
THOMAS G LlPPAl 
Regulatory Specialist 

200 Old Hook Road. Harrington Park, NJ 07640 
Tel: 201.750.5733. Fax: 201.750.5728 
Thornas.Lippai@unitedwater.com 

Via FedEx 

October 15, 2 0 0 7  

Honorable Jaclyn A. Brilling, Secretary 
State of New York 
Department of Public Service 
Three Empire State Plaza 
Albany, NY 1 2 2 2 3  

Re: United Water Owego Pension and Post Retirement Benefits Other Than Pension 
(OPEB) Reconciliations and Internal Reserves for the Rate Years Ended December 

2006,  2005,  2004 ,  2003 ,  2002, 2001,  2 0 0 0  and 1 9 9 9  

Dear Secretary Brilling: 

In accordance with the "Statement of Policy and Order Concerning the Accounting and 
Ratemaking Treatment for Pensions and Postretirement Benefits Other than Pensions" (SOP) in 
Case 91-M-0890, enclosed please f ind five (5) copies of the above referenced reconciliations, 
internal reserves and supporting workpapers for the calculations. 

Enclosed is a summary of the deferred pension and other postretirement benefits (OPEB) for the 
rate years January 1 9 9 9  through December 2006.  The deferral represents the difference 
between actual pension and OPEB expense per the Company's actuary and the amount 
authorized in Case No. 98-W-0479. Additionally, a monthly worksheet for the year 2 0 0 6  is 
included for deferred pension and OPEB to support the annual amounts reflected on the 
summary sheets. 

Also, in accordance with SOP, the Pension and OPEB Internal Reserve worksheets are included, 

Please contact me at the number listed above or e-mail me at Thomas.Lippai@Unitedwater.com 
with any concerns, questions or requests for additional information. 

Thomas G. L i ~ ~ a i  , , 

Regulatory Specialist 

Attachment 

cc: W. Becker 
M. Gennari 
M. Graham-Kolkhorst 
K. Khateeb 



United Water Owego 

Pension Reconciliation Summary 

For Rate Years 

January - December 1999 

Through 

January - December 2006 



United Water Owego 
Pension Reconciliation Summary 

Rate Years Ended 12/31/2006, 12/31/2005, 12/31/2004, 12/31/2003, 12/31/2002, 12/31/2001, 12/31/2000 and 12/31/1999 

FUNDED PENSIDM 

PER RATE CASE 9 8 ~ W 0 4 7 9  1213112006 

Pension Expense Per Actuary 91500 $ 56.834 
Actuary Adjustment $ (3,543) 
Total Pension Expense Per Actuary 53,291 

~rinsferred Out 
Total CapitalizedlTransferrad Out 

Net Actuarial Pension 43,393 

Monthly Rate Allowance (a) (5.300) 

Monthly Deferred Difference $ 48,693 
- if deferred amount positive 18611 191560 
- if deferred amount negative 91560 118611 

Cumulative Deferred Difference $ 296.648 

United Water Owego 
Capitalization Percentage 
Used for the Pension/OPEB Reconciliation Worksheets 

Total Labor 
Labor Capitalized 
Capitalization Percentage 

Monthly 183.203 175.998 167.467 162,998 146.300 183,359 183.150 
Computed 13.518 10,057 13.720 15,311 13.017 12,688 3.200 
Amount 7.38% 5.71% 8.19% 9.39% 8.90% 6.92% 1.75% 

Amounts above for the years 1999 through 2006 are per the Annual BPU Reports. 
The year 2006 was computed using monthly "general labor reports" in PeopleSofl and sorted accordingly by capitalized and labor transferred out. 



United Water Owego 

Pension Reconciliation 

And 

Internal Reserve 

For the Rate Year January 2006 to December 2006 



United Water Owego - 00046 
Pension Reconciliation Worksheet 
ForThe Rate Year Ended December 31,2006 

PeMion Account # Jan-06 Feb-06 Mar46 Apr46 May46 Jun-06 Jul-06 Aug46 S e w 6  Oct-06 Nov-06 Dec-06 Tdal 

Pension Expense Per Aduary $ 5,550 $ 5,550 $ 5,550 $ 4,436 $ 4,436 $ 4,436 $ 4,436 $ 4.436 $ 4,436 $ 4,522 $ 4,523 $ 4,523 $ 56,834 
Actuary Adjustment $ (3,540) $ 198 $ (198) $ (3) (3,543) 
Total Pemion Expanse Per Actuary 5.550 5.550 2,010 4,634 4,436 4.436 4,436 4.436 4,239 4,522 4,520 4,523 53.291 

Less: 
CaDitalized 
Transferred Out 803 696 146 684 557 627 639 708 681 859 600 597 7,597 
Sub-Total CapitalizedRransferred Out 1.026 903 693 935 912 828 829 875 817 955 814 748 10.335 
Capitallzed Adiustment (349) I 1 (6) (0) (344) 
Transferred 0"t Adjustment (93) 30 (30) (0) (93) 
Sub-Total Adjustments 0 0 (442) 42 0 0 0 0 (36) 0 (1) 0 (437) 

Total CapitalizedTransferred Out 1,026 903 251 977 912 828 829 875 781 955 813 748 9.897 

Total Net Actuarial Amount 4,524 4.647 1.759 3,657 3,524 3.608 3.607 3,561 3,458 3.567 3.707 3,775 43.394 

Monthly Rate Allowance (a) (442) (442) (442) (442) (442) (442) (442) (442) (442) (442) (442) (442) (5.300) 

Monthly Deferred Difference 4,966 5,089 2.201 4,099 
- if deferred amount positive 18611 191560 
- if deferred amount negative 91 560 118611 

Prior Period Carryforward 
Cumulative Deferred D i i r ence  

Notes: 
(a) Case # 98-W-0479 Commlss~on Order Issued 12/31/1998 

092007-UWO-Penston-OPEpec lnt R 



Dr alc# Cr. alc# 
If Monthly Int 
Reserve Amt 
is Positive 18612 25311 

United Water Owego - 00046 
Pension lnternal Reserve Account and 

Calculation of Accrued Interest on Internal Reserve Balance - -- - 

(b) (C) Less 

Capitalized I A/C# 18701 Recovery Ending Average Ending Capital 8 Cumulative Monthly 

Deferred Internal Average Book Monthly Internal Payments Internal Internal 

Rate Pension TO Debit Reserve Book Balance Pre-Tax Accrued Reserve To Reserve Reserve 

Yean Amortizatior Balance Balance Net of Tax ROR h&!& wl Interest Ratepavers Salance 

Rate Year 1999 $0 $5.300 $196 $5,496 $2.748 $1.649 11 38% $0 $5,496 $5.496 5.496 

References: 

(a) Case # 98-W-0479 Commission Order Issued 12/31/1998 

Sep-06 

Oct-06 

Nov-06 

Dec-06 

092007-UWO-Pension-OPEELRec lnt Reserv.xls 

$29,095 

$30,031 

$29.518 

$29.147 

$442 

$442 

$442 

$442 

($781) 

($955) 

($81 3) 

($748) 

51,275 $30,031 

$29.518 

$29.147 

$28,841 

$29,563 

$29.775 

$29.332 

$28,994 

$17.738 

$17,865 

$17,599 

$17,396 

11.38% 

11.38% 

11.38% 

11.38% 

$0 

$0 

$0 

$0 

$30,031 

$29,518 

$29.147 

$28,841 

$30,031 

$29.518 

$29.147 

$28,841 

936 

(513) 

(371) 

(306) 



United Water Owego 

Pension Expense Per Actuary Reports 

Years 1999 - 2006 
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UNITED WATER RESOURCES 
Cornoonents of 2000 Net Periodic Pension Cost 

Exhibit I - B 

Qualified Plans - United Water Resources Inc. Retirement Plan 
United Waterworks Inc. 

Service Cost 

Interest Cost 

Expected Return on Plan Assets 

Amortization of Unrecognized 

Prior Service Cost 

Amortization of Unrecognized 

Net (Gain)iLoss 

Amortization of Unrecognized 

Net Obligationl(Asset) 

Total Periodic Expense/(lncome) 

One Time lmpact of Divestiture 

One Time Impact of Window 

lone Time lmpact of Change of Control 

Total Expensel(lncome) 

Average Remaining Service Period 

Exhibits-00.xIs Disclosure 0113112001 

Owego 

10.852 

Toms River 

49.321 

Connecticut 

28.779 

Pennsylvania 

110,790 

Indiana 

1,481 

Florida 

156.512 



UNITED WATER 
Components of 2001 Net Periodic Pension Cost 

Exhibit I - A  

Service Cost 1 
Interest Cost 

Expected Return on Plan Assets 

Amoltization of Unrecognized 

Prior Service Cost 

Amortization of Unrecognized 

Net (Gain)lLoss 

Amortization of Unrecognized 

Net Obligation/(Asset) 

Effects of Settlements 1 Curtailments 

Total Periodic Expense/(lncome) 

Average Remaining Service Period 

Qualified Plans -United Water Resources Inc. Retirement Plan 
United Waterworks Inc. 

2001 NPPC 

Idaho Arkansas Larnbertville New Rochelle Owego Toms River 





UNITED WATER 
Com~onents of 2003 Net Periodic Pension Cost 

Exhibit I - A  

Service Cost 

Interest Cost 

Expected Return on Plan Assets 

Amortization of Unrecognized 
Prior Service Cost 

Amortization of Unrecognized 
Net (Gain)/Loss 

Amortization of Unrecognized 
Net Obligation/(Asset) 

Total FAS 87 Periodic Expense/(lncome) 

FAS 88 Charges 1 (Credits) 

Settlement 

Curtailment 
Special Termination Benefits 

Total 

Tota! Periodic Expensel(lncome) 

Additional Information 
Increase in Minimum Liability Included 
in Other Comprehensive Income 

Average Remaining Service Period 

Qualified Plans -United Water Resources Inc. Retirement Plan 

Idaho 

132,020 

385.261 

(297,754) 

(9,182) 

85.615 

(470) 

295,490 

0 

45,723 
0 

45,723 

341,213 

87,245 

15.13 

Owego 

11,186 

48,043 

(25,121) 

(1.661) 

26.603 

0 

59.050 

0 

0 
0 

0 

59,050 

(42,002) 

18.87 

Arkansas 

87.246 

309,645 

(260,947) 

(5.282) 

57,536 

0 

188,198 

0 

(2,504) 
0 

(2.504) 

185.694 

(262.507) 

18.39 

Toms River 

52,378 

232,135 

(175,328) 

(8,857) 

64.393 

0 

164,721 

0 

43,791 
0 

43,791 

208,512 

15,997 

13.38 

United 

Lambertville 

8,364 

23,282 

(21.353) 

(2.913) 

10.916 

0 

18.296 

0 

0 
0 

0 

18.296 

(13.166) 

15.18 

Waterworks Inc. 

New Rochelle 

40.454 

234.930 

(393,727) 

(2.661) 

69.926 

0 

(51.078) 

0 

(1.683) 
0 

(1.683) 

(52,761) 

(700,751) 

19.09 



UNITED WATER 
Components of 2004 Net Periodic Pension Cost 

Exhibit Il - A  

2004 NPPC 

Service Cost 

Interest Cost 

Expected Return on Plan Assets 

Amortization of Unrecognized 
Prior Service Cost 

Amortization of Unrecognized 
Net (Gain)lLoss 

Amortization of Unrecognized 
Net Obligat~onl(Asset) 

Total FAS 87 Periodic Expense/(lncome) 

FAS 88 Charges I (Credits) 

Settlement 

Curtailment 
Special Termination Benefits 

Total 

Total Periodic Expense/(lncome) 

Additional Information 
Increase in Minimum Liability Included 
in Other Comprehensive Income 

Average Remaining Service Period 

Qualified Plans -United Water Resources Inc. Retirement Plan 

Toms River 

64,040 

230.996 

(160,610) 

(8,857) 

73,578 

0 

199.147 

0 

0 
0 

0 

199,137 

(127.828) 

13.42 

Idaho 

153,946 

385,523 

(266,707) 

(9.093) 

90,510 

(277) 

353.902 

0 

0 
0 

0 

353,902 

(197,199) 

13.65 

Arkansas 

113.553 

296.734 

(237.821) 

(5.282) 

58.265 

0 

225,449 

0 

0 
0 

0 

225.449 

(313.084) 

17.15 

United 

Lambertville 

8.646 

22.373 

(20.005) 

(2.913) 

9.756 

0 

17,857 

0 

0 
0 

0 

17,857 

(19.574) 

13.87 

Waterworks Inc. 

New Rochelle 

50.233 

218.838 

(385.635) 

(2.592) 

31.176 

0 

(87.980) 

0 

0 
0 

0 

(87.980) 

(252.939) 

17 4 0  

Owego 

13.445 

46,331 

(22.390) 

(1.661) 

27,761 

0 

63.486 

0 

0 
0 

0 

63.486 

(38.854) 

17.54 



Interest Cost 
Expected Return on Plan Assets 
Amortization of Unrecogn~zed 
Prior Service Cost 
Arnortization of Unrecognized 
Net (Gain)/LoSs 
Amortization of Unrecognized 
Transition Obligation /(Asset) 

Total FAS 87 Perlodic Expensel(lncome) 

FAS 88 Charges I (Credits) 
Senlernent 
Cuftailrnent 
Special Termination Benefits 

Total 

Total Periodic Expensel(lncome) 

Other Changes in Plan Assets and 
Benefit Obligations Recognized in Other 
Comprehensive Income 

Prior Service CostJ(Credit) for period 
Net Lossl(Gain) for period 
Amortization of Transition Obligation 
Amortization of Prior Service CasV(Credit) 
Amort~zation of Net Loss/(Gain) 
Increase in Minimum Liability lncludcd 

in Other Comprehensive Income 

Totai 

Total Recognized i n  Net Periodic Pension 
Cost and Other Comprehensive Income 

(Average Remarning Servlce Period 

2005 NPPC 211 312007 

UNITED . .ATER 
Components of 2005 Net Periodic Pension Cost 

Exhibit I - P 
Qualified Plans - United Water Resources Inc. Retirement Plan 

Idaho 
163.694 
387.31 1 

(276.280) 

(8.591) 

70.578 

0 

336,712 

0 
0 
0 

0 

336,712 

NIA 
N IA 
N /A 
NIA 
NIA 

(200.484) 

(200,484) 

136.228 

13.57 

United 

Larnbertville 
9.111 

22.058 
(20.547) 

(2.876) 

8,496 

0 

16,242 

0 
0 
0 

0 

16.242 

NIA 
NIA 
NIA 
NIA 
NIA 

(16,542) 
(16,542) 

(300) 

13.34 

Arkansas 
124,902 
300.100 

(247.331) 

(4.930) 

50,283 

0 

223.024 

0 
0 
0 

0 

2'23.024 

NIA 
NIA 
NIA 
NIA 
NIA 

(149,758) 
(149.758) 

73,266 

16.60 

Waterworks Inc. 

New Rochelle 
57.506 

214.081 
(426,714) 

(2,605) 

15,936 

0 

(141,796) 

0 
0 
0 

0 

(141.796) 

NIA 
NIA 
N /A 
NI A 
NIA 

34,092) 

(34,092) (22.563) 

(175.888) 41,337 14.787 

17.20 16.76 15.82 

Owego 
14,739 
46,182 
(21,500) 

(1,648) 

26,127 

0 

63.900 

0 
0 
0 

0 

63,900 

NIA 
N IA 
NIA 
NIA 
NIA 

22.563 

South 
County 

13.479 
448 
(409 

(4 

429 

0 

13.943 

0 
0 
0 

0 

13.943 

NIA 
N/A 
NIA 
NI A 
NIA 



UNITED WATER 
Components of 2006 Net Periodic Pension Cost 

Isenrice Cost 
Interest Cost 
Expected Return on Plan Assets 
Amortization of Prior Service Cost 
Amortization of Net (Gain)/Loss 
Amortization of Transition Obligationl(Asset) 

Total FAS 87 Periodic Expensel(lncome) 

FAS 88 Charges 1 (Credits) 
Settlement 
Curtailment 
Special Termination Benefits 
Total 

\Total Net Periodic Expensel(lncome) 

Other Changes in Plan Assets and 
Benefit Obligations Recognized in Other 
Comprehensive Income 

Prior Service Cosff(Credit) for period 
Net Lossl(Gain) for period 
Amortization of Transition Obligation 
Amortization of Prior Service Costl(Credit) 
Amortization of Net Loss/(Gain) 
Increase in Minimum Liability lncludea 

in Other Comprehensive Income 

Total 

Total Recognized in  Net Periodic Pension 
Cost and Other Comprehensive Income 

l~verage  Remaining Service Period 

Exhibit I1 - A  

Qualified Plans -United Water Resources Inc. Retirement Plan 
United Waterworks Inc. 

I I I I I 

Idaho 
179.434 
422,668 

(310.039) 
(9.200) 
63.550 

NIA 
NIA 
NIA 
NIA 
NIA 

Arkansas 
131.952 
299.538 

(259,944) 
(4.941) 
37,378 

NIA 
NIA 
NIA 
NIA 
NIA 

Lambertville 
10,109 
21,540 

(21,103) 
(2,702) 
7.106 

NIA 
NIA 
NIA 
NIA 
NIA 

New Rochelle 
46,386 

203.577 
(416.599) 

(2.637) 
19.375 

N /A 
NIA 
NIA 
NIA 
NIA 

Owego 
16,388 
41.695 

(20.093) 
(1.648) 
16.949 

South 
County 

21,118 
10,255 

(14.017) 
535 

1.774 

NIA 
NIA 
NIA 

NIA 
N /A 
NIA 

NIA NIA 
NIA 1 NIA 



United Water Owego 

OPEB Reconciliation Summary 

For Rate Years 

January - December 1999 

Through 

January - December 2006 
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United Water Owego 

OPEB Reconciliation 

And 

Internal Reserve 

For the Rate Year January 2006 to December 2006 



United Water Owego - 00046 
OPE6 Reconciliation Worksheet 
For The Rate Year Ended December 31,2006 
H:\My Documents\Pension~OPEB\Reconciliation\OWEGO\l-2007~12-2007 Rec 8 IR\[092007-UWO-Pension-OPEB_Rec Int Reserv.xls]OPEB 1-2006-12-2006 

Exh 1 
Page 9 

OPEB Expense Per Actuary 
Actuary Adjustment 
Total OPEB Expense Per Actuary 

Less: 
Capitalized 56 52 848 106 157 89 84 158 72 48 107 75 1,852 
Transferred Out 201 174 226 290 247 278 283 669 360 426 298 296 3,748 
Sub-Total Capitalizednransferred Out 257 226 1,074 396 404 367 367 827 432 474 405 371 5,600 
Capitalized Adjustment 1,058 137 1,195 
Transferred Out Adjustment 282 582 863 
Sub-Total Adjustments 0 0 1,339 0 0 0 0 719 0 0 0 0 2.058 

Total Capitalizedrrransferred Out 257 226 2,413 396 404 367 367 1.546 432 474 405 371 7.658 

Total Net Actuarial Amount 1.131 1,162 706 1,569 1,561 1,598 1,598 2.649 1,813 1.771 1,840 1,874 19.272 

Monthly Rate Allowance (a) 2.146 2.146 2,146 2,146 2,146 2.146 2.146 2,146 2,146 2.146 2,146 2,146 25.752 

Monthly Deferred Difference (1.015) (984) (1.440) (577) (585) (548) (548) 503 (333) (375) (306) (272) (6,480) 
- i f  deferred amount positive 18611 / 91560 
- if deferred amount negative 91560 118611 

Prior Period Carryforward $(51.175) 
Cumulative Deferred Difference $(52.190) W3.174) $ (54.614) X55.191) $(55.776) V56.324) $(56.872) S(56.369) $(56,702) $(57,077) V57.383) $(57.655) 

Notes: 
(a) Case # 98-W-0479 Commission Order Issued 12/31/1998 

092007-UW0-Pen~ion-0PEB~Rec lnt R8 



Dr a/c# Cr. alc# 
If Monthly Int 
Reserve Amt 
is Positive 18613 25312 

United Water Owego - 00046 

OPEB lnternal Reserve Account and 
Calculation of Accrued Interest on lnternal Reserve Balance 

(a) (b) (c) 

Beginning Capitalized AIC# 25340 Recovery Ending Average Ending Capital 8 Cumulative Monthly 

Internal Authorized TrnsfrOut Payments Deferred Internal Average Book Monthly Internal Payments Internal Internal 

Reserve Rate OPE6 To Debit Reserve Book Balance Pre-Tax Reserve Reserve 

YearS Balance Allowance Costs Tlustee Amortization Balance Balance Net of Tax ROR 
Rate Year 1999 $0 ($25,751) ($527) $4,507 ($4.068) ($25,839) ($12.920) ($7,752) 11.38% ($70) ($25.909) ($25.909) ($25,909) 

References: 

(a) Case # 98-W-0479 Commission Order Issued 1213111998 

092007-UWO-Pension-OPEB_Rec lnt ReseN.xls 

~ec-061 ($247,844)1 ($2.146)1 ($371)1 $17.412 1 ($339)1 ($233.288)1 ($240.56611 ($144.339)1 11.38% 1 ($1,302)1 ($234.590)1 ($234.590) $13.254 

($247.844) ($339)1 ($246.517)1 ($245.072)1 ($147.043)1 11.38% 1 ($1,327)1 ($247.844)1 Nov-06 ($4,217) ($243,627) ($2.146) ($405) $0 



United Water Owego 

OPEB Expense Per Actuary Reports 

Years 1999 - 2006 



>bit I: 
Final 1999 NPPRC 

Diacourlt Ratc 7.37590, 1,1;99 through 9130199 
8 0%. 9130199 through 1213 1/97 

New Trends Pre 65: 6.7% going to 5.5% hy 2009 
Poi, 65: 10 8%goingto 6.4% by 2008 

UNITED \V.ATER RESOURCES INC. 
F'4S106 111199 VALUATION RESULTS 1999 NPPBC 

Expected Pnlments (MOY): 
hladeal I 255 521 7,894 358 24,159 2,733 738 9.105 64.077 

Expected .Assrl Retuni. 
10 0% Bargaining, 6.0% Nor, Bargaming 
Adminisrrative Expcnse. 12.59;. of Clamms 

~ ~ ~ ~ ~ ~ ~ ~ B O P ~ ~ Y . U U I ~ A S I O ~ ~ E ~ ~ ~ , S ~ ~ ~ ~ L ~  \WI.-.,, d,,b, ,  

Net I'eriodic Postretirement Benefit Cost - 1st 9 Months @. 

7.375% 
semice cusr l r l  - 9!30;99 
Interest Cost 
An~ortirat~on oFTrarrrttion Ohligvtiun 
.Amortization of(Gain)! Lois 
Kcturn on VEB.4 Asses 

Total NPPBC . 1st 9 hlanthi 

Net Periodic Poatretircnlnlt Hmcfit Cost - last 3 Monthr @ 
8.0% 
Servicd Cost 9/30 - 12!3 1'199 
lnlcisst Cost 
,irnortnntion of~lransition Oblrgntion 
Amortization oi'(Gain)i Loss 
Return on lZB.4 .&sets 

Tola1 NPPBC - last 3 Montlls 

Net Periodic Postretirement Benefit Cost - Total 1999 
Serr,rce Cost Ill - 12131'199 
Interest Cost 
. ~ o r t i r a t i a n  ilf Tralsnion Oblcgation 

Adrnhnibtrative Expense 
Llfe lmllran'c 
Total Erpccled Payou~r 

Division 54 Division 56 
Division 54 Tom's River Division 56 Pennsylvania- Division 57 Divjaion 57 

Divlsron 52 Tom's Rtvcr- Non- Division 55 Pennsylvania. Non- lndcana Indiana- Non- Div~sion 58 
Ouego Bargaining Bnrpainutg Connedicul Bargaining Bargaiming Bargaining Bargaining Florida 

14.939 63,425 69,961 39.336 164,070 131,184 18,900 31.880 296,484 
8.95 I 34,695 44,406 17,112 92.31 1 80,186 11,020 19.122 188,007 

968 3.943 5.619 1,687 8.073 14,967 1,979 2,203 23.367 

(253) (978) (1.258) (482) (2.617) (2,264) (311) (5451 (5.344, 

(1,408) (27,837) (6,735) (2.915) (75,321) (11,40) (12,515) (1,9Z9) (20,781 
23.197 73,248 I 11,993 54.738 186,516 212,668 19,073 50,731 481,733 

1,149 17,b16 18,886 10,682 45,568 37,228 5,249 8,854 81,247 
3.166 12,510 21,265 7.236 33,208 30,889 3.976 6,709 79,316 

306 1,314 1.164 467 2,691 4,134 660 697 5,591 

(190) (749) (1,285) (435) (1,995) (1,855) (2381 (405) (4,794, 
a (9.279) rn @g) 

6,962 21.412 37,785 16,978 54.365 66,595 5,475 15,212 154,513 

19,088 81,041 88,847 50,018 209,638 168,412 24,149 40,734 377,731 
12,117 47,205 65,671 24,348 125.519 11 1,075 14,996 25,831 267.403 

1,274 5,257 6,783 2,154 10,764 19,101 2,639 2,900 28,958 
hort irat ion of (Gain) Loss 1 (443) (1,727') (2,543) (917) (4,612) (4,119) (549) (950) (10,13X 



Exhibit I 
Final 2000 NPPBC 

Post 65 10S$b going to 6.4% by 2008 Current Assumptionr 

Expccied &rct Rcrum: 
10.0% BargriNng. 6.0% Non Bargaining 
Adininistratnc Enpcnre: 12.5% of Claims Division 044 
Claim Cost 54,8JZi12,006 Division 044 

~kor t l ra l ion  of (Gain)Rosi ovcr 17.28689 Years 
Return on LZBA Hsscts @ 10l3112000 

Total NPPBC 1st 10 M o n h  

Rctvm <I" mB.4 Asscts 

Aon Carlsulting 



Ekhlbil I 
Flnal2001 NPPBC 

2001 Trcndr. Pre 61: 62%going lo 5.5% by 2009 
Porl61: 97%goi81glo 61%by 2005 

Figurer Subjtci lo Rounding Differrncer 
Expccrcd Assel Rnum: 
10.25% Bargaining. 615% Nan Bargaitling 
ndminirtrativs Expc~sc  l 2 S % o f C l a i 1 ~  
Expccled Claim Co~isS.I161S2.l17 
a*/. 1ncrcarc in Rctircc Conmbutionr L He.lrounl.: 

Artivcr 
Rctirrcr I Rencliriatirs (Mcdical only) 
spowrr o f  Rlnrccr IMcdical only) 

Tolnl 

Medic11 APBO: 
Acnve 
lnlctivc 

T o l r l M e d i r d  APBO 

Adrnlnlslrrl lrc APBO (12.5%) 
Active 
Inactive 

Total Adrninlrtrrl lvr APBO 

L I L I n r u n n r e  APBO: 
Active 
l"a<ti"c 

T o u l  Life Insursnce APBO 

Grand Totr l  APBO: 
Active 
lllaclivs 

Crsnd Total APBOOllO112001 8.157. 

Plan Ar>ctl MarkeIVnlu~rlO11O11OI 

3' 

UNITED WATER RESOURCES INC. 
PAS106 11112001 VALUATION RESULTS-2001 NPPBC 

R r n r r l l  Florida Dlvarl i lurt IS olDccambrr 11,1001 

ninilan 053 nivirion 053 N ~ V  D ~ V ~ S ~ V ~  060 niviiion 060 ~ i ~ i ~ i n ~ 0 7 9  D I V ~ ~ ~ D ~ ~ O ~ ~ ~  

New Rocllrllc Rochelle- Nan Idaho Idaho- Nan Divliion 030 Division 004 Division 043 Illinois I l i i  N o  Diviriahl 016 
bargain in^ Bargaining Bargailling Bargaining Missouri Arkansas Lanibenvillr nargriniitg Bargainln8 Owega 

27,515 211.508 121.026 0 86.395 5.665 0 0 1 l . z  

29.818 250.606 I3 I .D I I  0 93,521 6.112 (> 0 I2.94$ 
51.901 160.114 236.913 0 191.505 11.048 0 8,438 

Amodzafion of  Tna i l lan  Obligslion 464 11.21 1 7,711 0 8.973 539 0 0 180 
AmohalianafC~in'Lol laver 16.5981 YE- 0 0 0 0 0 0 0 0 0 

Return on VEBA Arrra (-1 (&%I (11.807) ! ( E i  0 0 (?El 
Total NPPBC- 2001 79.258 111.104 160.861 0 219.460 16,037 0 0 19.727 

nlpact o ro ive~ t i ru rs~  0 0 0 0 0 0 o 0 0 
79,258 277,461 160.861 0 179,160 16.037 0 I0.721 

Unrccoguhed Tramition Obligation 
unrecogmzcd P+. service cost 
unrecom=cd IGainVLms 

Prepaidi(Armcd1 12131100 

(210,672) 6.601 102,156 110,176 0 121,602 7,669 0 0 I I . I I 3  
o o 0 o o o 0 u o o '+- p m 2 E  &a.gj . u ~ ~ 2 3 u  w!Jm 0 p 0 

2 6 . 5  (458.531) 11.?15,137) (1,742,689) 0 (1,821,250) (112.0251 // 0 (322,035) 

Aon Consulting 







l ibit  I 
Final 2004 NPPBC 

Discount Rate = 6 375% 
ZOO4 Trends: ?re 65: 8.8% going 10 5.5% b"2012 

Past 65: IO.S%gaingto 5.5%by 2012 

Figurci Subject lo  Rovlldlng Difl=rescei 
Exprcred h r e l  Rarum: 
8 50% Bargaining. 5.10% Non Barxainitig 
Adrniniimdve Expal~e: Valu~d  Explicilly 
Expeclcd Claim Cost $6,182112,852 
5.5% lncrsare in Reli~ee Canmbutionr 
?an D subrid lncrever at 3% 

2004 Exparted P.ymcnts(MOY): 
T O L ~  Expected Payment! 

2004 Net Pcrlodlr Postrerir.menr Benelit Cost - ~ r l o r  to  Part 
DSubridy 
Scwlce C ~ r l  
Izltercst Cost 
Amom2alion a f  Transttion Obligation 
A m o h l i o n  of Prior Service Corf 
Arnonkadon af(Gainjhosr 
Expccled R c l m  on VEBA a r c s  

Tolal 1004 NPPBC - Prior to  Part  D Subsidy 

2004 N ~ I  periodic ~ ~ ~ t ~ . t i ~ . ~ ~ ~ t  uenrfit cart- Arter part D 
Subsidy 
Scrrire Colt 
li~tercil Coir 
An,onkaOon o! Transition Obligallon 
Anlortiation or Prior Sewice Carl 
Anloflkation of (GainjlLos 
R c m i  on VEWA Aiiefi 

T0taI 2004 NPPBC* Affcr Prrt D Subsidy 

2004 Nrl Periodic Po~tral irernmt Bmefit Cor l -  Connblned 
Service Coil  
Inarrrt Cost 
Aiilonizafion of Transinon Obligaiton 
Amomration of Prior Service Corl 
Anlankation of(Gain)/Lorr 
R c m  on \'ERA Asscrr 

Tolrl2004 NPPBC 

UNITED WATER 
FASl06 llli2004 VALUATION RESULTS - 1004 NPYBC 

IDlvirioil 044 
Ulriiion 083 Division 053 New Division 060 Division 060 Dlvirion 044 Tosl'r 
New Rochclle Rochelle- Non Idaho Idaho-Non Division 004 Division 043 Dtvir8oii 046 Toni's River- Rwer Nun- Dii is~oi~OSl 

~ a r g ~ i n l n g  ~ a ~ g ~ i n h  Owego ~arga in ing  ~ a r g a m n g  c o r , ~ r ~ ~ , c u ~  

169,955 28,992 61.766 75.862 106,354 10,885 485 21,549 71284 21,508 

101.292 29.b72 136,993 132,200 137.371 15,940 12,208 54,132 43,428 29.476 
246,143 50,875 192,638 176.429 178,392 18,071 10,340 95.777 114,781 49,929 
(23.033) 330 14,211 4.857 7,659 539 780 4.487 3,827 1,742 
(44,790) (4.179) (46,243) (40,497) (3 1.344) (3.456) (818) (22,213) (18.205) (6.463) 
(1,9261 4,m3 8,986 (1,142) 7.866 3.U35 (7.105) 12.257 40.098 3,810 

(159.6Jh) (4,667) m l  (w) (39) (i.J77) ( M I  (67.797) (11,835) (5.38h) 
118,050 76,63.l 140.104 247,093 282,523 33,652 14,274 76.643 172,094 73.108 

96.146 28,575 130,542 125.930 131.876 15.191 11.815 51.471 41.192 28,050 
233,213 48,672 183,996 168,768 170.799 17,253 9.906 90,965 109.699 47,552 - (23,033) - 330 14,211 4.857 7.659 539 780 4.487 3.827 1,742 
(44,790) (4.179) (46.2431 (40.497) (31,344) (3.456) (818) (22,213) (18.205) (6,4631 
(7.139) 2.921 3,819 (4.231) 3,357 2,952 (6,148) 8.231 31.477 2,181 

(-1 ~yf?) ( E 6 ,  (24.754) (17,421) (1,377) (1,131) ( G )  ( E l  

94.761 71.652 119,874 230.073 264.926 31,102 14.404 65,144 156.115 67.676 

97,433 28,849 112,155 127,498 133,250 15.378 11.913 52.136 41.751 28.407 
236,445 49.223 186,157 170.683 172.697 17.458 10,015 92.168 110.969 48.146 
(23.033) 330 14,21 1 4.857 7.659 539 780 4.487 3,827 1.742 
(44.790) (4,179) (46.243) (40,497) (31.344) (1.456) (8181 (22.213) (18.205) (6.4631 
(5.8361 3.342 5.133 (3.459) 4.484 3.198 (6,387) 9.238 33,632 2,588 

(159.636) (1.667) (w) (11.7JI) (17.421) (1,377) IW) (-1 (11,835) -- (?,%!I 
100,583 ' 72,898 124.932 234,328 269.325 31.740 14.372 68.019 I60.139 69,034 "!, 
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