
Joseph J. Syta 066 
Vice President 
Controller and Treasurer 

OGC 
A+F 

March 30.2007 

Honorable Jaclyn A. Brilling, Secretary 
New York State Public Service Commission 
Three Empire State Plaza 
Albany, NY 12223-1350 

Re: Case 01-G-1668 - Proceeding on Motion of the Commission as to the 
Rates, Charges, Rules and Regulations of New York State Electric & Gas 
Corporation for Gas Service. 

Dear Secretary Brilling, 

New York State Electric & Gas Corporation ("NYSEG) hereby submits its annual 
compliance filing for Rate Year Four pursuant to Section XXX. 1 Earnings Sharing 
(Section VIII) of the Joint Proposal approved by the Commission in the above mentioned 
proceeding. The attachments to this letter set forth required information and associated 
calculations. 

Sincerely, 

~ o i e ~ h  J. Syta 
Vice President, Controller and Treasurer 

Attachments 

xc: Charles M. Dickson 

A n  equal o p p o r t u n i t y  employer  

NYSEG 1 89 East Avenue I Rochester. NY 14649-0001 

tel (585) 724-8003 1 fax (585) 724-8285 
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Revenue 

Less: Supply Costs 

Net Revenues 

Schedule A 
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New York State Electric & Gas Corporatlon 
Annual Compliance Filing 

Year Five - 2006 
Gas income Statement 

( s 000 ) 

Less: O&M Expenses 

Less: Depreciation 
Less: Taxes Other than lncome Taxes 

Operating lncome 

Plus: Other lncome & (Deductions) 
Less: lnterest Expense 

Operating lncome Less lnterest 

Less: Federal & State income Taxes 
Less: Preferred Dividend 

Balance for Common 
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New York Sinto Electric 6 Gas Corporation 
Annual Cornpllance Flllng 

Year Four - 2M)6 
Gas Earnlngs Sharlng Calculation ' 

($000) 

Gas Eamlngs as RecMded (horn Schedule A: $ 32.063 

Synchmnbe Interest WHh R.1.Bllw 
Interest per Books $ 17,823 
Interest Synchronized with Rate 6% 19,823 

Before-Tax Adjustment (2.000) 
Taxes BD 39.875% 798 

Afler-Tax Adjustment ( I s m )  

Synchronlre Preferred Dlvldmds Wlth Rate Base 
Dividends per Books t 99 
Dividends Synchronized wlth Rate Base 113 

Afler-Tax Adjustment (14) 

Exclude 0th- Income and Deductions ('CUD.) - With Sp&lflc Excepttons p a  the Jolm Pmposa 
Exclude All OID per Books 

Other lnwrne and Deductions per 5x4s S (3,413) 
Income Taxes on OID per Books 1.648 

Net $ (1,764) 

Included OID lhm per the Jdnt Proposal 
Gain on Sale of Property 8 
Loss on Sale of Property 
Interest on Temporary Cash Investments 656 

BeforeTax Adjustment 656 
Taxes 0 39.875% (262) 

Net 01D Included in the Eamlngs Sharing Calculation 394 

Exclude Arnortlmtlon of lnvwtnwnt Tax Credlts (142) 

a h a  Adjustments to 2006 Regulated Earnings 
Exclude: 

Seneca Phase Ill Revenues (L Owaling Costs $ (414) 
Shareholder Poltion of the Savings Reallzed thmugh the Gas Casl Incentive Mechanism (1.847) 
Service Quality Revenue Mjustmenl 167 

BetorsTax Adlusbnenl (2.094) 
Taxes O 39.875% 835 

After-Tax Ad1ustment r l  ,259) 

Regulated Gas Earnlnga S 28,078 

Regulated Gas Earnlngs m m h o l d  
Gas Rate Base $ 622.668 
Exclude Seneca Phase Ill Net Plant (1,276) 

Adjusted Gas Rate Base $ 621,390 

EquW Ratio 
Actual Equity Rato (a) sO.890k 
Cap on Regulatory EquW Ratio per the Joint Pmpoaal (b) 4UQ% 

Regulated Equlty Ratio (lesser of 'a' or 'b') 45.W% 
Gas Common Equity 279.626 
Regulated Gas Earnings Threshold - % J222YQ 

Regulated Gas Earnlngs Threshold - 5 34,953 

Gaa Earnlncls (blow) the Threshold u - 
+ In mew 01 me fad that then, has been no earnings shamg for any of Me years of the gas rate plan, acaxlnilng adjustments relating to p h r  years that were 

bwked in 2006 have been left in the earnings calculation for 2006 rather than restating Me earnings calculations for prior years. 





Customsr Sewlce Measures 

Overall Customer Satlsfactlon Index* 

Customer Contact Satlsfsctlon Index' 

PSC Complaint Rate' 

New YorkState Electric 6 Gal  Corporatlon 
Annual Compliance Rling 

Year Four- 2006 
SenrIce Quality Performance Mechanism 

Schedule C 

Revenue 
&&&I Threshold Adiustment 

Gaa Oneratlon and Satetv Measures" 

Bare Steel Mains Replacement Program 15.67 15.0 $ 

Bare Steel Sewlcea Replacement 2093 1900 $ 

Bare Steel Main Isolation Prognm 11.6 10.0 $ 

Quallly Aasuranea Program 100% 100% $ 

Gas Leak Response Program 

Withln 30 mlnutes 

Within 45 minutes 

Withln 60 minutes 

Total Revenue Adjustment Required $ 

*Signed verlflfatlon submmd under -rate cover, dated February 05, m, to Sandra Sbnton Sloane; 
Director, Oftlce of Consumer Smicea 

"Slgned verfflcatlon submmed under separate cow, dated March 1.2007, to Jalyn A. Mlllng; 
Secretary, New York State Public Service Commiasion 
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Bsloaow 1: 

June 2W6 Flood 

~MeaOW 2: 
Environmental Remediation Costs 

New York State Electrlc & Gas Corporstlon 
Annual Compliance Filing - GAS 

Year Four - 2006 
Net Uncontrollable Costs 

Schedule D 

Category 1 Total: $ 2,285,058 

Cosh Resultklg From the Unbundling Order - Case WM-0504 $ 5.254 $ 250.000 $ 0 

Outreach and Education Costs. Marketer InNatives Including the 
Marketer Survey. Aggregation lnitiaties including the Low Income 
Aggregation Program $ 380.446 $ 350.000 8 36.448 

Economic Development Costs $ 165.558 $ 180.891 $ (15,335) 

Internal Resear& 8 Development Costs $ 1,192,232 $ 1.400,MX) $ (207,788) 

Revenue Loss I Program Costs from Phase 2 of Case 0l.G-1668 $ 0 $ 0 $ 0 

Propelly Tax Expense $ 17,513,957 $ 0 a ia,aao.m 

Annual General lnflatim as measured by GDP lrnpllcll Prke Deflator 2.9090 4.00% $ 0 

Pension Expense ( I n m e )  - I/S Amount 
2036 Amount see Nne (I) 0 6,500,894 

Sahans 
Pipeline 
Pandem 

~ ~ 

s-OXley 
Integrity Man 
ic Influenza F 
.... . . 

Mandatory Regulatory. Leglslmive, Accounfing and Tax Changes 

$ 194.539 $ 0 S 194.539 
lagement $ 2.686 $ 0 $ 2,686 

'lanning (c) $ 4,239 $ 0 $ 4.239 
Aavancea Mmenng Infrastructure $ 9,698 $ 0 $ 9.698 

Category2 Total: 

(A) P P ~  W m  XY.l.b.(Il NYSEG vlll b e M e d  W d d n a d  -r #I Cme4q 1  mats, p m & d  thsl Cat- 1  e?ds ex& 5200,OQl snnmltyln the q m t e .  

(a) Year zQa3 Envircnrnanel smounl onu. Exdud- eflm ol a 2MGsmounflnp n f r y  fe red- 20M/05-h as Envlmnman!al. 

(C) PsnMnnlc Hluana Plandw wa. lnltiated by the U. S. cw d H m m d  numm %. w mthe ~ s ~ a a  Sin(a~lor~.ndanlc tntluanu, wsd ty P m l M  BUn tkwmber 1.2005. 



New York State Electrlc & Gas Corpomlon 
Annual Compllam Flllng - GAS 

Year Three - 2005 
Na Unoonrrollable Costa 

Schedule D 

category 1 ~otal: S 0 

Cml8 Resulting F m  lhs Unbundling Order - Cam W-Md504 

Ouheach and Educatbn Cml8. Markemr lninatlvss lncludiw lhs 
Maheter Suwey. Aggregation lnltiaiies Including the Low l n m m  
Amregam Rogram 

Incre"m,lal sscurnv cosa 
OKM 
Capiml 

Revenue LOSBI P g n m  Costs from Phaae 2 of Case 01-G-1558 

Proparty Tax Expsnse 

Annual General lntlatim 88 measwed by GDP lmpllcil Pr!ce Deflator 

Perdm Expew (Incoma) - 11s Amount 
2005 Amount 

Mandatary Regulatov, Leplslahre, Acmunting and Tax Changes 
Sarbanes-Oxley 
Purchase Of RBCl)bBb189 

-k.-wmp*rm"B"~ 

(A1 l r c l a u s E n v i m m W ~ . I . ~ n 2 0 0 8 .  w ~ ~ W d a 2 m B ~ n b y m n r ( s ~ 2 m U O J m a ~ ~ E n u * m r n a n h I  

IBI Ramvs POR dslsnai. per Awt212008POR Mg nbxwabkl Jadm A. Bllllq. *fan/. 
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New York State Electrlc & Gas Corporation 
Annual Compliance Filing - GAS 

Year Two - 2004 
Category 2 - Net Uncontrollable Costs 

Schedule D 

Environmental Remediation Costs 

Costs ResulHng Fmm the Unbundllng Order - Case 00-M-0504 

Outreach and Education Coots. Marketer lnn!ahres Including Me 
Marketer Survey, Aggregation lnitiaties including Me Low Income 
Aggregaaon Program 

EEOnomic Developnent Costs 

Incremental Security Costs 
O&M 
Capital 

Internal Research & Development Costs 

Revenue Loss I Program Costs from Phase 2 ol Case 01-G-1668 

Properly Tax Expense 

Annual General lnllatlon as measured by GDP lrnpllcn Price Deflator 2.10% 4.0046 $ 

Pension Expense (Income) - IWS Amount 
2004 Amount 

2003 Adjustment to IIS Amount 
See Note (1) 
See Note (1) 

Mandatory Regulatory, Leglslative. Accounting end Tax Changes 
Sarbanes-Oxley 0 218,847 $ 0 $ 218.847 

Category 2 Total: * $  5,647,629 

( I )  B€@mq January 1 . W  M c ~ I o r ~ m l  ~IIW!&I &el changss tmm Me ssrumed996 mlum on a M ) S  and Me 6.75% dlscounlmm wiil b deknsd. 

R-ns tor cim-hrn pMrRllng: 

(A) Increase Envimnrnsntal deferral, neord8d I" 2WB. Indudes me ellen of a 2W8 acooMtlng muyto rsclasl M msta as Envlmnmental. 
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New York State Elwbic & Gar Corporation 
Annual Compliance Flllng 

Year One 
Category 2-Net uncontrollable costa 

Schedule D 

Envlmnmental Remedlatlon Costa (A) $1,363,854 

Costa Resuning from the Unbundling Orda - Case 00-M-0500 

Outreech and EducaHon Costs, marketw lnnistivea lncludlng 
the marketer survey, Aggregation lnltlatlves lncludlng the 
Low Income Aggregation Program 

lncrsmmtal Securlly Coas 
OLM 
capital 

RevenuelLou Program Costs from Phnre 2 of Case 01-0.1688 

Property Tax Exp.nse 21,064,378 

Annual General lnfleilon 1.64Y- 

Penelon ExpeMel(lncome) - VS amount (8) 

Threshold 

$1,582,500 

312,500 

20,830,000 

5.00% 

See note (I) 

Total Revenue Adjustment Requlred S 5,035,669 

(1) Wnnlng January 1,2MK(, incremental or depanmenfaJ financial market changes from the assumed 8% return 
on assets and the 6.75% discount rate will be deferred. 

Reasons for changes from prior flling: 
IA) Environmental revised 03/07. See SR-OB-0021-NYSEG 
@j Pension revised 04/05 compliance filing 



New York State Electric Gas Colporation 
Annual Compliance Filing 

Year Four - 2006 
Annual Financing Information 

Schedule E 

Re: Case 93-M-0744 Petition of New York State Electric &Gas Corooration for 
authority to issue and sell long-term debt, preferred stock and 
common stock pursuant to a multi-year financing plan and to 
negotiate a Revolving Credit Agreement (and extended in 
Case Nos. 95-M-1195,97-M-1915,Ol-M-0404 and 01-E-0359) 

Annual Report Pursuant to  Order # 8 

Reporting utility: New York State Electrlc & Gas Corporation 

Address: Corporate Drive 
Kirkwood Industrial Park 
Binghamton, NY 13902-5224 

Responsible official: Joseph J. Syta 
VP-Controller & Treasurer 

Date: As of March 1,2007 

Period covered: January 1 - December 31,2006 

Page 1 of 4 



New York State Electric Gas Corporation 
Annual Compliance Filing 

Year Foul 
al Financir - .  . 

' - 2006 
~g Informal . -  

Designation of security: $12,000,000 Indiana County Industrial Development Authority 
Pollution Control Revenue Refunding Bonds Series 2006 (New 
York State Electric & Gas Corporation Project) 

Date of Issuance: April 11, 2006 

Principal amount: $12,000,000 

Consideration received: Cash 

Case number I Date of order: Case 93-M-0744, issued and effective December 8,1993 

Use of proceeds: Proceeds from this transaction were used to refund 
$12,000,000 outstanding aggregate principal amount of 
Indiana County Industrial Development Authority Pollution 
Control Revenue Refunding Bonds 1994 Series A (New York 
State Electric & Gas Corporation Project). The issuance of the 
Bonds has been applied to the $979 million authorization 
under the Order. 

Page 2 of 4 



New York State Electric Gas Corporation 
Annual Compliance Filing 

Year Four - 2006 
Annual Financing Information 

Schedule E 

Designation of obligation: $475,000,000 REVOLVING CREDIT AGREEMENT among 
NEW YORK STATE ELECTRIC &GAS CORPORATION, 
ROCHESTER GAS AND ELECTRIC CORPORATION, 
CENTRAL MAINE POWER COMPANY, THE SOUTHERN 
CONNECTICUT GAS COMPANY CONNECTICUT NATURAL 
GAS COMPANY, BERKSHIRE GAS COMPANY, The Several 
Lenders from Time to Time Parties Thereto, WACHOVIA 
BANK, N.A., as Administrative Agent. JPMORGAN CHASE 
BANK, N.A., as Syndication Agent, and THE BANK OF NEW 
YORK, CITIBANK, N.A., SOVEREIGN BANK, as Co- 
Documentation Agents 

Date of Issuance: June 2,2006 

Name of payee: New York State Electric & Gas Corporation 

Principal amount: $200,000,000 (sub-limit with respect to loans made to NYSEG) 

Rate of interest: Variable 

Date of maturity: Credit agreement terminates June 16, 2011; maturity of each 
borrowing under the facility is determined at the time such 
borrowing is made, but in any event is payable within one year 
of the date of borrowing and not later than June 16,201 1 

Consideration received: Cash upon each borrowing under the facility 

port for thc 
)orate purr . . 
iorization I 
eement. 

Use of proceeds: Proceeds from the revolving loans are used to provide credit 
SUP 1's commercial paper and for general 
COrl zility amends 5-year credit facility that 
was ro nave explrea on July 15,2010. The Company has 
autt ~nder the Order to enter into a Revolving Credit 
Agr, 

Case number I Date of order: Case 93-M-0744, issued and effective December 8,1993 

Page 3 of 4 



New York State Electrlc Gas Corporation 
Annual Compliance Filing 

Year Foul 
a1 Financir - .  . 

, - 2006 
lg Informal . - 

Designation of security: $1 0 
5.6! 

0,000,000 
5% Notes I 

New York State Electric & Gas Corporation 
lue 201 6 

Date of Issuance: December 19,2006 

Principal amount: $100,000,000 

Consideration received: Cash 

Case number I Date of order: Case 93-M-0744, issued and effective December 8,1993 

Use of proceeds: Proceeds from this transaction were used to refund certain 
indebtedness which were issued to refinance the New York 
State Energy Research and Development Authority's $25 
million 5.90% pollution control note (NYSEG Project) that 
matured on December 1,2006 and to pre-fund the $77 million 
customer refund mandated in the recent NYSEG electric rate 
case and, to the extent any proceeds were not used for such 
purposes, the remaining portion of the proceeds were used for 
general corporate purposes and for working capital needs 
including the reduction in short term debt. The issuance of the 
Bonds has been applied to the $979 million authorization 
under the Order. 
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