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October 15. 2007 

Honorable Jaclyn A. Brilling 
Secretary 
State of New York 
Public Service Commission 
Three Empire State Plaza 
Albany, New York 12223-1350 

Re: 2007 Annual GSC Reconciliation 

Dear Secretary Brilling: 

In accordance with its Schedule for Gas Service, P.S.C. No. 4 -Gas, General Information Section 
12.1, Orange and Rockland Utilities, Inc. ("O&R or the "Company") hereby submits for filing an 
original and ten copies of its Annual Gas Supply Charge ("GSC") Reconciliation for the twelve month 
period ended August 31, 2007. 

For the twelve-month period ended August 31,2007, the Company experienced a GSC under- 
collection of $7,088,844, including interest. This results in a proposed GSC Surcharge of $0.6427/Mct 
for the twelve-month period commencing January 1.2008. 

Exhibit 1 sets forth the calculation of lost and unaccounted for ("LAUF") gas for the t~velve- 
month period ended August 2007 as well as the calculation of the Factor of Adjustment for the Second 
Rate Year (i.e., November 1,2007 through October 3 I, 2008) of the Joint Proposal in Case No. 05-G- 
1494. As provided for in Section 7 of the Joint Proposal, the Factor of Adjustment for the Second Rate 
Year will be calculated so as to reflect the Company's three-year average actual line losses, as determined 
for the 36 months ended August 31,2007. 

In addition, the Company would note that it included information regarding power generation in 
the Company's Sharing of Benefits filing dated October 15,2007, to become effective November 1,2007, 
Information regarding the level of interruptible deliveries made during the reconciliation year ending 
October 31, 2007 also can be found in the Company's Sharing of Benefits Filing. 
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Any questions regarding this reconciliation can be directed to me at (212) 460-3308. 

Sincerely, 

William A. Atzl, Jr. 
Director - O&R Rates 

Cc: Michael Salony, PSC Staff 



A ~ ~ ~ ~ I  ~ ~ ~ ~ ~ ~ i ~ i ~ t i ~ ~  or~urchlrad cas costs 
for the Twelve Months Endiog August 31,2007 

Total Cost of Gas for Resale 

PI"$: 
Gar Hedging Program 
Of f  system Sale" 
Mirant 
Overdoliveries 
Purchased Gns - Hadson Gas Firm Com 
Winter Bundled Storage 
Demand winter Bundled storage 
Variable Winter Bundled Storage 

Subtotal 

Less: 
ens withdrawa~r f romi~o~iver i rn  b storzgr 
NYSEC Sales 
Of f  system Tlsnslctions 
Algnnoquin Demand Charges 
Accrual vs Actual Adjustment 
Other System Transaction 

Subtotal 

Amount to be Recovered through GAC 

car  cost Rccoverier 

SCI &2 
SC3 
SC5 
SC6 
SClO 
company use 
Whole~ale Pike 

Ledcrle capacity 
Capacity Release 
Off-system Sales 
Interest on Hedging GainsRossss 

t006107 CSC (OverIlUndor Collection 

Add: Annual Roconciliation of Uoaccounted 
for Gas Gainr/(Losscr) for tho Twelve 
Months Ending August 31,2007 

Net CSC (0v~r)IUnder Collection 

Other Reconciling Ifom*: 
Add: Undrr-collrcfian of 2004-05 CSC Surcharge 

Net llndrrcollrctinn 
Add: Projected Intorat 

ToI.1 2007 GSC (OrerV~lnder Coliertion lo be 
(Refund~d)/Surcharg~d 

2007 Cs9 Supply Charge R~~ontiii,lian 
Derrrmlnrrion of Surrhrrgcl(Rrfund) Rate ( S l h l ~ n  

Total GSC (0ver)lllnder Collection 
Tolal Projrr l rd Sales SCI & SC2 (Mcf) 
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ORANGE AND ROCKLAND UTILITIES, INC. 

Determination of the Allowance for Unaccounted for Gas 
For the Twelve Months Ending August 31,2007 

1 Net Gas Sendout 

2 Gas Sales 

3 Actual Line Loss - [(Line I - Line 2) I Line I] 

4 Actual Line Loss Factor -- [100.0 l(100.0 -Line 3'100)l 

Calculation of Benefit I (Shortfall): 
5 Total Cost of Gas 

12 months Ended August 2007 (Page 2) 

Less: 
Demand Charge (Page 2) 
cost of Gas for Company Use (Page 2) 

6 Subtotal 

7 Net Adjusted Commodity Cost of Gas (Line 5 (-) Line 6) 

8 Fixed Line Loss Factor 
-------- 

Line Loss Factor (Line 4 above) 

9 Net Adjusted Commodity Cost of Gas for Resale (Line 7 x Line 8) 

22,410,544 Mcf 

21,864,393 Mcf 

0.024370 

1.024979 

10 Benefit I (Penalty) due to Improved Line Losses (Line 9 -Line 7) 



orange And Rockland "tilltier. 1°C; 

Amortizat~on of 6131105 GAC Overcalec~~on Page 4 
From 911105 1131107 
Journal Entv 1338 

Acct. 186265 
Month Monthly Ending Interest Interest Acct 186266 

Activity Ended h o r t i z a t l a n  Balance Rate Accrual Balance 

8131105 GAC Undercollection 0813t105 $ 8,724,838 09 $0.00 

GAC Surcharge JE 54 
09130105 6,724,6380'3 4.35% 24,05394 24 053 94 

I 
GAC Surcharge JE 54 

10131105 6,724,63609 4.35% 24855.74 48.909 68 

GAC Surcharge JE 54 -- 
11130105 6,724,53809 

GAC Surcharge JE 54 
12131105 6,724,638 09 4.35% 24,855 74 97,81936 

GACSurcharge JE 54 1478.195 80) (9,75910) 
01131106 6,246,44229 4.75% 25.19969 113,25995 

GAC Passback JE 54 (930.409 16) (18.96794) 
02128106 5.316.033.13 4 75% 19.370 75 11 3,64276 

GAC Passback JE 54 (1,004,58644) (20.50175) 
03131106 4,311,44663 4 75% 17.39344 110.53644 

GAC Passback JE 54 (584.652 08) (11,93168) 
04130106 3,726,794 81 4 75% 14549.81 113,15257 

GAC Passhad JE 54 (308,49912) (6295.90) 
05131106 3,418,295 49 4 7546 13.790 25 120646.92 

GAC Passhack JE 54 (211.903 08) (4,32455) 
06130106 3.206.392.41 4.759~ 12,51811 128.840 48 

GAC Passback JE 54 (159,45120) 13.25412) 
07131106 3,046,94121 4.75% 12,292.11 137,87847 

GAC Parrback JE 54 (133,006411 (2,71446) 
08/31/06 2.913.932 80 4 75% 11.755 52 

GAC Surcharge JE 54 (155.79466) (3,179 501 
09130106 2 758.138 14 4.75% 10,76807 154.508 10 

GAC Surcharge JE 54 (2'4,479 28) (4.377 13) 
10131106 2543.658 86 4.75% 10,261.75 160.39272 

GACSurcharge JE 54 (469,991281 (9,591 67) 
11130106 2073.667 58 4.75% 8,09583 158.895 88 

GACSurcharge JE 54 (663.169671 (13.53408) 
12131106 1410.497 71 4 75% 5,69030 151,05310 

L a r l  time - thenjust interest 
GACSurcharge JE 54 (467,75358) (9.54596) 

01131107 942.744 13 5 40% 4.323 71 145.830 83 

GAC Surcharge JE 54 
02128107 942,74413 5 40% 3.905 29 t49736.12 

GAC Surcharge JE 54 
03131107 942.744 13 5 40% 4,32371 154 059 63 

GAC Surcharge JE 54 
04130107 942,14413 5 40% 6.184 23 158211.06 

GAC Surcharge JE 54 
05131107 942,744 13 5.40% 6.323 71 162 567.77 

GAC Surcharge JE 54 
06130107 942,744 13 5.40% 4.184 23 166752.00 

GAC Surcharge JE 54 
07131107 942.744 13 5.40% 4,323 71 171.075.71 

GAL Surcharge JE 54 
08131107 942.744 13 5.40% 4,323.71 175,39942 

Last time -New GAC 
GAC Surcharge JE 56 

09130107 942.744 13 5 40% 4,184 23 179,583 65 

GAC Surcharge JE 54 
10131107 942.744 13 5 40% 4.323 71 183,90736 

GAC Surcharge JE 54 
11130107 942 744 13 5 40% 4.18423 188,091 59 

GAC Surcharge JE 54 
12131107 942.744 13 540% 4.323 71 192,41530 

V D ~ I  Principal a loterest 1.135.159.43 



Month 
Endinq 

913012007 
1013112007 
1113012007 
1213112007 
113112008 
212812008 
3/31/2008 
413012008 
5131 12008 
613012008 
7/31/2008 
8131 12008 
913012008 
1013112008 
1113012008 
1213112008 
1131/2009 

Total 

Projected 
SCI&SC2 
Sales - Mcf 

835,785 
1,782,900 
1,718,200 
1,072,800 
661,600 
414,600 
355,300 
307,100 
353,800 
424,000 
710,500 

1,382,300 
1,010,801 

11,029,686 

ORANGE AND ROCKLAND UTILITIES, INC. 

Projected Interest on Net 2007 GAC Undercollection 

Monthly 
&&! 

7.58% 
16.16% 
15.58% 
9.73% 
6.00% 
3.76% 
3.22% 
2.78% 
3.21% 
3.84% 
6.44% 
12.53% 
9.16% 

100.00% 

Monthly 
Surcharqe 

515.299.65 
1.099.239.34 
1,059,348.83 
661.43023 
407,906.64 
255.61985 
219,058.69 
189.34119 
218,133.87 
261.41538 
438,055.72 
852,251 13 
623,20520 

$6,800,305.72 

Undercollection 
Balance 

Interest Days of 
Rate Month 

Monthly 
Interest 
Factor 

0.004438 
0.004586 
0.004438 
0.004586 
0.004680 
0.004378 
0.004680 
0.004529 
0.004680 
0.004529 
0.004680 
0.004680 
0.004529 
0.004680 
0.004529 
0.004680 
0.004680 

Projected 
lnteleSt 

30,182.18 
31.18825 
30.18218 
31,188.25 
29,412.1 1 
22.70229 
19.310.51 
15,692.12 
14,306.30 
12.68717 
12,08494 
11,198.87 
9,849.74 
8,95471 
6,682.00 
2,91643 

@Q 
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ORANGE AND ROCKLAND UTILITIES. INC. 

Case No. 05-G-I494 
GAS LOST AND UNACCOUNTED FOR 

Calculation of Rate Year 2 Factor o f  Adjustment* 

Determination of Rate Year 1 Factor of Adiustment and Car, for Three-Year Rate Plan 

Actual LAUF Percentage 12 Mo. Ended 8/31/06 
Actual LAUF Percentage 12 Mo. Ended 8/31/05 
Actual LAUF Percentage 12 Mo. Ended 8/31/04 

Three Year Average LAUF Percentage 1.613% 

Rate Year Factor of Adjustment I Cap (ll(1-LAUF)) 1.016 

Rate Year 2 Factor of Adiustment 

Deadband Lower Limit (0.95 * Prior 3-Yr Av$) 
Deadband Upper Limit (1.05 ' Prior 3-Yr Avg) 

Actual LAUF Percentage 12 Mo. Ended 8/31/07 
Actual LAUF Percentage 12 Mo. Ended 8/31/06 
Actual LAUF Percentage 12 Mo. Ended 8131105 

Three Year Average 

Calculated Factor of Adjustment - Rate Year 2 (1/(1-LAUF)) 

Actual Factor of Adjustment - Rate Year 2 (subject to deadband and cap) 

Actual Gas Sendout 

Retail Sales & Firm 
Transportation 

Lost and Unaccounted 
for Gas Deliveries 

Percent of Gas Sendout Lost 
and Unaccounted for 

2.440% 
1 .goo% 7 See Below 
1.300% 

Twelve Months Ending August 31. 
2005 2006 2007 

* Calculation as per Appendix C of Joint Proposal as approved by the 
Commission in its Order dated October 20. 2006 in Case No. 05-G-1494. 



Orange and Rockland Utilities, Inc. 
4 Irving Place 
New York N Y  10003-0987 
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Orange & Rockland 
8 L O " ~ ~ , S U " ,  8°C. cOmDany 

October 15,2005 

Honorable Jaclyn A. Brllllng 
Secretary 
State of New York 
Publlc Serv~ce Comm~ss~on 
Three Emp~re State Plaza 
Albany, New York 12223-1350 

Re: 2007 Annual GSC Reconciliation 

Dear Secretary Brilling: 

In accordance with its Schedule for Gas Service, P.S.C. No. 4 -Gas, General Information Sectlon 
12.1, Orange and Rockland Utilities, Inc. ("O&R" or the "Company") hereby submits for filing an 
original and ten copies of its Annual Gas Supply Charge ("GSC") Reconciliation for the twelve month 
period ended A u y s t  3 1,2007. 

For the twelve-month period ended August 3 1.2007, the Company experienced a GSC under- 
collection of $7,088,844, including interest. This results in a proposed GSC Surcharge of $O.G427/Mcf 
for the twelve-month period commencing January 1,2008. 

Exhibit 1 sets forth the calculation of lost and unaccounted for ("LAUF) gas for the twelve- 
month period ended August 2007 as well as the calculation of the Factor of Adjustment for the Second 
Rate \-ear (i.e.. November 1, 2007 through October 31, 2008) of the Joint Proposal in Case No. 05-G- 
1494. As provided for in Section 7 of the Joint Proposal, the Factor of Adjustment for the Second Rate 
Year will be calculated so as to reflect the Company's three-year average actual line losses, as determined 
for the 36 months ended August 31,2007. 

In addition. the Company would note that it included information regarding power generation in 
the Company's Sharing ofBenefits filing dated October 15,2007, to become effective November 1,2007. 
Information regarding the level of interruptible dehveries made during the reconciliation year ending 
October 31, 2007 also can be found in the Company's Sharing of Benefits Filing. 



Honorable Jaclyn A. Brilling 
October 15, 2007 
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Any questions regarding this reconciliation can be directed to me at (212) 460-3308. 

Sincerely, 

William A. Atzl, Jr. 
Director - O&R Rates 

Cc: Michael Salony, PSC Staff 
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ORANGE A N D  R O C K L A N D  UTILITIES. INC. 

Determination o f  the Allowance for Unaccounted for Gas 
For  the Twelve Months Ending August 31,2007 

1 Net Gas Sendout 

2 Gas Sales 

3 Actual Line Lass -- [(Line 1 - Line 2) 1 Line 11 

4 Actual Line Loss Factor -- [100.0 l(100.0 - Line 3'100)l 

Calculation of Benefit1 (Shortfall): 
5 Total Cost of Gas 

12 months Ended August 2007 (Page 2) 

Less: 
Demand Charge (Page 2) 
Cost of Gas for Company Use (Page 2) 

6 Subtotal 

7 Net Adjusted Commodity Cost of Gas (Line 5 (-1 Line 6) 

8 Fixed Line Loss Factor 
........ .... .... 
Line Loss Factor (Line 4 above) 

9 Net Adjusted Commodity Cost of Gas for Resale (Line 7 x Line 8) 

22,410,544 Mcf 

21,864,393 Mcf 

0.024370 

1.024979 

10 Benefit I (Penalty) due to Improved Line Losses (Line 9 - Line 7) 



Qranqe And Rockland Utilities. Inc. 
A#naf#zalbon of 8!31:05 GAC Overcollccl#on 

From 911105 1131107 

Journal Entry ,J,B 

Acct. 186265 
~ o n t h  ~ o n r h h  ~nding ~ncererc mterest Acct 186266 

~ct iv i ty  ~ n d d  ~monimt ion  Balance ~ a f e  ~ c c r u a l  Balance 

8131105 GAC Undercoilecf~an 08131105 S 8.726.638 09 $0 00 

GAC Surcharge JE 54 
09130105 6,724,638 09 4 35% 24,053 94 24.053 94 

GAC Svrchaqe JE 54 
10131105 6,724,638 09 4 35% 24,85574 48.909 68 

GAC Surcharge JE 51 
11130105 6.724.638 09 4 35% 24.053 94 72.963 62 

GAC Surcharge JE 54 
12131105 6 721.638 09 4 35% 24.855 74 97.819 36 

GAC Surcharge JE 54 (476195 801 (9 169 101 
01131106 6,246,44229 4 75% 25.199 69 11325996 

GAC Passback JE 54 (930.109 161 138,987 941 

OZR8106 5316.033 13 6 75% 19.370 75 113.642 76 

GAC Passback JE 54 (1,004,58644) (20.501 761 
03131106 4,311,114669 4 75% 11.393 14 110.534 44 

GAC Passback JE 54 (584.652 08) (11.931 68) 
Ml3OiO6 3,726,79661 675% l4.51961 113.15257 

GAC Passback JE 51 (306.499 12) (6.295 90) 

05131iU6 3,618,29549 4 75% 13.790 25 I20.84692 

GAC Passback JE 54 (211,903 081 (4.324 55) 
06QOi06 3,206,392 41 4 75% 12.518 11  126.84048 

GAC PassbackJE 54 (159.451 20) 0.254 121 
07131106 3046.941 21 4 75% 12.292 11 137.878 4 7  

GAC Parsback JE 3 1133,00841) 12.714 46) 
08131106 2 913,932 80 4 75% 11.755 52 146.919 53 

GAC Surcharge JE 54 (155.794 651 (3,179501 
09130106 2,158138 16 475% 10.788 0 1  154.508 10 

GAC Surcharge JE 54 (214,479 261 14,377 13) 
10131 I06 2,543,658 86 475% 10.261 75 160.392 72 

GAC Surcharge JE 54 (4SS991 281 19.591 87) 
11130106 2073,667 58 4 75% 8.095 81 156.896 68 

GAC Surcharge JE 54 (663,169 871 (13,534 081 
12131 106 1,410,497 i f  4 75% 5.690 30 151,053 10 

Last time - ,hen just interest 
GAC Surcharge JE 54 (461.713 58)  (9.545 961 

942,744 13 

GAC Surcharge JE 54 
021~8101- 942.744 13 5 40% 3.905 29 149.736 I 2  

GAC Surcharge JE 54 1 
04130107 942.744 13 

GAC Surcharge JE 54 
05131107 942.7M 13 5 40% 6,323 71 162,561 77 

GAC SurchargeJE 54 
06130107 942,744 13 5 60%; 6,18423 166,752 00 

GAC S ~ i r c n a r g e ~ ~  54 
07/31/07 912.7dd 13 5 40% 4.323 71 l i t  075 il  

GAC Surcharge JE 51 
06131 107 942.744 13 5 40% 4,32371 175,39942 

Last flme - New GAC 
GAC Surcharge JE 54 

09130:01 942.744 13 5 40% 4,184 23 179,583 65 

GAC Surcharge JE 54 
10/31107 9Q2.74.413 5 40% d323 71 181.907 35 

GAC Surchaqe JE 54 
11130107 942.744 13 5.40% 4.18423 106,091 58 

GAC Surcharge JE 54 -- 
12131107 942.144 13 5 40% 4.323 71 192.41530 

Total Pnnilpai 8 Inferell 1.135.15943 



ORANGE AND ROCKLAND UTILITIES, INC. 

Projected lnterest on Net 2007 GAC Undercollection 

Month 
Endintr 

Projected 
SClBSC2 
Sales - Mcf -- 

Monthly 
&& 

Monthly 
Surcharqe 

Undercollect~on 
Balance -- 

Interest Days of 
Rate Month 

Monthly 
Interest 
Fador 

Projected 
Interest -- 



Exhibit 1 



ORANGE AND ROCKLAND UTILITIES. INC. 

Case No. 05-G-I494 
GAS LOST AND UNACCOUNTED FOR 

Calculation of Rate Year 2 Factor o f  Adjustment' 

Determination of Rate Year 1 Factor of Adiustment and Cap for Three-Year Rate Plan 

Actual LAUF Percentage 12 Mo. Ended 8/31/06 
Actual LAUF Percentage 12 Mo. Ended 8131105 
Aclual LAUF Percentage 12 Mo. Ended 8/31/04 

Three Year Average LAUF Percentage 

Rate Year Factor of Adjustment / Cap (?/(I-LAUF)) 

Rate Year 2 Factor of Adiustment 

Deadband Lower Limit (0.95 ' Prior 3-Yr Avg) 
Deadband Upper Limit (1 0 5  ' Prior 3-Yr Avg) 

Actual LAUF Percentage 12 Mo. Ended 8131107 
Actual !AUF Percentage 12 Mo. Ended 8/31/06 
Actual LAUF Percentage 12 Mo. Ended 8/31/05 

Three Year Average 

Calculated Factor of Adjustment - Rate Year 2 (?/(I-LAUF)) 

Actual Factor of Adjustment - Rate Year 2 (subject to deadband and cap) 

Actual Gas Sendout 

Retail Sales & Firm 
Transportation 

Lost and Unaccounted 
for Gas Deliveries 

Percent of Gas Sendout Lost 
and Unaccounted for 

2.440% 
1.900% 1 See Below 
1.300% 

Calculation as per Appendix C of Joint Proposal as approved by the 
Commission in its Order dated October 20. 2006 in Case No. 05-G-1494. 


