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THOMAS G. LIPPAI Keforss
Regulatory Specialist /\g nlte Water Or;;(
Gy
200 Old Hook Road, Harrington Park, NJ 07640 : S\./GZ
Tel; 201.750.5733+ Fax: 201.750.5728 2037 G'ﬁ A+
Thomas.Lippai@unitedwater.com CUCT ! & F‘f 3 5
ii 328

Via FedEx
October 15, 2007

Honorable Jaclyn A. Brilling, Secretary
State of New York

Department of Public Service

Three Empire State Plaza

Albany, NY 12223

Re: United Water Owego Pension and Post Retirement Benefits Other Than Pension
(OPEB) Reconciliations and Internal Reserves for the Rate Years Ended December
2006, 2005, 2004, 2003, 2002, 2001, 2000 and 1999

Dear Secretary Brilling:

In accardance with the “Statement of Policy and Order Concerning the Accounting and
Ratemaking Treatment for Pensions and Postretirement Benefits Other than Pensions” (SOP) in
Case 91-M-0890, enclosed please find five (5) copies of the above referenced reconciliations,
internal reserves and supporting workpapers for the calculations.

Enclosed is a summary of the deferred pension and other postretirement benefits (OPEB) for the
rate years January 1999 through December 2006. The deferral represents the difference
between actual pension and OPEB expense per the Company's actuary and the amount
authorized in Case No. 98-W-0479. Additionally, a monthly worksheet for the year 2006 is
included for deferred pension and CPEB to support the annual amounts reflected on the
summary sheets.

Also, in accordance with SOP, the Pension and OPEB Internal Reserve worksheets are included.

Please contact me at the number listed above or e-mait me at Thomas.Lippai@Unitedwater.com
with any concerns, questions or requests for additional information.

Y S

W
Thomas G. Lippai
Regulatory Specialist

Very Truly Yours,

Attachment

ce: W. Becker
M. Gennari
M. Graham-Kolkhorst
K. Khateeb

WWW. UNITEDWATER.COM



United Water Owego
Pension Reconciliation Summary
For Rate Years
January - December 1999
Through

January — December 2006



FUNDED PENSION
PER RATE CASE 98-W-0479

Pension Expense Per Actuary 81500
Actuary Adjustment
Total Pension Expense Per Actuary

Less:

Capitalized

Transferred Qut

Total Capitalized/Transferred Out
Net Actuarial Pension

Monthly Rate Allowance (a)

Monthly Deferred Difference

- if deferred amount positive 18611/ 91560
- if deferred amount negative 51560/ 18611

Cumulative Deferred Difference

United Water Owego
Capitalization Percentage

Used for the Pension/OPEB Reconciliation Worksheets

Total Labor
Labor Capitalized
Capitatization Percentage

United Water Owego

Pension Reconciliation Summary
Rate Years Ended 12/31/2006, 12/31/2005, 12/31/2004, 12/31/2003, 12/31/2002, 12/31/2001, 12/31/2000 and 12/31/1999

Amaounts above for the years 1999 through 2006 are per the Annual BPU Reports.
The year 2006 was computed using monthly "general labor reports” in PeopleSoft and sorled accordingly by capitalized and labor transferred out.

1213112006 12431/2005 1213172004 121312003 12/3112002 123112001 12/31/2000 123111995
$ 56,834 $ 63,900 $ 63490 $ 59,050 $ 39,136 13,809 639 $ (11,236)
$ (3,543)

53,291 63.900 63,490 59.050 39,136 13,809 630 (11,236)
2,394 4715 3,628 4,838 3,676 1,229 a4 (196)
7,504
9,808 4.715 3,628 4,838 3.676 1229 24 (196)

43,393 59,185 59,862 54,212 35,460 12,580 595 (11,040)
(5.300) (5,300) {5,300) (5,300) (5,300) (5,300) (5.300) (5,300

S 48693 $ 54,485 $ 65162 $ 59512 $ 40,760 17.880 5,895 $  (5.740)
§ 296,648 $ 247,955 $ 183470 $ 118,307 $ 58745 18.035 155 S (5.740)
2006 2005 2004 2003 2002 2001 2000 1999
Monthly 183,203 175,998 167,467 162,998 146,300 183,359 183,150
Computed 13,518 10,057 13.720 15,311 13,017 12,688 3,200
Amount 7.38% 571% 8.19% 9.39% 8.90% 6.92% 1.75%



United Water Owego
Pension Reconciliation
And
Internal Reserve

For the Rate Year January 2006 to December 2006



United Water Owego - 00046
Pension Reconciliation Worksheet
For The Rate Year Ended December 31, 2006

Pension Account # Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 Nov-06 Dec-06 Jotal

Pension Expense Per Acluary $ 5550 $ 5550 $ 5550 § 4436 $ 4436 $ 4436 $ 4436 3 4436 $ 4436 $ 4522 $ 4523 3 4523 § 56,834
Actuary Adjustment $ (35400 § 198 $  (198) $ {3) (3,543)
Total Pension Expense Per Actuary 5,550 5,550 2,010 4634 4,436 4,436 4436 4,436 4,239 4,522 4,520 4,523 53,291
Less:

Capitalized 223 207 547 251 355 201 190 167 136 96 214 151 2,738
Transferred Qut 803 696 1486 684 557 627 639 708 681 859 600 597 7,597
Sub-Total Capitalized/Transferred Out 1,026 903 693 9356 912 828 829 875 817 955 814 748 10,335
Capitalized Adjustment (349) 11 (&) {0} (344)
Transferred Out Adjustment (93) 30 (30} {0} {93)
Sub-Total Adjustments 0 0 {442) 42 0 0 0 0 (36) a i 0 (437)
Total Capitalized/Transferred Out 1,026 903 251 977 912 §28 829 875 781 8955 813 748 9,897
Total Net Actuarial Amount 4,524 4647 1,789 3,657 3,524 3,608 3,607 3,561 3,458 3,567 3,707 3,775 43,394
Monthly Rate Allowance (a} (442) (442) (442) (442) {442) {442) (442) (442) (442) {442) (442) (442) {5.300)
Monthly Deferred Difference 4,966 5,089 2,201 4,099 3,966 4,050 4,049 4,003 3,900 4,009 4,148 4217 48,694

- if deferred amount positive 18611 /91560
- if deferred amount negative 91560/ 18611

Prior Period Carryforward $247,955
Cumulative Deferrad Difference $252,921 $258,010 $260,210 $264,3080 $268,275 $272,324 $276,373 $280,376 $284,275 $288,284 $292,432 $206,649
Notes:

(a) Case# 98-W-0479 Commission Order Issued 12/31/1888

092007_UWO_Pension-OPEB_Rec IntR



United Water Owego - 00046
Pension Internal Reserve Account and
Calculation of Accrued Interest on Internal Reserve Balance

(a} {b) (c) Less
Beginning Capitalized /| A/C# 18701 | Recovery Ending Average Ending Capital & | Cumulative| Monthly
Internal Authorized ) Trnsfr Out | Payments | Deferred Internal Average Book Monthly Internal Payments Internal internal
Reserve Rate Pension To Debit Reserve Book Balance Pre-Tax Accrued Reserve To Reserve Reserve
Years Balance Allowance Costs Trustee |Amortization| Balance Balance Net of Tax ROR Interest w! Interest | Ratepayers| Balance Amount
Rate Year 1959 30 $5.300 $196 $5,496 $2,748 $1,649 11.38% $0 $5,496 $5,496 5,496
Rate Year 2000 $5,496 $5,300 ($44) $10,752 $8,124 $4.874 11.38% $0 $10,752 $10,752 5,256
Rate Year 2001 $10,752 $5,300 {$1,229) $14.823 $12,788 $7.673 | 11.38% 30 $14,823 $14,823 4,071
Rate Year 2002 $14,823 $5.300 {$3,676) $16,447 $15,635 $9,381 11.38% $0 $16,447 $16,447 1.624
Rate Year 2003 $16,447 $5,300 ($4,838) $16,909 £16,678 $10,007 11.38% 30 $16,909 $16,909 462
Rate Year 2004 $16,909 $5,300 ($3.628) $18,581 517,745 $10,647 11.38% 50 $18,581 $18,581 1,672
Rate Year 2005 $18,581 $5,300 (34,715) $7,625 $26,791 $22 686 $13,612 11.38% 50 $26,791 $28,791 8,210
Jan-06 $26,791 $442 ($1,026) $26,207 $26,499 $15,900 11.38% $0 $26,207 $26,207 (584)
Feb-06 $26,207 $442 ($903} $25,746 $25,977 $15,586 11.38% $0 $25,746 $25,746 (461)
Mar-08 $25,746 $442 ($251) $25,937 $25,842 $15505 | 11.38% 30 $25,937 $25,937 191
Apr-05 $25,537 3442 (3977) $5,368 $30,771 $28,354 $17,012 11.38% $0 $30,771 $30,771 4,833
May-06 $30,771 $442 ($912) 530,301 $30,536 $18,322 11.38% 30 $30,301 $30,301 (470)
Jun-06 $30,301 $442 {$828) $29,915 $30,108 $18,065 11.38% 30 $29.915 $29,915 (386)
Jul-06 $29,915 $442 {$829) $29,528 $29,721 $17,833 11.38% 30 529,528 $29,528 (387)
Aug-06 $29,528 $442 {3875) $29,095 $29,311 $17.587 | 11.38% 30 $29,095 $29,095 (433)
Sep-06 $29,095 $442 {3781} $1.275 330,031 $29,563 $17,738 11.38% 30 $30,031 $30,031 936
Qct-06 $30,031 $442 ($955) $29,518 $29,775 $17,865 11.38% 30 $29.518 $29,518 {513)
Nov-08 $29,518 $442 ($813) $29,147 $29,332 $17,589 11.38% 30 $29,147 $29,147 (371)
Dec-06 329,147 $442 ($748) $28,841 $28,994 $17,396 11.38% $0 $28 841 $28,841 (306)
Dr a/c# Cr. alc#
If Monthly Int
Reserve Amt
is Positive 18612 25311
References:

{a) Case # 98-W-0479 Commission Order Issued 12/31/1998

092007_UWO_Pension-OPEB_Rec Int Reserv.xls




United Water Owego
Pension Expense Per Actuary Reports

Years 1999 - 2006
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UNITED WATER RESOURCES
. f 2000 Net Periodic Pension Cost

Exhibiti- B

Qualified Plans - United Water Resources Inc. Retirement Plan

United Waterworks inc.

Exhibits_00.xls

Owego |Toms River| Connecticut| Pennsylvania| Indiana Florida

Service Cost 10,852 49,321 28,779 110,790 1,481 156,512
interest Cost 42,769 222,868 53,304 433,886 46,127 479,108
Expected Return on Plan Assets (52,288) (294,525) (69,160) (647,368) (80,584) (647,162)
Amortization of Unrecognized

Prior Service Cost (2.035) (9,448} (2,638) {11.,861) {132) (26,481)
Amortization of Unrecognized

Net (Gain)/Loss 1,341 (7,272) {3,255} (39.052) (1.521) (30,302)
Amortization of Unrecognized

Net Obligation/{(Asset) 0 0 0 0 0 (16)
Tatal Periodic Expense/{Income) 639 (39,056) 7.030 {153,605} (34,629) {68,343)
One Time Impact of Divestiture 0 ¢ 0 0 (93,002) 0
One Time Impact of Window 198,056 112,875 111,947 897,252 0 670,773
One Time Impact of Change of Control v 0 0 0 ] 0
Total Expensel{Inceme) 198,695 73,819 118,977 743,647 (127.631) 602,430
Average Remaining Service Period 12.38 14.06 16.29 12.81 16.54 17.38

Disclosure

01/31/2001



UNITED WATER
Components of 2001 Net Periodic Pension Cost

Exhibit | - A
Qualified Plans - United Water Resources Inc. Retirement Plan
United Waterworks Inc.

ldaho Arkansas Lambertville | New Rochelle Owego Toms River
Service Cost 80,499 45,497 4,132 23,080 6,194 43,017
Interest Cost 374,730 330,457 24,066 260,263 52,414 222,642
Expected Return on Plan Assets (466,098} (420,221) {35,966} (514,914) (47,579} (272,593)
Amortization of Unrecognized
Prior Service Cost (9,689} (5,583) (2,913) (2,800) (1,661} {9.190)
Amortization of Unrecognized
Net {Gain)Loss (13,253) 0 0 (102,174) 4,441 0
Amartization of Unrecegnized
Net Onligation/{Asset) {470} 0 0 0 0 0
Effects of Settlements 7 Curtailments o 0 0 0 0 0
Total Periodic Expense/(Income) (34,281) (49,850} {10,681) (336,545) 13,809 (16,124}
Average Remaining Service Period 15.10 17.70 15.80 17.25 15.24 13.35

Exhibits_Disclosure_02.xIs 2001 NPPC 02/03/2003
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UNITED WATER
Components of 2003 Net Periodic Pension Cost

Exhibit{- A
Qualified Plans - United Water Resources Inc. Retirement Plan
United Waterworks Inc.
Idaho Arkansas Lambertville | New Rochelle Owego Toms River

Service Cost 132,020 87,246 8,364 40,454 11,186 52,378
Interest Cost 385,261 309,645 23,282 234,930 48,043 232,135
Expected Return on Plan Assets (297,754) {260,947} (21,353) {(393,727) {25,121) (175,328)
Amortization of Unrecognized
Prior Service Cost (9,182) {5,282) (2,913) {2,661) {1,661) (8,857)
Amortization of Unrecognized
Net (Gain¥Loss 85,615 57,536 10,916 69,926 26,603 64,393
Amontization of Unrecognized
Net Obligation/{Asset) {470) 0 0 0 0 0
Total FAS 87 Periodic Expense/(Income) 295,490 188,198 18,296 (51,078) 59,050 164,721
FAS 88 Charges / (Credits}

Settlement 0 0 0 Q 0 0

Curtallment 45,723 (2,504) 0 (1,683) 0 43,791

Special Termination Benefits 0 0 ] Q 0 0

Total 45,723 (2,504} 0 {1,683) 0 43,79
Total Periodic Expense/(Income) 341,213 185,694 18,296 (52,761) 59,050 208,512
Additional information

Increase in Minimum Liability Included 87.245 (262,507) (13,166) (700,751) (42,0602) 15,997

in Other Comprehensive Income
Average Remaining Service Period 15.13 18.39 15,18 19.09 18.87 13.38

Exhibits_Disclosure_04.xis 2003 NPPC 01/20/2005




UNITED WATER
Components of 2004 Net Periodic Pension Cost

Exhibit Il - A
Qualified Plans - United Water Resources Inc. Retirement Plan
United Waterworks Inc.
ldaho Arkansas Lambertville | New Rochelle Owego Toms River

Service Cost 153,946 113,553 8,646 50,233 13,445 64,040
Interest Cost 385,523 286,734 22,373 218,838 46,331 230,996
Expected Return on Plan Assets {266,707) (237,821) (20,005) {385.635) (22,350) {160,610)
Amortization of Unrecognized
Prior Service Cost {9,083) {5.282) (2,913} (2,592) {1,661) (8,857)
Amartization of Unrecognized
Net (Gain)/Loss 90,510 58,265 9,756 31,176 27,761 73,578
Amortization of Unrecognized
Net Obligation/{Asset) {(277) 0 v 0 Q 0
Totat FAS 87 Periodic Expensel(Income) 363,902 225,449 17.857 (87,980} 63,486 199,147
FAS 88 Charges / (Credits)

Setftlement 0 0] 0 0 0 0

Curtailment 0 0 o 0 0 0

Special Termination Benefits 0 0 0 0 0 0

Total 0 Q 0 Q Q 0
Tetal Periodic Expense/{Income) 353,902 225,449 17,857 (87.980) 63,486 199,147
Additional Informatian

Increase in Minimum Liability [ncludad (197,199} (313,084) {18,574) {252,939) (38,854) {127,828}

in Other Comprehensive Income
Average Remaining Service Period 13.65 17.15 13.87 17.40 17.54 13.42

Exhitnts_Disclosure_04 .xls 2004 NPPC 01/20/2005



UNITED ..ATER
Components of 2005 Net Periodic Pension Cost

Exhibit1- A
Quaiified Plans - United Water Resources Inc. Retirement Plan
United Waterworks Inc.
South
Idaho Arkansas Lambertville | New Rochelle Owego County
Service Cost 163,694 124,802 9,111 57,506 14,739 13,479
Interest Cost 387,311 300,100 22,058 214,081 4,182 448
Expected Return on Plan Assets (276,280) (247,331) (20,547) (426,714) (21.500) (409}
Amortization of Unrecognized
Prior Service Cost {8,591} (4,930) (2,876} (2,605) (1,648) {4)
Amortization of Unrecegnized
Net {Gain)/Loss 70,578 50,283 8,496 15,936 26,127 429
Amortization of Unrecognized
Transition Obligation /(Asset) 0 0 0 0 4 0
Total FAS 87 Periodic Expense/(Income) 336,712 223,024 16,242 (141,796} 63,900 13,943
FAS 88 Charges / (Credits}
Sefllement 0 0 ¢ ¢ 0 0
Curtailment 0 0 0 0 0 0
Special Termination Benefits 0 0 0 0 0 0
Total ] 0 0 0 0 0
Total Periodic Expense/(Income) 336,712 223,024 16,242 (141,796) 63,900 13,943
Other Changes in Plan Assets and
Benefit Obligations Recognized in Other
Comprehensive Income
Prior Service Cost/(Credit) for period N/A N/A N/A N/A NIA N/A
Net Loss/(Gain) for peried N/A N/A N/A N/A N/A, N/A
Amortization of Transition Obligation MN/A N/A N/, N/A NIA N/A
Amortization of Prior Service Cast/(Cradit) N/A NfA MN/A M NIA NiA
Amortization of Net Loss/(Gain) N/A N/A N/A N/A N/A N/A
Increase in Minimum Liability Included
in Other Comprehensive income (200.,484) {149,758} (16,542} (34,092) (22,563) 844
Total (200,484) {149,758) (16,542) (34,092) (22,563) 844
Total Recognized in Net Periodic Pension
Cost and Other Comprehensive Income 136,228 73,266 (300 (175,888) 41,337 14,787
Average Remaming Service Period 13.57 16.60 13.34 17.20 16.76 15.82
Exhibits_Disclosure_06.xIs 2005 NPPC 2{13/2007



UNITED WATER
Components of 2006 Net Periodic Pension Cost

Exhibit Il - A
Qualified Plans - United Water Resources Inc. Retirement Plan
United Waterworks Inc.
South
ldaho Arkansas Lambertville | New Rochelle Owego County

Service Cost 175,434 131,952 10,109 46,386 16,388 21,118
Interest Cost 422,668 299,538 21,540 203,577 41,695 10,255
Expected Return on Plan Asseis (310,039} (259,944) (21,103) (416,599) (20,093) {14,017)
Amortization of Prior Service Gost (9,200} (4,941} (2,702) {2.637) (1.848) 535
Amortization of Net (Gain)/Loss 63,550 37,378 7,106 19,375 16,949 1,774
Amortization of Transition Obligation/(Asset) 0 Q 0 0 0 0
Total FAS 87 Pericdic Expense/{Income) 346,413 203,983 14,950 (149,898) 53,291 19,665
FAS 88 Charges / (Credits)

Settlement g 0 0 0 0 0

Curtailment 0 0 0 0 ¢ 0

Special Termination Benefits Q 0 0 0 0 0

Total 0 G 0 0 0 0
Total Net Periodic Expense/(lncome) 346,413 203,983 14,960 {149,898) 53,291 19,665
Other Changes in Plan Assets and
Benefit Obligations Recognized in Other
Comprehensive income

Prior Service Cost/(Credit) for period N/A N/A NIA N/A N/A N/A

Net Loss/(Gain) for periad N/A, N/A N/A NIA N/A N/A

Amertization of Transition Obligation N/A N/A N/A NIA N/A N/A

Amortization of Prior Service Cost/(Credit) N/A N/A N/A N/A N/A N/A

Amontization of Net Loss/(Gain) N/A N/A N/A, N/A N/A, N/A

Increase in Minimum Liability Included

in Other Comprehensive Income {748,272) (620,699} (95,044) (336,296} {134, 110) (844}

Total (748,272) (620,699) (95,044) (336,296} {134,110) (844)
Total Recognized in Net Periodic Pension
Cost and Other Comprehensive Income (401,859) {416,716) (80,094) {486,194) (80,819) 18,821
Average Remaining Service Period 13.35 15.04 12.61 17.68 16.20 10.31
Exhibits_Disclosure_06.xls 2006 NPPC 2/13/2007



United Water Owego
OPEB Reconciliation Summary
For Rate Years
January — December 1999
Through

January — December 2006
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United Water Owego
OPEB Reconciliation
And
Internal Reserve

For the Rate Year January 2006 to December 2006



United Water Owego - 00046 Exh 1
OPEB Reconciliation Worksheet Page 9

For The Rate Year Ended December 31, 2006
H:\Wy Documents\Pensicn_OPEB\ReconciliatiomOWEGQOW1-2007_12-2007 Rec & IRV092007_UWO_Pension-CPEB_Rec Int Reserv.xIs]OPEB 1-2006_12-2006

OPEB Jan-06 Feb-06 Mar06 Apr06 May-06 Jun-06 Jul-06 Aug-06 Sep06 Oct-06 Nov-06 Dec-06 Total

OPEB Expense Per Actuary $ 1388 $ 1,388 $ 1388 § 1965 § 1965 $ 1965 $ 1965 $ 2244 $ 2245 § 2245 § 2,245 § 2245 § 23,248
Actuary Adjustment $ 1,73 $ 1,951 $ 3882
Total OPEB Expense Per Actuary 1,388 1,388 3,119 1,965 1,965 1,965 1,965 4,195 2,245 2,245 2,245 2,245 26,930
Less:

Capitalized 56 52 848 106 157 89 84 158 72 48 107 75 1,852
Transferred Out 201 174 226 290 247 278 283 669 360 426 298 296 3,748
Sub-Total Capitalized/Transferred Out 257 226 1,074 386 404 367 367 827 432 474 405 371 5,600
Capitalized Adjustment 1,058 137 1,195
Transferred Out Adjustment 282 582 863
Sub-Total Adjustments Q 0 1,339 0 0 0 0 719 0 0 4] 0 2,058
Total Capitalized/Transferred OQut 257 226 2,413 396 404 367 367 1,546 432 474 405 371 7,658
Total Net Actuarial Amount 1,131 1,162 706 1,569 1,561 1,598 1,598 2,649 1,813 1,771 1,840 1,874 19,272
Monthly Rate Allowance (a) 2,146 2,146 2,146 2,146 2,148 2,146 2,146 2,146 2,148 2,148 2,146 2,146 25,752
Monthly Deferred Difference (1,015} (984} (1,440) (577) (585) (548) {548} 503 {333) {375) (306) {272) (6,480)

- if deferred amount positive 18611 /91560
- if deferred amount negative 91560/ 18611

Prior Period Carryforward $(51,175)
Cumulative Deferred Difference $(52,190) $(53.174) §(54,614) $(55,191) $(55,776) $(56.,324) $(56,872) $(56,360) $(56,702) $(57.077) $(57.383) $(57.655)
Notes:

(a) Case # 98-W-0479 Commission Order Issued 12/31/1998

092007_UWO_Pension-OPEB_Rec Int R



United Water Owego - 00046
OPEB Internal Reserve Account and
Calculation of Accrued Interest on Internal Reserve Balance

(a) {b) (c} Less
Beginning Capitalized | A/C# 25340 | Recovery Ending Average Ending Capital & | Cumulative| Monthly
Internal | Authorized | Trnsfr OQut [ Payments | Deferred Internal Average Book Monthly Internal Payments Internal Internal
Reserve Rate OPEB To Debit Reserve Book Balance Pre-Tax | Accrued Reserve To Reserve Reserve
Years Balance Aliowance Costs Trustee |Amortization Balance Balance Net of Tax ROR Interest wi Interest | Ratepayers| Balance Amount
Rate Year 1999 30 ($25,751) ($527) $4,507 (34,068) ($25,839) ($12,820) ($7,752) 11.38% ($70) ($25,909) {$25,909) ($25,909}
Rate Year 2000 ($25,909) ($25,751) ($2,412) $5,817 ($4,068) ($52,323) {$39,116) ($23.470)| 11.38% {$212) {$52,535) {$52,535) {$26,626)
Rate Year 2001 ($52,535) ($25,751) ($1,755) $819 ($4,068) ($83,290) {$67,912) ($40,747)| 11.38% {$368) {$83,657) ($83,657) ($31,123)
Rate Year 2002 {$83.657) ($25,751) {$1,513) $614 ($4,068)| ($114,375) ($99,016) ($59,410)| 11.38% {$536}) ($114,911) {($114,911) {$31,254)
Rate Year 2003 ($114,911}] (525,751) {$695) $5,610 ($4,068)| ($139,815)| ($127,363)| ($76.418)| 11.38% {$689) ($140,505) {$140,505)]  ($25,593)
Rate Year 2004| ($140,505)| ($25,751) (3821) $1.239 (34,068) ($169,906); ($155,205) ($93,123)| 11.38% ($840) ($170,746) {$170,7486) (330,241)
Rate Year 2005 ($170,746} (§25,751) ($1,043) $2.679 ($4,068)| (3198,929)| ($184,837) (5110,902) 11.38% ($1,001) ($199,929) {$199,929) ($29,184)
Jan-06| ($199,929) ($2,146) (3257) 30 ($339)F  ($202,671)] ($201,300)| ($120,780)| 11.38% ($1,090) ($203,761) {$203,761) ($3,832)
Feb-C6| ($203,761) ($2,146} {$226) 30 ($339)| (3206,472)] ($205,117)| (5123,070)| 11.38% ($1,110) ($207,582) ($207,582) ($3,821)
Mar-08| {$207.582) ($2,146) (32,413) 30 ($339)] ($212,481)] ($210,032)| ($126,019)| 11.38% ($1,137) ($213,618) {$213,618) (36,035)
Apr-06| {$213.618) ($2,146) (3396} 30 ($339)] (3216,499) ($215,058) ($129,035)] 11.38% ($1,164) ($217,663) ($217,663) ($4,045)
May-06[ ({$217,663) ($2,146) ($404) $0 ($339)] (3220,552)| ($219,107)| ($131,464)] 11.38% ($1,186) ($221,738) {$221,738) {$4,075)
Jun-06| {$221,738) ($2,146) (3367) 30 ($339)| ($224,590)] ($223,164)| ($133,898)f 11.38% {$1,208) {$225,798) ($225,798) ($4,060)
Jul-06|  {$225,798) ($2,146) ($367) $0 ($339)| ($228,650)| ($227,224)] ($136,334)] 11.38% ($1,230) {$229,880) ($229,880) ($4,082)
Aug-06| ($229.880) ($2,146) (51,546) 30 ($339)| ($233,911)| ($231,895)] ($139,137) 11.38% {$1,255) ($235,166) ($235,166) ($5,286)
Sep-06| ($235,166)|  ($2,146) ($432) $0 {$339)| ($238,083)| ($236.625)| ($141.975) 11.38% ($1,281) {$239,364) ($239,364) ($4,198)
Oct-06| {$239,364) ($2,146) (3474} 30 (3339)| ($242,323)| ($240,844)| ($144,506)] 11.38% ($1,304) ($243,627) ($243,627) ($4,263)
Nov-06| ($243627) ($2,148) (3405} 50 {$339) ($246,517)| ($245,072) (3147,043) 11.38% ($1,327) {$247,844) ($247.844) ($4,217)
Dec-06| ($247.844) ($2,146) (3371) $17,412 ($339)| ($233,288)| ($240,566)] ($144,338)| 11.38% {$1.302) ($234,590) ($234,580) $13,254
Dr a/c# Cr. alc#
If Monthly Int
Reserve Amt
is Positive 18613 25312
References:

(a) Case # 98-W-0479 Commission Order Issued 12/31/1998

092007_UWOQ_Pension-OPEB_Rec Int Reserv.xis




United Water Owego
OPEB Expense Per Actuary Reports

Years 1999 - 2006



Ldibit I;
Final 1999 NPPBC

Discount Rate, 7.375%, 1/1/99 through 9/30/99
8.0%, 9/30/99 through 12/31/99
New Trends: Pre 65: 6.7% going to 5.5% by 2009
Post 65: 10.8% going to 6.4% by 2008

Expected Asset Return.
10 (0% Bargaining, 6.0% Non Bargaining
Administrative Expense: 12.5% of Claims

Division 54

UNITED WATER RESOURCES INC.
FAS106 1/1/99 VALUATION RESULTS - 1999 NPPBC

Division 56

Divisicn 54 Tom's River Divisien 56 Pennsylvama-  Division 57 Division 37

Division 52 Tom's River- Non- Division 55 Pennsylvania- Non- Indiana Indiana- Non-  Division 58
{99 IWRPEUP HEW'VALSEASI0G{EXPO3srilg;L) XLS)summary axhibit Owego Bargaining  Bargaining  Connecticut  Bargaining Bargaining Bargaining Bargaining Flarida
Net Periodic Postretirement Benefit Cost - 1st 9 Months @
7.375%
Service Cost 1/1 - 9/30/99 14939 63,425 69,961 39336 164,070 131,182 18,900 31,880 296,484
Interest Cost 8,951 34,695 44,4046 17,112 92,311 80,186 11,020 19.122 188,007
Amortrzation of Transitions Obligation 968 3,943 5619 1,687 8,073 14,967 1,979 2,203 23.367
Amortization of (Gain) Loss (253 (978 (1,258) (482) (2,617 (2.264) (311) (545) (5,344}
Return on VEDA Assets {1,408 (27,837) (6,735) (2.915) (75,321) (11,408)  (12,515) (1,929) (26,781}
Total NPPBC - 15t 9 Months 23,197 73,248 111,993 54,738 186,516 212,668 19,073 50,731 481,733
Net Periodic Postretirement Benelit Cost - last 3 Months (@
B.0%
Service Cost 9/30 - 12/31//99 4,149 17,616 18,886 10,682 45,568 37,228 5,249 8,854 81,247
Interest Cost 3.166 12,510 21,265 7.236 33,208 30,889 3,976 6,709 75,396
Amortization of Transition Obligation 306 1,314 1,164 467 2,691 4,134 660 697 5,591
Amortization of (Gain)/ Loss (190) {749) (1,285) (433) (1,995) (1,855) (238} (405} (4,794}
Retum on VEBA Assets 469 (9,275 (2,243) 972 (25,107 (3.801) (4,172) (643) (6,927}
Total NPPBC - last 3 Manths 6,962 21412 37,785 16,978 54.365 66,595 3,475 15,212 154,513
Net Periodic Postretirement Benefit Cost - Total 1999
Service Cost /1 - 12/31/99 19,088 21,041 88,847 50,018 209,638 168,412 24,149 40,734 377,731
[rerest Cost 12,117 47,205 65,674 24,348 [25.519 111,075 14,996 25,831 267,403
Amortization of Transttion Obligation 1,274 5,257 6,783 2.154 10,764 19,101 2,639 2,900 28,958
Amortization of (Gain)/ Loss (443) (1,727 (2.543) 917) (4,612) (4,119) (549) (950) (10,138)
Return on VEBA Assets (1,877 37.116) (8,980) (3,887 {100,428} (15.206) (16,687 (2.572) (27.708)
Total NFPBC 30.159 94,660 149,778 71,716 240,881 279,263 24,548 65,943 636,246
Expected Payments (MOY):
Medical 255 525 7,854 158 24,159 2,733 738 9,103 64,077
Admunistrative Expense 32 66 987 43 3,020 342 92 1,138 8,009
Life Insurance 682 194 1384 118 2,048 3331 252 1,449 8523
Total Expected Payouts 969 785 12,265 521 29,227 6,606 1,082 11,692 80,609




Exhibit |

Final 2000 NPPBC

Discount Rale = 8.625% 1/1/G0 through 10/3 1/00
8.515% 10/3 1/00 through 12/31/00
New Trends: Pre 65; 6.5% going to 5 5% by 2009
Post 65: 10.5% geing to 6.4% by 2008

Expected Asset Return:
10.0% Bargaining. 6.0% Non Bargaining

FAS8106 1/1/2000 VALUATION RESULTS - 2000 NPPBC
2000 Final Preliminary Per Capita; 1999 Valuation Trends
Current Assumptions

UNITED WATER RESOURCES INC.

Administrative Expense: 12.5% of Claims Division (44 Division 002 Division (87, Division 087,
Claim Cost 54,852/$2,006 Division 044 Tom's Division 002 Pennsylvania- 094, 057 094, 097

Duvision 046 Tom's Rever- River Nan- Division 034 Pennsylvania- Non- Indiana Indiana- Nop- Divisien 052

Owego Bargaining Bargaining Connecticut Bargaining Bargaining Barpaining Bargaining Florida

3t 1.0 Months: Pre Win & 8.625% "
Net Periodic Postretirement Benefit Cost
Service Cost EOP 15954 53,533 47,005 28,271 149,165 108,577 1,462 1,787 213,905
Interest Cost 12,547 48,712 71,425 25,365 121,991 108,509 1,392 1,193 254,102
Amortization of Transition Cbligation 1,075 4,381 3,310 1,641 8,970 14,528 187 205 19,644
Amortization of (Gain)/Loss over 17.28689 Years (221) (2,283) (14,873) (4,216} (10,276) {14,989} (8,430 (123) (57,447)
Returmn on VEBA Assets @ 10/31/2000 (4,014 41,951 9,323) (4,011} (111,752) (16,502; (17,820 (2.534) 128,696)
Total NPPBC 1st 10 Months 26,741 62,392 97,544 47,050 154,098 200,623 (23,308) 528 401,508
|Last 2 Months Post Windg 516%
Net Periodic Postretirement Benefit Cost
Service Cost EOP 3,078 11,598 9.667 5,790 32,318 22,372 292 337 43,816
Interest Cost 3337 9,742 21,262 7,671 24,399 5,532 262 240 57,065
Amortization of Transition Obligation 123 876 1,089 312 1,794 2321 36 4] 3,519
Armortization of (GainyLoss over 1728689 Years Q (45" 5,288 0 12,055) 0 (1,688) (24) (2,306)
Return on VEBA Assets (413) (8,390) (L3911} (822) (22,351 (3,343) (3,564) {(3L8) (5.883)
Total NPPBC Last 2 Moenths 8122 13,370 35,395 12,951 34,105 56,842 (4,662) 106 97,211
Service Cost 18.029 65,131 56,672 34,061 181,4%3 131,049 1,754 2,144 257,721
Interest Cost 18,284 58,454 92,687 33,036 146,350 144,441 1,564 1,433 311,167
Amortization of Transition Obligation 1,198 5,257 4,389 1,953 10,764 16,849 223 246 24,163
Amortization of (Gain)Loss ever 17.28689 Years (221 (2,740 (9,585) (4,216 (12,331 (14,989) (10,177 (187 (50,753)
Return on VEBA Assets (2427 {50,341) 11.234) (4.833) (134.103) {19.885) (21384} {3,042 (34,57%)
Total NPPBC Full Year 34,863 75,762 132,93% 60,001 192,203 257,465 (27,969) 634 468,715
((Gain) due to Curtailments - Divestitures 0 0 0 0 4 0 (177,639) (93,894) &
Chatge due to Early Retirement Window 120,646 1} 99.687 56.072 Q 390,070 ¢ 0 268,360
Total Costs for the Periad 01/01/00 through 1231490 155,509 75,762 232,626 116,073 192,203 647,535 (205,608) (93,260) 767,079

01/31/2001

Aon Consulting
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Exhibit |
Final 2001 NPPBC

Discount Rate = 8.25% a1 01/01/200t

UNITED WATER RESOQURCES INC.
2001 Trends. Pre 65: 6.2% going to 5.5% by 2009 FAS106 1/1/2001 VALUATION RESULTS - 260 NPPBC
Post 65: 9.7% going 10 6.5% by 2009 Reflects Florida Divestiture as of December 31, 2001

Figures Subject to Rounding Differences

Expected Agset Retwm:

10.25% Bargaining, 6.15% Non Bargaining

Administrative Expense: 12.5% of Claims Divigion (53 Division 053 Nev  Division 060 Division 060 Division 079 Division 079

Expected Claim Cost $5,116/82,117 New Rochells  Rechelle- Non [dako Idaho- Non Division 110 Division 004 Division 043 inois [llinois- Non- Division 046

0% Increase in Retiree Conmibunons Bargaining Hargaining Bargaining Pargaining Missoun Arkansas Lambertville Hargaining Bargaining Crwegn

Headcounts:

Actives 46 8 52 14 L] Jo b 1] o h]
Retirees / Beneficiaries (Medical only) 30 7 s 13 ] 14 ] 0 0 o]
Spouses of Rerirees (Medical only) 18 2 1 n 0 ¢ 0 o 0 0

Total 94 17 53 58 9 53 3 i 0 3}

Medical APBO:

Active 1,154,648 146,208 £.325,648 £20,309 L] 607,796 52,139 i Q 55112
[nactive 1.536,847 362,749 381,115 1.521.646 1] 1,280,370 39,151 I [ Q

Total Medical APBO 2,691,495 508,957 1,706,763 2,341,955 0 1,888,166 91,250 o ] 55,113

Adminisirative APBO (12.5%)

Active 144.331 18,276 145,706 102,539 0 75,978 6,517 1 0 5,889
Inactive 192,106 45,344 41,639 190,206 '} 160,046 4,894 0 0 ]

Total Administrative APBD 316,437 63,620 113345 202,744 0 236,021 11411 o] 0 6,889

Life Insurance APBO:

Active 70 27,236 137,833 149,176 G 76,333 9,596 ] 9 12,671
inactive 59.34%2 42993 8,758 182213 o 177,606 25310 ] ] 28,386

Total Life lusurance APBO G9.653 10,229 146,593 331,389 ] 253,959 34,906 0 1] 41,057

Grand Total APBO:

Active 1,338,740 191,720 1,629,180 1,872,024 0 760,124 68,252 0 H 74,673

Inactive LIAS&45 431,036 LI LB94ges 0 L&igou £2.355 ¢ g 28,386

Grand Total APBO 01/01/2001 B.25%, 3.127.585 642,806 2.4066,701 2,966,088 0 2,378,146 137,667 n ] 103,059
a3 et .

Plan Assets Market Valug ai 01/01/01 ] fﬁ,ﬁ}).-"}ﬁ* AR 1,564,687 246,776 0 242,333 28,019 0 0 40,580

Service Cost:

Total Service Cost 01/01/01 186,570 27,545 231,508 121,026 { £6,195 5,665 9] 0 14,954
Service Cosl"EOY 201.962 29,8138 250,608 131,011 o 93,522 6,132 i 4] 12,944
Interest Cost 251,367 51,907 169,114 236913 ¢ 161,505 11,048 Ll Y B.A438
Amartization of Transition Obligation {14,812) 464 14,211 7,744 0 8,973 539 i} 0 780
Amortization of Gain/Loss over 16.5981 Years 0 0 a a [ o} 0 a 0 0
Retwn on VEBA Assets (111,879} (2.931) (15b,469) (14,807} 0 (14,540} (1,682) 0 0 12,435)

Tatal NPPBC - 2001 316,646 79,258 277.464 360,861 0 179,460 16,037 0 [ 19,727
Imipact of Divestitures [ 0 0 q o [+] 0 q 0 0

‘Total Fmypace - 2001 326640 79,258 277464 360,301 [ 219,460 16,037 1 0 19,727 |

Expected Payments (MOV):

Total Expected Payouts 101,435 27,255 331672 188 829 0 113,753 7,172 ] G 1,573

REOHCIlAHo T ofun

APBO @ 01/01/01 @ 8.25% 3,122,585 642,806 2.066,701 2,966,088 0 2,378,146 137,607 v 0 103,059

Plan Assets Market Value @ 0141/01 1,118,697 43,850 1,564 687 246,776 ] 242333 28,039 o] ¢ 40,580

Funded Statusg {2004 88%) (593,956) (502.014) (2,719,313) [ (2,035811) (109,568) 1] 0 (62,479}

Unrecognized Transidon Obligation {210,672) 6,605 302556 10,176 1] 127,602 7,669 0 o 1h113

Unrecognized Prior Service Cost o 0 0 g U 0 0 0 0 6

Unrecognized {Gain)loss (446,885 128,817 (215,279) 866 448 o 182561 {30,126} ] Q 270,663}

Prepaid/{ Accrued) @ 12/31/00 (2,666.445) {458,534) (1.235,137) {1,742,689}) O (1,825,250 (132,025) i 0 (322,035)

Aon Consulting
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Final 2004 NPPBC

Discount Rate = 6.375%
2004 Trends: Pre 63: 8.5% going to 5.5% by 2012
Post 65: 10.5% going to 5.5% by 2012

Figures Subject o Rounding Differences
Expected Asset Return:

8.50% Bargaining, 5.10% Non Bargaining
Administrative Expense: Valued Explicitly
Expected Clasm Cost $6,182/52,852

Division 053 Division 033 New

Divigion 060

UNITED WATER
FAS106 1/1/2004 VALUATION RESULTS - 2004 NPPBC

[hvision 044

Divigion 064 Division D44 Tom's
5.5% Increase in Retiree Contributions New Rochelle Rachelle- Nea [daho Idaha- Non Division 004 Division 043 Duvision 046 Tom's River- River Non- Division 054
Part O Subsidy Increases at 3% Bargaining Bargaining Bargaining Bargaining Arkansas Lambertville Owego Bargaining Barganing Connecticut
2004 Expected Payments (MOY):
Total Expected Payments 169,955 28592 61,766 75,862 106,354 10,885 485 23,549 71,284 21,508
2004 Net Periedic Postrerirement Benefit Cost - Prior to Part
D Subsidy
Service Cost 101,292 20,672 136,993 132,200 137,37t 15,540 12,208 34,132 43,428 29,476
Iaterest Cost 246,143 50,875 192,638 176,429 178,392 18,071 10,340 95,777 114,781 44929
Amortization of Transition Obligation (23,033) 330 14,211 4,857 7,659 53% 780 4,487 3827 1,742
Amartization of Prior Service Cost {44,790) (4,179} (46,243) (40,497) {31,344) (3,456) {318) (22,213) {18,205} (6,463)
Amontization of {Gain)/Loss (1,926} 4,603 8,986 (1,142) 7,866 3935 (7.105) 12,257 40,098 3810
Expected Return on VEBA Assets (159,636) (4,667) (166,481) (24,754) (17,421) (1,377 {1,131) (67,797) (11,535) (5,386)
Total 2004 NPFBC - Prior to Part I Subsidy 118,05¢ 76,634 140,104 147,093 282,523 33,652 14,274 76,643 £72,094 73,108
2004 Net Periodic Postretirement Benefit Cost - After Part B
Subsidy
Service Cast 96,146 28,575 130,542 125,930 131,876 15,191 1LEIS 51471 41,192 28,050
Interest Cost 233213 43,672 183,996 168,768 170,799 17,253 9,906 90,965 109,699 47,552
Amortization ¢f Transition Obligation — (23,037 = 330 14,211 4857 7,659 539 780 4,487 31827 1,742
Amortization of Prior Service Cost (44,790 (4,179) (46,243) (40,497) (31,344) (3.456) (818} (22,213) {18.205) (6,463)
Amiortization of (Gain}/Loss (7,139) 2,921 3,849 @,231) 3,357 2,952 (6,148) 8,211 31,477 2,18)
Rean on VEBA Assets (159,636) {4,667) {166.481) (24,754) {17,421) (1,377 {1,131} (67,797) {11,835 {5,386)
Total 2004 NPPBC - After Part D Subsidy 94,761 71,652 119,874 230,073 264,926 3t102 14,404 65,144 156,155 47,676
2004 Net Periodic Postretirement Benefit Cost - Comibined
Service Cost 97,433 28,849 132,155 127,498 133,250 15,378 1i,913 52,136 44,751 28,407
laterest Cost 236,445 49,223 186,157 170,683 172,697 17,458 10,015 92,168 110,969 43,146
Amortization of Transimion Obligation (23,033) 330 14,211 4,857 7,659 339 780 4,487 3,827 1,742
Amortization of Prior Service Cost (44,790} {4,179} (46,243) (40,457} (31,344) (3,456) (818) (22,213) (18,205} (6,463}
| Amortization of {Gain)/Loss (5.836) 3,342 5,133 (3459} 4,484 3,158 (6,387) 9,238 33,632 2,583
Retum on VEBA Asscts (159,636} {4,667) (166,481} (24,754) {17,421 1377 (1,131) (67,797) (£1,835) (5,386}
Total 2004 NPPBC 100,583 I‘-\\ 72,398 124932 234,328 269,325 31,740 14372 8,019 160,139 69,034
L3 -
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