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October 12, 2007 

Public Service Commission 
State of New York 
Department of Public Service 
Three Empire State Plaza 
Albany, NY 12223 

Dear Commissioners: 

Consolidated Edison Company of New York, Inc. ("Con Edison" or the "Company") 
Schedule for Gas Service, PSC No. 9 - Gas (General Rule VII - "Annual Surcharge or Refund) 
provides for the annual reconciliation of actual gas costs as compared to gas cost revenues. 
Accordingly. transmitted herewith is this year's annual reconciliation computation applicablc to 
the Company's firm gas customers based on data for the twelve months ended August 3 1,2007. 

As shown on the attached Table 1, the Conlpany's total under-collection of gas revenues 
is $32.9 million including interest. This under-collection consists of a $23.0 million net under- 
recovery of GAC revenues for the 12 months ended August 2007 (i.e., $44.2 million under- 
collection less $21.3 million interim surcharge revenues collected); a $5.7 million line loss 
incentive; and a $2.9 million charge related to an under-collection of a GAC rcconciliation for 
the twelve months ended August 31,2005. On a cent per thenn basis, the under-collection 
results in a unit charge of about 4.3 cents per them to be debited to firm gas customers through 
the Gas Cost Factor for the calendar year 2008. 

Respectfully submitted, 

Consolidated Edison Company of New York, Inc. 

Christine Colletti 
Director 
Rate Engineering Department 



TABLE 1 

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. 

Line No. 

1. 

2. 

3. 

4. 

5. 

6. 

Annual Surcharge or Refund Computation Applicable to the Company's 
Firm Gas Customers (SC Nos. 1, 2. 3 and $3)  to become Effective January 1, 2008 

Amount 

Actual Underl(0ver)-Collection of GCF Revenues for the 
Period September 1, 2006 through August 31, 2007 (Table 2) 

Less: Interim Surcharge (current GCF Reconciliation Period) $21,257.796.12 
revenues collected 

Net Under-Collection of GCF Revenues for the Period 
September 1,2006 through August 31,2007 (Lines 1 - 2) 

Adjustment for Line Losses applicable to the period 
September I, 2006 through August 31,2007 (Table 3) 

Subtotal (Lines 3+4) - SURCHARGE 

Adjustment for revenues Underl(0ver)-collected 
during the period January 1,2006 through December 31,2006 
related to an Under-Collection of GCF revenues for the period 
September 1,2004 through August 31.2005 (Table 4) 2,949,539.32 

Net Under-Collection of GCF revenues for the 12-months 
ended August 31.2007 (Lines 5+6) -- SURCHARGE 

Plus: Estimated lnterest to be collected relating to the Net 
Under-Collection of GCF Revenues for the 22-months ended 
August 31, 2007 (Table 5) $1,271,396.64 

Total Estimated Under-Collection of GCF Revenues (Principle 
plus Interest) for the 12-months ended August 31, 2007 (Lines 7+8) $32,889.660.43 

Estimated Firm Gas Sales for the 12-month period ending 
December 31,2008 (Table 5) 762,330.000 therms 

Development of Total Unit Surcharge applicable t o  firm customers: 
Line 9 1 Line 10 $0.043144 

Components of the Surcharge charge are as follows: 
Interest Line 8 1 Line 10 $0.001668 
Principle Line 7 1 Line 10 $0.041476 

$0.043144 



TABLE 2 

CONSOLIDATED EDISON COMPANY OF NEW YORK. INC. 
RECONCILIATION OF THE GAS COST FACTOR REVENUES - UNDERlOVERCOLLECTlONS OF REVENUES 

COSTSTOBERECOVERED 

1 Tot*, cost 0lO.r iOrReu*  

ZDOI 

October Nov.mb.r 

SSO,IT2.Z71.93 $76,760,340.24 

2.681.231.36 2.609.386.0l 

> 
June July Ausu31 

S14.967,662.09 S14.116.046.66 S16,917,726.60 

2,632,626.66 2.334.301.67 2,640,457.59 

l1,088,425.661 11,618,421.16) I3.126,MS.U) 
(747.713.96) l966.S66.43) (1,014,466.16) 
118,621.711 128,898.30) 137,616,891 

0.00 0.00 
11,162,039.47) 11,249.046.47) (1,114,847.46) 

110,423.341 (9,76180) (9.U7.10) 
1119,381.18) l29.237.261 (1,661.60) 

14,360,041.06) (90,062.64) (661,197.81) 
1 6 1 0 . 4 7  11,210,409.68) (2,683,616.261 

(667,267.41) (696.954.36) (620,791.68) 
(988,479.20) 

S26,606.IY.61 129,890,234.91 $28,194,821.85 

COSTSRECOVEREOTHROUOHTHEGCF 
73 OCFReuonuer 11,616,462.46 S27,107.600.85 160.972.3U.76 S81.469.692.49 S102.676.179.07 S160.818.116.36 S 6 6 6 9 9 . 0 6  S93.769.433.99 S61.671.096.40 S36.403.969.06 S29.663.86731 S26,63~,366.41 S816.466.116.21 
( 4  Load Follow Svr. Stand-by Rev i Dlily Delv Sue Chgs 140,171.22 1M.6111.11 436,8U.86 993.287.10 1,610.160.M 1,692.269.61 1.641.482.82 967.S16.611 861,091.31 242,126.19 200,78607 193,606.82 6.806.76SN 
(5  8alansing Chaw* Revenue% -.mtllornd fo runomcn.  0.00 0.00 0.00 OW 0.00 26,246.26 143,39598 139,96242 121,742.71 111,260.40 134,812S1 160.367.70 8S1.766.42 

164 WinterBundlad Sales - a r n t " o r d I ~ r u r t o m ~ r .  62,67066 221,636.27 0.00 0.00 0.00 0.00 0.00 114,40632 
16 Bundlcd snd Exmanpe Slr -amt(lqw-d l o  ourtomar. 0.00 0.00 0.00 0.00 0.00 1.181.81 0.00 0.00 1,311.61 7 . 1 6 2 0  4,646.62 111.80 16785.88 
17 Arnoniultion of AnnullSumhaqr or R ~ f v n d  1679,169.021 (693.18749) (1,221,099.66) l1.712.982.111 14.232.213.461 18,61S,860.491 6,737626.17 l6,3113.166.261 (3,006.660.18) 12,107,17841) (1,776481.61) (1,694,126.66) (3l.062.419.611 
I8 Amonlullion of lntenm S"rchlrge 1189411330  14,410,669.68) (4.701.340.6OI 11,267,66392) (2,287,62180) (1,927,431.60) (2.768.276.39 121,267.796.42) 
I 9  lia8ult.d GCF Rcrenuer S23.206.634.66 S26,776.961.68 S60.167.069.06 $80,449,397.48 S100,166,016.46 S141,999,036. S l U O 3 , S l 6 . 2 6  $64,780,716.23 S46,986,066.98 Sl2.170.016.46 S26,491,109.30 S21,623,063.86 S768.003.626.24 

UNDER4OVER- RECOVERIES 
20 GCF Revmumr - Undw Collaction Llna 12.  <9 $ 7 6 0 , 6 6 1 2 7  S 1 7 , , 9 2 . 1 2  S16,006,338.26 112,668.973.63 6 0 6 , 9 6 1 3 6  $2,769,881138 $0.00 $0.00 $0.00 $0.00 S1.199.126.61 16,771,76900 S97,7M,621.66 
21 GCF R e v s n u ~ r  - Over CoII.stion 10.00 SO00 $0.00 $0.00 $0.00 S0.W 155.872.847.63 S8.611.168.77 S4,1116,621.34 S6,6M.081.87 SO00 $000  S6S.666.621.61 

!1 ~ l n .  9 -cost of ~ a a  for 6undl.d sales Includes lntraday sales for ~iver1.d plants 
\Z Lun. 18A - Winter Bundl.4 Sd.3 Adlustment r.pr.s.ntr I d.snrsato gar sorts. 
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TABLE 3 

CONSOLIDATED EDISON COMPANY OF NEW YORK. INC. 
CALCULATION OF BENEFIT OR SHORTFALL 

DUE TO VARIATION FROM FIXED FACTOR OF ADJUSTMENT 
TWELVE MONTHS ENDED AUGUST 31.2007 

Nel Gas Sendout 

Gas Sales 

Actual Line Lass -- [(Line 1 - Line 2) 1 Line 1) 

Actual Line Loss Factor -- [100.0 l(100.0 - 1.1)] 

Greater of Line 4 or 1.0094 (not to exceed 1.0302) *' 

Calculation of Benefit I (Shortfall): 
Net Cost of Gas for Resale to Firm Customers 
12 months Ended August2004 (Table 2.Line 1) 
Less: 

SC 12 Interruptible Cost of Gas (Table 2, Line 3) (41,427,574.40) 
NYPA Balancing Service Revenues (Table 2, Line 4) (8,301.585.04) 

Cost of Gas for Co. Purposes (Table 2, Line 5) (1,071,603.58) 
Negotiated Gas Contracts (Table 2, L ine 6) (10,273,421.43) 
0ff.Peak Firm Service Gas (Table 2, L ine 7) (21,277,655.64) 
Compressed Natural Gas (Table 2. Line 8) (125,168.94) 
Cost of Gas for  Bundled Sales (Table 2,Line 9) (5,291,770.05) 
SC 20 Cost of Gas (Table 2, Line 10) (18,003.535.32) 
Cost of Gas for Divested Plants (Table 2, Line 11) 122,484.466.94) 
Cost of Gas Astoria SCS (Table 2, Line 1A) (6.340.157.85) 
WBS Ad]. (11105 - 3106)+ Tranrco reimbursement (Table 2, Line 118) (988,479.20) 

Add: 
Capacity Release (Table 2. Line 2) 30.585.535.86 

Subtotal (5104,999,882.53) 

Net Adjusted Cost of Gas to Firm Customers (Line 6 (+) Line 7) 
Firm Demand Costs 
Net Adjusted Commodity Cost of Gas to Firm Customers (Line 8 (-) Line9) 

Fixed Line Loss Factor 1.0197 
.......................... 
Line LOSS Factor (Line 5 above) 1.0111 

Net Adjusted Commodity Cost of Gas for Resale to Firm Customers (Line 10 x Line 11) 

Benefit I (Penalty) due to Improved Line Losses (Line 12 -Line 10) 

-. The Fixed Line Loss Factor bared on 1.93% losses equals: 
100.0 100.0 

. . ... - .- ....... - 
(100.0 - 1.93) 98.07 

" The maximum "Loss Factor Before Adjustment' bared on 2.93% 1055e5 equals: 
100.0 100.0 - ................... 

(100.0 - 2.93) 97.07 

-' The minimum "Loss Factor Before Adjustment' baaed on 0.93% losses equals: 
100.0 100.0 

= - .................. - 
(100.0 - 0.93) 99.07 

135,334,000 Dth 

133,912,000 Dth 

0.011 

1.0111 

1.0111 



TABLE 4 

AMORTIZATION OF PRIOR YEAR SURCHARGE 
Effective Bill ing Date January 2006 --December 2006 

Total Tom1 
Firm Gas Principle Principle l n t e l e ~ t  Interest Total Total 

Sales Unit Surcharge Unit Surcharge Unit Surcharge 
MonthNeaf  Thermr Surcharge Dollars Surcharge Dollars Surcharge Dollars 

I t  psrth.rrn1 111 '121 I I per tntrm) 10110 121 141 Ill 161 

IO 12) 131 IO 16) 1 ~ 1  171 

1. 12 Months Total Amountsurcharged $15,544.652.58 $253,408.83 $15,808,051.51 

2. Under-Collection (9104 -- 8105period) to be 
Surcharged To Customer. 1105 -- 12106" $ 18,494.192.00 

3. UnderllOver) -Surcharged 2 (-) 1 1 2,949,539.32 
Amount t o  be collected from firm 
gas curtomerr 

Adjusted for Proration. 
" As developed an Table 6 of current GAC Reconciliation. 



TABLE 5 

COMPUTATION OF ESTIMATED INTEREST REVENUES APPLICABLE TO CON EDISON'S UNDERCOLLECTION 
OF GCF REVENUES FOR THE PERIOD 911106 -- 8131107 TO BE CHARGED TO CUSTOMERS 111108 THROUGH 1213112008 

1 Surcharge Amount: Under-Collection o f  GCF Revenue $44.2011.70204 (2007 Gac Reconciliation Table 11 
2 Less: Interim Surcharge Rev. collected - (current GCF Rssonclllalion Pedod) 121,257,19612 
3 Subtotal (Line 1 - 2) 122,950,90532 
4 Add: Adjustment far Line LOIIBI -- (Psna1fy)lBenelif 5,717.818.55 I2007 Gac Reconciliation Table 11 
5 Sublofa1 (Lins 314) 128,658,72447 

6 Add: Actual Under - coliscled of Principle rollected during 
the PWod  l l l l 06  -- 12131106 19104 --8105 penod) 1 2,949,53332 12007 Gac Reconciliation Table 1) 

7 Balance as of t l l lol l  -- UnderZollection o i  GCF Revenue: (Line 5 + 6) $31,618,26373 

8 Lsrr: 112 of Acluai Sales ~ s r e n u e s  ~ e l u n d e d  ~ a n u a r y  2008 2,505,772.54 

9 Balance as of l l31l08 -- Under-Coiiection olGCF Revenue (Line 7 - 8) $29,112,491.25 

ESTIMATE0 Ptinciele Unit ESTIMATED - -~ Flrm Surch8rye Effective Revenues 

MonthNeal- Gar Srler 111108 Surcharged 
i t  p.'lhrml 

LineSrToUI 51s 10.121 

SOX 
RB"B""B. 

Surcharged 

(11'SOX 

141 

RevenuerUredTo 
Determine Avy Month 

Ending Balances 

161 
Line 3 > Scp-07 

> Oct-07 

Avg 12.Month 6.1. 
Used To Compute 

Intarsst for 9/07 
-- 1212008 Perlod 

Estimated Interest Revenues Associated with the Under-Collection 
of GCF Revenuer far the 9106 -- 8107 perlod to be charged 
during the period 111108 - 12D112008 11,109.405.85 

Plus: Actual Interest Revenuer Under-Eollectsd during lhs  
period 1101106 -- 12131106 relativeto the period 9104-- 8M5 
(2007 GCF Reconciliation Table 41 161.990.79 

11,271,19664 



TABLE 6 

COUPUThTION OF INTEREST REVENUES APPLICkBLE TO CON EOISON.5 UNDER-COLLECTION 
OFGAC REVENUES FOR THE PERDO 911104 -8131105 SURCHARGED TO CUSTOMERS 1101106 THROUGH IU31106 

lNCLUDEP 12 MONTHSACTUAL REVENUES 

1 Actual UnderCollestion 01 GaC Rev tor !he prrlod 9101101 - 8131105 
1 AdluSLmenlfOr Llne Losses applicable loth. pedod 9lOl lO4 -8131105 
1 S u b t o t a l  Surcharge 

4 ~ ~ . ~ s t m c n t t o r  n v e n . ~ e ~ o . e r . ~ r l  maeo o.nng inr pen00 t 104 . 12 J I  0 1  
Ie~atCa I0 m OrCrCullrrlounO( GAC lebcn . e l l .*  file osnod 
SePICmbCr 1 2002 I t l r r ~ y l l  AYILSI 11,1003 

6 Les l l Z  or Actual Sales Revenuer Surcharged January 2006 

7 Balance as a l l l l l lO6  -Und~r€ollec3ion 0tGA.C Ravenus 15-61 

B Prior period AdlYltment , I r a  dupllcalecredalmdbuttbI~tt tho 
12-month panodended Audusl11. 2001 

9 Balance ar 01 111106- GAC Revenue to be Collected (Line 6 +Line 8) 

Prinripl~ "nil Revenuer 
Surrharae SubjeR Collected SO .h 

Firm , . E " .  Toward interest R~renuea  
MonlhNear Gar Sales 111106 !1 Balance Surcharged 

( 1  perfhem) 

L r n  li E I l  m.rm. l, (O'III 0,' SOY 

131 111 (31 1.i 

Revenues Surcharged during 1106- 3UOL Col I $12,089,971.55 
c-I 7 7  $JCS4,BBl . l3  

Told Revsnue?l Surrhrrgee dudnp 0 0 6  - , 2 0 6  $16.544,b52.68 

' Adlusted tor PmratIM 

L1 Estimated annual 2006 mrm gar sales l h a m r  urldto d.ve1.p principle unlf credit= 840,170,000I 
Line 611140,170.000fhermr r 10.01712L 
Llnc V 8 4 0 . ~ 1 0 . 0 0 0  therma = $0.004892. 

~ o l a l  principle unn surcharge $0.022012 

$ 9,765.76d.LB [ 2005 GAC Reconciliation Table 1 I 
1,789,531174 1011712005 I0ffer 

1 11,555,30332 

828,554.20 [ 2005 GAC Reconciliation Table l l 
4011712005 letter 

1 14181,851.52 

4,110,334.48 12005 GAC ReCDncllillion Table l ) 
IOIl7l2OOS lPner 

f 48,494,19200 

To ld  Interest Revenues Assosla l~d with the Under-Collection ol 

G&C Rsuenurrforlhe 9104 - 8105 period chsrgcdduring 
1,4106 -1Ut1106 

Net 1ntrrert Rerpnue 

Plur: Actual lnlcrrst ~ ~ r e n v e s  under-refunded dudng the 
Deriod llOllO4 -- 1U31104 reldire 10 #he period 9102 - 8103 
12005 GaE Reconcillallon Table 41 

hermr. Total Interest l o b s  charged to curlomerr 


