1,2007, or as soon thereafter as the Commission 

adopts the terms of this Joint Proposal, KEDLI shall undertake in its service temtory Interim 

Energy Efficiency Programs budgeted at $5 million, with the expectation that the programs so 

undertaken would be under way in advance of the 2007-08 winter season and would ramp up 

to the $5 million budget amount as soon as administratively possible. Nothing in this Joint 

Proposal would require KEDNY or KEDLI to spend more than the above-stated budget 

amounts respectively of $10 million and $5 million while the Interim Energy Efficiency 

Programs are in effect. 

KEDNY and KEDLI will provide the active parties to Cases 06-G-1185 and 06-G-1186 

with bimonthly reports including monthly and program-to-date figures for each of the fifteen 

programs showing custonerlprojectlinstallation numbers, amounts expended, projected gas 

savings, projected lost revenue, and any other energy efficiency implementation andlor 

operating costs for which they intend to seek recovery. 

111. Program Design 

To ensure efficient implementation on an interim basis, the program design of the 

Interim Energy Efficiency Programs will be based on cost-effective energy efficiency 

programs that satisfy the Total Resource Cost Test and that have been implemented in 

KeySpan Corporation's New England service territories, as shown in "Appendix A" attached 

hereto. KEDNY and KEDLI will coordinate with the other providers of energy efficiency 

programs in their service territories, to wit: New York State Energy Research Development 

Authority, Consolidated Edison Company of New York, Inc., the Long Island Power 
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Authority, the New York State Department of Housing and Community Renewal 

(Weatherization Program), and local weatherization subgrantee agencies to avoid 

duplication, to enhance efficiency in the provision of programs, to take advantage of existing 

opportunities which could be implemented by or through such other programs, and to 

customize program design and implementation to their service temtories to the extent 

practicable given the objective of having the Interim Energy Efficiency Programs measures 

under way in advance of the 2007-08 winter season. In addition, KEDNY and KEDLI will 

coordinate with the City of New York and Counties of Nassau and Suffolk, which entities 

possess unique information regarding customer planning and economic development, to 

customize program design and implementation to their senrice temtories to the maximum 

extent practicable given the objective of having the Interim Energy Efficiency Programs 

measures under way in advance of the 2007-08 winter season, and in order to maximize the 

effectiveness of the energy efficiency programs. 

For the purposes of the Interim Energy Efficiency Programs, customers (or potential 

customers) converting or replacing equipment using oil as fuel to that using gas as a fuel will 

not be eligible for incentives or other benefits under the interim programs. This exclusion shall 

apply regardless of whether the customer (or potential customer) has already decided to convert 

or replace equipment using oil as fuel to that using gas as a fuel and is merely seeking an 

incentive to obtain more efficient gas equipment than the customer (or potential customer) 

would othenvise choose. This exclusion will apply only to the Interim Energy Efficiency 

Programs and will not bind the design of future programs. 

IV. Recovery of Operating Costs 

KEDNY will be allowed to defer up to a maximum of $10 million in actual operating 

costs to implement its Interim Energy Efficiency Program, net of the associated deferred New 

York State and federal income taxes, plus carrying charges at the same rate as the allowance for 

funds used during construction (AFUDC), for later recovery from customers. KEDLI will be 

allowed to defer up to a maximum of $5 million in actual operating costs to implement its 

Interim Energy Efficiency Program, net of the associated deferred New York State and federal 

income taxes, plus carrying charges at the same rate as the allowance for funds used during 

construction (AFUDC), for later recovery from customers. The Signatory Parties intend that 
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recovery of the Interim Energy Efficiency Program operating costs will occur as part of and in 

the same manner as recovery of operating costs for future non-interim energy efficiency 

programs, once said non-interim programs are approved by the Commission, provided that 

nothing therein will prevent full recovery from customers of the Interim Energy Efficiency 

Program operating costs. KEDNY and KEDLI will maintain books and records sufficient to 

document every calculation necessary to determine actual operating costs to implement the 

Interim Energy Efficiency Programs. Such books and records shall be made available to the 

Signatory Parties whenever requested. 

V. Interim Lost Revenue 

For purposes of this Joint Proposal and the Interim Energy Efficiency Programs, 

"Interim Lost Revenue" will be defined as calculated below. KEDNY will be allowed to defer 

its Interim Lost Revenue associated with actual implementation of the Interim Energy 

Efficiency Programs, net of the associated deferred New York State and federal income taxes, 

plus carrying charges at the same rate as the allowance for funds used during construction 

(AFUDC), for later recovery from customers. KEDLI will be allowed to defer its Interim Lost 

Revenue associated with actual implementation of the Interim Energy Efficiency Programs, net 

of the associated deferred New York State and federal income taxes, plus carrying charges at the 

same rate as the allowance for funds used during construction (AFUDC), for later recovery from 

customers. The Signatory Parties intend that recovery of Interim Lost Revenue will occur as 

part of and in the same manner as recovery of operating costs for future non-interim energy 

efficiency programs, once said non-interim programs are approved by the Commission, 

provided that nothing therein will prevent full recovery from customers of the Interim Lost 

Revenue. 

Interim Lost Revenue will be calculated monthly for all energy efficiency measures 

installed under the Interim Energy Efficiency Programs. A measure shall be deemed 

"installed" for the purposes of calculating Interim Lost Revenue for the month if the measure 

was actually installed prior to the first day of the month. For each installed energy efficiency 

measure, the Interim Lost Revenue will be the product of the stipulated energy savings for 

each installed measure set forth in Table 1 of "Appendix B" attached hereto and the 

stipulated rate set forth in Table 2 of "Appendix B attached hereto. KEDNY and KEDLI 



Interim Energy Eflciency Joint Proposal 

will maintain books and records sufficient to document each installed measure and to audit 

every calculation necessary to determine Interim Lost Revenues. Such books and records 

shall be made available to the Signatory Parties whenever requested. 

VI. Interim Provisions to be Superseded 

It is the intent of the Signatory Parties that the interim budget levels contained in 

this Joint Proposal will be superseded by future non-interim budget levels that will be 

included in the multi-year rate plans that the Signatory Parties anticipate filing with the 

Commission in these proceedings in the near future, once non-interim budget levels are 

approved by the Commission and made to take effect. At such time of taking effect, it is the 

intent of the Signatory Parties that any operating costs incurred during the interim period shall 

be considered to have been spent as part of the budgets for the first year of the future budgets. 

It is the intent of the Signatory Parties that the interim program design elements 

contained in this Joint Proposal will be superseded by new non-interim program design 

elements resulting from a "collaborative" to be undertaken by the parties to Cases 06-G- 

1185 and 06-G-1186 regarding energy efficiency program design once such new non- 

interim programs are approved by the Commission. The Signatory Parties agree to commence, 

and work in good faith to complete, the work of the collaborative as soon as they can and to 

adopt a schedule for the collaborative that will ensure that the collaborative can be completed 

by November 16,2007 so that the results of the collaborative can be presented to the 

Commission in a time frame that will inform the Commission's determinations with respect to 

the energy efficiency provisions of the pending multi-year rate plans for KEDNY and KEDLI. 

For example, it is anticipated by the Signatory Parties that program development by the 

collaborative may provide for a basis for changing the targeted budgets included in the multi- 

year rate plans for KEDNY and KEDLI. 

It is the intent of the Signatory Parties that cost recovery mechanisms designed to 

permit KEDNY and KEDLI to recover (i) the operating costs deferred in accordance with 

Section IV of this Joint Proposal and the Interim Lost Revenues deferred in accordance with 

Section V of this Joint Proposal, and (ii) prospective operating costs and lost revenues 

associated with the non-interim energy efficiency programs described in the previous paragraph 

will be implemented at such time as the Commission acts upon the multi-year plans that the 
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Signatory Parties anticipate filing with the Commission in these proceedings in the near future. 

Until such time as the Commission approves such mechanisms, KEDNY and KEDLI may 

continue to defer operating wsts and Interim Lost Revenues. 

It is the intent of the Signatory Parties that the methodology for determining Interim 

Lost Revenues as described in the second paragraph of Section V of this Joint Proposal will be 

superseded by a new methodology that will take effect on such date as the multi-year plans for 

KEDNY and KEDLI take effect. The new methodology will be used to determine any 

"Prospective Lost Revenues" to be recovered. It is the intent of the Signatory Parties that the 

details of this new methodology for calculating Prospective Lost Revenues be determined in 

the "collaborative" to be undertaken in Cases 06-G-1185 and 06-G-1186 regarding rate 

designhevenue allocation/revenue decoupling and approved by the Commission. Even if the 

results of that collaborative are not completed and approved by the Commission as of the date 

that the anticipated multi-year rate plans take effect, it is the intent of the Signatory Parties that, 

once it is approved by the Commission, the new methodology will apply from the date that the 

multi-year rate plans take effect. Notwithstanding the foregoing, if the Commission determines 

that the new methodology for determining Prospective Lost Revenues should not take effect as 

of the date that the multi-year rate plans take effect, then such methodology will take effect as 

of the date established by the Commission, and KEDNY and KEDLI will continue to retain the 

right to calculate and defer Interim Lost Revenues in the manner set forth in this Joint Proposal 

until the new methodology approved by the Commission takes effect. 

VII. General Provisions 

The Signatory Parties believe that the record in this proceeding fully justifies the 

approval of this Joint Proposal. It is the intent of the Signatory Parties that the provisions of this 

Joint Proposal be approved by the Commission as being in the public interest. The Signatory 

Parties agree to submit this Joint Proposal to the Commission along with a request that the 

Commission adopt the terms and provisions of this Joint Proposal as set forth herein. 

It is understood that each provision of this Joint Proposal is in consideration and support 

of all of the other provisions of this Joint Proposal and is expressly conditioned upon approval of 

the terms of this Joint Proposal in full by the Commission. If the Commission fails to adopt the 
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terms of this Joint Proposal, the parties to the Joint Proposal shall be free to pursue their 

respective positions in these proceedings without prejudice. 

The terms and provisions of this Joint Proposal apply solely to, and are binding only in, 

the context of the purposes of this Joint Proposal. None of the terms or provisions of this Joint 

Proposal and none of the positions taken herein by any party may be cited or relied upon in any 

fashion as precedent in any other proceeding before this Commission or any other regulatory 

agency or before any court of law for any purpose, except in furtherance of ensuring the 

effectuation of the purposes and results of this Joint Proposal. 

The Signatory Parties recognize that certain provisions of this Joint Proposal contemplate 

actions to be taken in the future to effectuate fully this Joint Proposal. Accordingly, the 

Signatory Parties agree to cooperate with each other in good faith in taking such actions. 

In the event of any disagreement over the interpretation of this Joint Proposal or 

implementation of any of the provisions of this Joint Proposal, which cannot be resolved 

informally among the Signatory Parties, such disagreement shall be resolved in the following 

manner: (a) the Signatory Parties shall promptly convene a conference and in good faith attempt 

to resolve any such disagreement; and (b) if any such disagreement cannot be resolved by the 

Signatory Parties, any Signatory Party may petition the Commission for resolution of the 

disputed matter. 

This Joint Proposal contains the entire agreement of the Signatory Parties regarding 

the matters contained herein and supersedes and replaces any and all prior or 

contemporaneous written and verbal agreements or understandings. 

Nothing in this Joint Proposal shall prohibit the Commission (upon its own motion or 

upon motion of a Signatory Party) from exercising its ongoing statutory authority to act on the 

level of KEDNY's gas rates in the event of unforeseen circumstances that, in the Commission's 

judgment, have such a substantial impact on the rate of return as to render the return on the 

common equity devoted to KEDNY's gas operations unreasonable, unnecessary, or inadequate 

for the provision of safe and adequate service. Nothing in this Joint Proposal shall prohibit the 

Commission (upon its own motion or upon motion of a Signatory Party) from exercising its 

ongoing statutory authority to act on the level of KEDLI's gas rates in the event of unforeseen 

circumstances that, in the Commission's judgment, have such a substantial impact on the rate of 

return as to render the return on the common equity devoted to KEDLI's gas operations 
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unreasonable, unnecessary, or inadequate for the provision of safe and adequate service. 

This Joint Proposal is being executed in counterpart originals, and will be binding on 

each Signatory Party when the counterparts have been executed. 
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M W l T N B S  WHEREOF, the Signatary Pgstiui la day signad and mwuted this 

Joint F?opsal. 

Keyspan Bnargy Delivery New York and 
KeySpan Gas East Corporation d/b/a Keyspan 
Energy Delivery Long Island 
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this Joint PMposal. 
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Thomas Q. Robinson 
Robert H. Hoaglund I1 
Attorneys for 
National Grid plc 

Date: M6.r 31 , 2607 
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IN WITNESS WHEREOF, the Signatory Parties hereto have this day signed and executed 

this Joint Proposal. 

PJLA 
s tahof  the ~e\ l /York State Dmartment o f  
public Service " 

Date: flw 31, d o 6 7  
J 
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IN WITNESS WHEREOF, the Signatory Parties hdlato have this day signed and cxcoutcd 

this Joint Proposal. 

'd.rvuein LQd&w// 
International Brotherhood of ~ l e c t r i d  Workers 

- 
Date: & / 3 /  ( 0 7  



APPENDIX A 

Part One - Energy Eflciency Program Descriptions 

Low Income Sector Program 

Low Income 
The Residential Low-Income program allows eligible customers to receive up to $4,500 in 
qualifying measures. The measures eligible to be provided through the program include an 
energy audit, attic insulation, wall insulation, air sealing, heating system repairlreplacement (on a 
qualifying basis), and safety inspections. Small energy-related repairs for eligible heating units 
can also be performed, excluding asbestos removal and electrical work. Homes with heating 
units that do not qualify for a program heating system measure, may be eligible for air sealing 
and general heat waste measures. Single family homes are eligible for up to three hours of 
professional air sealing and general heat waste measures. To maximize the services provided, 
whenever possible program funds are leveraged with DOE weatherization funds. 

Residential Sector Programs 

Weatherization 
The Residential Weatherization program provides a rebate of 20% of the cost of installing 
weatherization measures in a residential heating customer's home built prior to inception of the 
most recent building energy code. The maximum rebate available to a customer under this 
program is $750. Measures eligible for a rebate under the program include: attic insulation, wall 
insulation, basementlcrawl space insulation, rim joist insulation, duct insulation, heating system 
pipe insulation, attic ventilation (only in conjunction with attic insulation), ductwork leakage 
testing, ductwork leakage sealing, air infiltration testing, and air infiltration sealing. To be 
eligible for a rebate, a KeySpan pre-qualified contractor must be chosen to install program 
measures. Do-it-yourself work will not be allowed through the program. 

High Efiiciency Heating 
Heating equipment is typically the largest energy user in the home. If a natural gas furnace or 
boiler is more than 20 years old, it is probably running very inefficiently compared to today's 
models. One way to help offset the rising cost of energy and significantly reduce heating costs is 
to replace an old fumace or boiler with new high-efficiency heating equipment. A cash REBATE 
of up to $800 is available to KeySpan's residential heating customers, builders or homeowners - .  - 
wh; install high-efficiency natural gas heating equipment. To qualify, all equipment, where 
applicable, must meet the Energy Star guidelines for heating equipment. 

High Efficiency Water Heating 
Indirect water heaters use the home's boiler or furnace as the heat source. In boiler systems, hot 
water from the boiler is circulated through a heat exchanger in a separate insulated tank. In the 
less common furnace-based systems, water in a heat exchanger coil circulates through the 
fumace to be heated, then through the water storage tank. Since hot water is stored in an 
insulated storage tank, the boiler or fumace does not have to turn on and off as frequently, 
improving its fuel economy. Indirect water heaters, when used in combination with new, high- 



efficiency boilers or furnaces, are an efficient way to provide hot water. KeySpan customers 
installing an indirect water heater are eligible for a $300 rebate. On-demand tankless hot water 
systems are changing the way modem homes meet their hot water needs. Tankless systems use a 
high capacity gas burner and automatic controls to heat water on demand. Unlike standard water 
heaters that have a reservoir of water which is constantly reheated, tankless systems start the 
heating process only when the unit senses a demand for hot water. The Company will provide 
an incentive of $300 for tankless water heaters with an Energy Factor of 0.82 or greater and an 
electronic ignition. 

Energy Audit/Home Performance 
There are two levels (tiers) of service provided by this program. Tier One screening offers 
referrals to educational web sites and information about DSM programs and captures requests for 
literature such as the DOE "Energy Savers" booklet. Technical assistance regarding installation 
of energy savings measures is also available by phone. The Company has adopted a customized 
version of the online audit tool to guide the customer through Tier One. The tool provides the 
customer service representative (CSR) with discussion points along the way that allows herlhim 
to engage the customer in a dialog that may lead to a better understanding of that particular 
customer's needs. For example, a customer may call to request an in home assessment when all 
helshe really needs is the list of contractors who participate in the Company's Weatherization 
program because helshe knows the home needs air sealing and insulation and plans to install 
them. Ultimately, the combination of information collected by Tier One staff and customer 
requests may result in a referral to Tier Two services. Tier Two services consist of a Home 
Energy Assessment (HEA) and installation of high quality, low cost energy efficiency Instant 
Savings Measures (ISMS) that have an average total value of $20 to $30. Recommendations will 
be made to customers on which major measure installations should be undertaken in order to 
achieve cost effective energy savings. Referral to the Company's other energy efficiency 
programs will be provided at the time of audit. Customer follow-up will also occur post-audit in 
order to help drive implementation percentages higher. 

ENERGY STAR' Products 
The ENERGY STAR Products program provides home heating customers with a rebate for the 
purchase and installation of ENERGY STAR labeled programmable thermostats. Through this 
program, customers are eligible for a $25 mail-in rebate for installation of up to two ENERGY 
STAR qualified programmable clock thermostats. Eligible thermostats may be installed by 
homeowners, heating contractors, or energy auditors. In addition to mail-in rebates, instant 
rebates in the form of point-of-sale discounts are available through heating contractors and 
energy auditors. The program will also provide customers who install boiler reset controls to 
their home heating system with a $100 rebate. In addition, the Company will provide customers 
who install ENERGY STAR Replacement Windows with a $10 mail-in rebate per window.. 
Eligible participants must be residential heating customers who have installed ENERGY STAR 
labeled windows with an U-factor of .35 or less.1 When applying for the window rebate, 
customers are required to submit the rebate application with proof-of-purchase and a copy of the 
National Fenestration Rating Council ("NFRC") label(s) from the window(s) which were 

' U-Factor = Measurement of thennal conductivity. A lower U-factor indicates a higher level of 
window insulation. 
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purchased and installed. In order to ensure that prospective windows are installed as reported, 
the Company conducts inspections of the first two installations per new participating installation 
contractor, as well as random inspections of self-installations at 20% of the program's 
participation rate. 

ENERGY STAR@' Homes 
The ENERGY STAR Homes Program offers incentives to home buyers and home builders to 
promote the construction of homes which meet national ENERGY STAR Home's energy 
efficiency standards. ENERGY STAR Homes are nationally recognized for lower operating 
costs and energy consumption, increased durability, comfort, safety and greater resale value. 
ENERGY STAR Homes feature some of the industry's best building practices and technologies, 
including increased insulation levels, high-efficiency heating and air conditioning equipment, 
superior duct systems, and high performance windows. All segments of the housing market are 
eligible to participate in this program, including new as well as existing residential single family 
and multifamily dwellings, townhouses and condominium developments. Participants in the 
program receive design and technical support services, testing and inspection of energy 
efficiency measures, and an ENERGY STAR Homes certification following the passing of the - 
ENERGY STAR Homes rating test. 

- 

Energy Analysis: Internet Audit 
Residential customers will be directed to www.freeener~vanalvsis.cornike~svan to log on and 
receive a quick assessment of their home's energy use, how it compares to homes similar to 
theirs, and tips on how to save energy. Users can choose to continue on to complete a more 
comprehensive analysis and get more detailed recommendations. The tool will help customers 
identify more ways to save by answering questions about their heating and cooling equipment, 
weatherization, hot water, kitchen appliances, lighting, and more. Customers will receive energy 
saving tips, simple pay backs using the offset in their energy bills, and direction to take 
advantage of Keyspan's energy saving rebates. The program will also be offered in Spanish as 
well at www.freeenergyanalysis.com/keyspanspanish 

Building Practices and Demonstrations 
The Building Practices and Demonstration Program for residential markets will explore and 
demonstrate new andlor underutilized energy efficient procedures and equipment, including 
renewable energy system processes. In the first year, the Building Practices and Demonstration 
Program will work to identify which technologies or building techniques would be well suited 
for use and installation. Eligible participants in this program will include home owners, 
landlords, as well as home builders. Each participant may be asked to allow monitoring of the 
installation and/or results, provide tours of the installation by potential users or other interested 
stakeholders, and publication of the results in case study format. 

Commercial and Mnltifamilv Sector Programs 

1. Commercial Energy Efiiciency 
The Commercial Energy Efficiency Program provides support services and financial incentives 
that encourage the Company's commercial and industrial customers to install energy efficient 
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related natural gas equipment. Virtually any energy efficient technology or system design that 
exceeds the minimum requirements of the local energy code and which is not covered by another 
Company program offering, may be eligible for a rebate under this program. The program is 
open to all firm gas customers on a commercial tariff. Rebate incentives provided through the 
program must be pre-approved by the Company and/or the administrative vendor prior to 
delivery or installation of product (s) or service(s). 
This program provides no cost energy audits, engineering grant assistance and financial 
incentives to help fund qualifying energy saving measures. Under this program customers may 
be eligible to receive up to 50% of the installation costs up to $100,000 per project. 

Economic Redevelopment 
This program targets commercial properties located in designated economic development areas. 
Working through Chambers of Commerce and other economic development organizations, 
KeySpan will fund qualifying energy savings measures that increase the energy efficiency of the 
building. These projects receive energy efficiency advising through an energy audit or 
engineering grant process. Projects also receive financial assistance to install qualifying energy 
saving measures, up to 50% of the installation cost up to a maximum of $100,000. Participation 
is limited. 

Commercial High-Efficiency Heating 
The Commercial High-Efficiency Heating program offers rebates to commercial, industrial, 
governmental, institutional, non-profit and multifamily facilities that install high-efficiency 
heating equipment. The rebates are provided to reduce the incremental cost between standard 
and high-efficiency equipment. Eligible products include furnaces, boilers, infrared heaters and 
water heaters. Rebate amounts vary according to the size and type of the heating equipment 
installed with a range of $150 to $6000. The Commercial High-Efficiency Heating Rebate 
Program efficiency ratings for smaller heating equipment (up to 300,000 btuh input) are 
measured using AFLTE ratings. Efficiency ratings for larger heating equipment, which exceeds 
the size ranges for AFUE, will be measured using a thermal efficiency or steady state rating. 
The Company reserves the right to negotiate a lower rebate amount per-unit for multiple 
installations at a single site. This practice ensures that rebate dollars are helping participants 
reduce the true incremental costs of installing high-efficiency heating equipment. 

Multifamily 
The Multifamily Housing Program offers energy audits and financial incentives for energy 
saving measures to multifamily facilities that are on a qualifying commercial rate. Examples of 
projects that qualify for funding through this program include redesign of space heating or water 
heating systems, steam system upgrades, building insulation, premium efficiency windows and 
doors. Programmable thermostats, heat recovery ventilation systems, digital energy management 
systems, or sophisticated burners and/or controls for boilers. Customers will be eligible to 
receive rebates up to 50% of the installation costs up to $100,000 to assist with the installation of 
qualifying energy saving measures. 

Building Practices andDemonstrations 
KeySpan identifies a few special projects each year to participate in the Building Practices and 
Technology Demonstration Program. Projects either showcase a new or underutilized 
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technology available to the marketplace or a customer's new and innovative building energy 
operating methodology. The program is designed to promote the installation of new, emerging 
or underutilized gas related energy efficiency technologies and operating practices. These 
projects become case study examples for incorporating new technologies or improving practices 
in the energy efficiency program portfolio. These projects may be eligible to receive up to 50% 
of project costs up to $100,000. Participation is limited. 

Energy Analysis: Internet Audit 
Customer who log onto www.freeener~vanal~sis.comkewvanbusiness have the opportunity to 
learn about energy savings as it relates to both their facility and their industry, the flexibility of 
addressing energy concerns at their leisure, and the ability to return to the site and review the 
recommendations. The tool allows customers to input their utility data or use simulated data to 
generate results. The tool also provides customers a vehicle to identify which energy saving 
rebates they may be eligible for from KeySpan Energy Delivery. In addition to the energy 
saving recommendations, customers will receive simple pay backs using the projected offset in 
their energy bills and be directed to take advantage of the energy efficiency rebates for 
qualifying measures. 
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Part Two - Illustrative-Only Initial Budget Breakdown 

Note: All budget figures shown include corn for administration and 
evaluation. 

Energy Analysis: Internet Audit 

Grand Total 

$404,564 

$10,000,000 

$155,153 

$5,000.000 
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Part Three - Applicable Service Classes for Interim Energy Eflcieney Programs 

KEDLl 

lA& 1B 

- 

1 B 

1B 

1A& 1B 

I A & I B  

I A & I B  

1B 

l A &  1B 

Note: Applicability also applies to 
accompanying transportation 
classes. 

Low Income 

Residentlal 

Weatherization 

High Efficiency Heating 

High Efficiency Water Heating 

Energy AuditlHome Performance 

Energy Star Products 

Energy Star Homes 

Energy Analysis: lnternet Audit 

Building Practices & Demo 

Energy Analysis: Internet Audit 

KEDNY 

IA, IB, 1AR& 
1 BR 

IB, 1BI&7 

1B & 7 

IA, IB, IBI & 
7 

IA, IB, 1BI & 
7 

IA, IB, 1B1& 
7 

IB, 1BI&7 

IA, 18, 1BI & 
7 
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Table I - Stipulated Enewv Savings For Each Installed Measure 
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*Note: The Law Income figures shown are for multiple measurn and In appllcallon are to be further broken down by applying the 
figurer in the column applicable to the particular measures actuslly inslliled. 
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Table 2 - Stipulated Rates for the Calculation o f  Interim Lost Revennes 
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Sample Calculaiion of Interim Lost Revenue 

In this example, KEDNY installs one Residential High Efficiency Water Heating measure for an 
SC-1A customer in January and one Residential High Efficiency Water Heating measure for an 
SC-1B customer in February. 

For January, the Interim Lost Revenue is $2.89, calculated as follows: 

Stipulated Energy Savings for each installed Residential High Efficiency Water Heating measure 
for January: 6.6 therms 
SC-1A Rate/Thenn: $0.4380 

1 X 6.6 therms X $0.4380 = $2.89 

For February, the Interim Lost Revenue is $5.23, calculated as follows: 

Stipulated Energy Savings for each installed Residential High Efficiency Water Heating measure 
for February: 6.6 t h m s  
SC-1A Rate/Therm: $0.4380 
SC-1B RateiTherm: $0.3550 

1 X 6.6 t h m s  X $0.4380 = $2.89 
1 X 6.6 therms X $0.3550 = $2.34 
$2.89 + $2.34 = $5.23 


