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KeySpan Corporation
One MetroTech Center
Brooklyn, New York 11201-3850

Direct Dial: (718) 403-2768

April 28, 2006 B 0.
= B
Z %P2
VIA FEDERAL EXPRESS v EEOR
Honorable Jaclyn A. Brilling LR
o ZAR20
Secretary = 53%;\
New York State Department of = Zm
Public Service =
Three Empire State Plaza ~
Albany, New York 12223-1350

.‘ Re:

Section 70 Notice Of Transfer of Real Property Between KeySpan
Generation LL.C, As Seller And The Town Of Huntington, As
Purchaser.

Dear Secretary Brilling:

Enclosed please find an original and five (5) copies of a Notice of Transfer under
Section 70 of the New York State Public Service Law (“PSL”), dated April 28, 2006, of a

Contract of Sale Agreement and Rider for a transfer of a parcel of real property located in
Northport, New York from KeySpan Generation LLC (“KeySpan Generation”) to the
Town of Huntington (“Huntington™).

Section 70 of the PSL generally prohibits a gas or electric corporation from
transferring any part of its works or systems without having received Public Service

' Commission (“Commission”) written consent. However, a transfer with an original cost
of less then one hundred thousand dollars proposed by a gas or electric corporation
having annual gross revenues in excess of two hundred million dollars shall be effective
without the Commission’s written consent. Under the exception, the transfer of a gas or
electric corporation’s works or systems will be effective ninety (90) days after the
submission of the gas or electric corporation’s notice to the Commission describing the

transfer, unless the Commission determines within ninety (90) days that the public
interest requires its review and written consent.

KeySpan Generation and Huntington believe that the transfer of the parcel of real
property located in Northport, New York from KeySpan Generation to Huntington

satisfies the exception to the general prohibition under PSL Section 70. KeySpan
Generation and Huntington respectfully request, in the Notice of Transfer, that the
transfer of the parcel of real property be effective without Commission review and
written consent no later than ninety (90) days after receipt of the Notice of Transfer and
that the public interest does not require its review and written consent under PSL Section




70. Since KeySpan Generation and Huntington do not believe that the transfer requires
Commission review and written consent, a draft notice under the State Administrative
Procedure Act has not been included.

Please date and time stamp one copy and return it to me in the enclosed, self £ i ot

addressed stamped envelope. ©
Yours truly,
Kiristina Nifora
Attorney for KeySpan
Generation LLC

Enclosure

Cc:  John Leo, Esq.
John J. Bishar, Jr.




PUBLIC SERVICE COMMISSION
OF THE STATE OF NEW YORK

In the Matter of the Application

of Case No.
NOTICE OF TRANSFER
KeySpan Generation LLC, and the Town of
Huntington

TO THE PUBLIC SERVICE COMMISSION
OF THE STATE OF NEW YORK:

INTRODUCTION

The Parties, KeySpan Generation LLC (“KeySpan Generation™) and the Town of
Huntington (“Huntington”) (collectively, the “Parties”) hereby submit a Notice under
Section 70 of the New York Public Service Law (“PSL”). The Notice is to inform the
New York State Public Service Commission (“Commission”) of a Contract of Sale
Agreement and Rider (“Agreement”) for a transfer of a parcel of real property located in
Northport, New York (“Property”, as more fully described herein and in Schedule A of
the attached Agreement). Under the Agreement, KeySpan Generation proposes to sell
and convey and Huntington proposes to purchase and take title to the Property. Also in
accordance with the Agreement, certain easements were granted between KeySpan
Generation and Huntington and between Huntington and LIPA to ensure the continued
safe and reliable operation of various utility activities. The easements are more fully
described herein, in the Agreement and in the easements. The Agreement is dated the

19th day of May, 2005 and possession of the Property will be delivered to Huntington




upon completion of the closing. A copy of the Agreement is attached hereto as Exhibit
A.

KeySpan Generation is a wholly owned subsidiary of KeySpan Corporation (the
“Parent”). KeySpan Generation was formed on May 7, 1998 as a limited liability
company. On May 28, 1998 KeySpan Generation acquired the generation formerly
owned by the Long Island Lighting Company, including the Property, as a result of a
transaction between the Long Island Power Authority and the Long Island Lighting
Company (“LIPA Transaction”). KeySpan Generation is subject to Commission
regulation under a lightened regulatory regime pursuant to the Commission’s Order in
Case 98-M-0074.' Under this regime, KeySpan Generation’s financial activities are
subject to reduced scrutiny.

KeySpan Generation owns the Property proposed to be transferred to Huntington.
The Property is an approximately 4.1 acre vacant piece of land and KeySpan Generation
is the sole owner of the Property, having the full right to sell, convey and transfer the
Property. (Exhibit A, Agreement Paragraph 2, 11). The Property is only a small portion
of the almost 300 acre generating site in Northport.

The Town of Huntington is a New York municipal corporation located in the
County of Suffolk, New York. The Property proposed to be transferred from KeySpan
Generation to Huntington is located in Northport in the Town of Huntington, Suffolk

County. (Exhibit A, Agreement Paragraph 1).

! See Case No. 98-M-0074, Petition of Long Island Lighting Company for Approval to: (a) under Section
70 of the Public Service Law to transfer certain assets from LILCO to newly formed subsidiaries of a new
holding company; (b) for the subsidiaries receiving the assets to assume certain liabilities associated with
those transferred assets; and (c) under PSL Section 69 for the issuance of promissory notes by those same
subsidiaries. Order Approving Asset Transfers, Assumption of Liabilities And Issuance of Promissory
Notes, pp. 6-7 (issued May 1, 1998).




Section 70 of the PSL generally prohibits gas or electric corporations from
transferring any part of their works or systems without having received Commission
written consent. However, a transfer with an original cost of less then one hundred
thousand dollars proposed by a gas or electric corporation having annual gross revenues
in excess of two hundred million dollars shall be effective without the Commission’s
written consent. Under the exception, the transfer of a gas or electric corporation’s works
or systems will be effective ninety (90) days after the submission of the gas or electric
corporation’s notice to the Commission describing the transfer, unless the Commission
determines within such ninety (90) days that the public interest requires its review and
written consent.

The proposed transfer from KeySpan Generation to Huntington satisfies the
exception under PSL Section 70 and thus does not require Commission review and
written consent. KeySpan Generation has annual gross revenues in excess of
$200,000,000, and the Property has an original cost of approximately $23,500, which is
less than $100,000 as required under the exception in PSL Section 70 (See Exhibit H
indicating the original cost of the Property). The public interest does not require
Commission review and written consent because the Property is small and the transfer
will not adversely impact the safe and reliable utility operations of KeySpan Generation
or other utilities. KeySpan has retained utility easements on the Property and adjacent
property to ensure that those rights that have value are retained and to ensure that
potential future activities would not be obstructed. In addition, the financial aspects of
the transfer are subject to reduced scrutiny and the Property is being sold to a New York

municipal corporation for public purposes. Therefore, in accordance with Section 70 of




the PSL, the Parties submit this Notice with a description of the Agreement that would
transfer the Property from KeySpan Generation to Huntington. The Parties respectfully
request that the transfer be effective, without the Commission’s written consent, no later
‘than ninety (90) days after Commission receipt of this Notice.

DESCRIPTION OF THE AGREEMENT BETWEEN THE PARTIES

Under the terms of the Agreerﬁent, KeySpan Generation will sell and convey to
Huntington and Huntington will purchase from KeySpan Generation certain real property
located in Northport, Town of Huntington, County of Suffolk, State of New York,
District 0400, Section 10, Block 1, P/O 3.1, consisting approximately of 4.1 acres along
the border of the Village of Asharoken and the Town of Huntington (Exhibit A,
Agreement Paragraph 1). The consideration due from Huntington to KeySpan
Generation is $1.00 as well as certain easements and rights both related and unrelated to
the Property. (Exhibit A, Agreement Paragraphs 3 and 39). KeySpan Generation will
also convey its ownership and rights, if any, to land lying in the bed of any street or
highway, opened or proposed, adjoining the Property to the center line thereof, including
any right of KeySpan Generation to any unpaid award by reason of any taking by
condemnation and/or for any damage to the Property by reason of change of grade of any
street or highway (Exhibit A, Agreement Paragraph 1).

Huntington is purchasing the Property to construct a building for certain Town of
Huntington Offices as well as a meeting hall for the American Legion Posts (the
“American Legion”). The American Legion in conjunction with Huntington will build
one building (the “Building”) on the Property, limited to two stories with no basement,

and a parking area for use by the American Legion and Huntington. All events at the




Building will take place between the hours of 9:00 am and 11:30 pm. The conditions
described above will survive closing of the title and delivery of the deed. The Parties
acknowledge that a portion of the Building will be utilized by the Suffolk County Police
Department as a changing facility for Police Officers and such use may occur on a
twenty-four (24) hour per day basis. Huntington will create construction drawings, plans,
and specifications (collectively, the “Plans and Specifications”) at Huntington’s sole cost
and expense and will submit the Plans and Specifications to KeySpan Generation prior to
any construction activiti.es as well as provide KeySpan Generation with at least fourteen
(14) days notice prior to the commencement of any construction activities. Huntington
will also, at its sole cost, obtain any and all government approvals and permits, including
but not limited to, New York State Environmental Quality Review Act approval, for the
purchase of the Property and the construction of the Building (Exhibit A, Agreement
Paragraph 39(a)(i)-(v)(b)).

Under the terms of the Agreement, KeySpan Generation granted Huntington a
non-exclusive right and privilege for ingress and egress to and from the hall over certain
real property owned by KeySpan Generation (the “Easement”). The Easement is as more
fully described as “Parcel II” on a separate page marked “Schedule A,” annexed to the
Agreement and is attached as Exhibit B. In the event that KeySpan Generation desires to
use the Easement area, Huntington will at its sole cost remove all structures, if any, built
by Huntington in the Easement area. (See Exhibit A, Schedule A, Agreement Paragraph
44 and Exhibit B.)

In accordance with the Agreement, Huntington granted KeySpan Generation a

permanent and perpetual easement, right, and privilege for KeySpan Generation to place




temporarily dredge spoils on the existing property owned by Huntington lying and being
in Suffolk County Tax Map Number 0400-007.00-01.00-003.000, more particularly
described as set forth in “Schedule A” of the Agreement and attached as Exhibit C. This
condition will survive the closing of title and delivery of the deed. (Exhibit A Schedule
A, Agreement Paragraph 39(g), and Exhibit C).

Huntington also granted KeySpan Generation an exclusive, permanent, and
perpetual easement, right, and privilege for ingress and egress and to construct, install,
reconstruct, relocate, operate, repair, maintain and at its pleasure, remove underground
gas, electric, and communication system facilities and appurtenances. Furthermore,
Huntington granted the Long Island Lighting Company d/b/a LIPA (“LIPA”) an
exclusive, permanent and perpetual easement, right, and privilege for ingress and egress
and to construct, install, reconstruct, relocate, operate, repair, maintain and, at its
pleasure, remove overhead and underground electric and communication systems and
related facilities and appurtenances. Both easements will be located within a one hundred
foot (100°) wide easement area under the eastern side of existing property owned by
Huntington lying and being in Suffolk County Tax Map Number 0400-007.00-01.00-
003.000, more particularly described as set forth in “Schedule A” of the Agreement as
“Easement Area” and attached as Exhibit D. This condition will survive the closing of
title and the delivery of the deed. (Exhibit A Schedule A, Agreement Paragraph 39(h),
and Exhibit D).

Under the terms of the Agreement, Huntington will continue to regulate operation
of the boat ramp to maintain security at the Northport Power Plant. The two hundred foot

(200) buffer established by the March 1956 resolution of the Town Board of the Town




of Huntington, (a copy of which is attached to the Agreement as “Schedule B,” codified
in section 198-39 of the Code of the Town of Huntington, New York, and more
particularly described as set forth in “Schedule A” as “200° Wide Buffer Zone),” will not
be extended, moved or changed or affected in any way by transfer of the Property. This
condition will survive closing of title and delivery of the deed. (Exhibit A Schedule A
and B, Agreement Paragraph 39(d)).

Future subdivision of the remaining property owned by KeySpan Generation will
not be affected and this condition will survive the closing of title and the delivery of the
deed. (Exhibit A, Agreement Paragraph 39(e)). Huntington, at its own cost and expense,
will undertake and complete all steps required to have the Property designated as a new
tax lot in Huntington’s name, including but not limited to a tax map apportionment,
subdivision, land division or lot line change, so that KeySpan Generation is no longer
shown as the owner of record or required to pay taxes on the Property. (Exhibit A,
Agreement Paragraph 39(f)). KeySpan Generation and Huntington agree that the
conveyance of the property is not subject to New York State transfer tax. (Exhibit A,
Agreement Paragraph 35).

The Parties agree that the terms of the Agreement are subject to having received
Commission approval, if necessary, and a waiver by LIPA of its rights as provided for
under Article 2 and 5 of the Generation Purchase Right Agreement by and among Long
Island Lighting Company (“LILCO”) and LIPA dated as of June 26, 1997 and as
provided for in Schedule F of the Agreement and Plan of Merger by and among
MarketSpan Corporation (formerly named BL Holding Corp.), LILCO, LIPA, and LIPA

Acquisition Corp., dated as June 26, 1997. (Exhibit A, Agreement Paragraph 43(a)(b)).




The Commission will be deemed to have given approval of the transfer unless, after
ninety (90) days from the date the Parties submit this Notice to the Commission, the
Commission has determined that the public interest requires its review or written consent.

On July 25, 2005, without waiving its rights as to any other Transfer Notice,
pursuant to Section 4 of Schedule F of the Agreement and Plan of Merger, LIPA received
a Transfer Notice under the Section 4, Schedule F provisions (See Exhibit E). LIPA
agreed to waive its rights in Article 2 and 5 of the Generation Purchase Right Agreement
and Schedule F of the Agreement of Plan and Merger with respect to the transfer of
Property and granting of the easements, as discussed by the Transfer Notice, provided
that the waiver will not occur until Huntington grants an easement to LIPA, as discussed
in the Transfer Notice (See Exhibit E).

On April 19, 2006, Huntington granted LIPA an easement, as discussed in the
Transfer Notice and LIPA waived its right of first refusal provided in Section 4 of
Schedule F of the Agreement and Plan of Merger (See Exhibit D).

Public Interest Does Not Require Commission Review and Written Consent

The Parties submit that the public interest does not require Commission review
and written consent of the Agreement between KeySpan Generation and Huntington for
several reasons.

Ratepayers and the reliability and safety of the electric generation system will not
be affected by the transfer. All the capacity and ancillary services from the Northport
generating facility, as well as the right to purchase all the energy generated from the
facility, are committed to a single customer, LIPA, pursuant to a 15 year wholesale power

supply agreement. LIPA is KeySpan Generation’s only customer and the only direct




ratepayer. LIPA, as the ratepayer, will not be affected by the transfer because the
Property will continue to serve its intended purpose as a buffer zone. The reliability and
safety of the electric generation system will also not be affected by the transfer because
the Property is vacant and Huntington agreed not to revise the required 200’ Wide Buffer
Zone as a result of the Property transfer or development. Essentially, Huntington will
continue to count this Property as part of the 200’ Wide Buffer Zone after transfer and the
Northport generating facility will continue to operate and provide service to LIPA as it
has in the past.

In addition, future needs of KeySpan Generation and other utilities are
contemplated in that easements are retained on the Property as well as adjacent property
for such utility purposes. The sale and development of the Property will therefore not
interfere with service to LIPA or potential future utility service.

Accordingly, the Parties respectfully assert that the public interest does not
require Commission review and written consent because ratepayers and the reliability and
safety of the electric generation system will not be affected by the transfer.

REQUIREMENTS UNDER 16 NYCRR PART 31

The requirements for the contents of a petition seeking Commission approval of a
transfer or lease pursuant to PSL Section 70 are set forth in 16 NYCRR Parts 31 and 18.
The Parties assert that they are not filing a petition under Section 70 seeking approval
from the Commission for the transfer of the Property, but rather are filing a notice under
Section 70 notifying the Commission of the transfer of the Property. Since 16 NYCRR
Parts 31 and 18 refer to a petition filed under Section 70 and not a notice filed under

Section 70, the Parties are not required to provide the information in Parts 31 and 18.




Nevertheless, the Parties state the following in accordance with the provisions of Parts 31
and 18:

Section 31.1(a)

This section requires certain information called for in subdivisions (f)-(i) and (p)
of Section 18.1 in the case of a transfer. The Parties assert that Sections 18.1(f)-(i) are
not applicable to the Property being transferred because there are no bonds, notes, or
other evidence of indebtness that have been authorized by the Commission, there is no
mortgage upon the Property being transferred, the transfer does not involve any bonds
being issued and the transfer does not involve an affiliated interest.

Section 18.1(p) requires detailed balance sheets and income statement for the
latest fiscal year, and the latest available balance sheets and income statement for 12
months. See Exhibit F for balance sheets and income statement for the latest fiscal year.
See Exhibit G for the latest available balance sheets and income statement for 12 months.

Section 31.1(b)

This section requires a general description of the property to be transferred or
leased. As set forth above, the real property to be transferred is located in Northport,
Town of Huntington, County of Suffolk, State of New York, District 0400, Section 10,
Block 1, P/O 3.1, consisting approximately of 4.1 acres. A complete description of the
Property is set forth in Schedule A to the Agreement between KeySpan Generation and
Huntington. A complete copy of the Agreement is annexed hereto as Exhibit A.

Section 31.1 (¢)

This section requires a list of and certain information on the franchise, consents

and rights to be transferred or leased. No franchise rights will be transferred, merged or

216 NYCRR § 18.1(f)-(i)
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consolidated as part of the proposed transactions. The consents and rights to be
transferred are described in the Notice above under the section entitled “Description Of
The Agreement Between The Parties” and detailed in the Agreement and easements.

Section 31.1 (d)

This section requires a copy of any necessary local approvals of the transfer. No
local approvals are required for the transfer of the property from KeySpan Generation to
Huntington other than Huntington’s execution of the Agreement, which is annexed hereto
as Exhibit A.

Section 31.1 (e)

This section requires a copy of the proposed agreement to be approved. A copy
of the Agreement is annexed hereto as Exhibit A. The Parties assert that under PSL
Section 70 Commissibn approval is not required for the transfer of property since the
requirements for a Notice are met and the public interest does not require Commission
review or written consent as discussed earlier in the Notice. |

Section 31.1 (f) and (g)

These sections require an inventory of the property to be transferred or leased
with the original cost of the property. See Exhibit H. KeySpan Generation maintains its
records and accounts in accordance with the Commission’s lightened regulatory regime
by filing FERC Form 1.> However, the Property owned by KeySpan Generation is

vacant land and therefore maintained in PSC account 389 — Land which is a sub-account

3 See Case No. 98-M-0074, Petition of Long Island Lighting Company for Approval to: (a) under Section
70 of the Public Service Law to transfer certain assets from LILCO to newly formed subsidiaries of a new
holding company; (b) for the subsidiaries receiving the assets to assume certain liabilities associated with
those transferred assets; and (c) under PSL Section 69 for the issuance of promissory notes by those same
subsidiaries. Order Approving Asset Transfers, Assumption of Liabilities And Issuance of Promissory
Notes, pp. 6-7 (issued May 1, 1998).

11




of FERC account number 101. There is no other inventory because the land is vacant.

Section 31.1(h) and (3)

These sections require an estimate of the accrued depreciation in the property and
disclosure of the methods used in reaching the estimate, as well as depreciation and
amortization reserves of the property. As indicated in Exhibit H there is no accrued
depreciation as well as depreciation and amortization reserves of the Property. This is

because it is unimproved vacant land.

Section 31.1 (1)

This section requires the cost of the property as shown upon the balance sheet of
the transferor or lessor. See Exhibit F, FERC account number 101, which contains the
cost of all KeySpan Generation utility property. However, only a portion of this account
is subject to the Agreement, as more specifically noted in Exhibit H.

Section 31.1(k)

This section requires a statement of contribution toward construction of the
property. There are no contributions toward construction of any portion of the Property
to be transferred. This is because it is unimproved vacant land.

Section 31.1 (1)

This section requires a three-year statement of operating revenues, expenses and
taxes relating to the property, as well as a current balance sheet of the Petitioners. See
Exhibit I, for information relating to the Property. The balance sheet for KeySpan
Generation for the year end December 31, 2005 is set forth in Exhibit F. The balance

sheet for Huntington for the year end December 31, 2005 is set forth in Exhibit J.
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COMMUNICATIONS

All communications and correspondences with respect to this Notice should be
addressed to the following:
For KeySpan Generation:

Kristina Nifora, Esq.
KeySpan Generation LLC
One MetroTech Center
21 Floor
Brooklyn, NY 11201
Tel: (718) 403-2768
Fax: (718) 403-2698
. Email: knifora@keyspanenergy.com

For the Town of Huntington:

John Leo, Esq.

Attorney for the Town of Huntington
100 Main Street

Huntington, NY 11743

Tel: (631) 351-3043

Fax: (631) 351-3032

Email: aritschel@town.huntington.ny.us

CONCLUSION

The Parties respectfully request that the transfer of the Property, located in

‘ Northport, Town of Huntington, County of Suffolk, from KeySpan Generation to
Huntington be effective without Commission review and written consent no later than

ninety (90) days after receipt of this Notice because the public interest does not require its

review and written consent under Section 70 of the PSL.
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Dated: April 4%, 2006

Respectfully submitted,
KEYSPAN GENERATION LLC

By: Its Attormey

Y Sl —

Kristna Hifnra /

TOWN OF HUNTINGTON

By: Its Attorney

W/

John Le Z/

14




VERIFICATION

JOHN J. BISHAR, JR., being duly sworn, deposes and says:

1. I am Executive Vice President and Secretary of KeySpan Generation LLC

(“KeySpan Generation”) and am authorized to make this affidavit.

2. * Ihave read the attached Notfce of Transfer of KeySpan Generation and the

Town of Huntington (“Huntington”) requesting that the transfer of the

Property between KeySpan Generation and Huntington be effective

without Commission review and written consent no later than ninety (90)

days after receipt of this Notice, and to the best of my knowledge, .

information, and belief, the statements set forth in the Notice of Transfer

are true.

Sworg a%j subscribed to me
this AF™ day of April 2006

Notary Public

EILEEN P. COLEMAN
Notary Public, State of New York
Quatit Ng. 4815634
ualified in Nassau Coun
Commission Expires June 30,%.2%

e

John J. Bis_har, Jr.
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VERIFICATION

TJehn J. Lo , being duly sworn, deposes and says:
1. I am the\)- Oum %‘1—} of the Town of Huntington (“Huntington”) and am

authorized to make this affidavit.

2. I have read the attached Notice of Transfer of KeySpan Generation LLC
(“KeySpan Generation”) and Huntington requesting that the transfer of the
Property between KeySpan Generation and Huntington be effective
without Commission review and written consent no later than ninety (90)
days after receipt of this Notice, and to the best of my knowledge,
information, and belief, the statements set forth in the Notice of Transfer

are true.

}/M
Sworn and subscribed to me

this 26" day of April 2006

WARGARET L. PEZZINO
NOTARY PUBLIC, State of New Yerk

" 4837903 - Suffolk County
Notapy Publ Qommssion Expires METTI30, 19

»

T
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s 617.20
Appendix C
State Environmental Quality Review

SHORT ENVIRONMENTAL ASSESSMENT FORM
For UNLISTED ACTIONS Only

PART | - PROJECT INFORMATION (To be completed by Applicant or Project Sponsor)
1. APPLICANT/SPONSOR 2. PROJECT NAME
KeySpan Generation LLC Notice of Transfer of Northport Property

3. PROJECT LOCATION:
Municipality Town of Huntington County Suffolk

4. PRECISE LOCATION (Street address and road intersections, prominent landmarks, etc., or provide map)

Real property is located along the border of the Village of Asharoken and the Town of Huntington, Northport, County of Suffolk,
State of New York, District 0400, Section 10, Block 1, P/O 3.1, consisting approximately of 4.1 acres.

5. PROPOSED ACTION IS:
D New D Expansion D Medification/alteration N/A

ESCRIBE PROJECT BRIEFLY:

an Generation LLC (KeySpan Generation) and the Town of Huntington (Huntington) submit a Notice under Section 70 of the New York
Public Service Law of a Contract of Sale Agreement and Rider (Agreement) for a transfer of a parcel of real property located in Northport, New

York (Property) from KeySpan Generation to Huntington. KeySpan Generation proposes to sell and convey and Huntington proposes to purchase the
R etz _ac sanra Halls A ihad in tha A 'y

7. AMOUNT OF LAND AFFECTED:

Initially _4.1 acres Ultimately _Sam€ acres
8. WILL PROPOSED ACTION COMPLY WITH EXISTING ZONING OR OTHER EXISTING LAND USE RESTRICTIONS?
Yes D No If No, describe briefly

9. WHAT IS PRESENT LAND USE IN VICINITY OF PROJECT?
Residential MIndustrial D Commercial D Agriculture D Park/Forest/Open Space D Other
Describe:
The Property (4.1 acres) is zoned residential, vacant and adjoins KeySpan Generation's Northport Power Station industrial property.
The Property also adjoins other residential property.

10. DOES ACTION INVOLVE A PERMIT APPROVAL, OR FUNDING, NOW OR ULTIMATELY FROM ANY OTHER GOVERNMENTAL AGENCY
(FEDERAL, STATE OR LOCAL)?
D Yes No If Yes, list agency(s) name and permit/approvals:

11.  DOES ANY ASPECT OF THE ACTION HAVE A CURRENTLY VALID PERMIT OR APPROVAL?
D Yes L—_' No If Yes, list agency(s) name and permit/approvals:

N/A

12. AS ARESULT OF PROPOSED ACTION WILL EXISTING PERMIT/APPROVAL REQUIRE MODIFICATION?

D Yes No )
| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE TO THE BEST OF MY KNOWLEDGE
Applicant/sponsor narfig; | Coleen A. Ceriello Date: 2 77

Signature:  _f écffk—/—/[w
= /

If the action is in the Coastal Area, and you are a state agency, complete the
Coastal Assessment Form before proceeding with this assessment

OVER
1




* 4
PART:Il - IMPACT ASSESSMENT (To be completed by Lead Agency)
A. DOES ACTION EXCEED ANY TYPE | THRESHOLD IN 6 NYCRR, PART 617.4? If yes, coordinate the review process and use the FULL EAF.
[JYes []No

B. WILL ACTION RECEIVE COORDINATED REVIEW AS PROVIDED FOR UNLISTED ACTIONS IN 6 NYCRR, PART 617.6? If No, a negative
declaration may be superseded by another involved agency.

DYes [] No

C. COULD ACTION RESULT IN ANY ADVERSE EFFECTS ASSOCIATED WITH THE FOLLOWING: (Answers may be handwritten, if legible)

C1. Existing air quality, surface or groundwater quality or quantity, noise levels, existing traffic pattern, solid waste production or disposal,
potential for erosion, drainage or flooding problems? Explain briefly:

C2. Aesthetic, agricultural, archaeological, historic, or other natural or cultural resources; or community or neighborhood character? Explain briefly:

C3. Vegetation or fauna, fish, shellfish or wildlife species, significant habitats, or threatened or endangered species? Explain briefly:

C4. A community's existing plans or goals as officially adopted, or a change in use or intensity of use of land or other natural resources? Explain briefly:
‘5. Growth, subsequent development, or related activities likely to be induced by the proposed action? Explain briefly:

C6. Long term, short term, cumulative, or other effects not identified in C1-C5? Explain briefly:

C7. Other impacts (including changes in use of either quantity or type of energy)? Explain briefly:

D. WILL THE PROJECT HAVE AN IMPACT ON THE ENVIRONMENTAL CHARACTERISTICS THAT CAUSED THE ESTABLISHMENT OF A CRITICAL
ENVIRONMENTAL AREA (CEA)?

[] Yes D No  IfYes, explain briefly:

E. IS THERE, OR IS THERE LIKELY TO BE, CONTROVERSY RELATED TO POTENTIAL ADVERSE ENVIRONMENTAL IMPACTS?
[JYes [INo If Yes, explain briefly:

‘I - DETERMINATION OF SIGNIFICANCE (To be completed by Agency)

TRUCTIONS: Foreach adverse effect identified above, determine whether itis substantial, large, important or otherwise significant. Each
effect should be assessed in connection with its (a) setting (i.e. urban or rural); (b) probability of occurring; (c) duration; (d) irreversibility; (e)
geographic scope; and (f) magnitude. If necessary, add attachments or reference supporting materials. Ensure that explanations contain
sufficient detail to show that all relevant adverse impacts have been identified and adequately addressed. If question D of Part [l was checked
yes, the determination of significance must evaluate the potential impact of the proposed action on the environmental characteristics of the CEA.

D Check this box if you have identified one or more potentially large or significant adverse impacts which MAY occur. Then proceed directly to the FULL
EAF and/or prepare a positive declaration.

|:] Check this box if you have determined, based on the information and analysis above and any supporting documentation, that the proposed action WILL
NOT result in any significant adverse environmental impacts AND provide, on attachments as necessary, the reasons supporting this determination

Name of Lead Agency Date
Print or Type Name of Responsible Officer in Lead Agency Title of Responsible Officer
Signature of Responsible Officer in Lead Agency Signature of Preparer (If different from résponsible officer)

Reset




. EXHIBIT A






CONSULT YOUR LAWYER BEFORE SIGNING THIS AGREEMENT
NOTE: FIRE AND CASUALTY LOSSES AND CONDEMNATION.

This contract form does not provide for what happens in the event of fire or other casualty loss or
condemnation before the title closing. Unless different provision is made in the contract, Section 5-1311 of the
General Obligations Law will apply. One part of that law make a Purchaser responsible for fire and casualty
loss upon taking possession of the Premises before the title closing. ' .

CONTRACT OF SALE
CONTRACT OF SALE made as of May 19,2005  BETWEEN

KeySpan Generation LLC f/k/a MarketSpan Generation LLC
Address: 175 East Old Country Road, Hicksville, New York 11801

- SSN/Federal ID#: 11-3435693 hereinafter called “Seller”
and

Town of Huntington _
‘ Address: 100 Main Street, Huntington, New York 11743

SSN/Federal ID# hereinafter called “Purchaser”.
The parties hereby agree as follows:

1. Premises: Seller shall sell and convey and Purchaser shall purchase the property tbgether with all
buildings and improvements thereon (collectively the "Premises™), more fully described on a separate page
marked "Schedule A" as Parcel I annexed hereto and made a part hereof and also known as:

. Property Address: 4.1 acres along the border of the Villagé of Asharoken and the Town of
Huntington, Northport, New York '

. Tax Map Designation: ~ District: 0400, Section 10, Block 1, P/O 3.1

Together with Seller's ownership and rights, if any, to land lying in the bed of any street or highway, opened or
ed, adjoining the Premises to the center line thereof, including any right of Selier to. any unpaid award
b on of any taking by condemnation and/or for any damage to the Premises by reason of change of grade
of any street or highway." Seller shall deliver at no additional cost to Purchaser, at Closing (as hereinafter
defined), or thereafter, on demand, any documents that Purchaser may reasonably require for the conveyance
_of such title and the assignment and collection of such award or damages.

This contract constitutes the sale of vacant land.
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- Contract of._S’ale

9. Permitted Exceptxons The Premises are sold and shall be conveyed subject to:

(a) Zoning and subdivision laws and regulations, and landmark, historic or wetlands des1gnatlon,
provided that they are not violated by the existing buildings and mprovements erected on the property or their
use; |

()] Consents for the erection of any structures on, under or above any streets on whlch the
Premises abut; ' :

(© Encroachments of stoops, areas, cellar steps, trim and cornices, if any, upon any street or
highway; '

@ Real estate taxes that are a lien, but are not yet due and payable;

(e The other matters, if any, including a survey except:on, set forth in a Rider attached, and,

(f) ~ SeeRider _

10. Govérnm_ental Violations and Orders.

(2) Seller shall comply with all notes or notices of violations of law or municipal ordinances, orders or
ents noted or issued as of the date hereof by any governmental department having authority as to lands,
g, buildings, fire, health, environmental and labor conditions affecting the Premises. The Premises shall
be conveyed free of them at Closing. Seller shall furnish Purchaser with any authorizations necessary to make
the searches that could dxsclose these matters.

11. Seller's Representaﬁons

(a) Seller represents and warrants to Purchaser that
()] The Premises abut or have a right of access to a pubhc road;
(ii) Seller is the sole owner of the Premises and has the full right, power and authority to
sell, convey and transfer the same in accordance with the terms of this contract;
(iii) Seller is not a "foreign person” as that term is defined for purposes of the Foreign
Investment in Real Property: Tax Act, Internal Revenue Code ("IRC") Section 1445, as amcnded and the
regulations promulgated thereunder (collectively "FIRPTA"™); .
@iv) The Premises are not affected by any exemptions or abatements of taxes and
(v) Seller has been known by no other name for the past ten years, except nore.
(b) Seller covenants and warrants that all of the representauons and warranties set forth in this
contract shall be true and correct at Closing.
(©) Except as otherwise expressly set forth in this contract, none of Seller's covenants,
representations, warranties or other obligations contained in this contract shall survive Closing.

12. Condition of Property Purchaser acknowledges and represents that Purchaser is fully aware of the
physical condition and state of repair of the Premises and of all other property inciuded in this sale, based on
Purchaser's own inspection and investigation thereof, and that Purchaser is entering into this contract based
solely upon such inspection and investigation and not upon any information, data, statements or representations,
written or orzl, as to the physical condition, state of repair, use, cost of operation or any other matter related to
the Premises or other property included in the sale, given or made by Seller or its representatives, and shall
accept the same "as is" in their present condition and state of repair, subject to reasonable use, wear, tear and
natural deterioration between the date hereof and the date of Closing ¢exeepta set-fo aragraph
+6{5, without any reduction in the purchase price or claim of any kind for any change in such cond1txon by .
reason thereof subsequent to the date of this contract, Purchaser and its authorized representatives shall have the
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right, at reasonable times and upon reasonable notice (by telephone or otherwise) to Seller, to inspect the
Premises before Closing.

13. Insurable Title. Seller shall give and Purchaser shall accept such marketable title as any recognized title
company licensed to do business in New York shall be willing to approve and insure in accordance with its
standard form of title policy approved by the New York State Insurance Department, subject only to the matters

provided for in this contract, ‘

14. Closing, Deed and Title. .
(a8 "Closing" means the settlement of the obligations of Seller and Purchaser to each other under

this contract, including the payment of the purchase price to Seller, and the delivery to Purchaser of a deed in
proper statutory short form for record, dily executed and acknowledged, so as to convey to Purchaser fee
simple title to the Premises free of all encumbrances, except as otherwise herein stated. The deed shall contain
a covenant by Seller as required by subd. 5 of Section 13 of the Lien Law. _
®) If Seller is a corporation, it shall deliver to Purchaser at the time of Closing (i) a resolution of

i ard of Directors authorizing the sale and delivery of the deed, and (ii) a certificate by the Secretary or

tarit Secretary of the corporation certifying such resolution and setting forth facts showing that the transfer
is in conformity with the requirements of Section 909 of the Business Corporation Law. The deed in such case
shall contain a recital sufficient to establish compliance with that Section.

15." Closing Date and Place. Closing shall take place at the office of Seller

at alalaalc_an 2004 -ar-—-3nan coRab
T OO0 O1r 3 Vo OT PO T85O0
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.16. Conditions to Closing. This contract and Purchaser's obligation to purchase the Premises are also subject
to and conditioned upon the fulfiliment of the following conditions precedent: T L
(@) - The accuracy, as of the date of Closing, of the representations and warrenties of Seller made in

this contract.

(4 The delivery by Seller to Purchaser of a certification stating that Seller is not a foreign person,
which certification shall be in the form then required by FIRPTA. If Seller fails to deliver the aforesaid
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certification or if Purchaser is not entitied under FIRPTA to rely on such certification, Purchaser shall deduct
and withhold from the purchase price a sum equal to 10% thereof (or any lesser amount permitted by law) and
shall at Closing remit the withheld amount with the reqmred forms to the Intemal Revenue Semce

(e The delivery of the Premises and-a

bfeem-e}e&a-eeade&en, vacant and free of leases or tenancxes—tegeﬂaer—wiﬂa—&&e—keys—te—ﬂae—kefm?ees.

(h) The delivery by the parties of any other affidavits required as a condition of recording the

deed.

17. Deed Transfer and Recording Taxes. At Closing, certified or official bank checks payable to the order
appropriate Stite, City or County officer in the amount of any applicable transfer and/or recording tax
le by reason of the delivery or recording of the deed or mortgage, if any, shall be delivered by the party
required by law or by this contract to pay such transfer and/or recording tax, together with any required tax
returns duly executed and sworm to, and such party shall cause any such checks and retums to be delivered to
the appropriate officer promptly after Closing. The obligation to pay any additional tax or deficiency and any
interest or penalties thereon shall survive Closing.

18. Apportionments and Other Adjustments; Water Meter and Installment Assessments.
(a) To the extent applicable, the following shall be apportioned as of midnight of the day before

the day of closing:

@ taxes, w&ter—ehasges—aaé—sewer—reﬂis on the basis of the fiscal period for

which assessed;

G : : '
‘ ®b) If Closing shall occur before a new tax rate is fixed, the apportionment of taxes shall be upon
the basis of the tax rate for the unmed1ate1y precedmg hen year apphed to the latest assessed valuauon

(d) If at the date of Closing the Premises are affected by an assessment which is or may become
payable in annual instaliments, and the first installment is then a lien, or has been paid, then for the purposes of
* this contract all the unpaid installments shall be con.51dered due and shall be paid by Seller at or prior to

Closing.
(e) Any errors or omissions in computing apportionments or other adjustments at closing shall be

corrected within a reasonable time following Closing. This subparagraph shall survive closing.

19. Allowance for Unpaid Taxes, etc. Seller has the option to credit Purchaser as an adjustment to the
purchase price with the amount of any unpaid taxes, assessments, water charges and sewer rents, together with
any interest and penalties thereon to a date not less than five business days aﬁer Closing, provided that official
bills therefor computed to said date are produced at closing.

7
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20. Use of Purchase Price to Remove Encumbrances. If at closing there are other liens or encumbrances
that Seller is obligated to pay or discharge, Seller may use any portion of the cash balance of the purchase price
to pay or discharge them, provided Seller shall simultaneously deliver to Purchaser at Closing instruments in
recordable form and sufficient to satisfy such liens or encumbrances or record, together with the cost of
recording or filing said instruments. As an alternative Seller may deposit sufficient monies with the title
insurance company employed by Purchaser acceptable to and required by it to assure their discharge, but only if
the title insurance company will insure Purchaser's title clear of the matters or insure against their enforcement
out of the Premises and will insure Purchaser's Institutional Lender clear of such matters. Upon notice (by
telephone or otherwise), given not less than three (3) business days before Closing, P Purchaser shall provide
separate certified or official bank checks as requested to assist in clearing up these matters.

.21 Title Examination; Seller's Inability to Convey; Limitations of Liabillty
(a) Purchaser shall order an examination of title in respect of the Premises from a title company
licensed or authorized to issue title insurance by the New York State Insurance Deparlment or any agent for

such title company promptly aﬁer the executlon of this contract or-i-thi get-is-g
n-paragraph-8;-aflera-mertgage-commitrnent-ha 8 peeepted-b ,Purchaser

cause a copy of the tltle report and of any addmons thereto to be dehvered to the attorney(s) for Seller

promptly after receipt thereof.
®) &  Ifatthe date of Closing Seller is unable to transfer title to Purchaser in accordance

with this contract, or Purchaser has other velid grounds for refusing to close, whether by reason of liens,
encumbrances or other objecuons to title or otherwrse (herem collectrvely called "Defects ") ether—%hea—these

(© If this contract is canceled pursuant to its terms;-other then-as-a-result-of Purchaser's-default
this contract shall terminate and come to an end, and neither party shall have any further rights, obligations or
liabilities against or to the other hereunder or othermse—e*eept—thﬂﬁ

G The obhgauons under paragraph 27 shall survive the termination of this contract.
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22. Affidavit as to Judgments, Bankruptcies, etc. Ifa title examination discloses judgments, bankruptcies or
other returns against persons having names the same or similar to that of Seller, Seller shall deliver an affidavit

at Closing showing that they are not against the Seller.

24. Purchaser's Lien. All money paid on.account of this contract, and the reasonable expenses of examination
of title to the Premises and of any survey and survey inspection charges, are hereby made liens on the Premises,
but such liens shall not continue after default by Purchaser under this contract.

‘otices. Any notice or other communication ("Notice") shall be in writing and either (a) sent by either of
the parties hereto or by their respective attomeys who are hereby registered to do so on their behalf or by the
Escrowee, by registered or certified mail, postage prepaid, or (b) delivered in person or by overnight courier,
with receipt acknowledged, to the respective addresses given in the Rider to this contract for the party and the
Escrowee, to whom the Notice is to be given, or to such other address as such party or Escrowee shall hereafter
designated by Notice given to the other party or parties and the Escrowee pursuant to this paragraph. Each
Notice mailed shall be deemed given only upon receipt by Escrowee and each Notice delivered in person or by
overnight courier shall be deemed given when delivered. - '

26. No Assignment. 'I"his contract may not be aséigned by Purchaser without the prior written consent of
Seller in each instance and any purported assignment(s) made without such consent shall be void.

- 27. Broker." Seller and Purchaser each represents and warrants to the other that it has not dealt with any broker
in connection with this sale ether-thas oke Lalln ol A v-Giissinn

OO H O

RGOS

earned-pussusnt-to-a-separate-ap at-b : a9 oker. Seller and Purchaser shall indemnify and
defend each other against any costs, claims and expenses, including reasonable attorney's fees, arising out of the
b on their respective parts of any representation or agreement contained in this paragraph. The provisions

o1 paragraph shall survive Closing or, if Closing does not occur, the termination of this contract.

28. Misceflaneous.

(@) All prior understandings, agreements, representations and warranties, oral or written, between
Seller and Purchaser are merged in this contract; it completely expresses their full agreement and has been
entered into after full investigation, neither party relying upon any statement made by anyone else that is not sét
forth in this contract; _ , :

®) Neither this contract nor any provision thereof may be waived, changed or canceled except in
writing. This contract shall also apply to and bind the heirs, distributees, legal representatives, successors and
permhitted assigns of the respective parties. The parties hereby authorize their respective attorneys to agree in
writing to any changes in dates and time periods provided for in this contract.

(© Any singular word or term herein shall also be read as in the plural and the neuter shall include
the masculine and feminine gender, whenever the sense of this contract may require it.

(d). Tl;e captions in this contract are for convenience of reference only and in no way define, limit
or describe the scope of this contract and shall not be considered in the interpretation of this contract or any
provision hereof.
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)] This contract shall not be binding or effective until duly executed and delivered by Seller and
Purchaser. - '
® Seller and Purchaser shall comply with IRC reporting requirements, if applicable. This

subparagraph shall survive Closing.

() Each party shall, at any time and from time to time, execute, acknowledge where appropriate
and deliver such further instruments and documents and take other action as may be reasonably requested by the
other in order to carry out the intent and purpose of this contract. This subparagraph shall survive Closing.

() This contract is intended for the exclusive benefit of the parties hereto and except as otherwise
expressly provided herein, shall not be for the benefit of, and shall not create any nghts in, or be enforceable by,
any other person or entity. :

SELLER :

Seller _ Purchaser

Attorﬁey for Seller: Attorney for Purchaser:
Allen M. Hecht, Esq. . 1. Edward Gathman, Jr., Esq.
175 East Old Country Road -Gathman & Bennett, LLP
Hicksville, New York 11801 - 191 New York Avenue
Tel:(516) 545-3769 : Huntington, New York 11743
Fax:(516) 545-5029 Tel: (631) 423-7777

Fax: (631) 423-7784

CONTRACT OF SALE
PREMISES

TITLE NO. " District 0400

. Section 010
KeySpan Generation LLC f/k/a MarketSpan Block 1
Generation LLC Lot P/03.1

. TO County or Town Northport

Town of Huntington . Street Number Address

10




RIDER ANNEXED TO AND FORMING PART OF
: CONTRACT OF SALE DATED MAY 16, 2005 BETWEEN
KEYSPAN GENERATION LLC f/k/a MARKETSPAN GENERATION LLC,
AS SELLER AND TOWN OF HUNTINGTON AS PURCHASER

29.  Paragraph 9 of the form portion of this contract is hereby amended' to add the
following: o :

(g Any state of facts an accurate survey may show provided samé does not
render title unmarketable. ‘

() Covenants, restrictions, easements and filed maps, if any, of record;
@) Variations between fence, hedge and record lines shall be deemed not to

. render title unmarketable and purchaser shall accept such variations,
provided such variations and any encroachments do not exceed one foot

().

30. COVENANT VIOLATION
The violation of any covenant or restriction by existing improvements shall not be

deemed an objection to title if the title company examining the title shall agree to insure that
such improvements may remain as long as they shall stand in their present location.

31. INCONSISTENT .PROVISIONS

If there shall be any inconsistencies between this rider and the basic form contract herein,
.th"'jer shall control and take precedence over said printed form of contract. :

32. REPORTING

Purchaser shall be responsible for reporﬁng the closing of this real estate transaction t
the Town of Huntington Assessor.

33.  ACCEPTANCE OF DEED
The acceptance of the deed by Purchaser shall be deemed to constitute full performance

of every agreement and obligation of Seller and no agreement, representation or warranty shall
survive delivery of the deed unless such survival is specified in writing.




34. INABILITY TO CONVEY TITLE

If Seller is unable to convey title in accordance with this contract, all rights and
obligations hereunder by either party to the other shall cease and terminate and this contract shall
be null and void. Notwithstanding the foregoing, Purchaser may elect to accept such title as -
Seller may be able to convey, and in any case, acceptance of a deed by Purchaser shall be in full
satisfaction and discharge of all obligations of Seller under this contract.

35. NEW YORK STATE TRANSFER TAX

The parties agree that this conveyance is not subject to New York State transfer tax.

36. RECORDING

. This contract may not be recorded by Purchaser without the written consent of Seller. If -
Purchaser does record this contract without Seller’s consent, Seller may cancel the contract and
retain the down payment made by Purchaser and thereupon no party shall have any right against
any other party hereunder. 7 .

37.  SUPPLEMENTAL WAIVER OF LIABILITY

Seller has not made and does not make any representations as to the zone classification of
the Premises, the use to which the Premises may be 'placed, the surface or subsurface conditions
on the Premises, the taxes affecting the Premises or as to any other thing or matter affecting or
related to the aforesaid Premises except as herein specifically set forth, and Purchaser hereby
expressly acknowledges that no such representations have been made, and further agrees to take
the Premises in its present condition. It is mutually agreed that Seller is not liable or bound in

anner by any statements, representations’ or. information pertaining to the Premises

ed by any agent, employee, servant or other person unless the same is specifically set

forth herein. The acceptance by Purchaser of the deed of conveyance shall be deemed and

construed as a conclusive acknowledgment by Purchaser of the due and full performance by

Seller of all of the terms, covenants, and provisions of the within agreement, both expressed and

“implied on the part of Seller to be kept and performed, excepting those, if any, which by express
provision survive delivery of the deed,

38. DEFAULT
It is understood and agreed between the parties hereto, that if Purchaser willfully defaults

under the terms of this contract, Purchaser shall have no further claim thereto and thereupon this
Agreement shall come to an end and become null and void. :




39. PURCHASER OBLIGATIONS

(2) Purchaser is purchasing the Premises to construct a meeting hall for the American
Legion Posts (the “American Legion”) and Town of Huntington Offices. Purchaser agrees:

(i) that the American Legion in conjunction with the Town of Huntington shall
build only a building (the “Building”), and parking area for use by the American
- Legion and by the Town of Huntington on the Premises;

(ii) the Building shall be limited to two (2) stories with no basement;

(iii) all events at the Building shall take place between the hours of 9:00 a.m. and
11:30 p.m.; '

_ (iv) that it shall create comstruction drawings, plans, and specifications
. (collectively, the “Plans and Specifications”) at Purchaser’s sole cost and expense
and shall submit the Plans and Specifications to Seller prior to any construction
activities. Purchaser shall provide Seller at least fourteen (14) days notice prior to
‘the commencement of any construction activities;

(v) that it shall, at its sole cost, shall obtain any and all government approvals and
permits, including but not limited to, New York State Environmental Quality
Review Act (“SEQRA™) approval, for the purchase of the Premises and the
construction of the Building. ' ,

These conditions shall survive the closing of title and delivery of the deed.

(b) The Parties acknowledge that a portion of the Building shall be utilized by the
Suffolk-County Police Department as a changing facility for Police Officers. Such use may
occur on a twenty four (24) hour per day basis.

' (c) Purchaser shall continue to regulate operation of the boat ramp as part of an effort to
maintain security at the Northport Power Plant; : :

(d). The two hundred foot (200°) buffer established by March 1956 resolution of the

Town Board of the Town of Huntington, a copy of which is attached hereto as “Schedule B,”

codified in section 198-39 of the Code of the Town of Huntington, New York, and more

particularly described as set forth in “Schedule A” as “200° Wide Buffer Zone,” shall not be

- extended, moved or changed or effected in any way by transfer of the Premises. This condition
shall survive the closing of title and delivery of the deed.. :

() Future subdivision of the remaining property owned by Seller shall not be affected.
This condition shall survive the closing of title and delivery of the deed.

(f) Purchaser, at its own cost and expense, shall undertake and complete all steps required
to have the Premises designated as a new tax lot in the name of Purchaser, including but not




limited to a tax map apportionment, subdivision, land division or lot line change, so that Seller is
no longer shown as the owner of record or requircd to pay taxcs on the Premises. Purchaser shall

 notify Seller of such efforts undertaken by Purchaser, and shall notify seller of the new tax map
designation. Purchaser shall defend, indemnify and hold Seller harmless from and against all
costs, claims and expenses (including reasonable attorneys' fees) incurred in connection with the
performance of Purchaser's duties hereunder. This condition shall survive the closing of title
and delivery of the deed. '

(2) Purchaser shall grant to Seller a permanent, and perpetual easement, right, and
privilege for Seller (o place temporarily dredge spoils on the existing property owned by
Purchaser lying and being in Suffolk County Tax Map Number 0400-007.00-01.00-003.000, .. .-
more particularly described as set forth in “Schedule A.” This condition shall survive the closing
of title and delivery of the deed. ' ,

(h) Purchaser shall (i) grant to Seller an exclusive, permanent, and perpetual easement,
right, and privilege for ingress and egress and to construct, install, reconstruct, relocate, operate,
repair, maintain and, at its plcasure, remove underground gas and communication gystems and
related facilities and appurtenances; and (ii) grant to the Long Island Lighting Company d/b/a
LIPA an exclusive, permancnt, and perpetual easement, right, and privilege for ingress and
egress and to construct, install, reconstruct, rclocate, opcrate, rcpair, maintain and, at its pleasure,
remove overhead and underground electric and communication systems and related facilities: and
appurtenances. Both easements shall be located within a one hundred foot (100°) wide easement
area under the eastern side of existing property owned by Purchaser lying and being in Suffolk
County Tax Map Number 0400-007.00-01.00-003.000, more particularly described as set forth
in “Schedule A” as “Easement Area.” This condition shall survive the closing of title and
delivery of the deed. . A E

(i) As additional consideration for this transaction, in the event the Spagnoli Road
Energy Center is to' be constructed, Purchaser shall allow, expedite, and assist Seller or any
related entity of Seller, with any required hook-up to Purchaser's storm water recharge basin at
Suffolk County Tax Map 0400-266-01-8.2. - This condition shall survive the closing of titleand  «

- the delivery of the deed. B ' , (6’)

() In the event that Purchaser fails to meet its obligation set forth in paragraphy/ gﬂ’
above, the Premises automatically reverts back to Seller. This condition shall survive the closing ,

f title and delivery of the deed. ' : . ' %

40. - INDEMNIFICATION / ENVIRONMENTAL LIABILITY
_ (8) Purchaser shall indemnify and hold harmless Seller and its directors, trustees, officers,
employees, affiliates, agents, licensees, invitees, assigns, successors, and representatives from
and against all losses, penalties, liabilities, damages, liens, claims, demands, causes of action,
cosls, proceedings, suits, judgments, encumbrances or expenses of whatever form or nature,
including reasonable attorneys’ fees and other costs of legal defense and of investigating any
proceeding commenced or threatened, whether dircct or indirect, as a result of, arising out of or
in any way connected with Purchaser's and / or the American Legion’s activities, ownership /
use of the Premiscs, and activities at the Hall, whenever made or incurred, Seller shall have the
right to demand that Purchaser undertake to defend any and all suits and to investigate and '




defend any such claims, agamst Seller or its directors, trustees, officers, employees, affiliates,
agents, licensces, invitces, assigns, successors, and representatives. :

‘ (b) Purchascr’s obligations under this section shall, without limitation, survive the closing
of title and delivery of the deed. ~

41. ENVIRONMENTAL LIABILITY

(a) Purchaser shall defend, indemnify and hold harmless Seller and its directors, trustees,
officers, employees, affiliates, agents, licensees, invitces, assigns, successors, and representatwes
from and against any and all losses, penalties, lisbilities, damages, licns, claims, demands, causes
of action costs, proceedings, suits, judgments, encumbrances or expenses of whatever form or
nature, including reasonable attorneys® fees and other costs of legal defense and of investigating
any proceeding commenced or threatened, whether direct or indirect, arising out of or related to
or in any way comnected with (i) the presence of any Hazardous Substances or Hazardous
Materials at or in the Premises at any time prior to the closing, on the closing date or after the
closing; (ii) the Relcasc of Hazardous Substances or Hazardous Materials arising out of
Purchaser’s and / or the American Legion’s activities on the Premises prior to the closmg, on the
closing date or aftcr the closing; or (jii) Purchaser’s or the American Legion's activities on and /
or ownership / use of the Premises prior to the closing, on the closing date or after the closing. . __

“Hazardous Substance” or “Hazardeus Material” shall mean (i) any solid, liquid, or
gaseous chemical, material, or substance that is regulated by any present or future federal, state,
regional, or local law, ordinance, rule, regulation, notice, order, or guidance, including but not
limited to any chemical, material, or substance that is designated or regulated as a hazardous or
toxic chemical, material or substance, or (ii) any chemical, material or substance the presence of
which could be detrimental to the Premiscs, property or hazardous to human health or safety or
the environment, including but not limited to radioactive materials, including radon, natural gas,
natural gas liquids (all of the foregoing gas called “Natural Gas Products™), liquefied natural gas,
synthctic gas, or mixtures of Natural Gas Products and synthetic gas, lead, asbestos containing

‘natenals, polychlorinated biphenyls, urea formaldehyde, and petroleum products.

. “Relcasc” shall mean any release, spill, leak, discharge, disposal, pumping, pouring,
emitting, employing, injecting, leaching, dumping, or allow to. escape or migrate into or through
the environment, . '

(b) This indemnification includes, without limitation, any and all costs incurred because
of any investigation, review or testing of the Premises or any cleanup, removal of structures, or
restoration required or requested by a federal, state or local agency or political subdivision,
including, without limitation, any such costs associated with the contamination of adjacent
property or ground water (i) arising out of or related to or in any way connccted with the
presence of any Hazardous Substances or Hazardous Materials at or in the Premises at any time
prior to the closing, on the closing date or after the closing; (ii) caused by Purchaser and / or the
American Legion prior to the closing, on the closing date or after the closing; or (iii) arising out




of Purchaser’s or the American Legion’s activities on and / or ownership / use of the Premises
prior to the closing, on the closing date or after the cloging. '

(c) This indemnification shall include all third party claims arising out of or related to or
in any way connected with (i) the presence of any Hazardous Substances or Hazardous Materials
at or in the Premises at any time prior to the closing, on the closing date or after the closing; (ii)
the Release of Hazardous Substances or Hazardous Materials arising out of Purchaser’s and / or
the American Legion’s activities on the Premiscs prior to the closing, on the closing date or after
the closing; or (iii) Purchaser’s or the American Legion’s activities on and / or ownership / use of
the Premises prior to the closing, on the closing date or after the closing.

Purchaser agrees to the inclusion of a covenant in the Deed that Puschaser shall remain
responsible to defend, indemnify and hold harmless Seller as set forth in this section.

~ Purchaser’s obligations under this section shall, without limitation, survive the closing of
title and delivery of the deed.

42. CONDITION OF PREMISES

(@)  As-s. (i) Purchaser acknowledges that it had the full opportunity end did in fact
conduct and perform a Phase T Environmental Audit and a Phase II Environmental Audit,
including but not limited to soil 'samples, groundwater tests and such other tests and reviews
reasonably deemed necessary by Purchaser and its engineers and consultants; and that Purchaser
is satisfied with the results, (ii) Purchaser acknowledges that except as otherwise set forth in this
Agreement, Scller is selling, and Purchaser shall accept, the Premises "AS IS," normal wear and
tear excepted WITHOUT ANY REPRESENTATION OR WARRANTY, STATED OR

IMPLIED, WHATSOEVER BY SELLER OR ANY EMPLOYEES, REPRESENTATIVES OR-

AGENTS OF SELLER RELATING TO THE PREMISES, INCLUDING BUT NOT LIMITED
TO THE EXPRESSED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE, WITH THE EXCEPTION OF THE EXPRESS, LIMITED

@) =P RESENTATIONS AND WARRANTIES SET FORTH IN THIS AGREEMENT.

(b)  Rcleasc. Except as otherwise set forth in this Agreement, Purchaser, on behalf of

. jtself, -its officers, directors, members, partners and its and their respective successors and

assigns, shall, and by the execution of this Agreement does, hereby forever release Seller, its
officers, directors, shareholders, partners (limited and general), members, joint venturcrs,
principals, agents, managing agent and employees, affiliates and subsidiaries, and its and their
respective successors and assigns, of and from any and all losses, liabilities, damages, claims,
demands, causes of action, costs and expenses, whether known or unknown, arising out of or in
any way connected with Purchaser’s and / or the American Legion’s activities, ownership / use

of the Premises, and activities at the Building, including, without limitation, the condition of title

to, and the structural condition of the Premises.

Purchaser, by the cxecution of this Agreement, does hereby forever release Seller of and
from any cleims and causes of action existing now or hereafter created or enacted, whether at




common law or by [ederal, state, county, or municipal law or ordinance regardmg the rcleasc,
treatment, storage, removal or disposal of Hazardois Substances or Hazirdous Materials.
Purchaser agrees never to commence, aid in any way, or prosecule againist Seller, its officers,
directors, sharcholders, partners (limited and genera]), members, joint venturers, principals,
agents and employees, aﬁihates and subsxdlanes, and its and their rcspcchvc 8UCCCBB0TS and

-----

demands causes of action, costs and expenses. covered in this paragraph

(©) ng‘[ Purchaser expressly waives any tights or benefits avallable to it with
respect to the foregoing reléase under any provision of applicable law which generally provides
that a general release does not extend to claims which the creditor does not know or suspect to
exist in his favor at the time the release is agreed to, which, if known to such creditor, would
materially affect a settlement. Purchaser, by the execution of this Agreement, ackniowledges that
Purchaser fully understands the foregoing, and with this understanding, nomethieless elects to and
does assume all risk for clairnis knowi or unknown, describéd in this section.

‘ -(d)  Merger. It is understood and agreed that all oral or written stalements,
representations or promiscs, of any and all prior negotiations and agréements are superseded and
hereby merged in this Agreement, which alone fully and completely expresses the parties'
agreement, and that the samnc is entered into after full investigation, neither party relying upon
any statement or representation, not embodied in this Agreemient, made by the other. Seller shall
not be liable for or bound by any verbal or writtenh statements, representations or information
pertaining to the Premises furnished by any‘redl estate broker, agent, employee, servant or any
othet person, unless the same are specxﬁcally set forth herein. All prior oral or written

 statements, répresentatioris, or promises, if any, and all prior negotiations and agreements
hereétofore had between the parties hereto are superseded by this Agreement and are merged

'herem‘

43. SELLER APPROVALS
‘ The Parties agree that the terms of this agreement are subject to

(a) Approval by thc Ncw York State Pubhc Service Commission of the sale of the
Premises and the grant of the Easement;

(b) Waiver by the Long Island Power Authority (“LIPA™) of its rights as prowded for
under Articles 2 and § of the Generation Purchase Right Agreement by and among Long
Island Lighting Company (“LILCO™) and LIPA, dated as of June 26, 1997, and as
provided for in Schedule F of the Agreement and Plan of Merger by and among
MarketSpan Corporation (formerly named BL Holding Corp.), LILCO, LIPA, and LIPA
Acquisition Corp., dated as June 26, 1997; .

(c) Approved by the GBNCO Board of Directors of the sale of the Premises and the grant
of the Easement; and




(d) Approval by any other required gOVen'mental entity and / or third party.

Should such approvals / waiver not be obtained or if such approvals | waiver are
subsequently withdrawn, Seller and Puichaser shall be relieved from their respective obligations
hereunder with no further recourse towards each other; and this agreement shall be deemed
terminated and rendered null and void.

44. SELLER OBLIGATIONS

(a) Seller shall grant to Purchaser a non-exclusive right and prmlege for ingress and
egress to and from the Hall over ceriain real property owned by Seller and in addition to the
Premises (the “Basement™). The Easement is more fully described as “Parcel II" on a separate
page marked “Schediile A,” annexed hereto and made a part hereof. In the event that Seller
desires to use the Easement area, Purchaser shall at Purchaser’s sole cost remove all structures, if

.any. built by Purchaser in the easemiient area.

(b) Seller agrees that neither it nor any related catity of Scller shall commence &
procceding for the reduction of property taxes based upon the transfer of the Premises.

45. . NOTICES
Paragraph 25 of the form porlion of this contract is hereby amended to add:

() Notice may be given by fascimile to the numbers set forth in (d)
below. Fascimile notice shall be deeted to have been duly given/received
within upon completion of transmissions (which is confirmed by tclcphonc
or a statement generated by the lransxmtnng machme) provided it is sent by
facsimile to compatible equiprnent in the possession of the recipient.

‘ (d) Notices and other communications hereunder shall be addressed to
the party for whom it is intended at the address hereinafter set forth:

Ifto Seller:  Helen R. Duffy
‘ KeySpan Corporation
175 East Old Country Road
Hicksville, New York 11801
Phone: 516-545-3769, Facsimile: 516-545-5029

Cec:

Allen M. Hecht, Esq.

175 East Old Country Road

Hicksville, New York 11801

Phone: 516- 545-3769, Facsimile: 516- 545-5029




Ifto Purchaser
J. Edward Gathman, Jr., Esq.
Gathmean & Bennett, LLP
191 New York Avenue
Huntington, New York 11743
Phone: 631-423 7777, Facsimile: 631- 423-7784

TOWN OF M KEYSPAN GENERATION LLC
By: ™ : f%w«-

Name: 7?&};/(.-72 Petrone : £ EKGN/WQA)
Title: \iﬁ;@e/w—(oj{) Title: \/ ‘05 FZC}S\DC/\)T

.: é /A @/ &y | Date:
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the land surveyor's embossed seal or purple seal shall be valid coples .
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. Lond Surveys odopted:by the NY. State Association of Professional
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Grid - 03743
Job# AU0209
8/9/02

\ Description of Property
Suffolk County Tax Map (2002)
District 0400 ; Section 010 ; Block 1
P/O Lot 3.1
Keyspan Property
( Northport Power Station )
~ Situated in
Northport , Town of Huntington
Suffolk County , State of New York

PARCEL I

Beginning at the northwesterly corner of the hefrein described property , said true
point or place of beginning being more fully described and located as follows:

Beginning at the intersection of the division line of Suffolk County Tax Map
— District 0400 ; Section 008 ; Block 1 ; Lot 30.3 ( Village of Asharoken Property )
northeasterly corner and District 0400 ; Section 008 ; Block 1 ; Lot 30.4 ( Keyspan
Property — Northport Power Station ) northwesterly corner , thence running along the
northerly division line of Lot 30.4 to the south and the Long Island Sound to the north
South 79° 53’ 20”” East 110.00 feet to a point on the Village Line of Asharoken and the
Town of Huntington ; thence running along said Village Line South 12° 03’ 35” West
100.06 feet to the true point or place of beginning (A ).

Thence running through P/O Lot 3.1 the following SIX (6 ) courses :

South79° 53’ 20” East 221.10 feet to a point ; A

South 00° 25’ 30” East 275.91 feet to a point ;

South 27° 11”7 08” East 211.24 feet to a point ; -
Along the arc of a curve to the left having a radius of 36.70 feet and a length
22.20 feet to a point :

South 25° 19’ 05” West 56.41 feet to a point ;

‘ 6. South 83° 21’ 13” West 411.14 feet to a point on the Village Line ;

cali ol M

»

Thence running along said Village Line North 12° 03’ 35” East 631.67 feet to the true
point or place of beginning .

Containing within said bounds 4.10 acres more or less.

PARCEL II

Ingress and Egress Easement
Beach rights only - No Construction

Beginning at the northwesterly corner of herein described easement , said to be the
true point or place of beginning being more fully described and located as follows :

Beginning at the intersection of the division line of Suffolk County Tax Map -
District 0400 ; Section 008 ; Block 1 ; Lot 30.3 ( Village of Asharoken Property )
northeasterly corner and District 0400 ; Section 008 ; Block 1 ; Lot 30.4 ( Keyspan
Property — Northport Power Station ) northwesterly corner , thence running along the
northerly division line of Lot 30.4 to the south and the Long Island Sound to the north
South 79° 53’ 20” West 110.00 feet to the true point or place of beginning (B ) .

Thence running along said division line South 79° 53’ 20” East 249.96 feet to a point




Grid - 03743

Job# AU0209
8/9/02
on the northwesterly corner of Suffolk County Tax Map — District 0400 ; Section 007 ;
Block 1 ; Lot 3 ( Town Of Huntington Property ) ;

Thence running along said division line the folldwing TWO (2 ) courses :
1. South 00° 25’ 30” East 378.09 feet to a point ;
2. South 79°53’ 17" East 100.00 feet to a point ;

Thence running through P/O Lot 3.1 the following SIX ( 6 ) courses:
1. South 09° 50’ 28 West 157.85 feet to a point ;
2. South 82°51’ 18” West 11.29 feet to a point ;

3. Along the arc of a curve to the left having a radius of 36.70 feet and a length of 14.83
feet to a point :

4. North 27°11° 08” West 221.24 feet to a point ;.

5. North 00° 25’ 30” West 275.91 feet to a point ;

6. North 79° 53’ 20” West 221.10 feet to a point on the Village Line of Asharoken and
the Town Of Huntington ; :

Thence running along said Village Line North 12° 03’ 35” East 100.06 feet to the
true point or place of beginning.

Containing withiﬁ said bounds 1.25 acres more or less.

Legal Description was - | Bearings, Distances and Area
established from Survey by: , - of Property were computed
KeySpan Survey Division : ' . «=2 by KeySpan System Surveyor
Dated: Aug.9,2002 ' "Roy D. Hunt L.S. #050220
CORPORATE ID #
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The following resolution was offered by Councé¢ilman Fairman,
seconded by Councilman Hahn: RESOLVED That the Building Zone Grdinance
and Building Zone Map of the Town of Huntington be amended as follows:
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INGRESS / EGRESS |
EASEMENT AGREEMENT

THIS INDENTURE, made this 19th day of May, 2005, by and between KeySpan
Generation, LLC (“KeySpan”), a New York corporation duly organized and existing under the
laws of the State of New York, having its principal place of business at 175 East Old Country
Road, Hicksville, New York 11801 (hereinafter referred to as “Grantor™) and Town of
Huntington, having its principal place of business at 100 Main Street, Huntington, New York
11743 (hereinafter referred to as “Grantee™). (Grantor and Grantee are collectively referred to
herein as the “Parties™). :

WITNESSETH, that Grantor, in consideration of one ($1.00) dollar and other good and
valuable consideration paid by Grantee, does hereby grant to Grantee, its successors and assigns,
forever, a perpetual easement and right-of-way over and upon certain land owned by Grantor

‘Ving and being in Northport, Town of Huntington, County of Suffolk, State of New York,
ocated in DISTRICT 0400, SECTION 010.00, BLOCK 01.00, p/o LOT 003.001 (the
“Property”). A copy of the survey map and/or legal written description on which are now shown
the location and width of the said easement and right-of-way herein granted (the "Easement
Area"), is attached hereto and made a part hereof as Exhibit “A.”

Said easement and right-of-way herein granted include the following rights and
privileges:

FIRST: The permanent and perpetual easement, right, privilege and authority for ingress
and egress solely by foot, of Grantee, its employees, agents, representatives and invitees to cross
and traverse over, on a non-exclusive basis, the Easement Area in order to provide access from
Grantee’s property to the Long Island Sound beach front for the quiet enjoyment of the beach
front area. Ingress and egress by any other means, including but not limited to the use of
vehicles is not permitted.

‘ . SECOND: Grantee shall be responsible for maintaining the Easement Area in clean,
orderly condition, good repair and in a secured condition. Grantee shall restore and/or repair any
damage to the Property, while exercising its rights under this agreement at Grantee’s expense.
Grantee covenants that, in the event the surface of the Easement Area or the Property is disturbed
at any time and from time to time by Grantee or any party acting on behalf of Grantee, then
Grantee, at their sole cost and expense, within reasonable time, shall repair and restore the
surface of the Easement Area or the Property to the condition which existed prior to any
disturbance.

THIRD: Grantee shall not to erect or maintain within the Easement Area any buildings,
structures, equipment or appurtenances, including trees and shrubbery. Grantee shall not
perfonn any activity within the Easement Area that interferes with or obstructs Grantor’s use and
enjoyment of its Property, including the Easement Area.




FOURTH: Structures, equipment and appurtenances which presently exist or are.from
time to time installed, constructed and maintained by Grantor in the Easement Area shall at all
times be and remain the property of Grantor, and be maintained and serviced excluswely by
Grantor.

FIFTH: As to their respective obligations hereunder, the Parties agree to comply with all
applicable codes, rules, regulations and laws.

SIXTH: Grantee shall indemnify and hold harmless Grantor, its parent and their
respective subsidiaries, directors, officers, employees, affiliates, agents, assigns, successors,
representatives, contractors, and subcontractors from and against all liabilities, penalties, losses,
costs, damages, claims, proceedmgs suits, judgments, liens, encumbrances, or expenses of
whatever form or nature, including reasonable attorneys’ fees and other costs of legal defense
and of investigating any proceeding commenced or threatened, whether direct or indirect, as a
result of, arising out of, or in any way connected with Grantee’s activities under this Agreement,

henever made or incurred. Grantor shall have the right to demand that Grantee reimburse
rantor for the reasonable cost: (i) to defend any and all suits and (ii) to investigate and defend
any and all claims against Grantor, its parent, and their respective subsidiaries, directors, officers,
: employees affiliates, agents, as51gns successors, representatives, contractors, and subcontractors
in each instance related to Grantee’s activities under this Agreement. This Article shall survive
the termination or expiration of this Agreement.

SEVENTH: Grantee shall procure and maintain throughout the Term of this
Agreement New York State Worker’s Compensation Insurance and Employer’s Liability
Insurance as required by law;

Grantee shall procure and maintain throughout the Term of this Agreement the following
minimum insurance coverages with insurance companies reasonably acceptable to Grantor, and
“KeySpan Corporation and its affiliates, and subs1d1ar1es” must be added to and be insured under
such policies:

‘ (i) Commercial General Liability Insurance including Personal Injury, Death,
Contractual, Contingent, Products/Completed Operations, Independent Contractors,
Broad Form Property Damage, and coverage for damage caused by explosion, collapse,
or structural injury or damage to underground utilities, and such policy must not contain
any “x, c, and u” exclusions; and

(ii) Commercial Automobile Liability Insurance covering all automobiles, trucks, and
- other vehicles utilized at the Site, including, without limitation, all hired and non-owned
vehicles.

Each of (i) and (ii) above The above shall afford protection in an amount of not less than
five hundred thousand ($500,000.00) dollars combined single limit coverage arising out of any
one occurrence and ten million ($10,000,000.00) dollars in the aggregate.

Upon or prior to execution of this Agreement, Grantee shall provide Grantor with
evidence that Grantee has in fact procured New York State Worker’s Compensation Insurance




and Employer’s Liability Insurance as required by law, and Certificates of Insurance indicating
the coverages noted above. Grantee will not be permitted to access the Site until Grantor
receives acceptable evidence and Certificates of Insurance. The Certificate Holder of Insurance
shall be “KeySpan Corporation and its affiliates, and subsidiaries.” Such policies shall contain a
provision whereby Grantor shall receive not less than thirty (30) days written notice prior to the
cancellation or material modification of such policies. In the event that such insurance is
available only on a claims-made basis, then the dates of coverage, including the retroactive date
and the time period within which any claim can be filed, shall be stated in the Certificate of
Insurance, and Grantee shall be obligated to ensure that no gaps in coverage occur.

Such insurance shall not relieve or release Grantee or the Related Parties from, or limit
their respective liability as to, any and all obligations arising under this Agreement. Grantee
shall immediately notify Grantor, initially by telephone, and thereafter in writing, of any and all
accidents arising out of the Approved Activities or other activities performed by Grantee or the
Related Parties on the Site. Such notice shall not relieve nor release Grantee or the Related
Parties from any of their obligations arising under this Agreement.

. EIGHTH: This Agreement shall be binding upon and inure to the benefit of the
successors and assigns of the respective Parties hereto.

IN WITNESS WHEREOF, Grantor and Grantee have caused this INDENTURE to be
duly executed the day and year first above written.

KeySpan Generation, LLC

/me‘fi’/éy/,w

Tltle

Town of Huntggton

va&le: Vi
/ Title:

STATE OF )




9] o AN
COUNTY OF (\xsse— )

. ¥ iy
On the gﬁ;y of % : (;l in the yearMefor_e me, the undersigned, personally appeared

\(“)(\_Qg Y- , personally known to me or proved to me on the basis of
satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the
.gm:gon upon behalf of which the individual(s) acted, executed the 1nstrument

\- GEM%YERork

state of ew Y
: : , ngao Suffolk Co”‘l“i:_z){
- Notary Public . s December 1.==—=

STATE OF Ugpedyjedbe )

SS:
.OUNTYOF % ;

On the Ao th day of olas g, in the yearRe®S before me, the undersigned, personally appeared
Fani- P febene_ , personally known to me or proved to me on the basis of

" satisfactory evidence to be the individua}g) whose namefs is (‘azqubscnbed to the within
instrument and acknowledged to me that he/she/they executed the same in hlS/h\Ci:/{'hSl(
capacity(ies), and that by his/her/their signaturels) on the instrument, the individuaks), or the
person upon behalf of which the individuaks) acted, executed the instrument.

X p : E
4 > (5’7 e MARIE A, ROONEY
Notary Public Vi Notary subllc,ﬂsotes\?z% gl1ew York
lified in Suffolk County
Cog'lln'ﬁsls:gn Expires May 23, 2 2.
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Description of a 100’ Wide Easement
Suffolk County Tax Map (2005)
District 0400 ; Section 007 ; Block 1
P/O Lot 3
Town of Huntington Property
Situated in
Northport , Town of Huntington
Suffelk County , State of New York

Beginning at the northeasterly corner of the herein described easement , said true
point or place of beginning being more fully described and located as follows:

Beginning at the intersection of the division line of Suffolk County Tax Map
— District 0400 ; Section 007 ; Block 1 ; Lot 3 ( Town Of Huntington Property ) and District
. 0400 ; Section 010 Block 1 ; Lot 3.1 ( Keyspan Property — Northport Power Station ) the
true point or place of begmmng

Thence running along said division line the following TWO ( 2 ) bearings and
distances:

1. South 00° 25’ 31” East 383.18 feet to a point;

2. North 79° 53’ 17” West 101.72 feet to a point;

Thence running through P/O Lot 3 ( Town Of Huntington Property ) North 00° 25”
31” West 394,77 feet to a point on the northerly dmsnon line of Lot 3 and Long Island
Sound to the north ;

Thence running along said division line the following TWO ( 2 ) bearings and
distances:
1. South 85° 01° 51” East 17.91 feet to a point;
‘ 2. South 71° 17’ 50” East 86.97 feet to the true point or place of begmnmg

Containing within said bounds 39,082 Sq. Ft. or 0.90 acres more or less.

Legal Description was
Established from Survey by:

KeySpan Survey Division /
Dated: May 17,2005

Bearings, Distances and Area
of Easement were computed
by KeySpan System Surveyor

CORPORATE ID #
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: DREDGING
" EASEMENT AGREEMENT

THIS INDENTURE, made this Iﬂ% day of f}rm \ , 2006, by and between
the Town of Huntington, having its principal place of business at 100 Maln Street, Huntington,
New York 11743 (hereinafter referred to as “Grantor”) and KeySpan Generation, LLC
(“KeySpan”™), a New York corporation duly organized and existing under the laws of the State of
New York, having its principal place of business at 175 East Old Country Road, Hicksville, New
York 11801 (hereinafter referred to as “Grantee™). (Grantor and Grantee are collectlvely referred
to herein as the “Parties™).

WITNESSETH, that Grantor, in consideration of one ($1.00) dollar and other good and
valuable consideration paid by Grantee, does hereby grant to Grantee, its successors and assigns,
forever, a non-exclusive perpetual easement and right-of- -way on, OVer, under, across, through
and along certain land owned by Grantor lylng and being in Northport, Town of Huntington,
County of Suffolk, State of New York, located in DISTRICT 0400, SECTION 007.00, BLOCK
01.00, p/o LOT 003.000 (the “Property”). A copy of the survey map which shows the location
of the Property is attached hereto and made a part hereof as Exhibit “A.”

Said easement and right-of—way herein granted include the following rights and
privileges: |

FIRST: The permanent and perpetual easement, right, privilege and authority to
temporarily deposit sediment and dredge spoils on the beach front of the Property (the
“Easement Area”) that are dredged and/or excavated from the adjacent intake canal, as said
Grantee may now and from time to time deem necessary.

SECOND: Grantee shall be responsible for maintaining the Easement Area in clean,
orderly condition, good repair and in a secured condition. Grantee shall restore and/or repair any
amage to the Property, while exercising its rights under this agreement at Grantee’s expense.
Grantee covenants that, in the event the surface of the Easement Area or the Property is disturbed
at any time and from time to time by Grantee or any party acting on behalf of Grantee, then
Grantee, at their sole cost and expense, within reasonable time, shall repair and restore the
surface of the Easement Area or the Property to the condition which existed prior to any
disturbance.

THIRD: Grantee agrees not to erect or maintain within the Easement Area any buildings,
structures, equipment or appurtenances, including trees and shrubbery.

FOURTH: As to their respective obligations hereunder the Parties agree to comply with
all applicable codes, rules, regulations and laws.




FIFTH: Grantee shall indemnify and hold harmless Grantor and its respective directors,
trustees, officers, employees, affiliates, agents, assigns, successors, representatives and
contractors from and against all liabilities, penalties, losses, costs, damages, claims, proceedings,
suits, judgments, liens, encumbrances; or expenses of whatever form or nature, including
reasonable attorneys’ fees and other costs of legal defense and of 1nvest1gat1ng any proceeding
commenced or threatened, whether direct or indirect, as a result of, arising out of or in any way
connected with Grantee’s activities under this Easement Agreement, whenever made or incurred.
Grantor shall have the right to demand that Grantee undertake to defend any and all suits and to
investigate and defend any and all claims, against Grantor or its directors, trustees, officers,

l : employees, affiliates, agents, assigns, successors, representatives or conmtractors related to

: Grantee’s activities under this Easement Agreement. Notwithstanding the foregoing, Grantee

shall have no obligation to indemnify or defend against any loss, judgment, claim or suit to the

extent such loss, judgment, claim or suit is the result of the negligence or willful misconduct of

' Grantor and/or its directors, trustees, officers, employees, affiliates, agents, assigns, successors,
representatives and contractors. '

' SIXTH: Grantee shall procure and maintain throughout the Term of this Agreement New
| York State Worker’s Compensation Insurance and Employer s Liability Insurance as required by
law;

Grantee shall procure and maintain throughout the Term of this Agreement the following
minimum insurance coverages with insurance companies reasonably acceptable to Grantor, and
the “Town of Huntington” must be added to and be insured under such policies:

(i) Commercial General Liability Insurance including Personal Injury, Death,
Contractual, Contingent, Products/Completed Operations, Independent Contractors,
Broad Form Property Damage, and coverage for damage caused by explosion, collapse,
or structural injury or damage to underground utilities, and such-policy must not contain
any “x, ¢, and u” exclusions; and

(i1) Commercial Automobile Liability Insurance covering all automobiles, trucks, and
‘ other vehicles utilized at the Site, including, without hnutatlon all hired and non-owned
vehicles. :

Each of (i) and (ii) above shall afford protection in an amount of not less than five
hundred thousand ($500,000.00) dollars combined single limit coverage arising out of any one
occurrence and three million ($3,000,000.00)-dollars in the aggregate.

Upon or prior to execution of this Agreement, Grantee shall provide Grantor with
evidence that Grantee has in fact procured New York State Worker’s Compensation Insurance
and Employer’s Liability Insurance as required by law, and Certificates of Insurance indicating
the coverages noted above. Grantee will not be permitted to access'the Site until Grantor
receives acceptable evidence and Certificates of Insurance. The Certificate Holder of Insurance
shall be the “Town of Huntington”. Such policies shall contain a provision whereby Grantor
shall receive not less than thirty (30) days written notice prior to the cancellation or material
modification of such policies. In the event that such insurance is available only on a claims-
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made basis, then the dates of coverage, including the retroactive date and the time period within
which any claim can be filed, shall be stated in the Certificate of Insurance, and Grantee shall be
obligated to ensure that no gaps in coverage occur.

Such insurance shall not relieve or release Grantee from, or limit their respective liability
as to, any and all obligations arising under this Agreement. Grantee shall immediately notify
Grantor, initially by telephone, and thereafter in writing, of any and all accidents arising out of
the activities performed by Grantee on the Site. Such notice shall not relieve nor release Grantee
from any of their obligations arising under this Agreement.

NINTH: This Agreement shall be binding upon and inure to the benefit of the successors
and assigns of the respective Parties hereto.

IN WITNESS WHEREQF, Grantor and Grantee have caused thlS INDENTURE to be
duly executed the day and year first above written.

{ame: FrankP Petrone
[itle: Supervisor

KeySpan Genera’uon LLC

By: ,QM //W

ame: James K. Brennan
Title; Vice President

‘::ODMA\PCDOCS\DOCS\I 92614\1




 in the yeard@é before me, the undersigned, personally appeared
a4 174 NS00y / , personally known to me or proved to me on the basis of
satlsfactory ewdence to be the individual(s) whose name(s) is (are) subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the

ich the individual(s) acted, executed the instrument.

7 4 ISAM. SMITH
. { ') Notary Plﬁbhc, State of New York
Notary Public e, Stete of ;
Qualtfled in Suffolk Coungl /
. Commission Expires Januery 31

STATE w&g% N
) SS:
COUNTY OR\ RSSO0

_On thew\day oWin the yea®SN obefore me, the undersigned, personally appeared

bcm\os; A %(Q(\(\gf}personaﬂy known to me or proved to me on the basis of
satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the
person Lf:rlﬁzlf of Wthh the individual(s) acted, executed the instrument.

Notary Public

DONNA JOHNSON
Notary Public, State of New York

No. 01J05088830 Suffolk Cou
Commission Expires December 1, 2 O>DHA
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3 ) Certlifications Indicated hereon signify that this survey was
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Land SurveKors . Sald certifications shall run only. to the person SURVEY aF :
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UTILITY
EASEMENT AGREEMENT

THIS INDENTURE, made this |4 day of Aoy | 2006, by and between
the Town of Huntington, having its principal place of business at 100 Main Street, Huntington,
New York 11743 (hereinafter referred to as “Grantor”) and KeySpan Generation, LLC
(“KeySpan”), a New York corporation duly organized and existing under the laws of the State of
New York, having its principal place of business at 175 East Old Country Road, Hicksville, New
York 11801 and Long Island Lighting Company d/b/a LIPA (“LIPA”), a New York corporation,
having its principal place of business at 333 Earle Ovington Boulevard, Suite 403, Uniondale,
New York 11553 (hereinafter collectively referred to as “Grantee™). (Grantor and Grantee are
collectively referred to herein as the “Parties™).

WITNESSETH, that Grantor, in consideration of one (§1.00) dollar and other good and
aluable consideration paid by Grantee, does hereby grant to Grantee, their respective successors
and assigns, forever, an exclusive and perpetual easement and right-of-way on, over, under,
across, through and along certain land owned by Grantor lying and.being in Northport, Town of
Huntington, County of Suffolk, State of New York, located in DISTRICT 0400, SECTION
007.00, BLOCK 01.00, p/o LOT 003.000 (the “Property”). A copy of the survey map and/or
legal written description on which are now shown the location and width of the said easement
and right-of-way herein granted (the "Easement Area"), is attached hereto and made a part hereof

as Exhibit “A.”

Said easement and right-of-way herein granted include the following rights and
privileges:

FIRST: The exclusive, permanent and perpetual easement, right, privilege and authority
to install, construct, reconstruct, relocate, operate, repair, maintain and, at its pleasure, remove
underground and/or grade level gas, electric and communication systems and related facilities

d appurtenances (the “Facilities”) as said Grantee may now and from time to time deem
necessary, all within the Easement Area.

SECOND: Grantee shall be responsible for maintaining the Easement Area in clean,
~ orderly condition, good repair and in a secured condition. Grantee shall restore and/or repair any
damage to the Property, while exercising its rights under this agreement at Grantee’s expense.
Grantee covenants that, in the event the surface of the Easement Area or the Property is disturbed
at any time and from time to time by Grantee or any party acting on behalf of Grantee, then the
respective Grantee, at their sole cost and expense, within reasonable time, shall repair and restore
the surface of the Easement Area or the Property to the condition which existed prior to any
disturbance. ‘

THIRD: Grantee agrees not to erect or maintain within the Easement Area any buildings,
structures, equipment or appurtenances, including trees and shrubbery.

1




FOURTH: The Facilities as from time to time installed, constructed and maintained by
Grantee in the Easement Area shall at all times be and remain the property of the respective

‘Grantee, and be maintained and serviced exclusively by the respective Grantee.

FIFTH: As to their respective obligations hereunder, the Parties agree to comply with all
apphcable codes, rules, regulations and laws.

SIXTH: Grantee shall indemnify and hold harmless Grantor and its respective directors,
trustees, officers, employees, affiliates, agents, assigns, successors, representatives and
contractors from and against all liabilities, penalties, losses, costs, damages, claims, proceedings,
suits, judgments, liens, encumbrances, or expenses of whatever form or nature, including
reasonable attorneys’ fees and other costs of legal defense and of investigating any proceeding
commenced or threatened, whether direct or indirect, as a result of, arising out of or in any way
connected with Grantee’s activities under this Easement Agreement, whenever made or incurred.
Grantor shall have the right to demand that Grantee undertake to defend any and all suits and to
investigate and defend any and all claims, against Grantor or its directors, trustees, officers,

mployees, affiliates, agents, assigns, successors, representatives or contractors related to
Grantee’s activities under this Easement Agreement. Notwithstanding the foregoing, Grantee
shall have no obligation to indemnify or defend against any loss, judgment, claim or suit to the
extent such loss, judgment, claim or suit is the result of the negligence or willful misconduct of
Grantor and/or its directors, trustees, officers, employecs affiliates, agents, assigns, Successors,
representatlves and contractors.

SEVENTH: Grantee shall procure and maintain throughout the Term of this Agreement
New York State Worker’s Compensation Insurance and Employer’s Liability Insurance as
required by law;

, Grantee shall procure and maintain throughout the Term of this Agreement the following
minimum insurance coverages with insurance companies reasonably acceptable to Grantor, and
the “Town of Huntington” must be added to and be insured under such policies:

‘ () Commercial General Liability Insurance including Personal Injury, Death,

Contractual, Contingent, Products/Completed Operations, Independent Contractors,
Broad Form Proper‘cy Damage, and coverage for damage caused by explosion, collapse,
or structural 1nJury or damage to underground utilities, and such pohcy must not contain
any “x, ¢, and u” exclusions; and

(ii) Commercial Automobile Liability Insurance covering all automobiles, trucks, and
other vehicles utilized at the Site, including, without limitation, all hired and non-owned
vehicles.

Each of (i) and (ii) above shall afford protection in an amount of not less than five
hundred thousand ($500,000.00) dollars combined single limit coverage arising out of any one
occurrence and three million ($3,000,000.00) dollars in the aggregate.




Upon or prior to execution of this Agreement, Grantee shall provide Grantor with
evidence that Grantee has in fact procured New York State Worker’s Compensation Insurance
and Employer’s Liability Insurance as required by law, and Certificates of Insurance indicating
the coverages noted above. Grantee will not be permitted to access the Site until Grantor
receives acceptable evidence and Certificates of Insurance. The Certificate Holder of Insurance
shall be the “Town of Huntington”. Such policies shall contain a provision whereby Grantor
shall receive not less than thirty (30) days written notice prior to the cancellation or material
modification of such policies. In the event that such insurance is available only on a claims-
made basis, then the dates of coverage, including the retroactive date and the time period within
which any claim can be filed, shall be stated in the Certificate of Insurance, and Grantee shall be
obligated to ensure that no gaps in coverage occur.

Such insurance shall not relieve or release Grantee from, or limit their respective liability

.as to, any and all obligations arising under this Agreement. Grantee shall 1mmed1ately notify

Grantor, initially by telephone, and thereafter in writing, of any and all accidents arising out of

the activities performed by Grantee on the Site. Such notice shall not relieve nor release Grantee
‘from any of their obligations arising under this Agreement.

NINTH: This Agreement shall be binding upon and inure to the benefit of the successors
and assigns of the respective Parties hereto.

IN WITNESS WHEREOQOF, Grantor and Grantee have caused this INDENTURE to be
duly executed the day and year first above written. '

Town of Hunti n

M

ame: Frank P. Petrone
[itle: Supervisor

KeySpan Generation, LLC

5y, < . Z//%W

Name: James K. Brennan
Title: Vice President

Long Island Li htmg Comp y d/b/a LIPA

Name: Seth Hulkower
Title: Chief Operating Officer

::ODMAPCDOCS\DOCS\159139\1




state OF Jw YA )
) SS:

COUNTY OF, )

the 672‘/ a% in the yeam?fd@ before me, the undersigned, personally appeared
L L L , personally known to me or proved to me on the basis of '
satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within '

instrument and acknowledged to me that he/she/they executed the same in his/her/their
that by his/her/their signature(s) on the instrument, the individual(s), or the

persorupo, alf of the individual(s) acted, executed the instrument.
: LISA M. SMITH
o : / Notary Public, Stat
Notary Public Y No. 07sMagagssr " Tork

Qualified in Suffolk C ;
Commission Expires Januaryoalé?% _/Q

‘STATE OF e 1\ Elbg‘_\L_. )

. ) SS:
COUNTY OF YosReD )

On the rS\N\(‘?iay of N in the year'sm\bbefore me, the undersigned, personally appeared

NCOO S\ e OO~ personally known to me or proved to me on the basis of '
‘satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the
person upon behalf of which the individual(s) acted, executed the instrument.

\ N s DONNA JOHNSON
S 1”“".‘"‘“’“‘ { Notary Public, State of New York
Notary Public N ‘No. 01J05088930 Suffolk Coun:;] S

Commission Expires December 1,

STATE OF N&w ook

‘ ) SS:

COUNTY OF [[AS5AtY )

Onthe [2~ dayof #fPIL _in the year 2006 before me, the undersigned, personally appeared

B LED W2, , personally known to me or proved to me on the basis of
satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the
persopupon behalf of which the individual(s) acted, executed the instrument.

L)

Notary Public

DAVID FELDMAN
Notary Public, State of New York -
a ”o.d01-iE46744c1; 8
valified in Nassau County .
Commission Expires July 31, 20 .&é 4
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Description of a 100’ Wide Easement
Suffolk County Tax Map (2005)
District 0400 ; Section 007 ; Block 1
P/O Lot 3
Town of Huntington Property
Situated in
" Northport , Town of Huntington
Suffolk County , State of New York

Beginning at the northeasterly corner of the herein described easement , said true
point or place of beginning being more fully described and located as follows:

Beginning at the intersection of the division line of Suffolk County Tax Map
~ District 0400 ; Section 007 ; Block 1 ; Lot 3 ( Town Of Huntington Property ) and District
0400 ; Section 010 Block 1 ; Lot 3.1 ( Keyspan Property Northport Power Station ) the
true point or place of begmmng

Thence running along said division line the following TWO ( 2 ) bearings and
distances:

1. South 00° 25* 317 East 383.18 feet to a point;

2. North 79° 53’ 17” West 101.72 feet to a point;

Thence running through P/O Lot 3 ( Town Of Huntington Property ) North 00° 25
31” West 394.77 feet to a point on the northerly division line of Lot 3 and Long Island
Sound to the north ; 4 _

Thence running along said division line the followmg TWO ( 2) bearings and

_distances:
1. South 85° 01’ 51” East 17.91 feet to a point;
2. South 71°17° 50” East 86.97 feet to the true point or place of begmmng

Containing within said bounds 39,082 Sq. Ft. or 0.90 acres more or less.
Bearings, Distances and Area

of Easement were computed
by KeySpan System Surveyor

Legal Description was /
Established from Survey by: [/,
KeySpan Survey Division 4
Dated: May 17, 2005

CORPORATE ID #
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L — -\ 175 E. Old Country Road
METSPRAN Hicksville, NY 11801
Tel 516 545-5598
Fax 516 545-4746

E-Mail jbrennan@keyspanenergy.com
July 25, 2005

James K. Brennan

‘ Vice President
Seth Hulkower . Electric Generation

Chief Operating Officer

Long Island Power Authority
333 Earle Ovington Boulevard
Suite 403

Uniondale, New York 11553

. Re:  Transfer of Real Property located at Northport

Generating Facility to the Town of Huntington
Dear Mr. Hulkower:

Reference is made to Schedule F of the Agreement and Plan of Merger by and between
MarketSpan Corporation (now known as KeySpan Corporation (“KeySpan”)), Long Island Lighting -
Company (“LILCO”, now doing business under the name “LIPA”), Long Island Power Authority
(“Authority”), and LIPA Acquisition Corp. (now part of LIPA)(“LIPA Sub”), which agreement is
dated as of June 26, 1997. LIPA, Authority and LIPA Sub are referred to herein collectively as the
“LIPA Parties.”

Reference is also made to the Generation Purchase Right Agreement by and between LILCO,
whose rights and obligations were transferred to MarketSpan Generation LLC (now known as
“KeySpan Generation LLC”) on May 28, 1998 and the Authority, which agreement is dated as of
June 26, 1997.

All capitalized terms used herein, and not otherwise defined herein, shall have the meanings
ascribed to them in the Agreement and Plan of Merger and the Generation Purchase Right Agreement.

The LIPA Parties and KeySpan hereby agree to the following:

1. Transfer of Premises by KeySpan to the Town of Huntington: KeySpan desires to transfer to
the Town of Huntington (the “Town”) fee title to certain real property located at the Northport
Generating Facility (the “Premises”).- The Premises is depicted as “Parcel I” on a separate page
marked “Schedule A,” and more fully described on a separate page marked “Schedule B.” Schedules
A and B are annexed hereto and made a part hereof.

2. Grant of Easement by KeySpan: ‘KeySpan also desires to grant to the Town a non-exclusive
easement for ingress and egress over certain real property owned by KeySpan and in addition to the
Premises (“the Easement”). The Easement is depicted as “Parcel II” on Schedule A, and more fully
described on Schedule B.




" Seth Hulkower
July 25, 2005
Page 2 -

3. Grant of Easement by Town: As consideration for the transfer of the Premises and granting
of the Easement, the Town will (a) grant to KeySpan an exclusive, permanent, and perpetual easement,
right, and privilege fbr ingress and egress and to construct, install, reconstruct, relocate, operate, repair,
maintain and, at its pleasure, remove underground gas and communication systems and related
facilities and appurtenances; and (b) grant to LIPA an exclusive, permanent, and perpetual easement,
right, and privilege for ingress and egress and to construct, install, reconstruct, relocate, operate, repair,
maintain and, at its pleasure, remove overhead and underground electric and communication systems
and related facilities and appurtenances. Both easements shall be located within an approximate one
hundred foot (100°) wide easement area under the eastern side of existing property owned by the Town
lying and being in Suffolk County Tax Map Number 0400-007.00-01.00-003.000, and depicted as the
“Easement Area” on Schedule A.

4. Without waiving its rights as to any other Transfer Notice pursuant to Section 4 of Schedule
f the Agreement and Plan of Merger, the LIPA Parties shall consider the present document to be a
ansfer Notice under those Section 4, Schedule F provisions and shall agree to waive their rights in
Articles 2 and 5 of the Generation Purchase Right Agreement and Schedule F of the Agreement of
Plan and Merger with regard to the aforementioned transfer of the Premises and granting of the
Easement as contemplated by the present Transfer Notice; provided, however, that such waiver shall
not take place until the Town makes the aforementioned grant of the easement to LIPA in connection
with the present Transfer Notice. Therefore, in the event that the Town fails to make such grant to
LIPA, then the LIPA Parties’ Right of First Refusal provided for in Section 4 of Schedule F of the
Agreement and Plan of Merger shall be extended notwithstanding those Section 4, Schedule F
provisions.

Please indicate your acceptance of the foregoing by causing the enclosed copy of this letter to
be executed in the spaces provided below and returned to KeySpan. Thank you. '

. Very truly yours,

KEYSPAN GENERATION LLC

By: ’Agm@ %&4”%_
Name Jdmes K. Brennan
Title: Vice President

/6 Ao vs— 2505
Accepted as of the  —day-ofJuly_2005
LONG ISLAND POWER AUTHORITY and
LONG ISLAND LIGHTING COMPANY

Name: STl AZ/LA’& weX
Title: .2
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Grid - 03743
, Job# AU0209
8/9/02

Description of Property
Suffolk County Tax Map (2002)
District 0400 ; Section 010 ; Block 1
P/O Lot 3.1
Keyspan Property
( Northport Power Station )
Situated in
Northport , Town of Huntington
Suffolk County', State of New York
PARCEL I
Begmnmg at the northwesterly corner of the herein described property , said true

point or place of begmmng belng more fully described and located as follows

Beginning at the intersection of the division line of Suffolk County Tax Map
- District 0400 ; Section 008 ; Block 1 ; Lot 30.3 ( Village of Asharoken Property )
northeasterly corner and Distnct 0400 Section 008 ; Block 1 ; Lot 30.4 ( Keyspan
Property — Northport Power Station ) northwesterly corner , thence running along the
northerly division line of Lot 30.4 to the south and the Long Island Sound to the north
South 79° 53’ 20” East 110. 00 feet to a point on the Village Line of Asharoken and-the .

Town of Huntington ; thence running along said Village Lme South 12° 03’ 357 West
100.06 feet to the true point or place of beginning (A ) .

- Thence runmng through P/O Lot 3.1 the following SIX ( 6 ) courses :
1. South79° 53’ 20” East 221.10 feet to a point ;
2. - South 00° 25’ 30” East. 275.91 feet to a point ;
3. South 27° 11” 08” East ' 211.24 feet to a point ;

4. Along the arc of a curve to the left havmg a radius of 36.70 feet and a length
22.20 feet to a point : :

5. South 25° 19 05” West 56.41 feet to a point ;. o
6. South 83°21° 13” West 411.14 feet to a point on the Village Line ;

Thence running along said Village Line North 12° 03’ 35” East 631.67 feet to the true
point or place of begmmng :

 Containing within said bounds 4.10 acres ‘more or less.

PARCEL II ,
Ingress and Egress Easement .
Beach rights only - No Construction

Beginning at the northwesterly corner of herein deccnbed easement said to be the
true pomt or place of beginning being more fully described and located as follows :

Begmmng at the intersection of the division line of Suffolk County Tax Map -
District 0400 ; Section 008 ; Block 1 ; Lot 30.3 ( Village of Asharoken Property )
northeasterly corner and Dlstnct 0400 Section 008 ; Block 1 ; Lot 30 4 ( Keyspan'
Property — Northport Power Station ) northwesterly corner, thence running along the
northerly division line of Lot 30.4 to the south and the Long Island Sound to the north
South 79° 53’ 20” West 110.00 feet to the true point or place of beginning (B ) .

W

 Thence running along said division line South 79° 53’ 20” East 249.96 feet to a point




Grid - 03743
. Job# AU0209

T | | 819/02
on the northwecterly corner of Suffolk County Tax Map - Dlstnct 0400 Section 007 ;
Block 1 ; Lot 3 (Town Of Huntmgton Property )3

. Thence running along said dxvnslon line the following TWO (2) courses :
South 00° 25 30” East 378.09 feet to a point ;

South 79° 53’ 17" East 100. 00Teet to a point ;

!\)H

Thence runmng through P/O Lot 3.1 the followmg SIX ( 6 ) courses:
South 09° 50°28” West 157.85 feet to a point ;

South §2° 51° 18” West 11.29 feet to a point ;

Along the arc of a curve to the left having a radlus of 36.70 feet and a length of 14.83
feettoa point :

North 27°11’ 08” West 221.24 feet to a point ; : ’
North 00° 25’ 30” West 275.91 feet to a point ; | \

6. North 79° 53’ 20” West 221.10 feet to a point on the Village Line of Asharoken and
‘ - the Town Of Huntington ;

Lol ol

oA

Thence running along said Village Line North 12° 03’ 35” East 100.06 feet to the .

true point or place of beginning .
. ~
Containing within said bounds 1.25 acres more or less. )
' Legal Description was _ ' Ileanngs, Distances and Area
established from Survey by: - of Property were computed
KeySpan Survey Division ' by KeySpan System Surveyor

Dated: Aug.9,2002 Roy D. Hunt L.S. #050220

" CORPORATE ID #
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- Grid - 03743
© o 5/17/05

Description of a 100’ Wide Easement
Suffolk County Tax Map (2005)
District 0400 ; Section 007 ; Block 1
P/O Lot 3

"~ Town of Huntington Property
~ Situated in
Northport , Town of Huntington
Suffolk County , State of New York

~ Beginning at the northeasterly corner of the herein described easement , said frue
point or place of beginning being more fully described and located as follows:

| - - Beginning at the intersection of the lelSlOll line of Suffolk County Tax Map
- Dlstnct 0400 ; Section 007 ; Block 1 ; Lot 3 ( Town Of Huntington Property ) and District
0400 ; Section 010 Block 1 ; Lot 3.1 ( Keyspan Property — Northport Power Station ) the

true pomt or place of beginmng

Thence runmng along said dlvmon lme the t‘ollowmg TWO (2) bearmgs and

distarices:
1. South 00° 25’ 31> East 383.18 feet to a point;
2. North 79° 53’ 17” West 101.72 feet to a point;

Thence running through P/O Lot 3 ( Town Of Huntington Property ) North 00° 25”
31” West 394.77 feet to a point 6n the northerly division line of Lot 3 and Long Island
Sound to the north ; .

_ Thence running along said division lme the followmg TWO (2) bearmgs and
dlstances '

South 85201’ 51” East 17.91 feet to a point;
- ‘ 2 South 71° 17° 50” East 86.97 feet to the true point or place of begmmng

Contammg within, said bounds 39 082 Sq. Ft. or 0.90 acres. more or less.

Legal Descnptlon was, WA 2 : \. -~ Bearings, Distances and Area
Established from Survey by: - : of Easement were computed
KeySpan Survey Division by KeySpan System Surveyor
Dated: May 17, 2005 ‘ - - .
CORPORATE ID #
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| Name of Respondent This Report Is: Date of Report Year/Period of Report

KeySpan Generation, LLC (1) X} AnOriginal (Mo, Da, ¥) &
(2) [J A Resubmission 04/18/2006 End of 2005/Q4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
. Current Year Prior Year
Line Ref. End of Quarter/Year End Balance
No. Title of Account Page No. Balance 12131
(a) (b) (c) (d)
1 UTILITY PLANT
2 | Utility Plant (101-106, 114) 200-201 1,309,580,139 1,277,346,689
3 Construction Work in Progress (107) 200-201 35,881,553, 23,088,248
4 | TOTAL Utility Plant (Enter Total of lines 2 and 3) 1,345,461,692 1,300,434,937
5 |(Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115) 200-201 832,736,423 796,924,381
6 Net Utility Plant (Enter Total of line 4 less 5) 512,725,269 503,510,556
7 | Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 0 0
8 Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0
9 Nuclear Fuel Assemblies in Reactor (120.3) 0 0
10 | Spent Nuclear Fuel (120.4) 0 0
11 | Nuclear Fuel Under Capital Leases (120.6) 0 0
12 | (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0
13 | Net Nuclear Fuel (Enter Total of lines 7-11 less 12) 0 0
14 | Net Utility Plant (Enter Total of lines 6 and 13) 512,725,269 503,510,556
15 ity Plant Adjustments (116) 122 0 0
16 s Stored Underground - Noncurrent (117) 0 0
17 OTHER PROPERTY AND INVESTMENTS
18 | Nonutility Property (121) 161,514 198,514
19 | (Less) Accum. Prov. for Depr. and Amort. (122) 0 0
20 |Investments in Associated Companies (123) 0 0
21 | Investment in Subsidiary Companies (123.1) 224-225 57,046,811 49,630,743
22 | (For Cost of Account 123.1, See Footnote Page 224, line 42)
23 | Noncurrent Portion of Allowances 228-229 0 0
24 | Other Investments (124) 0 0
25 | Sinking Funds (125) 0 0
26 | Depreciation Fund (126) 0 0
27 | Amortization Fund - Federal (127) 0 0
28 | Other Special Funds (128) 0 0
29 | Special Funds (Non Major Only) (129) 0 0
30 |Long-Term Portion of Derivative Assets (175) 0 0
31 |Long-Term Portion of Derivative Assets — Hedges (176) °0 0
32 TAL Other Property and Investments (Lines 18-21 and 23-31) 57,208,325 49,829,257
33 CURRENT AND ACCRUED ASSETS
34 h and Working Funds (Non-major Only) (130) 0 0
35 |Cash (131) 0 0
36 | Special Deposits (132-134) 0 0
37 | Working Fund (135) 0 0
38 | Temporary Cash Investments (136) 0 0
39 | Notes Receivable (141) 0 0
40 | Customer Accounts Receivable (142) 0 0
41 | Other Accounts Receivable (143) 5,313,127 7,235,953
42 |(Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 600,000 600,000
43 | Notes Receivable from Associated Companies (145) 137,001,477 119,294,409
! 44 | Accounts Receivable from Assoc. Companies (146) 6,998,241 15,258,308
45 | Fuel Stock (151) 227 0 0
46 | Fuel Stock Expenses Undistributed (152) 227 0 0
47 | Residuals (Elec) and Extracted Products (153) 227 0 0
48 | Plant Materials and Operating Supplies (154) 227 34,173,643 33,957,008
49 | Merchandise (155) 227 0 0
50 | Other Materials and Supplies (156) 227 0 0
51 Nuclear Materials Held for Sale (157) 202-203/227 0 0
52 |Allowances (158.1 and 158.2) 228-229 0 0
FERC FORM NO. 1 (REV. 12-03) Page 110
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Name of Respondent This Report Is: Date of Report Year/Period of Report
KeySpan Generation,.LLC (1) X An Original (Mo, Da, Y1)
(2) [J A Resubmission 04/18/2006 End of 2005Q4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS]Continued)

. Current Year Prior Year

h'ge Ref. End of Quarter/Year End Balance

’ Title of Account Page No. Balance 12/31
(a) (b) (o) (d)

53 |(Less) Noncurrent Portion of Allowances 0 0
54 | Stores Expense Undistributed (163) 227 0 0
55 | Gas Stored Underground - Current (164.1) 0 0
56 | Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
57 |Prepayments (165) 74,481 30,250
58 | Advances for Gas (166-167) 0 0
59 |Interest and Dividends Receivable (171) 0 0
60 |Rents Receivable (172) 57,318 35,731
61 | Accrued Utility Revenues (173) 11,620,554 26,737,618
62 |Miscellaneous Current and Accrued Assets (174) 0 0
63 | Derivative Instrument Assets (175) 0 0
64 | (Less) Long-Term Portion of Derivative Instrument Assets (175) 0 0
65 |Derivative Instrument Assets - Hedges (176) 0 0
66 | (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 0 0
67 al Current and Accrued Assets (Lines 34 through 66) 194,638,841 201,949,277
68 DEFERRED DEBITS

69 | Unamortized Debt Expenses (181) 1,818,404 1,983,639
70 | Extraordinary Property Losses (182.1) 230 0 0
71 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
72 | Other Regulatory Assets (182.3) 232 1,217,763 1,717,763
73 | Prelim. Survey and Investigation Charges (Electric) (183) 0 0
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and Investigation Charges (183.2) 0 0
76 | Clearing Accounts (184) 0 0
77 | Temporary Facilities (185) 0 0
78 | Miscellaneous Deferred Debits (186) 233 127,802,265 99,743,824
79 | Def. Losses from Disposition of Utility Pit. (187) 0 0
80 |Research, Devel. and Demonstration Expend. (188) 352-353 0 0
81 | Unamortized Loss on Reaquired Debt (189) 0 0
82 | Accumulated Deferred Income Taxes (190) 234 4,990,654 -38,542,608
83 | Unrecovered Purchased Gas Costs (191) 0 0
84 otal Deferred Debits (lines 69 through 83) 135,829,086 64,902,618

&‘AL ASSETS (lines 14-16, 32, 67, and 84) 900,401,521 820,191,708

FERC FORM NO. 1 (REV. 12-03) Page 111
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Name of Respondent This Report is: Date of Report Year/Period of Report
KeySpan Generation,,LLC (1) An Original (mo, da, yr)
(2) [] A Rresubmission 04/18/2006 end of __ 2005/Q4
, COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
' . Current Year Prior Year
Line Ref. End of Quarter/Year End Balance
No. Title of Account Page No. Balance 12/31
(a) (b) (0 (d)
1 PROPRIETARY CAPITAL
2 | Common Stock Issued (201) 250-251 295,048,635 295,048,635
3 Preferred Stock Issued (204) 250-251 0 0f
4 Capital Stock Subscribed (202, 205) 252 0 0
5§ | Stock Liability for Conversion (203, 206) 252 0 0
6 | Premium on Capital Stock (207) 252 0 0
7 | Other Paid-In Capital (208-211) 253 0 0
8 Installments Received on Capital Stock (212) 252 0 0
9 | (Less) Discount on Capital Stock (213) 254 0 0
10 |(Less) Capital Stock Expense (214) 254 0 0
11 | Retained Earnings (215, 215.1, 216) 118-119 91,857,195 72,997,511
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 7,416,067 6,556,222|
13 | (Less) Reaquired Capital Stock (217) 250-251 0 0
14 Noncorporate Proprietorship (Non-major only) (218) 0 0
15 umulated Other Comprehensive Income (219) 122(a)(b) 0 0
16 lal Proprietary Capital (lines 2 through 15) 394,321,897, 374,602,368
17 |LONG-TERM DEBT
18 |Bonds (221) 256-257 66,005,000 66,005,000
19 | (Less) Reaquired Bonds (222) 256-257 0 0
20 |Advances from Associated Companies (223) 256-257 207,168,091 207,168,091
21 | Other Long-Term Debt (224) 256-257 0 0
22 | Unamortized Premium on Long-Term Debt (225) 0 0
23 | (Less) Unamortized Discount on Long-Term Debt-Debit (226) 0 0
24 | Total Long-Term Debt (lines 18 through 23) 273,173,091 273,173,091
25 | OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases - Noncurrent (227) 0 0
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 9,300,318 9,370,000
29 | Accumulated Provision for Pensions and Benefits (228.3) 0 0
30 | Accumulated Miscellaneous Operating Provisions (228.4) 0 0
31 | Accumulated Provision for Rate Refunds (229) 0 0
32 g-Term Portion of Derivative Instrument Liabilities 0 0
33 Q-Term Portion of Derivative Instrument Liabilities - Hedges 0 0
34 et Retirement Obligations (230) 7,150,678 0
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 16,450,996, 9,370,000
36 | CURRENT AND ACCRUED LIABILITIES
37 |Notes Payable (231) 0 0
38 |Accounts Payable (232) 12,564,691 26,269,747
39 |Notes Payable to Associated Companies (233) 0 0
40 | Accounts Payable to Associated Companies (234) 182,367,733 144,079,920
41 | Customer Deposits (235) 0 0
42 |Taxes Accrued (236) 262-263 11,933,889 25,192,004
43 |Interest Accrued (237) 100,663 9,767
44 | Dividends Declared (238) 0 0
45 | Matured Long-Term Debt (239) 0 0
FERC FORM NO. 1 (rev. 12-03) Page 112




Name of Respondent This Report is: Date of Report Year/Period of Report
KeySpan Generation,LLC (1) An Original (mo, da, yr)
(2) [0 A Rresubmission 04/18/2006 endof __ 2005/Q4
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT@ntinued)
Line Current Year Prior Year
No. ‘ Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) () (d)
46 | Matured Interest (240) 0 0
47 | Tax Collections Payable (241) 21,546 16,478
| 48 | Miscellaneous Current and Accrued Liabilities (242) 5,339,787 5,396,811
49 | Obligations Under Capital Leases-Current (243) 0 0
50 | Derivative Instrument Liabilities {244) 0 0
51 |(Less) Long-Term Portion of Derivative Instrument Liabilities 0 0
52 | Derivative Instrument Liabilities - Hedges (245) 0 0
53 | (Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 0 0

|
i 54 | Total Current and Accrued Liabilities (lines 37 through 53) 212,328,309 200,964,727
1 55 |DEFERRED CREDITS

| 56 | Customer Advances for Construction (252)
|

0 0
57 | Accumulated Deferred investment Tax Credits (255) 266-267 0 0
58 | Deferred Gains from Disposition of Utility Plant (256) 0 0
59 | Other Deferred Credits (253) 269 0 219,811
60 er Regulatory Liabilities (254) 278 0 0
61 amortized Gain on Reaquired Debt (257) 0 0
62 | Accum. Deferred Income Taxes-Accel. Amort.(281) 272-277 0 0
63 | Accum. Deferred Income Taxes-Other Property (282) -68,586,962 -56,126,374
64 | Accum. Deferred Income Taxes-Other (283) 72,714,190 17,988,085
65 | Total Deferred Credits (lines 56 through 64) 4,127,228 -37,918,478
66 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65) 900,401,521 820,191,708

FERC FORM NO. 1 (rev. 12-03) Page 113
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Name of Respondent This Report Is: Date of Report Year/Period of Report
o S opng | e s
. ‘ STATEMENT OF INCOME
| Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter to date amounts for other utility function for the current year quarter.
| 3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter.
4. If additional columns are needed place them in a footnote.
Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.
Line Total Total Current 3 Months Prior 3 Months
No. Current Year to Prior Year to Ended Ended
- (Ref) Date Balance for | Date Balancefor | Quarterly Only Quarterly Only
' Title of Account Page No. | Quarter/Year Quarter/Year No 4th Quarter No 4th Quarter
(a) () (N . L L W —
1] UTILITY OPERATING INCOME
ling Revenues (400) 300301 36005871  ste7ied2s] 0 | |
3 ting Expenses | h R
4 | Operation Expenses (401) 320-323 67,764,822 B 69,940,903
5 | Maintenance Expenses (402) 320-323 39,642,736 34,294,472
6 | Depreciation Expense (403) 336-337 46,759,274 46,444,266
7 | Depreciation Expense for Asset Retirement Costs (403.1) 336-337
. 8 | Amort. & Depl. of Utility Plant (404-405) 336-337 -205,537 972,106
| 9 | Amort. of Utility Plant Acqg. Adj. {406) 336-337
10 | Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
11 | Amort. of Conversion Expenses (407)
12 | Regulatory Debits (407.3) 2,365,832 500,000
| 13 |(Less) Regulatory Credits (407.4)
14 | Taxes Other Than Income Taxes (408.1) 262-263 134,244,405 127,730,521
15[ Income Taxes - Federal (409.1) 262-263 7,549,015 -11,738,001
16 - Other (409.1) 262-263 2,801,826 2,673,071
17 | Prgyision for Deferred Income Taxes (410.1) 234, 272-277 24,802,128 47,544,554
18 *vaision for Deferred Income Taxes-Cr. (411.1) 234,272-217 23,396,018 25,347,091
19| InVestment Tax Credit Adj. - Net (411.4) 266
20 | (Less) Gains from Disp. of Utility Plant (411.6)
| 21 {Losses from Disp. of Utility Plant (411.7)
I 22| (Less) Gains from Disposition of Allowances (411.8)
23 | Losses from Disposition of Allowances (411.9)
24 | Accretion Expense (411.10)
25 | TOTAL Utifity Operating Expenses (Enter Total of lines 4 thru 24) 302,328,483 287,668,659
26 | Net Util Oper Inc (Enter Tot line 2 less 25) Camry to Pg117 line 27 23,677,388 29,047,469
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Name of Respondent ‘(I'1r;is Re th lé il gﬁte Sf R$p)ort Year/Period of Report
) } n Origina 0, Da, YT End of 2005/Q4
KeySpan Generation, LLC (2) [F]A Resubmission 04/18/2006 naet -

‘ STATEMENT OF INCOME FOR THE YEAR (Continued)

9. Use page 122 for important notes regarding the statement of income for any account thereof.

10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.

11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.

12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.

13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.

15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to
this schedule.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Current Yearto Date | Previous Year to Date Current Year to Date | Previous Year to Date | Curent Year o Date | Previous Year to Date | Line
(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars) No.

| o | O O ]

1

soooseri] szl 1 | [ 3
67,764,82 69,940, 903 4
39,642,736 34,294,472 5
46,759,274 46,444,266 6
7

-205,537 972,106 8

9

10

. 11
2,365,832 500,000 12
13

134,244,405 127,730,521 14
7,549,015 -11,738,001 15
2,801,826 -2,673,071 16
24,802,128 47,544 554 17
23,396,018 25,347,091 18
® w
20

21

22

23

24

302,328,483 287,668,659 25
23,677,388 29,047,469 26
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Name of Respondent This ReportIs: Date of Report Year/Period of Report
: ) (4] An Original (Mo, Da, Y1) End of 2005/Q4
KeySpan Generation, LLC () [F]A Resubmission 04/18/2006 —_—
: STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Current 3 Months Prior 3 Months
No. Ended Ended
(Ref) Quarterly Only Quarterly Only
Title of Account Page No. | Current Year | Previous Year| No 4th Quarter No 4th Quarter
(a) (b) (9 (d) {¢) U]
i
27 | Net Utility Operating Income (Carried forward from page 114) 23,677,388 29,047 469
28 | Other Income and Deductions
29| Other Income
30 | Nonutilty Operating Income
31 | Revenues From Merchandising, Jobbing and Contract Work (415)
32| (Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)
33 | Revenues From Nonutility Operations (417)
34 | (Less) Expenses of Nonutility Operations (417.1)
35 | Nonoperating Rental Income (418)
36 | Equity in Eamings of Subsidiary Companies (418.1) 119 7,416,067 6,556,222
37 | Interest and Dividend Income (419) 4,070,116 2,672,310
38 | Allowance for Other Funds Used During Censtruction (419.1) 1,171,377 651,212
39 | Miscellaneous Nonoperating Income (421) 553,588 233,739
4*n Disposition of Property (421.1) 1,054,471 2,000,000
41 L Other Income (Enter Total of lines 31 thru 40) 14,265,619 12,113,483
42| Other Income Deductions
43]Loss on Disposition of Property (421.2)
44 | Miscellaneous Amortization (425) 340
45| Donations (426.1) 340 27,922 42,288
46| Life Insurance (426.2)
47| Penalties (426.3) 26,100 26,900
48| Exp. for Certain Civic, Political & Related Activities (426.4) 32,341 27,185
49| Other Deductions (426.5) 5,781 4,420
50| TOTAL Other Income Deductions (Total of lines 43 thru 49) 92,144 100,793
51 | Taxes Applic. to Other [ncome and Deductions ﬁ
52 | Taxes Other Than Income Taxes (408.2) 262-263 75,862 52,010
53 | Income Taxes-Federal (409.2) 262-263
54 | Income Taxes-Other (409.2) 262-263
55 | Provision for Deferred Inc. Taxes (410.2) 234, 272-2717
56 | (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272277
57 ent Tax Credit Adj.-Net (411.5)
58 nvestment Tax Credits (420)
59 | TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) 75,862 52,010
60 | Net Other Income and Deductions (Total of lines 41, 50, 58) 14,097,613 11,960,680
61 | Interest Charges
62 | Interest on Long-Term Debt (427) 1,809,866 1,125,820
63 | Amort. of Debt Disc. and Expense (428) 80,222 111,531
64 | Amortization of Loss on Reaquired Debt (428.1)
65 | (Less) Amort, of Premium on Debt-Credit (429)
66 | (Less) Amortization of Gain on Reaquired Debt-Credit (429.1)
67 | Interest on Debt to Assoc. Companies (430) 340 12,447,570 12,363,341
68 | Other Interest Expense (431) 340 308,381 241,859
69 | (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 446,275 395,875
70| Net Interest Charges (Total of lines 62 thru 69) 14,199,764 13,446,676
71| Income Before Extraordinary ltems (Total of lines 27, 60 and 70) 23,575,237 27,561,473
72 | Extraordinary ltems
73 | Extraordinary Income (434)
74 | (Less) Extraordinary Deductions {435) 6,529,563
75 | Net Extraordinary Items (Total of line 73 less line 74) -6,529,563
76 | Income Taxes-Federal and Other (409.3) 262-263 -2,673,856
77 | Extraordinary Items After Taxes (line 75 less line 76) -3,855,707
78 | Net Income (Total of line 71 and 77) 19,719,530 27,561,473
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Name of Respondent This Report Is: Date of Report Year/Period of Report
') KeySpan Generation, LLC (1) X An Original (Mo, Da, Y1)
- (2) [J A Resubmission I End of = 2005/Q3
' COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
. Current Year Prior Year
Line Ref. End of Quarter/Year End Balance
No. Title of Account Page No. Balance 12/31
’ (a) (b) (c) ()
1 UTILITY PLANT
2 | Utility Plant (101-106, 114) 200-201 1,295,146,467 1,277,346,689
3 | Construction Work in Progress (107) 200-201 33,032,669, 23,088,248
| 4 | TOTAL Utility Plant (Enter Total of lines 2 and 3) 1,328,179,136 1,300,434,937
5 | (Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115) 200-201 823,556,591 796,924,381
76 [Net Utility Plant (Enter Total of line 4 less 5) 504,622,545 503,510,556
7 Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 0 0
8 Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0
2] Nuclear Fuel Assemblies in Reactor (120.3) 0 0
10 | Spent Nuclear Fuel (120.4) 0 0
11 | Nuclear Fuel Under Capital Leases (120.6) 0 0
Tz (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0
| 13 | Net Nuclear Fuel (Enter Total of lines 7-11 less 12) o 0
14 Utility Piant (Enter Total of lines 6 and 13) 504,622,545 503,510,556
15 &Plant Adjustments (116) 122 0 0
| 16 Stored Underground - Noncurrent (117) 0 0
17 OTHER PROPERTY AND INVESTMENTS
"l 18 |Nonutility Property (121) 240,524 198,514
19 | (Less) Accum. Prov. for Depr. and Amort. (122) 0 0
20 | Investments in Associated Companies (123) 0 0
21 | Investment in Subsidiary Companies (123.1) 224-225 55,619,427, 49,630,743
; 22 | (For Cost of Account 123.1, See Footnote Page 224, line 42)
23 | Noncurrent Portion of Allowances 228-229 0 0
24 | Other Investments (124) 0 0
25 | Sinking Funds (125) 0 0
26 | Depreciation Fund (126) 0 0
27 | Amortization Fund - Federal (127) 0 0
28 | Other Special Funds (128) 0 0
23 | Special Funds (Non Major Only) (129) 0 0
30 |Long-Term Portion of Derivative Assets (175) 0 0
31 | Long-Term Portion of Derivative Assets — Hedges (176) 0 0
32 L Other Property and Investments (Lines 18-21 and 23-31) 55,859,951 49,829,257
33 Q CURRENT AND ACCRUED ASSETS
34 and Working Funds (Non-major Only) (130) 0 0
| 35 |Cash (131) 0 0
I "l 36 | Special Deposits (132-134) 0 0
37 | Working Fund (135) 0 0
38 | Temporary Cash Investments (136) 0 0
38 | Notes Receivable (141) 0 0
40 | Customer Accounts Receivable (142) 0 0
41 | Other Accounts Receivable (143) 5,232,382 7,235,953
| 42 | (Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 600,000 600,000
43 | Notes Receivable from Associated Companies (145) 136,332,404 119,294,409
44 | Accounts Receivable from Assoc. Companies (146) 14,999,620 15,258,308
| 45 | Fuel Stock (151) 227 0 0
- 46 | Fuel Stock Expenses Undistributed (152) 227 0 0
47 | Residuals (Elec) and Extracted Products (153) 227 0 0
48 | Plant Materials and Operating Supplies (154) 227 34,583,701 33,957,008
49 | Merchandise (155) 227 0 0
50 | Other Materials and Supplies (156) 227 0 0
51 [ Nuclear Materials Held for Sale (157) 202-203/227 0 0
52 |Allowances (158.1 and 158.2) 228-229 0 0
1
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Name of Respondent This Report Is: Date of Report Year/Period of Report :
) KeySpan Generation, LLC (1) An Original (Mo, Da, Y1)
(2) [J A Resubmission 1 End of 2005/Q3
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS}Continued)
Line Current Year Prior Year
No Ref. End of Quarter/Year End Balance
| Title of Account . Page No. Balance 12/31
' (a) (b) () (d)
53 |(Less) Noncurrent Portion of Allowances 0 0
54 | Stores Expense Undistributed (163) 227 0 0
55 |Gas Stored Underground - Current (164.1) 0 0
56 |Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) . 0 0
57 |Prepayments (165) 61,175 30,250
1758 | Advances for Gas (166-167) 0 0
59 |interest and Dividends Receivable (171) 0 0
60 |Rents Receivable (172) 28,084 35,731
61 | Accrued Utility Revenues (173) 8,470,865 26,737,618
62 |Miscellaneous Current and Accrued Assets (174) ' 0 0
63 | Derivative Instrument Assets (175) 0 0
'l 64 ](Less) Long-Term Portion of Derivative Instrument Assets (175) 0 0
65 |Derivative Instrument Assets - Hedges (176) 0 0
66 s) Long-Term Portion of Derivative Instrument Assets - Hedges (176 . 0 0
67 Current and Accrued Assets (Lines 34 through 66) 199,108,231 201,949,277
68 DEFERRED DEBITS
, 69 |Unamortized Debt Expenses (181) 1,838,462 1,983,639
i ' 70 |Extraordinary Property Losses (182.1) 230 0 0
71 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
72 | Other Regulatory Assets (182.3) 232 1,342,760 1,717,763
' 73 | Prelim. Survey and Investigation Charges (Eiectric) (183) 0 0
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and Investigation Charges (183.2) 0 0
76 | Clearing Accounts (184) -4,271 0
77 | Temporary Facilities (185) 0 - 0
78 |Miscellaneous Deferred Debits (186) 233 93,828,915, 99,743,824
79 | Def. Losses from Dispasition of Utility Pit. (187) 0 0
80 |Research, Devel, and Demonstration Expend. (188) 352-353 0 0
| 81 | Unamortized Loss on Reaquired Debt (183) 0 0
| 82 | Accumulated Deferred Income Taxes (190) 234 -38,542,608 -38,542,608
83 | Unrecovered Purchased Gas Costs (191) 0 0
84 Deferred Debits (lines 69 through 83) 58,463,258 64,902,618
85 ‘ ASSETS (lines 14-16, 32, 67, and 84) 818,053,985 820,191,708
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Name of Respondent This Report is; Date of Report Year/Period of Report
| keySpan Generation, LLC ' (1) An Original (mo, da, yr)
(2) [J A Rresubmission 11 , endof __ 2005/Q3
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
. Current Year Prior Year
Line Ref. End of Quarter/Year End Balance
| Ne- Title of Account Page No. Balance 12/31
' : (a) ®. .| (c) (d)
1 PROPRIETARY CAPITAL )
2 | Common Stock Issued (201) ' 250-251 295,048,635 295,048,635
3 Preferred Stock Issued (204) 250-251 0 0
4 | Capital Stock Subscribed (202, 205) 252 0 0
.| 5 |Stock Liability for Conversion (203, 206) 252 0] 0
6 | Premium on Capital Stock (207) 252 0] 0
7 | Other Paid-In Capital (208-211) 253 0; 0
8 Installments Received on Capital Stock (212) 252 0 0
9 (Less) Discount on Capital Stock (213) 254 0 0
10 |(Less) Capital Stock Expense (214) 254 0] 0
\ 11 | Retained Eamings (215, 215.1, 216) " 118-119 95,362,075 72,997,511
12 {Unappropriated Undistributed Subsidiary Earnings (216.1) : 118-118 5,988,684 6,556,222
13 | (Less) Reaquired Capital Stock (217) 250-251 0 0
14 corporate Proprietorship (Non-major only) (218) 0 0
15 ulated Other Comprehensive Income (219) 122(a)(b) 0 0
16 Proprietary Capital (lines 2 through 15) 396,399,394 374,602,368
17 | LONG-TERM DEBT ]
18 |Bonds (221) 256-257 66,005,000 66,005,000
19 |(Less) Reaquired Bonds (222) 256-257 0 0
20 | Advances from Associated Companies (223) 256-257 207,168,091 207,168,091
21 | Other Long-Term Debt (224) 256-257 0 0
22 | Unamortized Premium on Long-Term Debt (225) 0 0
1 23 |{(Less) Unamortized Discount on Long-Term Debt-Debit (226) 0 0
| 24 |Total Long-Term Debt (lines 18 through 23) 273,173,091 273,173,091
25 | OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases - Noncurrent (227) 0 0
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 9,490,436 9,370,000
29 | Accumulated Provision for Pensions and Benefits (228.3) 0 0
30 | Accumulated Miscellaneous Operating Provisions (228.4) 0 0
31 | Accumulated Provision for Rate Refunds (229) 0 0
32 Term Portion of Derivative Instrument Liabilities 0 0
33 erm Portion of Derivative Instrument Liabilities - Hedges 0 0
34 | Asset Retirement Obligations (230) 0 0
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 9,490,436 9,370,000
36 |CURRENT AND ACCRUED LIABILITIES
37 |Notes Payable (231) ' 0 0
38 | Accounts Payable (232) 3,602,713 26,269,747
39 | Notes Payable to Associated Companies (233) 0 0
40 |Accounts Payable to Associated Companies (234) 160,358,165 144,079,920
41 | Customer Deposits (235) 0 0
'| 42 |Taxes Accrued (236) 262-263 10,196,466 25,192,004
43 |lInterest Accrued (237) 56,073 9,767
44 | Dividends Declared (238) 0 0
45 | Matured Long-Term Debt (239) 0 0
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. Name of Respondent This Report is: Date of Report Year/Period of Report
KeySpan Generation, LLC (1) [x] An Original (mo, da, yr)
, (2) [0 A Rresubmission 11 end of ___ 2005/Q3
' ' COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT&ntinued) -
Line Current Year Prior Year
No. . Ref. End of Quarter/Year End Balance
) Title of Account Page No. Balance 12/31
(a) , (b) (0 (d)
46 | Matured Interest (240) 0 0
47 | Tax Collections Payable (241) 29,730 16,478
48 | Miscellaneous Current and Accrued Liabilities (242) 5,442 492 5,396,811
49 | Obligations Under Capital Leases-Current (243) : 0 0
;|50 Derivative Instrument Liabilities (244) 0 0
51 |(Less) Long-Term Portion of Derivative Instrument Liabilities 0 0
52 | Derivative Instrument Liabilities - Hedges (245) 0 0
53 |(Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 0 0
54 | Total Current and Accrued Liabilities (lines 37 through 53) 169,685,639 200,964,727
55 | DEFERRED CREDITS
| 56 |Customer Advances for Construction (252) 0 0
57 | Accumulated Deferred Investment Tax Credits (255) 266-267 0 0
', 58 |Deferred Gains from Disposition of Utility Plant (256) 0 0
59 r Deferred Credits (253) 269 61,952 219,811
60 Regulatory Liabilities (254) 278 0 0
61 | Unamortized Gain on Reaquired Debt (257) 0 0
, 62 |Accum. Deferred Income Taxes-Accel. Amort.(281) 272-277 0 0
63 | Accum. Deferred Income Taxes-Other Property (282) -56,126,374] -56,126,374
64 | Accum. Deferred Income Taxes-Other (283) 25,369,847 17,988,085
65 | Total Deferred Credits (lines 56 through 64) -30,694,575] -37,918,478
66 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65) 818,053,985 820,191,708
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i . n Origina 0, Da, Y, 2005/Q3
'| KeySpan Genération, LLC @) D A Resubmission /1 End of

STATEMENT OF INCOME

Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year

2. Report in column {f) the quarter to date amounts for electric utifity function; in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter to date amounts for other utility function for the current year quarter.

3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter. ’

4. If additional columns are needed piace them in a footnote.

Annual or Quarterly if applicable

5. Do not report fourth quarter data in columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. . Include these amounts in columns (¢) and (d) totals.

7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Line Total Total Current 3 Months Prior 3 Months
! No. Current Year to Prior Year to Ended Ended
. (Ref.) Date Balance for | Date Balance for | Quarterly Only Quarterly Only
| Title of Account Page No. | Quarter/Year Quarter/Year No 4th Quarter No 4th Quarter
(@ (b) (C) (d) (e _
‘ 1 UT OPERATING INCOME |
| 2 o o0 ]
3 | Operating Expenses |~ "_ . - | _“ |
4| Operation Expenses (401) ' 320-323 47 984 572 959 644 15 227 363 18 802, 012
5 | Maintenance Expenses (402) 320-323 29,669,209 24,567,920 7,763,011 5,447,765
' 6 | Depreciation Expense (403) 336-337 34,349,126 34,792,690 10,853,556 11,600,914
7 | Depreciation Expense for Asset Retirement Costs (403.1} 336-337 .
8| Amort. & Depl. of Utility Plant (404-405) 336-337 -392,782 745,277 -849,218 226,829
9 Amort. of Utility Plant Acq. Adj. (406) 336-337
10 | Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
11 | Amort. of Conversion Expenses (407)
12 | Regulatory Debits (407.3) 1772171 593,665
13 | (Less) Regulatory Credits (407.4)
14| Taxes Other Than Income Taxes (408.1) 262-263 100,691,683 92,984,604 33,555,769 30,962,970
15| Income Taxes - Federal {409.1) 262-263 247,530 -23,530,966 4,521,273 -23,900,141
' 16 - Other (409.1) 262-263
17 | Prougadon for Deferred income Taxes {410.1) 234, 272.217 19,769,521 42,556,328 10,654,503 27,886,214
18|( vision for Deferred income Taxes-Cr. (411.1) o) 234,272-277 12,387,759 17,675,531 607,420 2,362,308
19| Investment Tax Credit Adj. - Net (411.4) 266
| 20| (Less) Gains from Disp. of Utility Plant (411.6)
' 21 | Losses from Disp. of Utility Plant (411.7)
22 (Less) Gains from Disposition of Allowances (411.8)
23 | Losses from Disposition of Allowances (411.9)
24 Accretion Expense (411.10)
25 TOTAL Utility Operating Expenses (Enter Total of lines 4 thrs 24) 221,703,271 209,399,966 73,884,796 68,664,255
. 26 | Net Util Oper Inc (Enter Tot line 2 less 25) Cary to Pg117 line 27 21,730,210 23,057,296 9,864,853 10,228,499
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KeySpan Generation, LLC (2) [JA Resubmission I o

STATEMENT OF INCOME FOR THE YEAR (Continued)

9. Use page 122 for important notes regarding the statement of income for any account thereof.

10. Give concise explanations concerning unsettied rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights

| of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.

11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate )
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.

12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.

13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
i{14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.

15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to

| [this schedule.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY .
Current Year to Date | Previous Year to Date Current Year to Date | Previous Year to Date | CumentYeartoDate | Previous Year to Date Line
(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars) No.

(9) (h) j

S 5 1
."_ T 43 433,481 2
47,984,572 54,059,644 2

i 29,669,209 24,567,920 5
34,349,126 34,792,690 3

7

392782 745277 8

9

10

T

1772471 12

13

100,691,683 92,984,604 12

247,530 23,530,966 15

! 16
19,769,521 42,556,326 17

2,387,750 17,675,531 18

L J 5

20

21

2

| 23
24

221703.271| 209,399,966 %5

21,730,210 23,057,296 26
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Name of Respondent This Reportls. Date of Report Year/Period of Report
» . 1 An Original (Mo, Da, Y1) End of 2005/Q3
KeySpan Generation, LLC ) A Resubmission Iy — = e
STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Cument 3 Months |  Prior 3 Months
No. Ended Ended
(Ref.) Quarterly Only Quarterly Only
Title of Account Page No. | Current Year | Previous Year| No4thQuarter No 4th Quarter
(a) (b) (c) (d) (e) U]
27 | Net Utility Operating Income (Carried forward from page 114) 21,730,210 23,057,296 T 9,864,853 0,228,499
28 | Other income and Deductions T : S L
29| Other Income
30 | Nonutilty Operating Income R R R R
31| Revenues From Merchandising, Jobbing and Contract Work (415)
32 |{Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)
33| Revenues From Nonutility Operations (417)
34 | (Less) Expenses of Nonutility Operations (417.1)
35 | Nonoperating Rental Income (418)
36 | Equity in Eamings of Subsidiary Companies (418.1) 119 5,988,684 4,883,957 2,810,327 1,423,421
37 | Interest and Dividend Income {419) 2,287,648 2,076,980 844,643 299,180
38 | Allowance for Other Funds Used During Construction (419.1) 886,944 391,766 249,508 167,377
39 | M eous Nonoperating Income (421) 428,991 1,218,242 132,891 11,258
40 Uisposiﬁon of Property (421.1) 1,033,366 1,033,366
41| TOTAL Other Income (Enter Total of lines 31 thru 40) 10,625,634 8,570,945 5,070,735 1,891,236
42| Other Income Deductions SRS e
43 | Loss on Disposition of Property (421.2)
44 | Miscellanecus Amortization (425) 340
45| Donations {426.1) 340 20,805 1,677
46| Life Insurance (426.2)
47| Penalties (425.3) 21,600 4,800
48| Exp. for Certain Civic, Political & Related Activities (426.4) 22,930 3,362
491 Other Deductions (426.5) 3,749 80,011 1,250 13,328
50 TOTAL Other Income Deductions (Total of lines 43 thru 49) 69,084 80,011 11,089 13,328
51 } Taxes Applic. to Other Income and Deductions
52 ] Taxes Other Than Income Taxes (408.2) 262-263 42,809 38,566 15,248 12,845
53 | Income Taxes-Federal (409.2) 262-263
54 | Income Taxes-Other (409.2) 262-263
55 | Provision for Deferred inc. Taxes (410.2) 234, 212-277
56 | (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272-277
57 m‘«tiax Credit Adj.Net (411.5)
58 (L estment Tax Credits (420)
59 | TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) 42,809 38,566 15,248 12,845
60 | Net Other Income and Deductions (Total of lines 41, 50, 59) 10,513,741 8,452,368 5,044,398 1,865,063
61 | Interest Charges e ‘—"7”,:_'—_““,—,_—‘—_—.— e N ‘
62 | Interest on Long-Term Debt (427) 1,263,281 783,075 460,060 318,897
63 | Amort. of Debt Disc. and Expense (428) 89,002 79,515 29,667 29,288
64 | Amortization of Loss on Reaquired Debt (428.1)
65 ] (Less) Amort. of Premium on Debt-Credit (429)
66 | (Less) Amortization of Gain on Reagquired Debt-Credit (429.1)
67 | Interest on Debt to Assoc. Companies (430) 340 9,421,850 9,272,505 3,025,720 3,090,835
68 | Other Interest Expense (431) 340 6,063 238,676 1,712 9,937
69 } (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 333,272 276,282 100,796 113,608
701 Net Interest Charges (Total of lines 62 thru 69) 10,446,924 10,097,489 3,416,363 3,335,349
71 | income Before Extraordinary Items (Total of lines 27, 60 and 70) 21,797,02 21,412,175 11,492,888 8,758,213
72| Extraordinary ltems A R
73 | Extraordinary Income (434)
74 | (Less) Extraordinary Deductions (435)
75 | Net Extraordinary ltems (Total of line 73 less line 74)
76| Income Taxes-Federal and Other (409.3) 262-263
77 | Extraordinary ltems After Taxes (jine 75 less line 76)
78 | Net Income (Total of line 71 and 77) 21,797,027 21,412,175 11,492,888 8,758,213
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Northport Power Station Property
Section 010.00 Block 01.00 Lot 003.001
As of December 31, 2005

PSC Asset Original Accum. Net Book
Account Description Cost Depreciation Value
389 Land $ 23486321 - $ 23,483.21







KeySpan Generation LLC

Northport Power Station Parcel 350
Summary of Annual Expenses 2003 through 2005

ACTUALS
2003 2004 2005
Revenues Rental Income $ - $ - $ -
Expenses Property Taxes 12,468 13,259 14,297

$ (12,468) $ (13,259) $ (14,297)

Northport expenses1.xls
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ASSETS

LIABILITIES

FUND BALANCE
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0200
0202
0209
0210
0211
0213
0215
0216
0230
0232
0233
0380
0380
0380
0391
0410
0410
0440
0440
0480
0510
0521
0522
0599

GLWD
SHWD

RS706

RS706

TOTAL ASSETS

0600
0601
0630
0631
0691

TOWN OF HUNTINGTON
BALANCE SHEET FOR 2005 13

Cash

Cash in Money Markets

IMMA Invest

Petty Cash

Class Daily Sweep

Class Daily Sweep - Reserves
Department Cash

Cash, Golf Course

Cash, Special Reserves

Cash Special Res, Open Space
Cash, Worker's Compensation
Accounts Receivable
Accounts Receivable
Accounts Receivable

Due From

State & Federal Receivables
State & Federal Receivables
Due From Other Governments
Due From other Governments
Prepaid Expense

Estimated Revenues
Encumbrances

Expenditures

Appropriated Fund Balance

Accounts Payable
Accrued Liabilities

Due To Other Funds

Due To Other Governments
Deferred Revenues

TOTAL LIABILITIES

0814
0816
0821
0830
0835
0870
0876
0878
0884

Reserve For Worker's Comp
Reserve For Prepaid Expenses
Reserve For Encumbrances
Employee Bene Accrued Liab Res
Reserve for Snow & Ice Control
General Reserve,Open Space Bd
Res for’'Judgements and Claims
Parks & Rec/Cap Imp Reserve
Reserved For Debt Service

NET CHANGE
FOR PERIOD

2,648,111.25
-2,646,600.55
748,808.82

59,898.99

118,563.08

-477,858.38
9,380,808.94
.00
1,860,289.40
-2,500.00

.00
-104,168,239.77
-3,820,220.18
~93,109,047.87
-1,805,286.63

ACCOUNT
BALANCE

204,583.02
538,228.07
37,991,576.29
8,590.41
982,985.57
103,195.96
118,630.08
411,458.30
1,960,695.04
102,501.95
77,788.58
3,796,050.45
2,297.12
-47,202.64
818,585.35
9,380,808.94
36,425.00
1,860,289.40
15,425.00
1,233,7%2.38
.00

7,133.00

-2,287,934.30
-4,247,149.96
1,139,629.14
-4,104.17

567,256.84
17,265.35
3,820,220.18
282,668.23

-200,000.00
-2,750,000.00

-2,447,287.60
-4,247,149.96
-57,262.98
-4,104.17
-3,964,168.58

10,719,973.29

-3,627,596.71
-1,233,792.38

© -7,133.00
-5,842,548.85

-539,808.15
-2,593,192.59
-2,829,027.48
-4,831,794.54
-1,299,267.86

SUBJECT TO TOWN BOARD APPROVAL ON

PAGE 1
glbalsht

PRELIMINARY

APRIL 25, 2006
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PP PP PP

TOWN OF HUNTINGTON

BALANCE SHEET

Res For Worker's Compensatio
Technology Replacement Reserve
Miscellaneous Reserves
Retirement Contribution Reserv
Solid Waste Management Reserve
Fund Balance, Unreserved

Fund Balance, Unres-Appropriat
Fund Balance - Reserve for Enc
Appropriations

Revenues

TOTAL FUND BALANCE

TOTAL LIABILITIES + FUND BALANCE

FOR 2005 13

NET CHANGE
FOR PERIOD

-768,110.21
-100,000.00
-2,200,000.00
106,221.00
-300,000.00
7,935,075.70
-1,071,021.00
-1,719,334.54
105,973,526.40
83,798,791.25

187,992,999.91

ACCOUNT

-812,828.22
-454,991.46
~-3,826,387.89
~~1,723,797.12
-1,855,654.85
-10,776,487.34
-4,910,221.00
-1,719,334.54

~-59,603,837.27

PAGE 2
glbalsht

PRELIMINARY
SUBJECT TO TOWN BOARD APPROVAL ON
APRIL 25, 2006




| 04/14/2006

TOWN OF HUNTINGTON PAGE 3 -
| 09:24:42 BALANCE SHEET FOR 2005 13 glbalsht
NET CHANGE ACCOUNT
FUND: B Part Town FOR PERIOD BALANCE
"""""""""""""""""""""""""""""""""""""""""""""""""""""""" PRELIMINARY
ASSETS
B 0200 cash .00 229,240.62 SUBJECT TO TOWN BOARD APPROVAL ON
B 0209 IMMA Invest .00 6,227,411.29 4
B 0210 - Petty Cash .00 50.00 APRIL 25, 2006
B 0211 Class Daily Sweep .00 108,454.31
B 0213 Class Daily Sweep - Reserves .00 206,391.80
B 0215 Department Cash 15,660.00 15,660.00
B 0230 Cash, Special Reserves .00 432,912.59
B 0380 Accounts Receivable 17,231.38 17,231.39
B 0391 " Due From 85.33 5,926.93
B 0480 Prepaid Expense .00 $1,348.45
B 0510 Estimated Revenues -10,014,671.13 .00
B 0521 Encumbrances -67,975.97 .00
B 0522 Expenditures -8,890,828.96 .00
B 0599 Appropriated Fund Balance -18,581.05 .00
TOTAL ASSETS ~-18,959,080.39 7,334,628.38
s=szsmcoszssscoas==s== ssss==s=ssss=s=====
LIABILITIES .
B 0600 Accounts Péyable -51,225.93 -51,225.93
B 0601 Accrued Liabilities -333,817.90 -333,817.90
B 0630 Due To 'Other Funds -225,000.00 -225,000.00 .
B 0691 Deferred Revenues .00 -590,597.00
TOTAL LIABILITIES ~610,043.83 -1,200,640.83
FUND BALANCE
B 0816 Reserve For Prepaid Expenses -11,154.44 -91,349.45
B 0821 Reserve For Encumbrances 67,975.97 .00
B 0830 Employee Bene Accrued Liab Res 82,449.62 -1,418,530.51
B 0889 Miscellaneous Reserves -375,635.62 -1,655,353.98
B 0890 Retirement Contribution Reserv 19,111.00 -295,005.54
B 0309 Fund Balance, Unreserved 948,879.69 ~1,791,199.38
B 0910 Fund Balance, Unres-Appropriat -321,011.00 ~850,925.00
B 0911 - Fund Balance - Reserve for Enc -31,623.69 -31,623.69
B 0960 Appropriations 10,033,252.18 .00
B 0980 Revenues 9,156,880.51 .00
TOTAL FUND BALANCE . 19,569,124 .22 -6,133,987.55
TOTAL LIABILITIES + FUND BALANCE R 18,959,080.39 -7,334,628.38
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ASSETS

LIABILITIES

FUND BALANCE
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Board of Trustees

0200
0209
0211
0380
0391
0480
0510
0521
0522

TOTAL ASSETS

0600
0601
0615
0691

TOWN OF HUNTINGTON

BALANCE SHEET

Cash

IMMA Invest

Class Daily Sweep
Accounts Receivabl<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>