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October 11,2007 

Honorable Jaclyn A. Brilling, Secretary 
State of New York 
Public Service Commission 
Office of the Secretary, 1 9Ih Floor 
Three Empire State Plaza 
Albany, New York 12223-1350 

Re: Niagara Mohawk Power Corporation d/b/a National Grid Annual Surcharge Refund Filing 
PSC 219 Gas - Rule 17.7 

Dear Secretary Brilling: 

Enclosed for filing with the Commission are an original and six copies of Niagara Mohawk Power Corporation 
d/b/a National Grid's (or "Company") Annual Gas Cost Reconciliation filing in accordance with the Public 
Service Commission ("PSC") requirements set forth in 16 NYCRR 720-6.5(g) Annual Reconciliations and 
Rule 17.7 of the Company's PSC 219 Gas Tariff. 

The reconciliation results in a refund of ($4,791,549.84) to Service Classification Nos. 1,2, 3 and 12 customers 
purchasing commodity from the Company. This amount includes ($175,952.64) of interest reflected at rates of 
5.40% and 5.51% effective January I, 2007 and 2008 respectively. The total refund amount excluding interest 
is ($4,615,597.20). The principle amount consists of an over-collection of gas costs in the period of 
($990,694.34), increased by ($309,950.82) resulting from actual losses exceeding allowed losses by 0.07% and 
miscellaneous adjustments of ($3,314,952.04). 

The miscellaneous adjustments (Attachment 1 Page 3 of 12) consist of a ($481,015) refundable balance of the 
Company's Annual Reconciliation for the period Twelve Months Ending August 3 1,2005 and a gas supplier 
refund in the amount of ($7,966.93) received from Transcontinental Gas Pipeline Corporation on January 22, 
2007. In addition, the miscellaneous adjustments include a balance of ($2,825,970.11) representing customers 
share or 85% of margin revenue realized from Gas Sale for Resale and Capacity Release transactions for the 
period September 2006 through August 2007. 

The Company has calculated a total system loss factor of 1.83%. This results in a loss for the Company of 
($309,555.03) related to the Company's actual loss factor for the Twelve Months Ending August 2007 being 
above the Company's allowed loss factor of 1.76%. The details supporting the calculation of the Company's 
1.83% loss factor and resulting loss are set forth on Attachment 2 and Attachment 1, Page 5 of 12 respectively. 
Questions related to the Company's Loss Study should be addressed to Amy Wisner on (315) 428-5880. 
Attachment 1, Pages 1-12, supports the remainder of National Grid's Annual Reconciliation filing. Note that 
Attachment 1, Page 5 details the Company's Lost & Unaccounted for Gas (LAUF) Adjustment Calculation in 
accordance with the Order in Case 04-G-1278 issued and effective April 5,2005 Establishing Methodology For 
Lost & Unaccounted For Gas Adjustment and by Order Concerning Annual Reconciliation of Gas Cost in Case 
06-G-1168 dated December 22,2006. 



Honorable Jaclyn A. Brilling, Secretary 
Page Two 
October 11, 2007 

If you have any questions, please feel free to contact John Powers at (3 IS) 428-5613 or Marcia Collier at (3 1s) 
428-5692, 

Kindly acknowledge receipt and filing of the enclosures by date-stamping the enclosed copy of this letter and 
returning it in the postage-paid envelope provided for your convenience. 

Very truly yours, 
A -  

John T. Powers 
Principal Analyst, Gas Pricing 

JTPItlf (S:lGasRatesSupport/Jan~CorresplJTPI2006-200 Reconciliation Final Ltr.doc) 

Enclosures 

cc: Marcia Collier 
Gary Ahem 
Mark Eddy 
Theresa Bums 
Denise Gerbsch (PSC Staff) 
Robert Visalli (PSC Staff) 
Daniel Wheeler (PSC Staff) 



M o m  
SEPT 06 
OCT 06 
NOV 06 
DEC 06 
Jan 07 
FEB 07 
MAR 07 
APR 07 
MAY 07 
JUN 07 
JUL 07 
AUG 07 

TOTALS 

NIAGARA MOHAW POWER CORPORATlOh DI&A NATIONAL GRID 
RECONCILIATION OF MONTHLY COST OF GAS REVENUES TO 

PURCkASEO GAS COSTS FOR TWELVE MONTHS ENDED AUGUST 31.2007 

OTHER 
COMMOMTYIDEMAND 

REVENUE 
16alanm1l. DTR. SCll 

. . 
$29,142,73556 3,046,882 1.837.649 NIA 129.142.735.56 114.643.90953 197.08230 $14.401.743.73 
546,421,97155 4,626,132 4,145,437 NIA 546,421,97155 136.4W.705.27 11 14.397.47 19,616,86881 

. .  . 
$77.039.010.13 6,519,766 10,042,001 NlA 177,039.010.13 $98:590:645.45 16(1.536.27 (121~612;171.59) 
546.730.014.89 5,231,013 7.016.068 NIA 146.750.014 89 168,161,32969 $73,53970 (121.504.854.50) 
$15.665.079.63 1,6e(.872 3,650,256 NIA 115,665,07963 135,635,93864 $75,76200 (120.046.621 01) 
112,715,55516 1.309.346 1,571,973 NIA 112.715.555.16 $14,788.889.00 148,271.45 (S2.W.405 29) 
110.906.364.92 1,113,254 1,106,440 NIA $10.906.364.92 $9,502,923.56 152,08023 11,351,261 13 
110.671.631 55 1,342,169 966.914 NIA $10.671.831.55 16,982,507.32 178.20737 $3,611,11586 

ALLOWED ACTUAL DIFFERENCE LOSS 
AVERAGE COMMODITY COST OF SYSTEM LOSS SYSTEM LOSS IN LOSS SALES IN DrSIALLOWED AVERAGE COMMODITY 

GAS FACTOR FACTOR FACTORS PERIOD RECOVERY COST OF GAS U U F  A d j u s I ~ n 1  
$7.92 1.76% 1 63% 6.07% 55,934,930.60 (39,154.45) $7.92 (13W.950.82) 

ALLOWED EXPENSE PER 
CALCUUTED PURCHASES 
U U F  ADJUSTMENT 
MCG RECOVERIES $510,578,~1.~.  
OTHER COMMODINIDEMAND REVENUE SP10.YM 28 

(OVERIIUNDER COLLECTION l l l .MO.6U 161 

B ~ C E O F G A S C O S T S T O B E R E F U N D E D  ($1.3w,s*s.l61 
PLUS: AMOUNT 10 BE REFUNDED [An 1, Page 3 of 12) (U.314,952.M) 

BAIANCE ($4,615.597.211) 
PLUS: INTEREST (Anachment 1. Pawe4ol12) ($175.952.61) 

TOTAL AMOUNT TO BE COLLECTEOI(REFUNDED1 ($4,791.YO.61) 

TOTAL 10 BE COLLECTEDIUREFUNDEOI (SA791.W 84) 
SC1 SC2. SCJAND SC12DG SALES 1ME DEC 2008 Dth 55.UO.753 

AVERAGE M W H E R M  
EFFECTIVE RATMHERM 
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NIAGARA MOHAWK POWER CORPORATION D/B/A NATIONAL GRID 

3) GAS SUPPLIER REFUNDS 
Transcontinental Gas Pipeline 

4) 85% Portlon of Margins Realized from Gas Sale for Resale 
Transactions 

SUMMARYOFREFUNDS(LSURCHARGES 
TO BE INCLUDED IN THE 

AUGUST 31,2007 MCG RECONCILIATION PSC 219 

I )  AUGUST 31,2005 RECONCILIATION 

Balance To Be Refunded 

($2,825.970.1 1) 

TOTAL (13,314,952.04) 



TOTALS 

NIAGARA MOHAWK POWER CORPORATION D/B/A NATIONAL GRID 

DEVELOPMENT OF DECLINING BALANCE INTEREST 
AT BEGINNING AND ENDING MONTHLY BALANCES 
BASED ON PROJECTED SALES FOR THE 
PERIOD JAN 2008 THROUGH DEC 2008 

5.40% interest effective 1/1/07 0.004500 -0.08344 
5.51% interesteffective 1/1/08 0.004592 

NlAGARA MOHAWK 
SALES REFUND REFUND MONTHLY 

AMORTIZATION BALANCE AVERAGE INTEREST 

Transcontinental Gas Pipeline Transcontinental Gas Pipeline Gas Supplier Refund 
$7,966.93 FERC Docket No. RPOI-245-000 ad. 

Interest Accrued From Date of Receipt of 1/22/2007 
Through December 31.2008 

5.40% interest effective 1/1/07 0.004500 -0.000144274 
5.51% interest effective 1/1/08 0.004592 

NlAGARA MOHAWK 
SALES REFUND REFUND MONTHLY 
(DTS) AMORTIZATION BALANCE AVERAGE INTEREST 

Attachment 1 
Page 4 o f  12 

Total 55.220.753 ($405.93) 



NIAGARA M O H A W K  POWER CORPORATION DlB lA NATIONAL GRID 

LOST 6 UNACCOUNTED FOR GAS I U U F I  ADJUSTMENT CALCUUTION 

(I) (2) (3) (4) (5) (6) (7) 

Variable Vallabl. Costs 
V.rl.M. Supply 1 C a t .  tmm G n  H.d.3. C W b  fmm GI. 

CO.1 L.nl 
IOW 

18.506.7W W 
15.995.035 56 
$5.917.356 20 

PIp.II"e C a t  
tmm Gar c a t  

Adlustmanb Dsmand Cost. 
From fmm Gas Cat 

Subtracton lew l  Love1 
IOW 14,907,70759 
IOW 14,976,45666 
M W  17,347,79018 
SOW 17245.71830 

101.1 V.ll.bl. 
C a t  PURCHASES 

H)*I2PI3PC) IW.1 
$10.474.706.40 1.034.4t3 
$25.985.4%.40 3.W8.882 
148,704,76602 6.628.132 
177.011.419.74 7478.083 

CASHOUT CASHOUT SC8 AND 0 1  
TRANSPORT OVER . CAPACITV TOTAL ELECT 6 GAS co VEHICLE UNDER. SALEFOR su CONTRACT s n  BAUNCE FOR 

lWOlCECOS7S LIABIUIIES DELNERIES RELEASE PURCHASES OEPT USE USE NGV USE DELNERIES RESALE COMMODITV DEMAND C W ~ M O O ~ ~ Y  ~ ~ ~ 2 1 0  

AVERAGE ACTUAL LOSS AVERAGE 
COMMODiN ALLOWED SYSTEM SYSTEM LOSS MFFERENCE IN SALES IN DTIIALLOWED COMMODITY U U F  
COST OF GAS LOSS FACTOR FACTOR LOSS FACTORS PERIOD RECOVERY COST OF GAS A d j u ~ m m l  

57 92 1.76% 1.83% Q 07% 55.934.931 -39.154 $7.92 -1509,95082 
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nationalgrid 
Jan-07 

cornrncdw ~ i i s d  
DTH f Ch.rp.s 

5.251.335 966,373,971 

COMMODITY 

CONTRACT GAS - Producer Dollars 
*Dl lo Rm- - I S R L  DUE d PPP Ouou, 

WI -mn, 
RBMOkBd Ma""lO 

Hedging Broker Feel 
nedging ~djustment 
Swage Inpztionr DTI 
Swage lnlec- NYSEG 
Swags Iniectiora NFG R-lake 
swrage yeclans Ad i lo f f fL  

PM Manm lnvolce ~ r u s u p ,  

r o r A L  WOKE cosrs (AS DELERED U N ~ I  
Minus Storage hWlonn DTI 
Minus Storage i n w b n s  NYSEG 
Minus Storage hjectlma NFG Rosslale 

Iniecaon ~i 
PIUS WimdrsulS 
w,mdren~di. 

Plvo WiVldrswal OulCMRJe 

PlPELiNE VARIABLE AND FIXED CHARGES 

TRANSWRTATlOKCOMMOD$TY CHARGES 
DTI indudes xnhdrsxal transpartation 
IR 
TENN 
TXG 
TMNSCO 
NFG Transpan FST 
TETCOiCNG 
TOTAL TRWSFURTATION - COMMODITY 

PRODUCERS RES CHARGES 
PRODUCERS RES LETTER OF CREDIT FEES 

TRANSPM(TATI0NDEMANDCHARGES 
TENN- FT-A8 FT-8 R-aWn 
TEXAS GAS FT(DI + 02) 
DTi TF-ALL SOURCES lncludirm FTIFTNN GSS R m ; #  
TEXAS EASTERN - Idudim b i t  Fee 

STORAGE INJ CHARGE DTI 
STORAGE INJ CHbRGE NYSEG 
STORAGE INJ CHARGE NFG 



nationalgrid 
tA.r.07 M.47 , ,: ,~, . ' ., ;m-i:;.i;:!<,,:- : 

Commodlly Fi"d Commcdlly F l u d  *.. 4: .., ....- - .>... 
, .,.,*A%: ,".W*:i7=1;,.'.; 

DTH $ C h a w  DTH t Ch.ws COMMODITY 

CONTRACT GAS - Producer Dollars 
-1- PM"--,STLLO"E&PIU hs, 
cq. Yamat 

Rebaoked Rnaunfs 

HeQling Broker Fees 
HeQling M,"rnme," 
Starage 4&ns DTI 
Sfwage inlecfiono NYSEG 
Stnsge InjeMona NFG Roselake 
Starage In~ t iona l ld~uam" ,  

Pnor Month Invoice TmeUps 

TOTAL NYOICE COSTS (ASDELIYERED uNm,  
Minm Storage 1nja"om DTi 
Minus Storage lniectlom NYSEG 
Minm Storage lnjacuam NFG Roasts 
l"iecfi0" Adi 

PIUS W i d m 4 s  
WMdraw Mi .  

Plus W d h d m l  Out Charge 

TOTAL -DELIVERED TO CUSTOERS 
cm GATE DELMWD DPS I *.a -0.1 

Ddhnn- in DTH 

PIPELINE VARIABLE AND FIXED CHARGES 

TRANSWRTAMK COMMOOlTI CHARGES 
DTI includes nfhdrawal bansportatlon 
IR 
TENN 
TXG 
TRANSCO 
NFG Trsmpaf FST 
TETCOiCNG 
T O T U  TRWSPWITATION - COMMODITY 

PRODUCERSRESCWGES 
PRODUCERS RES LETTER OF CREDIT FEES 

TRANSPMITAMN DEMAND CHARGES 
TENN- FT-A6 FT-8 Resewation 
T W S  GAS FTIDI 02) 
DTI TF-ALL SOURCES including FTFTNN GSS Rsosrva 
TEXAS EASTERN - lncludlm Exll Fee 

Xi 
$362.080 

$3,443,616 
50 
$0 

1340.w 
$138.502 

ria 

$0 ria 
58.7M 

$1.150.796 
Xi 
SO 

5340.384 
5131,178 

ria 
$0 
so 

ria 
$0 

5821.396 
$332.300 

$5,428,307 

STORAGE INJ C W G E  DTI 
STORAGE INJ C W G E  NYSEG 
STORAGE INJ C W G E  NFG 

Xi 
ria 
Xi 

TOTAL COSl 
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nationalgrid 

COMMODITY 

CONTRACT GbS - Producer DdIaa 
m, ll Rdu- DaUI lETLL W E  & P m  c"e, 

C-D. - 
R W e d  m n t s  

H q i w  Bmker Fees 
Hedging Adj"%Menl 

~~ ~ 

S lowe InpcWno DTI 
Smrage inbcWns NYSEG 
Storage i n p o n s  NFG Roselake 
stwage 1njntlann Ad,"SlPne", 

SOW 

4,018,933 32,428,056 
12.915.505) (20,791,493) 

592.488 

TOTAL INYOICE COSTS (AS DEUMRED 
Mmua S t m e  lnlactiona DTI 
Mmus Storage In)-r NYSEG 
Mmus Storage In jechx  NFG Roosiake 

1npdon Adj 
Aus w,wrW"r 
w iwraw Ad,. 

Aua WnMrswal OM Change 

TOTAL -0ELlVUlED TO CUSTOMERS 
COWGATE DELM-D DT.S( L. h a l a )  
, , ~ .  . , , , ,  ,,.. . ,  . . ,  
Dlfhthnnm in 0Ti4 

PIPELINE VARIABLE AND FIXED CHARGES 

TRIWSWRTATIOKCOMMODITI CHARGES 
DTI includes wMdrsral Uannpatation 
IR 
TENN 
TXG 
TRANSCO 
NFG Tnnapon FST 
TETCOlCNG 
TOTAL TRIWSP0RTATK)N -COMMOMN 

P R O W E R S  RES CHARGES 
PRODUCERS RES L m E R  OF CREDIT FEES 

TRANSWRTATION DEMAND CHARGES 
TENN- FT-M FT-8 Reservation 
TEXAS GAS FTlD1 + 02) 
DTI TF-ALL SOURCES lndudlw FTiFTNN GSS Reaewa 
TEXAS EASTERN - lnduding Wl Fee 

CARGILL WESTERN GAS DEMANOCHARGES) 
IRWUOlS DEMAND CHARGES 
TWSCOKTINENTAL 1 z o n  2 t zone 3) 

NVSEG EAGER RD STORAGE O E W D  CHARGE 
NFG Roulake -mend 

STORAGE I W  CHARGE DTI 
STORAGE I W  CHARGE NVSEG 
STORAGE I W  CHARGE NFG 

TOTAL COST 



NIAGARA MOHAWK POWER CORPORATION D/B/A NATIONAL GRID 

Januaw 1.2008 - December 31.2008 Sales Forecast 

Therms 
SC1 Res Non Heat 
SC1 Res Heat 
SC2 Res Non Heat 
SC2 Res Heat 
SC2 Comm Non Heat 
SC2 Comm Heat 
SC2 Industrial 
SC3 Comm Non Heat 
SC3 Comm Heat 
SC3 Industrial 
SC12 DG < 250 K 

Total 101417032 99780411 87445903 63351896 34300176 17059314 10761692 8221558 9091849 16596423 36365076 67816203 
552207533 

Source: uggasrates/wmmon/Budget - fy09/Sales Forecast FY09/Salesforecast06222007.~ls 



Attachment 2 

UNIFORM SYSTEM LOSS FACTOR 

THRUPUT: 
RECEIPT AT CUSTOMER'S METER 

Retail Service 

Steam Plants 

Turbines 

Company Use 

Ferc Sales for Resale @City Gate 

Total Sales 

Transportation 

Total Customer Delivery 

LESS: 
Syr Sub 
Electric Generation 

FERC SALE FOR RESALE 
Cogen 1 
Cogen 2 
Cogen 3 
Cogen 4 
Cogen 5 
Cogen 6 
Cogen 7 
Cogan 8 
Cogen9 
SC4 
Total Customer Delivery 
For Calculation of Loss Factor 

Total Receipts 136.1861 1 

LESS: 
Syr Sub 
Electric Generation 

FERCSALEFORRESALE 
Cogen 1 
Cogen 2 
Cogen 3 
Cogen 4 
Cogen 5 
Cogen 6 
Cogen 7 
Cogen 8 
Cogen 9 
sc4  
Total Receipts for 
Calculation 

Total LOSS 8 Unaccounted 
subject to calculation 

Less Company Use 

Net Loss 8 Unaccounted 


