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THREE EMPIRE STATE PLAZA, ALBANY, NY 12223-1350
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Corresy

PETER McGOWAN

PUBLIC SERVICE COMMISSION
Acting General Counsel

PATRICIA L. ACAMPORA
Chairwoman

MAUREEN F. HARRIS

ROBERT E. CURRY JR.

CHERYL A. BHLEY

JACLYN A. BRILLING
Secretary

May 31, 2007

Hon. Jaclyn A. Brilling %’ .
Secretary = > -
Public Service Commission 2R SoSxn
3 Empire State Plaza @ =x59
Albany, New York 12223-1350 o
- niws
x i—o<Mm
Re: Case 06-G-1185 - The Brooklyn Union Gas Company d/b/a KEDKY £=2°
Case 06-G-1186 - KevSpan Gas East Corp. d/b/a KEDLI :: =
ol

Dear Secretary Brilling:
Enclosed for filing are an original and five copies of

Staff's Statement in Support of the Joint Proposal for Interim

i . Copies have

Energy EBfficiency Programs in these proceedings
been served on the presiding administrative law judges and on

all active parties listed on the attached service list

v truly ,yours,

PAUL AGRESHA
Agsistant Counsel

Encl

cc.: Administrative Law Judge Lynch
Administrative Law Judge Phillips

All Active Parties

Telephone (518) 486-2653 + Fax (518) 473-T081 - E-mail pavl_agresta@dps.state.ny.us



FOR: KeySpan Corporation

Case 06:MD878
National Grld and KeySpan - Merger Petitlon
Cases 06-G-1185 and 06-G-1186
KeySpan Energy Delivery New York and Long Island - Gas Rates
Active Parties List As Of:

April 27, 2007

Presiding:
Michetle L. Philllps, Administrative Law Judge
NYS Dept. of Public Service
Three Emplre State Plaza
Albany, NY 12223-1350
Telephone: 518-474-6517
Fax: 518-473-3263
Email: michelle_philllps@dps.atate.ny.us

Gerald L. Lynch, Administrative | aw Judge
NYS Dept. of Public Service
Three Empire State Plaza
Albany, NY 12223-1350
Telephone: 518-474-4506
Fax: 518-473-3263
Emai): gerald_lynch@dps.state.ny.us

FOR: National Gnid

Kennath Maloney, Esq. Joseph T, Ash
Cullen and Dykman LLP National Grid
1101 Fourteenth Street, NW, Suite 550 300 Ene Boulevard West, B-1

Washington, DC 20005-5633

Tel: 202-223-8890
Fax: 202-457-1405

E-mail: kmaloney@culidyk.com

FOR: KeySpan Corporation
Catherine L. Nesser, Esq.
KeySpan Corporation

One MetroTech Center
Brooklyn, NY 11204

Tel: 718-403-3073

Fax: 718-403-2698

Syracuse, NY 13202

Tel: 315-428-5847

Fax: 315-428-5780

E-mait: joseph.ash@us.ngrid.com

FOR: National Grid

Robert H. Hoaglund Il, Esq.
National Grid

300 Erie Boulevard West, A-3
Syracuse, NY 13202-4250
Tel: 315-428-5320

Fax: 315-428-5740

E-mail: cnesser@keyspanenergy.com E-mail: robert.hoaglund@us.ngrid.com

FOR: KeySpan Corporation
Debra H. Rednlk, Esq.
KeySpan Corporation

One MetroTech Center, 21st Floor

Brooklyn, NY 11201
Tel: 718-403-1132
Fax: 718-403-2698

FOR: National Grid

Thomas G. Robinson, Esq.

Colin Owyang

National Grid

25 Research Drive
Woestborough, MA 01582

Tel: 508-389-2877/508-389-2562

E-mail: drednik@keyspanenergy.com Fax: 508-389-2463
E-mail: thomas.robinson@us.ngrid.com
colin.owyang@us.ngrid.com
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FOR: DPS Staff

Paul Agresta, Esq.

NYS Department of Public Service

Office of General Counsel 3 Empire State Piaza
Atbany, NY 12223

Tel: 518-486-2653

Fax: 518-473-708%

E-mail: paul_agresta@dps.state.ny.us

FOR; DPS Staff

Danlelle Rathbun, £8q.

NYS Dept. of Public Senvice

Office of General Counsel Three Emplre State Plaza
Albany, NY 12223-1350

Tel: 518-473-8123

Fax: 518-473-7081

E-mail: danielle_rathbun@dps.state.ny.us

FOR: New York State Assembly

John G. Williams, Senior Program Manager and Counsal
New York State Assembly

Agency Bldg. 4, 12th Floor

Albany, NY 12248

Tel: 518-455-4865

Fax: 518-455-4175

E-maif: williaj@assembly.state.ny.us

FOR: NYS Energy Research and Davslopment Authority
Pater R. Keane, E8q.

NYS Energy Research and Development Authority

17 Columbia Circle

Albany, NY 12203-8399

Tel; 518-862-1090, Ext. 3366

Fax: 518-862-1091

E-mail: prk@nyserda.org

FOR: NYS Energy Research and Development Authority
Valerie S. Milonovich

NYS Energy Research and Development Authority

17 Columbia Circle

Albany, NY 12203-6399

Tel: 518-862-1090 Ext. 3326

Fax: 518-862-1091

E-mail: vesm@nyserda.org

FOR: Office of the State Attorney Genaral
Charfie Donaldson, AAG

Environmental Protection Bureau

120 Broadway, 26th Floor

New York, NY 10271

Tel: 212 416-8334

Fax: 212 418-6007

E-mail: Charlie.Donaldson@oag.state.ny.us

April 27, 2007

FOR: 13t Disirict

Honorable Marc S. Atessi, Member of Assembly
NYS Assembly

6144 Route 25A, Building A, Sulte §

Wading River, NY 11792

Tel: 631-929-5540

Fax; 631-929-5512

E-mail: alassim@assembly.state.ny. us

FOR: Long Island Power Authority
Stanley B. Klimberg, Esq.

Long Island Power Authority

333 Earle Ovington Blvd.
Uniondale, NY 11553

Tel: 516-719-9811

Fax; 516-719-0885

E-mail: SKlimberg@lipower.org

FOR: New York Power Authority
Edgar K. Byham, Principal Attomey
New York Power Authority

123 Main Street

White Plains, NY 10601-3170

Tel: 914-390-8006

Fax: 914-390-8040

E-mail: Kim.Byham@nypa.gov

FOR: NYS Consumer Protection Board
Dougias W. Elfner

NYS Consumer Protection Board

Five Empire State Plaza, Suite 2101
Albany, NY 12223

Tel: 518-486-6532

Fax: 518-473-7482

E-mail; doug.elfner@consumer.state.ny.us

FOR: NYS Consumer Protection Board

David Prestermon, Esq.

NYS Consumer Protection Board

Five Empire State Plaza, Svite 2101

Albany, NY 12223

Tel: 518-474-5016

Fax: 518-473-7482

E-mail: david.prestemon@consumer.state.ny.us

FOR: Nassau County

Michelle M.. Faraci, Deputy County Attomey
Bureau of Affirmative Litigation

One West Street

Mineola, NY 11501

Tel: 516-571-3931

Fax: 516-571-6604

E-mail: mfaraci@nassaucountyny.gov
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FOR: Nassau County

Martha Krisel, Chief Deputy County Attomey for Spedial Projects

Office of The Nassau County Attomey
One West Street

Mineola, NY 11501

Tel: 5168-571-0646

Fax: 516-571-4080

E-mail: mkrisel@nassaucountyny.gov

FOR: Suffolk County
Dennig M. Brown, Esq.
Suffolk County Dept. of Law

100 Veterans Memortal Highway PO Box 6100

Hauppauge, NY 11788

Tel: 631-853-5675

Fax: 631-853-5169

E-mail: dennis.brown@suffolkcountyny.gov
{Electronic Service Only)

FOR: Suffolk County

Frank Radigan

Hudson River Energy Group
120 Washington Avenue
Atbany, NY 12210

Tel. 518-436-1628

Fax: 518-436-1630

E-mail: fradigan@aol.com
(Electronic Service Only)

FOR: Suffolk County

Joseph Schroeder

William H. Rodgers Building

725 Veterans Memonal Highway
Smithtown, NY 11787

Tel 631-853-4205

Fax: 631-853-5496

E-mail: joe.schroeder@suffolkeountyny.gov

FOR: The Clty of New York

Michael J, Delaney, Vice President-Energy
NYC Economic Development Corp,

110 William Street, Fourth Fioor

New York, NY 10038

Tel: 212-312-3787

Fax: 212-312-3915

E-mall: mdelaney@nycedc.com

FOR: The City of New York

Robert M. Loughney, Esq.

Couch White L.L.P.

540 Broadway, P.Q, Box 22222
Albany, NY 12201-2222

Tel: 518-320-3404

Fax: 518-320-3485

E-mail: doughney@couchwhile.com

April 27, 2007

FOR: AES Eastem Energy
Doreen U. Saia, Esq.
Greenberg Traurig, LLP
54 State St., 6th Floor
Albany, NY 12207

Tel: 518-688-1430

Fax: 518-689-1499

E-mail: saiad@gtiaw.com

FOR: AES Eastern Energy
Chrigtopher Wentlent

AES Eastern Energy

130 East Seneca Street, Suite 505
Ithaca, NY 14850

Tel: 703-682-1118

E-mail: chris.wentlent@aes.com

FOR: Central Hudson Gas & Electric Corporation
Larry G. Arvidson

Central Hudson Gas & Electric Corporation

284 South Avanue

Poughkeepsie, NY 12601

Tel: 845-486-5520

Fax: 845-486-5894

E-mail: larvidson@cenhud.com

FOR: Central Hudson Gas & Elactric Corporation
Robert J. Glasser, Esq.

Thompson Hine LLP

335 Madison Avenue, 12th Floor

New York, NY 10017-4611

Tel: 212-908-3909

Fax: 212-344-6101

E-mail; Bob.Glasser@ThompsonHine.com

FOR: Central Hudson Gas & Electric Comporation
Stanley L. Kardas

Central Hudson Gas & Electric Corporation

284 South Avenue

Poughkeepsie, NY 12601

Tel: 845-488-5760

Fax: 845-486-5894

E-mail; skardas@cenbud.com

FOR: Consolidated Edison Company of New York Inc.

Lisa B. Mann, Esq.

Consolidated Edison Company of New York Inc.
4 rving Place, Room 1810-S

New York, NY 10003

Tel: 212-460-2020

Fax; 212-677-5850

E-mail: mannl@coned.com
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FOR: Consolidated Edison Company of New York Inc.

Paul A. Savage, Esq.

Consolidated Edison Company of New York inc.
4 Irving Place, Room 1875-§

New York, NY 10003

Tel: 212-460-2764

Fax: 212-529-9265

E-mail: savagep@conad.com

FOR: Independent Power Producers of New York, Inc.

Glenn D Haske, Esq., Ganerai Counsel
Independent Power Producers of New York, Inc.
19 Dove Street, Suite 302

Albany, NY 12110

Telk 518-436-3749

Fax: 518-436-0369

E-mail: glenn@ippny.org

FOR: independent Power Producers of New York, Inc.

David B, Jehnson, Esq.

Read & Laniado, LLP

25 Eagle Street

Albany, NY 12207

Tel: 518-465-9313

Fax; 518-465-9315

E-mail: dbj@readlaniado.com

FOR: National Fuel Gas Distribution Corporation
Eric H. Mein!

National Fuel Gas Distribution Corporation

6363 Main Street

Williamsvilla, NY 14221

Tel: 716-857-7803

Fax: 716-857-7254

E-mail: meinle@natfuel.com

{Electronic Service Only)

FOR: National Fue! Gas Distribution Corporation
Bruce V, Miller, Esq.

c/o Saut Ewing, LLP

One Riverfront Plaza

Newark, NJ 07102-5490

Tel; §73-286-6714

Fax: 973-286-6814

E-mail: bmiller@saul.com

FOR: National Fuel Gas Distribution Corporation
Michael W. Reville, Esq.

National Fuel Gas Distribution Corporation

6363 Main Street

Williamsville, NY 14221

Tel: 716-857-7313

Fax: 716-857-7254

E-mail: revillem@natfuel com

April 27, 2007

FOR: New York Association of Public Power

Jeffray C. Genzer, Esq. and Thomas L. Rudebusch, Esq.

Duncan, Weinberg, Genzer & Pembroke, PC
1615 M Street, NW, Suite 800

Washington, DC 20036

Tel: 202-467-6370

Fax: 202-467-6379

E-mail: jeg@dwgp.com; de@dwgp.com

FOR: New York State Electric & Gas Corporation
Erc J. Wilen

New York State Electric & Gas Corporation

18 Uink Drive P.Q. Box 5224

Binghamton, NY 13804

Tel: 607-762-7430

Fax: 607-762-8645

E-mail: ejwilean@nyseg.com

FOR: NRG

Christopher C. O'Hara

NRG Energy, Inc.

211 Camegie Center

Princeton, NJ 08540

Tel: 609-524-4601

Fax: 609-524-4589

E-mail: chris.ohara@nrgenergy.com

FOR: NYSEG and RGAE

Noelle M. Kinsch, Esg.

Brian T. FizGerald, Esq.

LeBosuf, Lamb, Greena & MacRae, LLP
99 Washington Ave., Suite 2020

Albany, NY 12210-2820

Tel: 518-626-9000

Fax: 518-626-9010

E-mail: nmkinsch@Hlgm.com and
bfitzger@ligm.com

FOR: Rochester Gas & Electric Comporation
Gary R. DeWilde

Rochester Gas & Electric Corporation

89 East Avenue

Rochester, NY 14649

Tel 585-724-8836

Fax: 585-724-8818

E-mail: gary_dewllde@rge.com

FOR: Texas Eastern Transmission and
Algonquin Gas Transmission

James P. Melia, Esq.

Kirkpatrick & Lockhart Preston Gates Eliis LLP
17 North Second Street, 18th Floor
Hamrisburg, PA 17101-1507

Tel: 717-231-4500

Fax: 717-231-4501

E-mail: jmelia@klgates.com
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FOR: Texas Eastern Transmission and

Algonquin Gas Transmission

Richard J. Kruse Esq. and Steven E_ Hellman, Esg
Duke Energy Gas Transmission LLC

5400 Westheimer Court PO Box 16842

Houston, TX 77251-1642

E-mail. rkruse@duke-energy .com,
sehellman@duke-energy.com

(Electronic Service Only)

FOR: Texas Eastern Transmission and
Algonquin Gas Transmission

Dorean F. Wrick, Project Diractor, Marketing
Duke Energy Gas Transmission LLC

890 Winter Street, Suite 300

Waltham, MA (02451

E-mail: dfwrick@duke-enargy.com
{Electronic Service Only)

FOR: The Constellation Companies

Dan Allegretti, VP Regulatory & Legistative Affairs
Constellatron Energy Commodities Group, Inc
111 Market Place

Bafttimore, MD 21202

Tel 603-224-9653

E-mail: daniel.allegretti@constellation.com
(Elactronic Sarvice Only)

FOR: The Conslellanon Companies

Timothy Daniels, Director of Regulatory & Govemment Affairs
Consteliation NewEnergy, Inc.

810 Seventh Avenue, Suite 400

Naw York, NY 10019

Tel 212-885-6454

Fax: 212-883-5888

E-mail: timothy.daniels@constellation.com

FOR: The Constallation Companies

David I. Faln, Esq., Senior Regulatory Counsal
Canstellation NewEnergy, Inc.

550 W, Washington Street, Suite 300
Chicago, IL 60661

Tel: 312-704-8499

Fax; 312-795-9270

E-mail: david fein@constellation.com
(Electronic Service Only}

April 27, 2007

FOR: The Constellation Companies
Divesh Gupta, Esq., Counsel
Constellation Energy Group, Ing.

111 Market Placs

Baltimora, MD 21202

Tel: 410-468-3468

E-mail; divesh.gupta@constellation.com
{Electronic Service Onty)

FOR: The Constellation Companies

Glen McCartney, VP Regulatory & Legislative Affairs
Constellation Energy Commaodities Group, Inc.

111 Market Place

Baltimore, MD 21202

Tel: 410-468-3815

E-mail: glen.mccartney@consteliation.com
(Electronic Service Only)

FOR: Association for Enargy Affordability, Inc.
David Hepinstall, Executive Director
Assodiation for Energy Affordability, Inc.

505 8th Avenue, Suite 1801

New York, NY 10018

Tel: 212-279-3903

Fax: 212-279-5306

E-mail. Hepinstall@aeanyc.org

FOR: Association for Energy Affordability, Inc.
Rhona Saffer, Senior Associate

Association for Energy Affordability, Inc.

505 8th Avenue, Suite 1801

New York, NY 10018

Tei: 212-279-3908

Fax: 212-279-5306

E-mail: rsaffer@aeanyc.org

FOR: Long Island Progressive Coalition
Lisa Tyson, Director

Long Island Progressive Coalition

80 Pennsylvania Avenue

Massapequa, NY 11758

Tel: 516-541-1006 x 11

Fax: 516-541-2113

E-mail: lisa@lipc.org

FOR: Natural Resources Defense Council
Luis Martinez, Esqg.

Ashok Gupta

Natural Resources Defense Council

40 W. 20th Street

New York, NY 10011

Tel: 212-727-4550

Fax: 212-727-1773

E-mail: Imartinez@nrde.org; agupta@nrde.org
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FOR: New York Qil Heating Assocation, Inc. and
Qi Heat Institute of Long Island, Inc.

Emilio A. F, Petroccione, Esy.

Colwell, Ferrentino & Petroccions, LLP

20 Corperate Woods Bivd., 3rd Floor

Albany, NY 12211

Tel 518-462-4242

Fax: 518-462-4031

E-mail: epetroccione@ciplegal.com

FOR: Pace Energy Projact

Daniel W. Rosenblum, Senior Attomey
Pace Energy Project

78 North Broadway, E-House

White Plains, NY 10603

Tel: 914-422-4221

Fax: 914-422-4180

E-mail: drosenblum@law.pace.edu

FOR: Pace Energy Project
Chris Young, Policy Specialist
Pacsa Energy Project

78 North Broadway, E-House
White Plains, NY 10603

Tel: 914-422-4387

Fax: 914-422-4180

E-mail: cyoung@law.pate.edu

FOR: Public Utility Law Project
Gerald A. Norlander, Esq.
Public Utility Law Project

194 Washington Ave., Sulte 420
Albany, NY 12210

Tel: 518-449-3375 Ext. 113
Fax: 518-449-1769

E-mail: ganorlander@pulp.tc

FOR: Public Utility Law Project
Ben Wiles, Esq.

Public Utility Law Project

194 Washington Ave., Sulte 420
Albany, NY 12210

Tel: 518-449-3375 Ext. 114
Fax: 518-445-1769

E-mail: bwiles@puip.tc

FOR: Advantage Energy, Inc
Garrett E. Bissell, Esq.

Advantage Energy, Inc.

S Computer Drive West, Suite 204
Albany, NY 12205

Tel: 518-482-4385

Fax: 518-482-2518

E-mail: gebissell@wpsensergy.com

April 27, 2007

FOR: Consumer Power Advocates
John Dowling

Luthin Associates, Inc.

4812 Foxwood Drive S.

Clifton Park, NY 12085

Tel: 518-339-4255

E-mail: jdowling@nycap.rr.com
(Electronic Service Only)

FOR: Consumer Power Advocates
Catherine Luthin

Luthin Associates, Inc.

15 Walling Place

Avon By The Sea, NJ 07717

Tel; 732-774-0005

Fax: 732-774-0049

E-mail. cluthin@!uthin.com

FOR: Direct Energy Services, LLC

Chris Kallaher, Director, Government & Regulatory Affairs
Direct Energy Services, LLC

238 Huntington Ave., Sulte 306

Boston, MA 02115

Tel: 817-867-4677

E-mail: chris.kallaher@directenergy.com

FOR: Direct Energy Services, LLC

Seth R. Lamont, Manager, Govermment and Regulatory Affairs
Direct Energy Services, LLC

197 Lancaster Street

Albany, NY 12210

Tel: 518-618-0834

Fax: 518-618-0515

E-mail: seth.lamont@directenergy.com

FOR: Eastern Niagara Power Project Assoclation and the
City of Lockport

Sarah L. Milter

Regulatory Watch inc.

P.0. Box 815

Albany, NY 12201

Tel: 518-426-5126

Fax: 518-427-8227

E-mail: sm ller@regulatorywatch .com, and

RWIA15@ a0l com

FOR: Energy Enterprises, Inc.
William R, Green, President and CEQ
Energy Enterprises, Inc.

3401 Rochester Road, PO Box 687
Lakeville, NY 14480

Tel: 585-346-2200

Fax; 585-346-5214

E-mail: bilk@energyenterprises.us
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FOR: Harvic International Lid,
Edward S. Sawchuk, P.C.

381 Park Avenue South - Suite 720
New York, NY 10018

Tel: 817-783-1609

Fax: 212-889-8313

E-mail: esslaw@nyc.m.com

FOR: Hess Corporation

Katherine M. Guerry, Regulatory Affairs Specialist
Hess Corporation

One Hess Plaza

Woodbridge, NJ 07095

Tel: 732-750-6414

Fax; 732-750-6899

E-mail: kguerry@hess.com

FOR: Hess Corporation

Jay L. Kooper, Diractor of Regulatory Affairs
Hess Comporation

One Hess Plaza

Woodbridge, NJ 07085

Tel: 732-750-7048

Fax: 732-750-6899

E-mail: jkooper@hess.com

FOR: Hass Corporation

Alyssa Weinberger, Manager Natural C&I Operations
Hess Comoration

One Hess Plaza

Woodbridge, NJ 07095

Tel: 732-750-6024

Fax: 732-750-6670

E-mail: aweinberger@hass.com

{Etectronic Service Only)

FOR: IBEW Local 1049

Ellen Redmond, Director

IBEW Local 1049

745 Old Willets Path

Hauppauge, NY 117884197

Tel: 631-234-1800

Fax: 631-234-1034

E-mail: eredmond@ibew1049.com

FOR: IBEW Local 1049 and Local 1381
Brian Lederer, Esq.

3003 VanNess Street, NW Suile #W228
Washington, DC 20008

Tel: 202-244-1715

Fax: 202-244-7833

E-mail; brian.Jederer@att.net

April 27, 2007

FOR: IBEW Local 1381

Donaki 4. Daley, Jr., Business Manager/Financial Secretary
IBEW Local 1381

2 Somerset Avenue

Hicksville, NY 11801-5127

Tel: 516-681-3865

Fax: 516-681-3877

E-mail: ddaley1381@hotmail.com

FOR: IBEW Local 97
Richard J. Koda

Koda Consulting, Inc.

409 Main Street

Ridgefield, CT 06877-4511
Tel: 203-438-9045

Fax: 203-438-7854

E-mail: rikoda@earthlink.net

FOR: IDT Energy, Inc.

Andrew D, Fisher, Esq.

IDT Energy, Inc.

520 Broad St., 4th Floor

Newark, NJ 07102

Tel: 973-438-3683

Fax: 973-438-1455

E-maii: andrew fisher@cormp.idt.net
{Elsctronic Service Only)

FOR: IDT Energy, Inc.

Wayne Stoughton, Vice President Residential Sales & Service
10T Energy, Int.

20 Wast Third Street, Suite 10 PO Box 400

Jamestown, NY 14702-0400

Tel: 973-438-7271

Fax: 716-664-2478

E-mail: wstoughton@idtenergy.com

FOR: IDT Energy, Inc.

Darryt Streed, Vice President of Gas Operations
IDT Energy, Inc.

20 West Third Street, Suile 10 PO Box 400
Jamestown, NY 14702-0400

Tel: 973-438-7259

Fax: 716-664-2476

E-mail: dstreed@idtenergy.com

(Electronic Service Only)

FOR: Inteligent Energy

Lukasz J. Cyran, Regulatory Affairs Administrator
Intelligent Energy

2050 Centor Avs., Suite 500

Fort Lee, NJ 07024-4996

Tel: 201-592-3217

Fax: 352-313-3318

E-mail: ljcyran@intelligentenargy.org
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FOR: Intelligent Energy

Michael D’Angelo, Regulatory Affairs Director
Intettigent Energy

2050 Center Ave., Suite 500

Fort Lee, NJ 07024-4096

Tel: 201-502-3213

Fax; 352-240-4131

E-mail: mdangelo@intefligentenergy.org

FOR: Local 101, TWU

Karen S. Burstein, Esq.

258 Broadway, Suite 2C

New York, NY 10007

Tel: 212-693-2630

Fax: 212-566-2360

E-mall: ksbeso@worldnat.attnet

FOR: Local 101, TWU

Marsha Spinowitz, Prasident
Local 101, TWU

5724 2nd Avenue

Brooklyn, NY 11220

Tel: 718-745-7597

Fax: 718-238-4489

E-mail: TwuLocal 101 @aol.com

FOR: Mid-Atlantic Solar Energy Industries Association and PV NOW

R. William Potter, Esq

Poftter and Dickson

194 Nassau Street, Suite 32

Princeton, NJ 08542-7003

Tel: 609-921-9555

Fax: 609-921.2181

E-mail: potterrex@cs.com and rwppddlaw@cs.com

FOR: Multiple intervenors

Michael B. Mager, Esq.

Couch White L.L.P.

540 Broadway, P.O. Box 22222
Albany, NY 12201-2222

Tel: 518-320-3409

Fax: 518-320-3496

E-mail: mmager@couchwhite.com

FOR: MXanergy, Inc.

Robert Blake, VP Electricity Operations & Regulatory Affairs
MXenergy, Inc

10010 Junction Drive, Suite 104-5

Annapolis Junction, MD 20701

Tet: 240-456-0505, ext. 5513

Fax: 240-456-0510

E-mail: rblake@mxenergy.com

April 27, 2007

FOR: MXenergy, Inc.

Thomas W. Hartmann, Esq.
MXenergy. Inc.

595 Summer Street, Suite 300
Stamford, CT 06501-1407

Tel: 203-356-1318 Ext. 7735

Fax: 203-316-0417

E-mail: thartmann@mxenengy.com

FOR: National Energy Marketers Association
Craig G. Goodman

Stacey Rantala

National Energy Marketers Assoclation

3333 K Street, NW, Suite 110

Washington, DC 20007

Tel: 202-333-3288

Fax: 202-333-3266

E-mail: cgoodman@energymarketers.com,
srantala@energymarketers.com

FOR: New York Energy Marketers Coalition
Michael F. Meath

Strategic Communications LLC

3532 James Street, Suite 108

Syracuse, NY 13206

Tel: 315-463-2325

Fax; 315-463-2325

E-maill: mmeath@stratcomiic.com

FOR: New York State Energy Marketers Coalition
Maureen O. Helmer, Esq.

Green & Seifter, Attoreys, PLLC

184 Washington Avenue, Suilte 315

Albany, NY 12210

Tel: 518-689-3570

Fax: 518-683-3571

E-mail: mhelmer@gslaw com

FOR: Pro se

Joseph F. Cloary, Esq.

6311 Sturbridge Court
Sarasota, FL 34238

Tel: 941-925-2530

E-mail: jcleary7@verizon.net

FOR: Robert Nicholson and Similarly Situated Customers

Robert V. Nicholson
2449H Union Boulevard
Islip, NY 11751-3148
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FOR: Saint Regis Mohawk Tribe FOR: Utility Workers Union of America
Daniel P. Duthie, Esq. Scott H. Strauss, Esq.

PQOBox 8 Spiagel & McDiarmid

Bellvale, NY 10912 1333 New Hampshire Avenus, NW
Tel: 845-9687-8453 Washington, DC 20036

Fax; 845-204-0643 Tel: 202-879-4000

E-mail: duthie@attglobal.net Fax: 202-393-2866

E-mail: scott.strauss@spiegelmed.com

FOR: Saint Regis Mohawk Tribe FOR: Utility Workers Unlon of America, Local 369
Dale T. White, Esq. Gary Sullivan, President
Saint Regis Mohawk Tribe Brotherhood of Utility Workers
412 State Route 37 120 Bay State Drive
Akwesasne, NY 13655 Braintres, MA 02184
Tel: 518-358-2272 Tel: 781-848-3740
Fax: 518-358-4801 Fax: 781-848-4108
E-mail: dale.white@srmt-nsn.gov E-mait: gsullivan@uwua369.org
(Electronic Service Only)

FOR: Small Customer Marketer Coalition and
Retail Energy Supply Association

Usher Fogel, Esq.

557 Central Avenue, Sulte 4A

Cedarhurst, NY 11516

Tel: 516-374-8400 Ext. 108

Fax: 516-374-2600

E-mail: ufogel@acol.com

FOR: U.S. Energy Savings Corp.
Francis E. Pullare, Esq.

Energy Savings Group.

6345 Dixie Road, Suite 200
Mississauga, ON L5T 2E6 Canada,
Tel: 646-734-8768

E-mail: foullaro@energysavings.com

FOR: Utility Workers Union of America
Rebecca Baldwin, Esq.

Spiegel & McDiarmid

1333 New Hampshire Avenue, NW
Washington, DC 20036

Tel: 202-879.4000

Fax: 202-393-2866

E-mail: rebecca.baldwin@splegelmed.com
(Electronic Service Only)

FOR: Lititity Workers Union of America
D. Michael Langford, National President
Utility Workers Union of America

815 16th Street, NW

Washington, 0C 20006

Tel 248-354-5608

Fax: 248-354.5384

E-mail: mlangford@uwua.net
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STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

CASE 06-G-1185 - Proceeding On Motion Of The Commisgion As To
The Rates, Charges, Rules And Regulations Of
The Brooklyn Union Gas Company d/b/a KeySpan
Energy Delivery New York For Gas Service

CASE 06-G-1186 - Proceeding On Motion Of The Commission As To
The Rates, Charges, Rules And Regqulations Of
KeySpan Gas East Corp. d/b/a KeySpan Energy
Delivery Long Island For Gas Service

STAFF'S STATEMENT IN SUPPORT

INTRODUCTICN

This statement is submitted by the Staff of the
Department of Public Service (Staff) in support of the Joint
Proposal for Interim Energy Efficiency Programs in these
proceedings dated May 31, 2007 (Joint Proposal). The Joint
Proposal was filed with the Secretary to the Public Service
Commission (Commission) on May 31, 2007. The administrative
record consists of the Joint Proposal, the pre-filed testimony,
exhibits and appendices in the combined record for Cases 06-M-
0878, 06-G-1185 and 06-G-1186. The signatories to the Joint
Proposal include Staff, The Brooklyn Union Gas Company d/b/a
KeySpan Energy Delivery New York (KEDNY) and KeySpan Gas East
Corporation d/b/a KeySpan Energy Delivery Long Island
(KEDLI), National Grid plc, the New York State Consumer
Protection Board, the City of New York, the County of Nassau,
the County of Suffolk, the Natural Resources Defense Council,
Pace Energy Project, the Public Utility Law Project, the

Association for Energy Affordability and the International
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Brotherhood of Electrical Workers, Locals 1049 & 1381
(collectively referred to herein as the ™“Signatory Parties").

COMMISSION ACTION

staff respectfully requests that the Commission take
immediate action to review and approve the terms of the Joint
Proposal, ideally at the upcoming June Session. It is important
to the Signatory Parties and to the purposes of the Joint
Proposal that KEDNY and KEDLI commence their interim energy
efficiency programs in advance of the next heating season. Rapid
Commission approval would facilitate quick commencement and would
demonstrate the Commission’s support for these important efforts.

SUMMARY

The Joint Proposal arises within the rate proceedings
of KEDNY and KEDLI in Cases 06-G-1185 and 06-G-1186. The Joint
Proposal provides the framework under which XEDNY and KEDLI
will implement gas enexrgy efficiency programs in their service
territories on an interim basis commencing as soon as the
Commission adopts the terms of the Joint Proposal.

KEDNY will undertake in its service territory Interim
Energy Efficiency Programs budgeted at $10 million, with the
expectation that the programs so undertaken would be under way
in advance of the 2007-08 wintexr season and would ramp up to
the $10 million budget amount as soon as administratively
posgible. KEDLI will undertake in its service territory
Interim Energy Efficiency Programs budgeted at $5 million, with

the expectation that the programs sc undertaken would be under
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way in advance of the 2007-08 winter season and would ramp up
to the $5 million budget amount as soon as administratively
possible.

To ensure efficient implementation on an interim
basis, the program design of the Interim Energy Efficiency
Programs will be based on cost-effective energy efficiency
programs that satisfy the Total Resource Cost Test and that
have been implemented in KeySpan Corporation's New England
service territories. As Cases 06-G-1185 and 06-G-1186
continue, the Signatory Parties intend to further refine the
program design in a collaborative manner. For the purposes of
the Interim Energy Efficiency Programs, customers (or potential
customers) converting or replacing equipment using oil as fuel
to that using gas as a fuel will not be eligible for incentives
or other benefits under the interim programs. This exclusion
shall apply regardless of whether the customer (or potential
customer) has already decided to convert or replace equipment
using oil as fuel to that using gas as a fuel and is merely
seeking an incentive to obtain more efficient gas equipmeht than
the customer (or potential customer) would otherwise choose.
This exclusion will apply only to the Interim Energy Efficiency
Programs and will not bind the design of future programs.

KEDNY would be allowed to defer up to a maximum of $10
million in actual operating costs to implement its Interim
Energy Efficiency Program. Similarly, KEDLI would be allowed to

defer up to a maximum of $5 million in actual operating costs to
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implement its Interim Energy Efficiency Program. KEDNY and
KEDLI would also be allowed to defer their Interim Lost Revenue
associated with actual implementation of the Interim Energy
Efficiency Programs, calculated based on stipulated tables of
energy savings for each installed measure and rates. Interim
Lost Revenue would be calculated monthly for all energy
efficiency measures installed under the Interim Energy
Efficiency Programs.

The Joint Proposal contains a number of safequards to
engsure efficient operation of the programs. KEDNY and KEDLI
will maintain booke and records sufficient to document every
calculation necessary to determine actual operating costs to
implement the Interim Energy Efficiency Programs, to document
each installed measure and to audit every calculation necessary
to determine Interim Lost Revenues. Such books and records
shall be made available to the Signatory Parties whenever
requested. Also, KEDNY and KEDLI will provide bimonthly reports
including monthly and program-to-date figures for each of the
fifteen programs showing customer/project/installation numbers,
amounts expended, projected gas savings, projected lost revenue,
and any other energy efficiency implementation and/or operating
costs for which they intend to seek recovery. XEDNY and KEDLI
will coordinate with the other providers of energy efficiency
programs in their service territories, to wit: New York State
Energy Research Development Authority, Consolidated Edison

Company of New York, Inc., the Long Island Power Authority,
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the New York State Department of Housing and Community Renewal
(Weatherization Program), and local weatherization subgrantee
agencies to avoid duplication, to enhance efficiency in the
provision of programs, to take advantage of existing
opportunities which could be implemented by or through such other
programs, and to customize program design and implementation to
their service territories to the extent practicable. 1In
addition, KEDNY and XEDLI will coordinate with the City of New
York and Counties of Nassau and Suffolk, which entities

possess unique information regarding customer planning and
economic development, to customize program design and
implementation to their service territories to the maximum
extent practicable. Finally, the Joint Proposal provides a
dispute resclution mechanism to ensure that any disagreements are
addressed promptly and brought to the Commission for resolution
if they cannot be resolved informally among the parties.

SETTLEMENT PROCEDURES

A Notice of Impending Negotiations was sent to all
persons reasonably known to have an interest in the outcome of
negotiations and was duly filed with the Secretary by letter
dated November 28, 2006. After notice to the parties, settlement
conferences were held among the parties that desired to
participate. Compliance with the Commission's settlement rules

and processes was maintained at all times.
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ARGUMENT

The Joint Proposal is in the Public Interest

A. General Considerations

The Joint Proposal was arrived at fairly in full
compliance with all Commission rules and all parties had an
opportunity to participate. After thorough investigation and
discussion, Staff was able to fully understand the respective
positions of the parties and believes that the Joint Proposal is
a reasonable compromise of those diverse positions. Settlements
by their very nature involve compromise to satisfy diverse
interests. As in most settlements, the individual components are
a series of inter-related compromises that do not stand alone.
Therefore, the individual components of a settlement must be
judged as a package. If the overall package is in the public
interest, that is all that is required.

The Commission's Procedural Guidelines for Settlement

(1992) (at p. 8) sets forth the following criteria for deciding
whether a settlement is in the public interest:

a. A desirable settlement should strive for a balance
among (1)} protection of the ratepayers, (2)
fairness to investors, and (3) the long term
viability of the utility; should be consistent
with sound environmental, social and economic
policies of the Agency and the State; and should
produce results that were within the range of
reasonable results that would likely have arisen
from a Commission decision in a litigated
proceeding.

b. In judging a settlement, the Commission shall give
weight to the fact that a settlement reflects the
agreement by normally adversarial parties.
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Our recommendation to the Commissgion ig that the

overall package of the Joint Proposal that provides the

framework under which KEDNY and KEDLI will implement gas

energy efficiency programe in their service territories on an

interim basis subject to specified safeguards to ensure

efficient operation of the programs, should be approved as it is

in the public interest. The key factors that justify our

recommendation that the Joint Proposal is in the public interest

are as follows:

1)

2)

3)

the Interim Energy Efficiency Programs will improve
gystem reliability by reducing demand on the
transmission and distribution systems;

the Interim Energy Efficiency Programs will improve air
guality due to reduced emissions from the consumption
(burning) of natural gas;

the Joint Proposal is consistent with Commisgsion
efforts® to promote natural gas related energy
efficiency programs including utility programs and
other programs to ensure that energy efficiency
programs are available in the coming heating season;
the cost of the Interim Energy Efficiency Programs to
be implemented, $10 million for KEDNY and $5 million

for KEDLI, would produce a minimal negative rate impact

1 Case 07-M-0548, Proceeding on Motion of the Commission’
Regarding An Energy Efficiency Portfolio Standard, Order

Instituting Proceeding (issued May 16, 2007).
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5)

6)

7)

on ratepayers, and, for those customers availing
themgelves of such program measures, the benefits would
far outweigh costs. Based on KEDNY's and KEDLI's
overall revenues for 2005, such programs represent
approximately 0.45 % and 0.35 % of those revenues,
respectively;

the reduced demand for gas as a result of these energy
efficiency programs should help to reduce overall spot
gas prices at the New York City Citygate, especially
during cold winter peak pericds;

due to the abundance of gas-fired generation in New
York City and Long Island, reduced gas costs as a
result of lower customer demand could help to put
pressure to lower electricity prices to customers in
New York City and Long Island; and

the Joint Proposal embodies the agreement of normally

adversarial parties to a reasonable result.
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CONCLUSION

For the foregoing reasons, the Staff of the Department
of Public Service requests approval and adoption of the terms of
the Joint Proposal.

Respectfu submitted,

7

PAUL AGRPSTA
Assisgtant Counsel
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DANIELLE C. RATHBUN
Assistant Counsel

Dated: Albany, New York
May 31, 2007



