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Joseph J. Syta 
Vice President 06 
Controller and Treasurer o G ~  

A + F  

March 30,2007 

Honorable Jaclyn A. Brilling, Secretary 
New York State Public Service Commission 
Three Empire State Plaza 
Albany, NY 12223-1350 

Re: Cases 01-E-0359 - Petition of New York State Electric & Gas 
Corporation for Approval of its Electric Price Protection Plan, and 01-M-0404 - 
Joint Petition of Energy East Corporation, RGS Energy Group, Inc., New York 
State Electric & Gas Corporation, Rochester Gas & Electric Corporation and Eagle 
Merger Corp. for Approval of Merger and Stock Acquisition. 

Dear Secretary Brilling, 

New York State Electric & Gas Corporation ("NYSEG) hereby submits its annual 
compliance filing for Rate Year Five, pursuant to Section XI11 (B) of the Joint Proposal 
approved by the Commission in the above-referenced proceeding. The attachments to 
this letter set forth required information and associated calculations. 

Sincerely, I 

~ o s e ~ h  J. $a 
Vice President, Controller and Treasurer 

Attachments 

xc: Charles M. Dickson 

NYSEG 1 89 East Avenue I Rochester, NY 14649-0001 

tel I5851 724-8003 ( fax (585) 724-8285 
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Revenue 

Less: Supply Costs 

New York State Electric & Gas Corporatlon 
Annual Compliance Filing 

Year Five - 2006 
Electric lncome Statement 

($000) 

Delivery Commodlty 

Net Revenues 623,416 133,316 

Less: O&M Expenses 323,256 

Less: Depreciation 93,730 

Less: Taxes Other than Income Taxes 85,025 1,588 

Operating Income 121,405 131,728 

Plus: Other Income & (Deductions) 4,340 (3,701) 

Less: Interest Expense 67,134 2,657 

Operating Income Less Interest 58,611 125,370 

Less: Federal & State Income Taxes 23,134 49,991 

Less: Preferred Dividend 297 

Balance for Common LLEd6rl - 

Total 
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New Vork Sate Electric & Gas Corporatlon 
Annual Compliance Flling 

Year ~ve-2008 - 
Senrlce Quality Performance Mechanism 

Schedule C 

Revenue 
Adiuatment 

ACtUQl Threshold 

Overall Customer Satldactlon Index* 75.2% 73.0% $ 

Customer Contact Satldactlon Index' 73.8% 85.0% $ 1,000,000 

PSC Complaint Rate' 0.9/100,000 3.5IlO0,OOO $ 

Customer Average lnterruptlon Duration Index (CAIDI)" 2.01 2.08 $ 

System Average Interruption Frequency (SAIFI)" 1.11 1.20 $ 

Total Revenue Adjustment Required $ 1,000,000 

* Signed verification submitted under separate cover, dated F e b m  05, ZMn, ta Sandra SInnton Slasne: 
Director, ORice of Consumer Services. 

** Complete annual report to be Ned under separate cover by March 31, ZMn. 



New York State Electric & Gas Corporation 
Annual Compliance Filing - ELECTRIC 

Year Five - 2006 
Deferrals to be Netted with the ASGA 

Schedule D 

Schedule B Electric Eamings Sharing Calculation Total: 2006 (as filed) 

Schedule B Electric Eamings Sharing Calculation Total - 2005 Adjustment 

Schedule B Electric Earnings Sharing Calculation Total - 2004 Adjustment 

Schedule B Electric Eamings Sharing Calculation Total - 2003 Adjustment 

Schedule B Electric Earnings Sharing Calculation Total - 2002 Adjustment 

Total Schedule B Electric Earnings Sharing Calculation 

Schedule D-1 Category 1 and 2 Total Year 2006 

Schedule D-1 Category 2 Environmental Adj - Year 2005 and 2004 

Schedule D -2 Other Total 

Net Credlt(Debit) to be Added to the ASGA 

Pre-tax Amount 

5 4,562.000 

4,347,000 

(962,000) 

(2,389,000) 

(1,953,000) 

3,605,000 

(5,514,284) 

(991,983) 

(1,123,044) 

$ (4,024,311) 



Storm Cosm 
Flood Demsgs 

New York Rate E k b k  6 Ges Corporstlon 
Annual C o m p l l a ~  FMng - ELECTRIC 

Year Flve - 2oOb 
Net UncontroNable Costs to be Recovered Through the ASGA 

Schedule D-1 

Ec loplnem ImenHwdLost Revenws 

Co- naurnng From the Unbundllng Ordsl 

24 w .S Thmahold 

uc W". .- --- 
Pomr lor Jobs abow GRT Cradn 

Pmpmiy Tax Exwna 

AllOU1mh and Eduutlon C0.b 

Annul General Innallon m mawred by GDP lmplkk 
Prlw M a l o r  

Mandew+ RwU*DrY. LoaWsnV.. AccounUnu and Tax 

Seeurily 
Medicare Act 
Bonus Depredatlm nancash rehlm 
sway voltam 
flight 01 w;; Mainlenanca 
NYlSO 0518-9RWO Blll - S~plementsl 
2005 Research 8 Development Tax Mimunem 
2005 Manufadurlng Tax Adjuobnenl 
Pandemic Influenza Planning 
08f23106 Rate Case lmplernentatlm - Case 05E-1222 
AdYawed Metering Inlrastructure 

S 26.922.546 $ 8,MX).MX) S 20,922,548 $ 0 
4,100,568 250.WO 3.850.568 0 

Category 1 delenals mnsd: S 24,~13,114 

Category 1 Total: $ 0 

(B) 654,888 0 654,888 0 
96,WO 0 96,OM) 0 

(301.191) 0 (201,191) 0 
(221,637) 0 (221.637) 0 

(c) 28,621 0 28,621 0 
124,830 0 124.830 0 
65,481 0 65.481 0 

Category 2 dsfenals msnsd:  S 7449.248 
- 

Category 2 Tolal: S 5.514.284 

rota1 Category 1 6 2 balermle: S- 5,514,284 

(A1 Year 2C-X Emlrmwm7W amuntdl. E ~ ~ d a 2 m 6 - n W g e " b y f f  r e d w 2 W 5 c c &  UI EM-. 
(8) Yser 2W6 RDW a w n ,  mh. 6s- d a 2m6 rmn- a@ lo r- XI05 c m  ROW. 
ICI Pandsmlc Inflwnzs Planninpmu iniflalsdtyhs U. S. Depl dH& M Human %rum. -dm !heNan-I S t a W  la P.ndarrIMh"za.Iwd bl R&lBlah Normba 1.2006. 
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New York State Electric d Gas Corponrtlon 
Annual Compllance ffllng - ELECTRIC 

Year Four - 2005 
Net Uneontrollabk Coats to be Recoverad Through the ASGA 

Schedule 0-1 

Catwow 1; 

Storm Costs 
Flood Damage 

Category 1 Total: 

(A) $ 8,427,205 $ 3,500,000 $ 4.927.205 

12,000.000 8.000.000 4.000.000 Economlc Davdopment IncmtlvdLost 
Revenues 

c o n s  Resulllng From the Unbundling 
order 

2 6 4 Mlll ERO Dlacount Above .5 
Thmhold 

NVPA Hydm P m i m c s  Pomr Rates 

UCAP Demand Cuwe Costs 

P o w  tor Job. above GUT Credlt GRT/PFJ 0 
adequate 

All Oum(w;h and Educallon Coah 

Annual General lnflallon as msasumd by 
GDP Implicit Ptice Deflator 

Mandstoty Regulatory, Leglslatlw, 
Accounting and Tax Changes 

Sarbanes-Oxley 
Security 
Medicare A d  
Carving Cost on Bonus Depreciation 
Strav Vollaoe " 
NYlSO 0518-9R000 Blll 
Purcnase ol Recenvables 
Rjght 01 Way Maonlenaca 

Category 2 Total: 

Total Category 1 & 2 Deferrals: 

(I) Per Sklfm X.B.3. Psps 30. d h e  Jolm P n p ~ i l l ,  lomeatan mat h e w  wmingr anershadnpla s RWsVar  exeetlo 165%. NYSEO will l m g 0  Wenat 04 bmh Calepwy 1  and 
Meson, 2 U m l a b l e C o m  incumdin mill RataYear 
(2) mme is m, i imwon m me -vd aMmnmanld mediation -5 .bar.he t a w  In scmrdancevith Secnm X.B3.. P a p  37. d the Mot P w d .  

Reaxns fa lm pmRling: 
(A) lnm- Envlrmmenld defenal. remdsd in m.   he^ d a m  ~crmwhq amym md- W 1 0 5  m m  as Envlmnmal. 

(0) Remom POR Mom. m m M  2 1 . m  WR lilinpm H a a b l e  Jam A Bdliw. Seaatav. 

(C) 1n-e ROW W h .  Rmded in 2006. Induda. he men d a  m acmumlw m v t o  sdav XOS M ROW. 



p m o r v  r; 
Storm Cosb 

New York Stete Elecblc & Gas Corpontlon 
Annuel Compliance Flllng - ELECTRIC 

Year Three - 2004 
Net UncontroIIdble Costs to be Recovered Through the ASGA 

Schedule D-1 

5 3,158,573 $ 6,WO.WO $ 0 S 

Category 1 Total: S 

C n r o O I V  2: 

Environmental Remediauon ' (A) $ 8.488.323 $ 3.5W.WO $ 4,068,323 $ 4.gss.323 . 
Economlc Development lncenfhrerllon 
Revenues $ 12.W0.000 $ 8.WO.000 $ 4.W0.MX) $ 

Costs Resulting From the Unbundling Order S ZE2.878 $ 4.W0.000 $ 0 $ 

2.3 4 Mlll ERO Mscount Above .5 Threshold $ 2,027.461 $ o $ 2,027,461 $ 

NYPA Hydro Preference Power Rates $ 2.409.384 S 0 S 2.409.384 $ 

UCAP Demand C u ~ e  Cosb 8 3,453,395 $ 0 $ 3,453,385 16 

Power for Jobs above GRT Cr&n 
GUT credh 

adequate 

P w n y  Tax Expense $ 65,484,623 16 88.000.W0 8 0 16 

All Oumrach and Education Cons 16 2,100,987 16 1.5W.000 $ 000.887 $ 

Annual General inflalim as measured by GDP 
lmpllcit Prim Deflator 

Mandalo!y Regulato~y, Leglslatlve. h x u u i n g  
andTaxChanges 

Sarbanes-Oxley $ 1.477.838 $ 0 $ 1,477,838 S 
Security $ 62,712 $ 0 $ 62,712 $ 
Medicare Aot 0 (3,701,722) $ 0 5 (3,791,722) $ 
Caying cost on Bonus Depreciation $ (2.164.319) $ 0 $ (2,164,319) $ 

category 2 Total: 

11) P e r m  X.B.J. P B ~ .  38. dm Jdn( Pmposa, lo me*nen(fh.tms a 1  eamw a h r  mmm b r  a RemVsar d 15.5%. NVSEGM b w o m m l  ol MUI U l q o w  l and Csww 2 
~ n m n f r m ~ a ~ e w ~  incum in mat AAII VYYY. 

mn, ir m limltemn m ma n m ~ n  of anvimnmanui nmedlaumcesa sawa mssnyat m ammadancam- x.8.3.. p~g.31,  d m s   dm P-. 

Schedule P1 
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New York State Electrlc & Gas Corporation 
Annual Compllance Flllng - ELECTRIC 

Year Five - 2006 
Other Hems to be Recovered Through the ASGA 

Schedule D - 2 

Power Partner Low-income Pmgam Funding 

Service Quality Perlonance Mechanism 

Property Tax Due Customers & NCR 

Nine Mile I1 - Transaction and Related Costs 

Schedule 0 2  Totalr 

( ) denotes additions to ASGA 



New York State Electric & Gas Corporation 
Annual Compliance Filing - ELECTRIC 

Year Five - 2006 
Pre-Tax Asset Sale Gain Account 

Schedule E 

January 1,2006 Balance, per books 

Non-Cash Return 

Deferrals From 2005 Schedule D 

Non-Cash Return on 2005 Schedule D 

Adiustments 

NCR Adjustment for ESM Deferred Taxes elimination 

Property Tax Settlement ASGA Contribution & NCR 

ESM impact from 180-WMS Expense treatment & NCR 

2005 Power Partner & NCR Adjustment 

2005 Property Tax Refunds & NCR 

2004 ESM Adjustment 

Amortizations/Deferrals - 2006 

Mandated Economic Development Contracts 

Contribution to ASGA Per Case 03-M-0084 

Establishment of Standby Rates Per Case 02-E-0779 

December 31,2006 Balance, per books 

Known Adjustments to  ASGA Balance: 

Deferrals From Schedule D 

2007 Refund of ASGA to Customers 

Contribution per ASGA Refund JP (Case 05-E-0122) 

Available ASGA Balance 

* Subject to further adjustments 



Transmission & Distribution 

New York State Electric & Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Electrlc Capital Expenditures 

Schedule F 

Hydro 

Transportation 

General Equipment 

Facilities 

Electric capital expenditures 



New York State Electric & Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Affiliate Transactions 

Schedule G 

The "Standards Pertaining to Affiliates and the Provision of Information" attached as 
Appendix B to the Joint Proposal approved in Cases 01-E-0359 and 01-M-0404, states on 
page 8 in subdivision ii of the section entitled "Access to Books and Records and Reports" that 
NYSEG will report certain information annually, as follows: 

1. Transfers of assets to and from an amliate 

There were no transfers of assets in 2006 to and from affiliates. 

2. Cost allocations relative to affiliate transactions 

During the 12 months ended December 31,2006, NYSEG allocated the following costs to 
affiliates pursuant to service agreements: 

Rochester Gas and Electric Corporation (RG&E) 
Utility Shared Services Corporation (USS) 
Energy East Management Corporation 

The Southern Connecticut Gas Company 
Connecticut Natural Gas Corporation (CNG) 
The Berkshire Gas Company 

During the 12 months ended December 3 1,2006, costs were allocated to NYSEG from the 
following affiliates pursuant to service agreements: 

Rochester Gas & Electric Comoration 
Utility Shared Services Corporation 
Energy East Management Corporation 
Central Maine Power Company 
Connecticut Natural Gas Corporation 

In addition, federal and state tax reimbursements from NYSEG to Energy East Corporation 
(EEC) were $57,903.1 12 and $5,018,610, respectively. These are for income taxes that EEC 
paid on NYSEG's behalf in 2006. 



New York State Electric & Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Affiliate Transactions 

Schedule G 
-2- 

3. Identification of NYSEG employees transferred to or  from an affiliate 

The following employees were transferred to or from an affiliate in 2006: 

Stephanie L. Crisman 1 USS / Analyst - SAP / NYSEG I Lead Analyst - CCS 

Employee Name 

/ Support I Business Support 
David W. Sanford 1 CMP I Analyst - Vegetation I NYSEG I Lead Analyst - 

I I I Management I I Vegetation ~ a n a ~ e m e n t l  

Former 
Company 

I I I I 

Joseph Gasbanone 1 USS I Assistant Controller- NYSEG I Lead Analyst - 

Former 
Position 

Kim M. Hibbard 

I Accounting Services 1 1 ~ o n t r o l l e r ~ u p p r t  
Suzanne Smilowicz 1 NYSEG I Su~ervisor - 1 CMP I Su~ervisor - Meter 

New 
Company 

USS 

New 
Position 

customer Relations 
Center 

Supervisor - Fixed 
Assets 

Operations 

NYSEG Lead Analyst - T&D 
Support 



New York State Electric & Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Affiliate Transactions 

Schedule G 
-3- 

4. A listing of affiliate employees participating in common benefit plans. 

See listing below for affiliate employees participating in certain of NYSEG's benefit plans as 
of December 3 1,2006. 

Job Tfile (number of posltlons, If more than one) 

Sr. Management (I 5) 
Management (9 1 )  
Professionals (335) 
Other ( I  3) 



. . 
New York State Electric Gas Corporation 

Annual Compliance Filing 
Year Five - 2006 

Annual Financing Information 
Schedule H 

Re: Case 93-M-0744 Petition of New York State Electric & Gas Corporation for 
authority to issue and sell long-term debt, preferred stock and 
common stock pursuant to a multi-year financing plan and to 
negotiate a Revolving Credit Agreement (and extended in 
Case Nos. 95-M-1195,97-M-1915,Ol-M-0404 and 01-E-0359) 

Annual Report Pursuant to Order # 8 

Reporting utility: New York State Electric & Gas Corporation 

Address: Corporate Drive 
Kirkwood Industrial Park 
Binghamton, NY 13902-5224 

Responsible official: Joseph J. Syta 
VP-Controller & Treasurer 

Date: As of March 1,2007 

Period covered: January 1 - December 31,2006 

Page 1 of 4 



New York State Electric Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Annual Financing Information 

Schedule H 

Designation of security: $12,000,000 lndiana County lndustrial Development Authority 
Pollution Control Revenue Refunding Bonds Series 2006 (New 
York State Electric & Gas Corporation Project) 

Date of Issuance: April 11,2006 

Principal amount: $12,000,000 

Consideration received: Cash 

Case number I Date of order: Case 93-M-0744, issued and effective December 8,1993 

Use of proceeds: Proceeds from this transaction were used to refund 
$12,000,000 outstanding aggregate principal amount of 
lndiana County Industrial Development Authority Pollution 
Control Revenue Refunding Bonds 1994 Series A (New York 
State Electric &Gas Corporation Project). The issuance of the 
Bonds has been applied to the $979 million authorization 
under the Order. 

Page 2 of 4 



New York State Electric Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Annual Financing Information 

Schedule H 

Designation of obligation: $475,000,000 REVOLVING CREDIT AGREEMENT among 
NEW YORK STATE ELECTRIC &GAS CORPORATION, 
ROCHESTER GAS AND ELECTRIC CORPORATION, 
CENTRAL MAINE POWER COMPANY, THE SOUTHERN 
CONNECTICUT GAS COMPANY CONNECTICUT NATURAL 
GAS COMPANY, BERKSHIRE GAS COMPANY, The Several 
Lenders from Time to Time Parties Thereto, WACHOVIA 
BANK, N.A., as Administrative Agent, JPMORGAN CHASE 
BANK, N.A., as Syndication Agent, and THE BANK OF NEW 
YORK, CITIBANK, N.A., SOVEREIGN BANK, as Co- 
Documentation Agents 

Date of Issuance: June 2,2006 

Name of payee: New York State Electric &Gas Corporation 

Principal amount: $200,000,000 (sub-limit with respect to loans made to NYSEG) 

Rate of interest: Variable 

Date of maturity: Credit agreement terminates June 16,201 1; maturity of each 
borrowing under the facility is determined at the time such 
borrowing is made, but in any event is payable within one year 
of the date of borrowing and not later than June 16, 2011 

Consideration received: Cash upon each borrowing under the facility 

Use of proceeds: Proceeds from the revolving loans are used to provide credit 
support for the Company's commercial paper and for general 
corporate purposes. Facility amends 5-year credit facility that 
was to have expired on July 15,2010. The Company has 
authorization under the Order to enter into a Revolving Credit 
Agreement. 

Case number 1 Date of order: Case 93-M-0744, issued and effective December 8,1993 

Page 3 of 4 



New York State Electric Gas Corporation 
Annual Compliance Filing 

Year Five - 2006 
Annual Financing Information 

Schedule H 

Designation of security: $100,000,000 New York State Electric & Gas Corporation 
5.65% Notes due 2016 

Date of Issuance: December 19,2006 

Principal amount: $1 00,000,000 

Consideration received: Cash 

Case number I Date of order: Case 93-M-0744, issued and effective December 8,1993 

Use of proceeds: Proceeds from this transaction were used to refund certain 
indebtedness which were issued to refinance the New York 
State Energy Research and Development Authority's $25 
million 5.90% pollution control note (NYSEG Project) that 
matured on December 1,2006 and to pre-fund the $77 million 
customer refund mandated in the recent NYSEG electric rate 
case and, to the extent any proceeds were not used for such 
purposes, the remaining portion of the proceeds were used for 
general corporate purposes and for working capital needs 
including the reduction in short term debt. The issuance of the 
Bonds has been applied to the $979 million authorization 
under the Order. 

Page 4 of 4 


