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Form 103

Date of Request: July 18, 2012 Request No. DPS-443 (CAS-18)
Due Date: July 30, 2012 NMPC Req. No. 624

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation

d/b/a National Grid - Electric and Gas Rates

Request for Information

FROM: Cathy Shippey

TO: Revenue Requirements Panel

SUBJECT: Rents – Reservoir Woods

Request:

The following questions are a follow-up to the Company response to Request No.
DPS-157 (CAS-8).

1. When asked for the basis for the Reservoir Woods allocation percentages of
32.016% and 3.993% for NIMO electric and gas, respectively, the Company
responded as follows:

“The Reservoir Woods allocation percentages of 32.016% (electric) and
3.993% (gas) are derived using Bill Pool 00603. This bill pool is based on square
footage data, the functional areas that occupy the space and how employees in
those areas allocate their time entry across the business. Please see Attachment 3
to DPS-157 (CAS-8) for the supporting calculation behind bill pool 00603.”

Attachment 3 provides the Groups and Subgroups that occupy Reservoir Woods,
their square footage and percent share of the facility, and an allocation to entity
segments. Please provide an explanation of the calculation that is done to
determine the allocation percentages (e.g. is the calculation based on time sheet
entries)? Please explain how employees determine how to “allocate their time
entry across the business”.

2. (a) From what period was the bill pool 00603 analysis in Attachment 3 prepared?
(b) If the data was pre-HTY or HTY, how is the data forecast for the RY?

3. Please provide the excel file for Attachment 3 of DPS-157.

4. The testimony of the Revenue Requirements Panel filed 4/27/2012, page 72 of
127, states, “Through restructuring, National Grid eliminated approximately 1,400
positions”. The Corrections and Updates Testimony of the Information services
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Form 103

Panel, page 10 of 32, states, ‘The Historic Test Year operating costs, from which
the total savings were derived, includes labor costs associated with 161
employees, which is equal to 158 full time equivalents, who left during that
year… the Company is removing from its labor forecast an additional 100
employees, which is equal to 98 full time equivalents, who were separated after
December 31, 2011 in connection with IS Transformation.”

Since the inception of allocating the Reservoir Woods costs, please provide the
following:

a. the date the allocations changed;

b. the bill pool that was used;

c. the list of allocations amongst all the companies for each time the allocation
was modified; and

d. the underlying calculation that supports any change that was made. If the
allocations haven't changed, why not, considering the significant reduction in
employees. Provide the analysis undertaken by the Company to determine the
allocation of Reservoir Woods costs on a post US Restructuring basis.

Response:

1. For each group listed on Attachment 3 of DPS-157 (CAS-8), it is determined what
percent of employees’ time within the group is typically charged to the various
companies. The percent determined for each company is then multiplied by the
square footage percentage for that group to arrive at the total percent that should
be allocated to each company. To determine how to allocate their time, an
employee will direct charge to an operating company when rendering services for
the benefit of a specific company. When an employee’s time benefits multiple
operating companies and cannot be directly charged, the employee uses a bill pool
that allocates the time across all the benefitting companies.

2a. The bill pool 00603 analysis provided in Attachment 3 of DPS-157 was prepared
using the original square footage data from June 2009.

2b. The Rate Year forecast used the most recent bill pool 00603 percentages as of the
time of the filing. The percentages did not change from the Historic Test Year.

3. Please see Attachment 1 to DPS-443 (CAS-18) for the excel file for Attachment 3
of DPS-157 (CAS-8).

4a – 4c. Bill Pool 00603 was established in CY 2009 to allocate the Reservoir
Woods costs. The allocation has not changed since that time.
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4d. As indicated in part 4a-4c above, there have been no changes since the bill pool
was established. Prior to the announcement of restructuring, it was determined
that there were no material changes to Reservoir Woods in terms of space and use
and therefore the bill pool 00603 did not require a change. With regards to
restructuring, it was determined that the re-organization needed to be complete
before the bill pool analysis could be updated, if necessary. To date, the
Company has not completed this analysis to determine the allocation on a post-
restructuring basis. As restructuring effected all departments, the Company does
not believe that any change in the bill pool would be material.

Name of Respondent: Date of Reply:
James M. Molloy July 30, 2012
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Date of Request: 5/21/12 Request No. DPS-88 (DAG-8)
Due Date: 5/31/12 NMPC Req. No. 88

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Denise Gerbsch

TO: Revenue Requirement Panel (RRP)

SUBJECT: Consultants (#100) and Contractors (#110)
Request:

(1) Consultants, expense type #100 - Exhibit RRP-3, Schedule 1, Page 5 shows total
HTY normalizing adjustments of -$18.804 million (-$16.674 million electric
expense; -$2.130 million gas expense). However, the workpapers supporting the
consultant expense for the HTY, Exhibit RRP-11, Schedule 1, workpaper 5, pages
1 through 37, do not specifically identify the items the company is removing or
reclassifying. Please separate out and breakdown down the information provided
on pages 1 through 37, but provide the same level of detail, for each of the
following:

(a)The total HTY accounting expenses of -$3.540 million (-$2.965 million electric
expense; -$0.575 million gas expense) that are reclassified

(b) The total HTY legal expenses of -$4.081 million (-$3.524 million electric
expense;- $0.557 million gas expense) that are reclassified

(c) The total HTY energy efficiency expenses of -$0.233 million (-$0.658 million
electric expense; +$0.425 million gas expense) that are reclassified

(d) The total HTY vegetation management expenses of -$0.0044 million (all electric
expense) that are reclassified

(e) The total HTY analysis adjustments of -$10.908 million (-$9.485 million electric
expense; -$1.423 million gas expense) that are adjusted out

(f) The total HTY site investigation and remediation adjustments of -$10.685 million
(-$8.846 million electric expense; -$1.839 million gas expense) that are adjusted
out and reclassified

(g) The resulting HTY costs that remain after the HTY normalizing adjustments and
reclassifications are made. This should be a total amount of $10.578 million
($9.352 million electric expense; $1.225 million gas expense)

(2) Contractors expense type #110 - Exhibit RRP-3, Schedule 2, Page 5 shows total
HTY normalizing adjustments of -$121.818 million (-$119.259 million electric
expense; -$2.559 million gas expense). However, the workpapers supporting the
contractor expense for the HTY, Exhibit RRP-11, Schedule 1, workpaper 8, pages
1 through 120, do not specifically identify the items the company is removing or
reclassifying. Please separate out and breakdown down the information provided
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on pages 1 through 120, but provide the same level of detail, for each of the
following:

(a) The total HTY accounting expenses of -$0.499 million (-$0.397 million electric
expense; -$0.102 million gas expense) that are reclassified

(b) The total HTY legal expenses of -$0.398 million (-$0.328 million electric
expense;- $0.071 million gas expense) that are reclassified

(c) The total HTY energy efficiency expenses of -$27.886 million (-$26.321 million
electric expense; +-1.545 million gas expense) that are reclassified

(d) The total HTY vegetation management expenses of -$51.245 million (-$50.822
million electric expense; $-0.424 million gas expense) that are reclassified

(e) The total HTY analysis adjustments of -$2.985 million (-$2.567 million electric
expense; -$0.418 million gas expense) that are adjusted out

(f) The total HTY electric major storm incremental costs of -$38.538 million (all
electric expense) that are removed and instead used in the storm fund calculation

(g) The total HTY RDV write-off costs of -$0.287 million (all electric expense) that
are removed

(h) The total HTY site investigation and remediation adjustments of -$5.778 million
(-$4.796 million electric expense; -$0.982 million gas expense) that are adjusted
out and reclassified

(i) The resulting HTY costs that remain after the HTY normalizing adjustments and
reclassifications are made. This should be a total amount of $70.098 million
($58.808 million electric expense; $11.290 million gas expense)

3. The RDV write-off of $287,429 is summarized on Exhibit RRP-11, Schedule 2,
workpaper 6, page 1. Please separately identify where in the Company’s filing,
through either exhibits or workpapers (identify page #s), it can be shown that all RDV
related costs incurred in the HTY 2011, have been removed or normalized out, and if
all costs have not been removed, please explain why not. Provide all supporting
documentation for your answer.

Response:

1a. Please see Attachment 1 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY accounting expense reclass of $3.540 million.

1b. The total HTY legal expense that was reclassified was -$4.080 million (-$3.523
million electric expense; -$0.557 million gas expense). Please see Attachment 2 to
DPS-88 (DAG-8) for the requested detail workpapers for the HTY legal expense
reclass of $4.080 million.

1c. Please see Attachment 3 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY energy efficiency expense reclass of $0.233 million.

1d. Please see Attachment 4 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY vegetation management expense reclass of $0.0044 million.

1e. Please see Attachment 5 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY Analysis Adjustments of $10.908 million.
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1f. Please see Attachment 6 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY Site Investigation and Remediation reclass of $10.685 million.

1g. Please see Attachment 7 to DPS-88 (DAG-8) for the requested detail workpapers for
the remaining HTY costs of $10.578 million. Please note that portions of the project
adjustments included in Exhibit_(RRP-2) related to legal and accounting expense.
These costs should have been removed from legal and accounting expense rather than
expense type 100. The Company will reclass the adjustments to legal and accounting
expense in Corrections and Updates.

2a. Please see Attachment 8 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY accounting expenses reclass of $0.499 million.

2b. Please see Attachment 9 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY legal expenses reclass of $0.398 million.

2c. Please see Attachment 10 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY energy efficiency reclass of $27.886 million.

2d. Please see Attachment 11 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY vegetation management expenses reclass of $51.245 million.

2e. Please see Attachment 12 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY Analysis adjustments of $2.985 million. Please note that two (2) of the
adjustments were misallocated between the electric and gas segments. The Company
will adjust the split between electric and gas in Corrections and Updates.

2f. Please see Attachment 13 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY electric major storm incremental costs of $38.538 million.

2g. Please see Attachment 14 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY RDV write-off costs of $0.287 million.

2h. Please see Attachment 15 to DPS-88 (DAG-8) for the requested detail workpapers for
the HTY site investigation and remediation reclass of $5.778 million.

2i. Please see Attachment 16 to DPS-88 (DAG-8) for the requested detail workpapers for
the remaining HTY costs of $70.098 million. Please note that portions of the project
adjustments included in Exhibit_(RRP-2) related to accounting expense. These costs
should have been removed from accounting expense rather than expense type 100.
The Company will reclass the adjustments to accounting expense in Corrections and
Updates.

3. As part of the Stipulation and Agreement of Certain Matters Relating to Capital
Investment and Operating & Maintenance Spending (“Stipulation”) in Case 10-E-
0050, the Company agreed to transition from the Regional Delivery Venture (“RDV”)
as the means of delivering its transmission capital work. As part of the Stipulation,
the Company agreed to charge to shareholders the unamortized RDV start-up related
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costs (e.g. prepaid insurance premiums and transition services agreement costs), as
well as demobilization costs. The majority of the costs disallowed per the Stipulation
were written off to expense in calendar year 2010; however, $287,429 of the costs
were written off in the historic test year. The Company reduced the historic test year
for $287,429 in Exhibit RRP-3, Schedule 2, Page 5 on the line labeled RDV Write-
off.

There were other RDV overhead related costs such as annual core team costs and
annual Owner Controlled Insurance Program (OCIP) premiums/deductibles that were
not part of the disallowed costs specified in the Stipulation. These costs were
included in the capital project CZZ036 and allocated as an overhead to capital
projects, as discussed in response to DAG-3.

Additionally, the calendar year 2010 and 2011 RDV write-offs were excluded from
the transmission three year historic percentage developed for forecasting opex
associated with capex. This is illustrated in Exhibit RRP_ 11, Workpapers for
Exhibit RRP_ 3, Schedule 35, Workpaper 1, Page 2, Lines 2 and 6.

Name of Respondent: Date of Reply:

Stephanie Briggs May 30, 2012
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NIAGARA MOHAWK POWER CORPORATION d/b/a NATIONAL GRID (COMPANY 36)
Indirect Charges to Co 36 - (SUMMARY)
Historic Year Ending December 31, 2011
Expense Type 100 & 105 - Consultants

Part J
HTY Analysis Adjustments Reclass

00099 AG0875 Systems Planning  Strategy & E 99614-01EB 4 7,938                               1,356                        
99614-17EB 7 214,944                           36,725                      

8 (214,944)                          (36,725)                     
99614-23EB 1 145,172                           24,804                      

2 (145,172)                          (24,804)                     
99614-29EB 2 85,464                             14,602                      

3 (85,464)                            (14,602)                     
99614-37EB 4 48,978                             8,368                        

5 (48,978)                            (8,368)                       
99405DO1 5 1,359,939                        232,356                     

9 205,472                           35,114                      
99614-02EB 9 735,227                           125,644                     
99614-08 5 395,651                           67,600                      

6 (395,826)                          (67,600)                     
99614-14EB 1 (202,109)                          (34,532)                     

2 (14,832)                            (2,534)                       
3 216,940                           37,066                      

99614-15EB 7 10,985                             1,877                        
8 (10,985)                            (1,877)                       

99614-19EB 3 114,851                           19,623                      
4 (114,851)                          (19,623)                     

99614-30EB 6 542,961                           92,728                      
7 (542,721)                          (92,728)                     

99614-31 9 (269,628)                          (46,077)                     
99614-31EB 3 517,096                           88,350                      

4 (517,096)                          (88,350)                     
8 173,201                           29,593                      
9 (442,829)                          (75,676)                     

99614-32EB 8 214,944                           36,725                      
9 (214,944)                          (36,732)                     

99614-34EB 5 78,365                             13,389                      
6 (78,400)                            (13,389)                     

99614-38EB 6 10,989                             1,877                        
7 (10,985)                            (1,877)                       

99614-39EB 4 1,364,143                        233,075                     
5 (1,364,143)                       (233,075)                   

99614-40EB 8 69,759                             11,919                      
9 (69,759)                            (11,921)                     

99614-60EB 1 (85,516)                            (14,611)                     
12 77,301                             13,444                      

AG0851 IS Development - Distribution 99614-02EB 11 -                                   -                            
AG0295 Sourcing 99616DO24 7 -                                   -                            

99617CW07 10 (8,965)                              (1,559)                       
99617CW08 10 (8,965)                              (1,559)                       

11 8,965                               1,559                        
AG0865 Security 99614-34EB 4 9,604                               1,641                        
AG0846 IS Enhancement A&G 99614-17EB 8 -                                   -                            

99614-08EB 7 -                                   -                            
8 -                                   -                            

99614-12EB 9 -                                   -                            
AG0085 Provide Regulatory Support 99617_EB10 5 147,553                           25,212                      
AG0740 Develop Business Strategy & Pl 99617DL5 12 82,453                             14,340                      

00099 Total 5,150,544                        715,607                     
00001 AG0790 Corporate Business Development 01089DS 9 30,709                             5,248                        
00001 Total 30,709                             5,248                        
Grand Total 5,181,253                        720,855                     
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NIAGARA MOHAWK POWER CORPORATION d/b/a NATIONAL GRID (COMPANY 36)
Indirect Charges to Co 36 - (SUMMARY)
Historic Year Ending December 31, 2011
Expense Type 100 & 105 - Consultants

Part J
Adjusted Historic Test Year Costs

00099 AG0250 AGC Commercial 99618DS17 10 (375)                                 (77)                            
AG0730 Accounting Services 99617CW18 11 -                                   -                            
AG0270 Audit Operations 990831_KS 6 (44,101)                            9,195                        
AG0290 Provide Security Services 99614-21EB 4 -                                   -                            

99614-24EB 3 -                                   -                            
99431DS 5 -                                   -                            
99614-03EB 7 -                                   -                            
99614-06EB 6 114                                  19                             
99614-26EB 8 -                                   -                            
99614-32EB 2 -                                   -                            

AG0277 Insurance Broker Fees 99431DS 1 -                                   -                            
99618DS9 12 (15,938)                            (2,772)                       

AG0990 Credit & Collections 99431DS 3 (4,561)                              (899)                          
99617_MK10 12 (76,135)                            (13,242)                     
99617CW13 12 -                                   -                            
99618DS19 11 (353,511)                          (61,484)                     

AG0865 Security 99614-24EB 6 44,991                             7,684                        
7 (44,971)                            (7,684)                       

99614-29EB 5 (6,239)                              (1,066)                       
99614-37EB 12 (32,256)                            (5,610)                       
99614-02EB 7 44,971                             7,684                        

8 (44,971)                            (7,684)                       
99614-06 5 44,971                             7,684                        

6 (44,991)                            (7,684)                       
99614-08EB 4 37,364                             6,384                        

5 (37,364)                            (6,384)                       
99614-12EB 8 45,643                             7,798                        

9 (45,643)                            (7,800)                       
99614-13EB 3 51,404                             8,784                        

4 (51,404)                            (8,784)                       
99614-34EB 4 (15,331)                            (2,620)                       
99614-35EB 6 (7,487)                              (1,279)                       
99614-36EB 1 (34,961)                            (5,973)                       

12 31,602                             5,496                        
AG0846 IS Enhancement A&G 99614-17EB 9 -                                   -                            
AG0085 Provide Regulatory Support 99617_EB10 5 (147,553)                          (25,212)                     
AG0435 Meter Data Services Operations 99617_MK5 12 (10,022)                            (2,053)                       

99617_MK6 12 5,813                               (4,717)                       
AG0299 Process Payments 99617CW07 10 (10,393)                            (1,807)                       

99617CW08 10 (10,393)                            (1,807)                       
11 10,393                             1,807                        

99617CW20 11 197                                  34                             
99618DS14 10 3,230                               562                           

11 (3,230)                              (562)                          
99618DS18 10 (4,249)                              (774)                          

AG0705 Manage Corporate Taxes 99618DS12 1 (1,445)                              (247)                          
12 1,315                               269                           

99617CW09 12 (51,482)                            (10,545)                     
99618DS14 10 1,033                               212                           

11 (1,033)                              (212)                          
99618DS17 11 1,033                               212                           

12 (1,033)                              (212)                          
99618DS18 10 (1,409)                              (289)                          
99618DS2 8 1,653                               282                           

9 (1,653)                              (282)                          
99618DS3 9 1,653                               282                           
99618DS4 6 1,306                               223                           

7 (1,306)                              (223)                          
99618DS8 1 1,445                               247                           

2 (1,445)                              (247)                          
7 1,093                               187                           
8 (1,093)                              (187)                          

AG1010 Respond to Customer Calls/Inqu 99617CW13 12 -                                   -                            
TO9100 Supv&Adm Transm Ops 99617CW20 12 10,157                             -                            
AG0760 Operations Executive Services 99617DL5 12 (123,521)                          -                            
TO3000 Supervise & Administer Transmi 99618DS12 1 (710)                                 -                            
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Date of Request: July 18, 2012 SUPPLEMENTAL Request No. DPS-440 (DAG-56)
Due Date: August 8, 2012 NMPC Req. No. 621

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Denise Gerbsch

TO: Revenue Requirements Panel

SUBJECT: Expense Type #400 – Other, Follow up to DAG-14

Request:

The following questions refer to the below table-

(a) Please provide the detail behind each charge listed in the table below. This
should include a listing and description of all expenditures charged, a copy of the
invoice(s) with the supporting detail (including the accounting string), the bill
pool that the Company used to distribute the charge to the various affiliates, and
support for the amount (or % of total charge) allocated to Niagara Mohawk. If for
any of the items, the number of invoices is too voluminous, please provide the
invoices for the 3 largest charge amounts.

(b) For each item, please indicate if the Company has made any normalizing
adjustments for the HY charge in deriving the RYE 3/14 forecast for expense type
#400 – Other (or if the costs are now being reflected for the RY in another cost
element). If an adjustment has been made, please identify explicitly where in the
Company’s filing, the adjustment can be seen and verified.
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DAG-14 Vendor/Jrn Id electric $ gas $ activity # Orig BU

(1) Attach 1, pg 5 HSBC Corporate Credit Card $15,771 $3,230 AG0110 Co 99
(2) Attach 4, pg 7 Nat Grid Petty Cash Fund $657,831 $76,571 AG0281 Co 99
(3) Attach 4, pg 7 Nat Grid Petty Cash Fund $122,812 $18,133 AG0282 Co 99
(4) Attach 4, pg 8 Electrical Investigation & Consultin $33,614 AG0281 Co 36
(5) Attach 4, pg 8 Electrical Investigation & Consultin $3,594 AG0284 Co 36
(6) Attach 4, pg 12 Culver Company Inc $62,908 $12,884 AG0485 Co 99
(7) Attach 4, pg 14 Jrn Id #99389DS2 $701,191 $143,617 AG0276 Co 99
(8) Attach 4, pg 14 Jrn Id #99389DS3 $375,372 $76,883 AG0276 Co 99
(9) Attach 4, pg 14 Jrn Id #01682DS $1,121,539 AG0283 Co 0001
(10) Attach 4, pg 14 Jrn Id #01682DS1 ($674,338) AG0283 Co 0001
(11) Attach 6, pg10 Jrn Id #41630A $2,818,338 AG1007 Co 41
(12) Attach 6, pg10 Jrn Id #41630A-2 ($624,505) $624,505 AG1007 Co 41
(13) Attach 9, pg 6 Kelliher Samets Volk $32,614 AG0164 Co 0005
(14) Attach 9, pg 6 Kelliher Samets Volk $5,756 AG1164 Co 0005
(15) Attach 15, pg 11 Christopher H Gilbert $5,000 AG0493 Co 36
(16) Attach 15, pg 12 AT&T $612,040 $125,358 AG0838 Co 36
(17) Attach 15, pg 13 Equisales Associates, Inc $435,000 DM3000 Co 36
(18) Attach 15, pg 14 Occidental Chemical Corporation $1,672,201 TO9000 Co 36
(19) Attach 15, pg19 New York ISO $1,388,131 AG0090 Co 36
(20) Attach 15, pg 20 Town of Boston $22,978 TM1195 Co 36
(21) Attach 15, pg 24 HSBC Corporate Credit Card $53,087 AG0445 Co 99
(22) Attach 15, pg 24 RR Donnelley $271,696 $55,649 AG1001 Co 99
(23) Attach 15, pg 24 Tension Envelope Corp $411,096 $84,200 AG1001 Co 99
(24) Attach 15, pg 25 JP Morgan Chase Bank $262,190 $44,626 AG0730 Co 99
(25) Attach 15, pg 25 Regulus Group LLC $624,824 $117,636 AG0730 Co 99
(26) Attach 15, pg 25 Arcos Inc $149,637 $23,610 AG0040 Co 99
(27) Attach 15, pg 26 Verizon Wireless $607,865 AG0435 Co 99
(28) Attach 15, pg 27 HSBC Bank USA $68,354 $14,000 AG0815 Co 99
(29) Attach 15, pg 56 Nationwide Credit Inc $135,587 $27,773 AG0990 Co 99
(30) Attach 15, pg 58 BT Ins Inc $125,417 $23,356 AG0865 Co 99
(31) Attach 15, pg 58 Marriott International $74,322 $12,699 AG0740 Co 99
(32) Attach 15, pg 74 Jrn Id #AP0000000 $2,647,010 $505,291 AG0880 Co 36
(33) Attach 15, pg 81 Jrn Id #PP99905293 $806,381 DO3020 Co 36
(34) Attach 15, pg 82 Jrn Id #PAFY11RES $1,074,393 DO3020 Co 36
(35) Attach 15, pg 84 Jrn ID #AR00326613 $298,551 AG0271 Co 36
(36) Attach 15, pg 88 Jrn Id #PAFY11RES $348,663 G01000 Co 36
(37) Attach 15, pg 93 Jrn ID #99618DS21 $1,097,939 $224,879 921000 Co 99
(38) Attach 15, pg 93 Jrn ID #99614-17DS $627,000 $0 AG0880 Co 99
(39) Attach 15, pg 93 Jrn ID #99617_MK8 $384,820 $78,822 AG0990 Co 99
(40) Attach 15, pg 94 Jrn ID #KSA0011253 $125,298 $67,822 921000 Co 431
(41) Attach 15, pg 94 Jrn ID #KSA0013596 $55,970 $194,221 921000 Co 431
(42) Attach 15, pg 95 Jrn ID #KSA0017082 $91,871 $82,704 921000 Co 431
(43) Attach 15, pg 99 Jrn ID #KSA0011253 $0 $83,297 AG0146 Co 431
(44) Attach 15, pg 99 Jrn ID #KSA00017082 $0 $216,721 AG0146 Co 431

Cases 12-E-0201 & 12-G-0202 
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Form 103

Response:

Please note that responses to the other questions were submitted on July 30, 2012.

a) Please see Attachment 1 to DPS-440 (DAG-56 Supplemental) for a selection of
the invoices included in the totals presented on lines 40-44 in the above table. As
a result of the voluminous number of invoices included in these totals and as
directed by Staff in this IR, the Company has alternatively provided the invoices
for the largest 3 largest charges included in each line presented in the table. In
addition, the Company has expanded the selection to include all those charges to
NMPC greater than or equal to $5,000. This resulted in a total invoice selection
covering approximately 80% of the total of all invoices. Attachment 1 also
presents the accounting string including the bill pool (allocation code) used to
allocate the charges amongst the business units and the support for the bill pool
used. The Company noted two (2) charges where there was a better allocator that
should have been used. This results in a net increase to HTY Other expense of
$7,216 (increase of $13,092 to electric expense and decrease of $5,876 to gas
expense). Please see Attachment 1 for details.

Please see Attachment 2 to DPS-440 (DAG-56) for copies of the invoices for the
charges listed on Attachment 1. Please note, pursuant to discussions with Staff,
Staff is not requesting unit pricing information at this time. This information is
therefore not provided. See also Attachment 3 to DPS-440 (DAG-56) for a
schedule of all invoices from which the selection of items over $5,000 was made,
Attachment 3A for a schedule of all the source transactions comprising the totals
presented in DAG-14 and the table above and Attachment 3B for a summary table
comparing the amounts originally presented in DAG 14 to the total source
transaction data provided in this analysis.

b) The Company has identified whether or not a HTY normalizing adjustment was
made for each charge listed on Attachment 1 and has provided the relevant exhibit
reference for those adjusted. For those charges that were not normalized, the
Company has provided a reference in Attachment 1 to the E&Y support file
number that contains the analysis for the charge, if applicable.

Name of Respondent: Date of Reply:
James M. Molloy/John E. O’Shaughnessy August 6, 2012
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Form 103

Date of Request: July 18, 2012 Request No. DPS-446 (DAG-59)
Due Date: July 30, 2012 NMPC Req. No. 627

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation

d/b/a National Grid - Electric and Gas Rates

Request for Information

FROM: Denise Gerbsch

TO: Revenue Requirements Panel

SUBJECT: Expense Type #100 – Consultants, Follow up to DAG-8

Request:

The following questions refer to the below table-

(a) Please provide the detail behind each charge listed in the table below. This
should include a listing and description of all expenditures charged, a copy of the
invoice(s) with the supporting detail (including the accounting string), the bill
pool that the Company used to distribute the charge to the various affiliates, and
support for the amount (or % of total charge) allocated to Niagara Mohawk. If for
any of the items, the number of invoices is too voluminous, please provide the
invoices for the 3 largest charge amounts.

(b) For each item, please indicate if the Company has made any normalizing
adjustments for the HY charge in deriving the RYE 3/14 forecast for expense type
#100 – Consultant Expense (or if the costs are now being reflected for the RY in
another cost element). If an adjustment has been made, please identify explicitly
where in the Company’s filing, the adjustment can be seen and verified.

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
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Form 103

DAG-8 Vendor/Jrn Id electric $ gas $ activity # Orig BU

Consultants
(1) Attach 2, pg 5 ? $199,385 $1,970 AG0235 Co 36
(2) Attach 2, pg 5 Alston & Bird $172,180 $15,788 AG0253 Co 36
(3) Attach 2, pg 5 Dewey and LeBoeuf $244,348 $0 AG0253 Co 36
(4) Attach 2, pg 5 Morgan Lewis and Bockius $206,945 AG0253 Co 36
(5) Attach 2, pg 5 Schiff Hardin $289,122 AG0237 Co 36
(6) Attach 4, pg 8 Hiscock & Barclay $152,114 $25,991 AG0257 Co 99
(7) Attach 4, pg 8 Skadden Arps Slate Meagher $91,762 $15,678 AG0258 Co 99
(8) Attach 5, pg 8 OCI Resources $229,343 $39,187 AG0085 Co 99
(9) Attach 5, pg 8 Efficio $194,377 $33,272 AG0295 Co 99
(10) Attach 5, pg 8 Capgemini Technologies $1,561,923 $266,863 AG0740 Co 99
(11) Attach 5, pg 8 Verizon Business Services $1,601,148 $273,569 AG0860 Co 99
(12) Attach 7 pg 6 Pro Unlimited $59,917 $12,272 AG0493 Co 36
(13) Attach 7 pg 6 Bridge Technology Systems $74,800 AG0493 Co 99
(14) Attach 7, pg 6 Pro Unlimited $28,604 AG0290 Co 99
(15) Attach 7, pg 7 Deloitte Consulting $109,601 AG0270 Co 99
(16) Attach 7, pg 12 OCI Resources $147,553 $25,212 AG0085 Co 99
(17) Attach 7, pg 12 KPMG $41,813 $5,701 AG0270 Co 99
(18) Attach 7, pg 12 Ernst & Young $91,838 AG0270 Co 99
(19) Attach 7, pg 12 Mercer Human Resource Consult $633,850 $129,814 AG0465 Co 99
(20) Attach 7, pg 12 Young Samuel Chambers $8,385 AG0760 Co 99
(21) Attach 7, pg 12 Capgemini Technologies $123,521 AG0760 Co 99
(22) Attach 7, pg 12 PA Consulting Group $93,755 $16,017 AG0760 Co 99
(23) Attach 7, pg 12 Oliver Wyman Inc - Mercer Mgmt $338,533 $66,740 AG0760 Co 99
(24) Attach 7, pg 12 Oracle America $67,018 $0 AG0844 Co 99
(25) Attach 7, pg 12 IBM Corporation $651,115 $109,141 AG0847 Co 99
(26) Attach 7, pg 13 HP Enterprise Services $691,207 $118,118 AG0890 Co 99
(27) Attach 7, pg 13 Terra L Robinson CPA $56,722 $10,353 AG0865 Co 99
(28) Attach 7, pg 13 Efficio $66,973 AG1012 Co 99
(29) Attach 7, pg 22 Jrn Id #99614-06EB $897,806 $153,428 AG0847 Co 99

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
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Form 103

Response:

a. Please see Attachment 1 to DPS-446 (DAG-59) for the detail behind each charge
listed in the table above, including accounting string, bill pool used and support
for amount charged to Niagara Mohawk. Please see Attachment 2 to DPS-446
(DAG-59) for the copy of the invoices with supporting detail. For the following
vendors, the number of invoices was too voluminous and we have provided
invoices for the largest three charge amounts:

IBM (#25 on the above table)
Solomon and Solomon (#1 on the above table)

Please see Attachment 3 to DPS-446 (DAG-59) for the detail behind the Journal
Entry listed in the table above, including accounting string, bill pool used and
support for amount charged to Niagara Mohawk.
Please see Attachment 4 to DPS-446 (DAG-59) for the detail behind the vendor
Pro Unlimited (#12 and #14 on the above table). As this vendor does not submit
invoices, more detailed information has been extracted from the Company’s
subledger system.

b. Please see Attachment 1 to DPS-446 (DAG-59) for indication of whether a
normalizing adjustment was made as well as the reference to where the
adjustment was made in the filing.

Please note, certain information has been redacted from the attachments because Staff is
not requesting hourly or unit pricing, customer names, or certain detail relating to legal
invoices. Thus, this information is not being provided at this time.

Name of Respondent: Date of Reply:
James M. Molloy July 30, 2012
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Form 103

Date of Request: July 27, 2012 Request No. DPS-482 (DAG-74)
Due Date: August 6, 2012 NMPC Req. No. 663

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation

d/b/a National Grid - Electric and Gas Rates

Request for Information

FROM: Denise Gerbsch

TO: Revenue Requirement Panel

SUBJECT: Corrections & Updates – Inflation Base

Request:

1. In response to ACL-7, the Company provided Attachment 1 that included a listing
that identified which cost elements were affected by the general inflation rate for
the RYE 3/14. Please provide a similar schedule, based on the Company’s
Corrections and Updates filing, that includes a breakdown by cost element, and
also the amounts for each cost element that are subject to inflation in deriving the
Company’s projected RYE 3/14 expenses (rather than just listing the costs
elements and identifying whether or not general inflation has been applied).

The purpose behind this request is to derive a quantified inflation base that could
be relied upon in calculating an updated inflation rate adjustment, if such
adjustment is recommended or deemed appropriate.

Response:

1. Please see Attachment 1 to DPS-482 (DAG-74) for a breakdown by cost
component of the amounts subject to inflation in deriving the projected RY 3/14
expenses. These amounts are based on the Corrections & Updates filing. As
noted on Attachment 1, while preparing this response, the Company identified
that an adjustment is appropriate to the inflation calculation for RY transportation
expense. The adjustment results in a decrease of RY transportation expense of
approximately $51,480 ($41,992 electric and $9,488 gas) on Exhibit_(RRP-3CU),
Schedule 32, Page 17.

Name of Respondent: Date of Reply:
James M. Molloy August 3, 2012

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
Page 27 of 283
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Niagara Mohawk Power Corporation
d/b/a National Grid

Cases 12-E-0201 and 12-G-0202
Attachment 1 to DPS-482 (DAG-74)

Question 1
Page 1 of 1

NIAGARA MOHAWK POWER CORPORATION d/b/a NATIONAL GRID (COMPANY 36)
Operating Expenses by Component

Summary

4.2785%
Expense

Type
Schedule 
Reference Electric Gas RY Inflation Rate Electric Gas

Operation & Maintenance Expenses:
Departmental Items:

Consultants 100 1 7,477.3$        1,262.7$            4.2785% 319.9$                   54.0$                           
Contractors 110 2 58,959.5        11,381.5            4.2785% 2,522.6                  487.0                           
Donations 150 3 -                 -                    4.2785% -                        -                               
Employee Expenses 200 4 6,468.3          1,010.7              4.2785% 276.7                     43.2                             
Hardware 300 5 3,183.8          449.1                 4.2785% 136.2                     19.2                             
Software 350 6 5,998.1          1,225.4              4.2785% 256.6                     52.4                             
Other 400 7 23,467.5        5,668.9              4.2785% 1,004.1                  242.5                           
Rents 500 8 4,263.9          777.3                 4.2785% 182.4                     33.3                             
AFUDC - Debt A10 9 -                 -                    4.2785% -                        -                               
Service Co. Equity A20 10 -                 -                    4.2785% -                        -                               
Conservation Load Management A30 11 -                 -                    4.2785% -                        -                               
Construction Reimbursement A40 12 (558.2)            (31.1)                 4.2785% (23.9)                     (1.3)                              
Co Contributions/Cr to Jobs A41 13 53.3               -                    4.2785% 2.3                         -                               
Bill Interface Expense Type A42 14 (2,424.2)         (19.6)                 4.2785% (103.7)                   (0.8)                              
Capital Overheads A50 15 256.0             -                    4.2785% 11.0                       -                               
Supervision & Admin A60 16 406.6             3.5                     4.2785% 17.4                       0.1                               
Service Co Operating Costs A65 17 -                 -                    4.2785% -                        -                               
Sales Tax A70 18 4,975.2          638.3                 4.2785% 212.9                     27.3                             
FAS 106 B01 19 -                 -                    4.2785% -                        -                               
FAS 112 B02 20 4,239.4          896.8                 4.2785% 181.4                     38.4                             
Health Care B03 21 23,942.7        4,940.9              4.2785% 1,024.4                  211.4                           
Group Life Insurance B04 22 1,641.9          343.5                 4.2785% 70.2                       14.7                             
Other Benefits B05 23 595.2             121.9                 4.2785% 25.5                       5.2                               
Pension B06 24 -                 -                    4.2785% -                        -                               
Thrift Plan B07 25 5,765.6          1,190.5              4.2785% 246.7                     50.9                             
Workers Comp B08 26 3,403.3          696.4                 4.2785% 145.6                     29.8                             
Payroll Taxes B09 27 -                 -                    4.2785% -                        -                               
Materials Outside Vendor M10 28 10,934.0        1,983.5              4.2785% 467.8                     84.9                             
Materials From Inventory M20 29 5,107.6          1,610.2              4.2785% 218.5                     68.9                             
Materials Stores Handling M50 30 975.2             273.5                 4.2785% 41.7                       11.7                             
Total Labor All P's 31 -                 -                    4.2785% -                        -                               
Transportation T10 32 Note (1) 3,578.3          816.6                 4.2785% 153.1                     34.9                             
Energy Efficiency Program 33 -                 -                    4.2785% -                        -                               
Injuries & Damages 34 9,026.9          1,736.1              4.2785% 386.2                     74.3                             
Other Initiatives 35 -                 -                    4.2785% -                        -                               
Productivity Adjustment 36 -                 -                    4.2785% -                        -                               
Rate Case Expense 37 -                 -                    4.2785% -                        -                               
Regulatory Assessment Fees 38 10,336.0        3,062.0              4.2785% 442.2                     131.0                           
Renewable Portfolio Standard 39 -                 -                    4.2785% -                        -                               
Site Investigation & Remediation Expenses 40 -                 -                    4.2785% -                        -                               
Storm Fund 41 -                 -                    4.2785% -                        -                               
Synergy Savings 42 (625.5)            (154.1)               4.2785% (26.8)                     (6.6)                              
System Benefits Charge 43 -                 -                    4.2785% -                        -                               
Uncollectible Accounts 44 -                 -                    4.2785% -                        -                               
Legal (Exp 100, 110 or 400) 45 5,103.2          719.2                 4.2785% 218.3                     30.8                             
Accounting (Exp 100, 110,or 400) 46 3,007.1          613.7                 4.2785% 128.7                     26.3                             
Vegetation (Exp 100, 110, or 400) 47 50,974.5        425.7                 4.2785% 2,180.9                  18.2                             
US Restructuring (Savings) 48 (11,431.9)       (2,272.9)            4.2785% (489.1)                   (97.2)                            
E&Y Analysis 49 2,321.2          (645.4)               4.2785% 99.3                       (27.6)                            
Ex Pat Proxy 50 (438.9)            (87.9)                 4.2785% (18.8)                     (3.8)                              
Allocation Reclass 51 (12,833.3)       358.8                 4.2785% (549.1)                   15.4                             

Note (1) - While preparing this response, the Company discovered that an adjustment is appropriate to the inflation calculation for  RY transportation expense.  The adjustment results in a decrease of RY transportation
expense of $51,480 ($41,992 electric and $9,488 gas) on Exhibit-(RRP-3CU), Schedule 32, Page 17.

($000's)

HY Costs subject to General Inflation Amount of RY General Inflation

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
Page 28 of 283
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Form 103

Date of Request: August 3, 2012 Request No. DPS-499 (DAG-83)
Due Date: August 13, 2012 NMPC Req. No. NM 704

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Denise Gerbsch

TO: Revenue Requirements Panel (RRP)

SUBJECT: Follow up to DAG-30 – Glen Falls Rent and O&M Expense

Request:

In response to IR DAG-30, Attachment 2 provides a review of occupancy
opportunities that was undertaken by the Company in 2011-12. At page 14, there are
details on savings associated with the Glens Falls lease renegotiation. Savings that are
expected to result are rent savings of $287,500 per year and O&M/Taxes savings of
$325,000. The Company has reflected the $287,500 of annual savings in its rent expense
forecast (Exhibit RRP-3CU, Schedule 8, page 9).

1. Please show where the expected O&M / Taxes annual savings of $325,000 has
been reflected in the RYE 3/14 expense projections.

2. If the savings have not been reflected, please explain why not.

Response:

1. The $325,000 O&M / Taxes annual savings have not been reflected in the RYE
3/14 expense projections.

2. The Company agrees that an adjustment should be made to the RYE 3/14 forecast
for the renegotiation of the Glens Falls lease agreement. This adjustment should
be an increase of $233,731 in the RY, a decrease of $218,064 in Data Year 2015
and a decrease of $223,745 in Data Year 2016, as shown on Attachment 1 to
DPS-499 (DAG-83). As discussed below, this adjustment is made up of three (3)
items: 1) Rent Expense, 2) Property Taxes and 3) O&M Costs.

The new lease does not go into effect until January 1, 2014. While preparing this
response, the Company discovered that it inadvertently used the entire amount of
the new lease to calculate the Rate Year rent expense rather than only the first
three months (January 2014 – March 2014) of the new lease. Therefore, the rent
expense in the Rate Year should be increased by $286,887 as shown on

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
Page 29 of 283
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Form 103

Attachment 2 to DPS-499 (DAG-83). There are no adjustments necessary to the
Data Year forecasts.

The Property Tax and O&M cost savings that should have been included in the
RYE 3/14 forecast is $53,156 ($21,421 property tax and $31,735 O&M Costs).
Please see Attachment 3 to DPS-499 (DAG-83) for the calculation of RY and
Data Years property tax savings. Please see Attachment 4 to DPS-499 (DAG-83)
for the O&M cost savings calculation for the RY and Data Years.

The Property Tax and O&M RYE 3/14 savings of $53,156 differs from the
estimated savings of $325,000 presented in Attachment 2 to DAG-30 for the
following reasons:

a. The $325,000 was a high level estimate based on historical data prior to
the HTY. As shown in Attachments 3 and 4, the Company’s calculation
of the $53,156 is based on actual HTY costs. For O&M costs, the HTY
costs had decreased compared to prior years. Therefore, the analysis in
Attachment 4 results in a lower amount of savings for O&M costs.

b. The forecast of annual property taxes used in the calculation of the
$325,000 was significantly higher than the actual property taxes. Please
see Attachment 3 for the calculation using the HTY actual property taxes.

c. The $325,000 of savings shown on DAG-30 represents savings for an
entire year. However, the new lease agreement for Glens Falls is effective
January 1, 2014, resulting in savings for only three (3) months of the Rate
Year. The calculations for the RY in Attachments 3 and 4 reflect the
prorated amount of savings.

Name of Respondent: Date of Reply:

James M. Molloy August 10, 2012

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
Page 30 of 283

31



N
ia

ga
ra

 M
oh

aw
k 

Po
w

er
 C

or
po

ra
tio

n
d/

b/
a 

N
at

io
na

l G
rid

C
as

e 
N

o.
 1

2-
E-

02
01

 a
nd

 1
2-

G
-0

20
2

A
tta

ch
m

en
t 1

 to
 D

PS
-4

99
 (D

A
G

-8
3)

Pa
ge

 1
 o

f 1

El
ec

tri
c

G
as

To
ta

l
El

ec
tri

c
G

as
To

ta
l

El
ec

tri
c

G
as

To
ta

l

1
R

en
t E

xp
en

se
 - 

C
or

re
ct

 fo
re

ca
st

ed
 R

en
t E

xp
en

se
23

8,
11

6.
59

   
  

48
,7

70
.8

7
   

   
 

28
6,

88
7.

46
   

  
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   
  

-
   

   
   

   
   

   
 

-
   

   
   

   
   

  
-

   
   

   
   

   
   

  

2
Pr

op
er

ty
 T

ax
 E

xp
en

se
 S

av
in

gs
(1

6,
77

2.
62

)
   

   
(4

,6
48

.3
5)

   
   

 
(2

1,
42

0.
97

)
   

  
(6

9,
23

7.
37

)
   

  
(1

9,
18

8.
39

)
   

  
(8

8,
42

5.
76

)
   

  
(7

1,
45

2.
97

)
   

   
 

(1
9,

80
2.

42
)

   
  

(9
1,

25
5.

39
)

   
   

  

3
O

&
M

 C
os

t S
av

in
gs

(2
6,

34
0.

10
)

   
   

(5
,3

94
.9

6)
   

   
 

(3
1,

73
5.

06
)

   
  

(1
07

,5
99

.5
1)

   
(2

2,
03

8.
45

)
   

  
(1

29
,6

37
.9

6)
   

(1
09

,9
66

.7
0)

   
  

(2
2,

52
3.

30
)

   
  

(1
32

,4
90

.0
0)

   
   

4
To

ta
l A

dj
us

tm
en

t
19

5,
00

3.
88

   
38

,7
27

.5
6

   
  

23
3,

73
1.

43
   

(1
76

,8
36

.8
8)

 
(4

1,
22

6.
84

)
   

  
(2

18
,0

63
.7

2)
 

(1
81

,4
19

.6
6)

   
(4

2,
32

5.
72

)
   

(2
23

,7
45

.3
8)

   
 

1
Se

e 
A

tta
ch

m
en

t 2
 to

 D
PS

-4
99

 (D
A

G
-8

3)
2

Se
e 

A
tta

ch
m

en
t 3

 to
 D

PS
-4

99
 (D

A
G

-8
3)

3
Se

e 
A

tta
ch

m
en

t 4
 to

 D
PS

-4
99

 (D
A

G
-8

3)
4

Su
m

 o
f L

in
es

 1
 th

ro
ug

h 
3

D
at

a 
Y

ea
r 2

01
6

D
at

a 
Y

ea
r 2

01
5

R
at

e 
Y

ea
r 2

01
4

G
le

ns
 F

al
ls

 F
ac

ili
ty

 (a
ka

 Q
ua

ke
r R

oa
d)

Su
m

m
ar

y 
of

 A
dj

us
tm

en
ts

 fo
r N

ew
 L

ea
se

 A
gr

ee
m

en
t

fo
r R

at
e 

Y
ea

r a
nd

 D
at

a 
Y

ea
rs

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
Page 31 of 283

32



Niagara Mohawk Power Corporation
d/b/a National Grid

Case No. 12-E-0201 and 12-G-0202
Attachment 2 to DPS-499 (DAG-83)

Page 1 of 1

Rate Year rent calculation

April 2013 - December 2013 net monthly rent (current lease) 101,668.05$ 9 months 915,012.45$     

January 2014 - March 2014 monthly rent (new lease) 69,791.67$   3 months 209,375.01       

Total Rate Year Rent Expense 1,124,387.46    

RY Rent per Exhibit RRP-3CU, Schedule 8, Page 9, Line 5 837,500.00       

Increase to RY Rent Expense 286,887.46       

      Allocated 83% Electric 238,116.59       
      Allocated 17% Gas 48,770.87         

Glens Falls Facility (aka Quaker Road)
1 Apollo Dr.  Glens Falls NY

Rent Expense in FY14 Revenue Requirement

Cases 12-E-0201 & 12-G-0202 
Exhibit______(RRP-14R) 
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Niagara Mohawk Power Corporation
d/b/a National Grid

Case No. 12-E-0201 and 12-G-0202
Attachment 3 to DPS-499 (DAG-83)

Page 1 of 1

Historic Test Year (CY 2011) Taxes - Glens Falls Facility
1 County - Paid January 2011 28,105.12         
2 City - Paid January 2011 77,689.47         
3 School - Paid September 2011 138,524.49       
4   Total CY 2011 Taxes - Glens Falls Facility 244,319.08       

CY 2012 Taxes - Glens Falls Facility
5 County - Paid January 2012 29,716.24         
6 City - Paid January 2012 81,053.39         
7 School - Estimated September 2012 140,522.36       
8   Total CY 2012 Taxes - Glens Falls Facility 251,291.99       

FY 2012 Taxes - Glens Falls Facility
9 April-December 2011 183,239.31       

10 January-March 2012 62,823.00         
11   Total FYE 3/2012 Taxes - Glens Falls Facility 246,062.31       

12 Property Tax Growth Factor included in Revenue Requirement Forecast 3.2%

FY13 FY14 FY15 FY16
13  Estimated Total Taxes included in Rate Case Forecast 253,936.30       262,062.26     270,448.26     279,102.60     

14 Percentage of NMPC share of facility as of 1/1/2014 67.304% 67.304% 67.304%

15 NMPC share of property taxes  (Line 13 * Line 14) 176,378.39     182,022.49     187,847.21     

16 Total annual property tax savings (Line 13 - Line 15) 85,683.88       88,425.76       91,255.39       

17 Prorated property tax savings for Rate Year and Data Years 21,420.97     88,425.76       91,255.39     

18 Electric allocation of property tax savings 78.30% 16,772.62       69,237.37       71,452.97       
19 Gas allocation of property tax savings 21.70% 4,648.35         19,188.39       19,802.42       

1-3 Calendar Year 2011 actual bills paid per general ledger
4 Sum of Lines 1 through 3

5-6 Calendar Year 2012 actual bills paid per general ledger
7 Line 3 * (1+1.44% (2008-2011 3 year average growth rate of this specific property's equalization school tax rate))
8 Sum of Lines 5 through 7
9 Line 4 * 9/12

10 Line 8 * 3/12
11 Sum of Lines 9 through 10
12 Per SSCP-2, Schedule 1, Sheet 1
13 Prior year tax * (1 + Line 12)
14 Percent of building continued to be leased per new lease agreement
15 Line 13 * Line 14
16 Line 13 - Line 15
17 FY 14 - Line 16 * 3/12, FY 15 & FY 16 - Line 16
18 Line 17 * Line 18 electric percentage (per RRP-5 Schedule 1, Sheet 3)
19 Line 17 * Line 19 gas percentage (per RRP-5 Schedule 1, Sheet 4)

Glens Falls Facility (aka Quaker Road)
1 Apollo Dr.  Glens Falls NY

Property Taxes Savings in Revenue Requirement for Rate Year and Data Years
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Niagara Mohawk Power Corporation
d/b/a National Grid

Case No. 12-E-0201 and 12-G-0202
Attachment 4 to DPS-499 (DAG-83)

Page 1 of 2

1 Historic Test Year (CY 2011) O&M Costs - Glens Falls Facility 372,314.42     

2 Inflation Factor to RY 2014 4.2785%

3 RY 14 Estimated Total Glens Falls O&M costs included in Rate Case Forecast 388,243.89     

4 Percentage of NMPC share of facility as of 1/1/2014 67.304%

5 NMPC share of O&M costs effective 1/1/2014 261,303.67     

6 Total annual property tax savings 126,940.22     

7 Prorated O&M cost savings for FYE 3/2014 Rate Year 31,735.06       

          Allocated 83% to Electric 26,340.10       
          Allocated 17% to Gas 5,394.96         

1 Calendar Year 2011 actual costs per general ledger
2 Exhibit RRP-8
3 Line 1 times (1 + Line 2)
4 Percent of building continued to be leased
5 Line 4 times Line 5
6 Line 3 less Line 5
7 Line 6 divided by 12months x 3 months (January to March 2014)

Glens Falls Facility (aka Quaker Road)
1 Apollo Dr.  Glens Falls NY

O&M Savings in FY14 Revenue Requirement

Rate Year Ending March 31, 2014

Cases 12-E-0201 & 12-G-0202 
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Niagara Mohawk Power Corporation
d/b/a National Grid

Case No. 12-E-0201 and 12-G-0202
Attachment 4 to DPS-499 (DAG-83)

Page 2 of 2

1 RY 14 Glens Falls O&M costs included in Rate Case Forecast 388,243.89     

2 Inflation Factor to DY 2015 2.1252%

3 DY 2015 Glens Falls O&M costs included in Rate Case Forecast 396,494.87     

4 Percentage of NMPC share of facility as of 1/1/2014 67.304%

5 NMPC share of O&M costs effective 1/1/2014 266,856.90     

6 Total annual O&M Cost savings - DY 2015 129,637.96     

          Allocated 83% to Electric 107,599.51     
          Allocated 17% to Gas 22,038.45       

1 Per Page 1, Line 3
2 Exhibit RRP-8
3 Line 1 times (1 + Line 2)
4 Percent of building continued to be leased
5 Line 4 times Line 5
6 Line 3 less Line 5

7 DY 2015 Glens Falls O&M costs included in Rate Case Forecast 396,494.87     

8 Inflation Factor to DY 2016 2.2000%

9 DY 2016 Glens Falls O&M costs included in Rate Case Forecast 405,217.75     

10 Percentage of NMPC share of facility as of 1/1/2014 67.304%

11 NMPC share of O&M costs effective 1/1/2014 272,727.76     

12 Total annual O&M Cost savings - DY 2016 132,490.00     

          Allocated 83% to Electric 109,966.70     
          Allocated 17% to Gas 22,523.30       

7 Per Line 3 above
8 Exhibit RRP-8
9 Line 7 times (1 + Line 8)

10 Percent of building continued to be leased
11 Line 9 times Line 10
12 Line 9 less Line 11

Glens Falls Facility (aka Quaker Road)
1 Apollo Dr.  Glens Falls NY

O&M Savings in Data Years Revenue Requirements

Data Year Ending March 31, 2015

Data Year Ending March 31, 2016

Cases 12-E-0201 & 12-G-0202 
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Form 103

Date of Request: August 3, 2012 Request No. DPS-505 (DAG-87)
Due Date: August 13, 2012 NMPC Req. No. 710

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Denise Gerbsch

TO: Revenue Requirements Panel (RRP)

SUBJECT: AGA / EEI Expenses

Request:

The Company identifies in pre-filing IR #48 for both gas and electric, a listing of
industry association expenses incurred in the HTY for which it is requesting recovery in
the RYE 3/14 revenue requirement. The amounts shown that are incurred in the HTY
are:

� American Gas Association (AGA), an amount of $161,476
� Northeast Gas Association (NGA), an amount of $50,610
� Edison Electric Institute (EEI), an amount of $74,644

In its Corrections & Updates filing, the RRP panel at page 8 of its testimony,
discusses making a correction for the accounting for costs associated with EEI in the
HTY. Exhibit RRP-11CU, Schedule 7, workpaper 13, page 3 of 3 provides the
calculation of the $333,408 adjustment to the HTY that is required as per the Company’s
testimony. The Company makes an adjustment increasing the RYE 3/14 amount it is
requesting for EEI dues by $347,700 (calculation is HTY amount of $333,408 with an
inflation adder of 4.2785% = $347,673).

1. Please confirm that the following amounts are being requested by the Company in
its gas and electric revenue requirements for RYE 3/14. If the answer is no,
please provide the correct amounts, with underlying calculations and workpaper
support.

(a) AGA, an amount of $168,385 (HTY amount of $161,476 with an inflation
adder of 4.2785%).

(b) NGA, an amount of $52,775 (HTY amount of $50,610 with an inflation adder
of 4.2785%).

(c) EEI, an amount of $425,511 (HTY amounts of $74,644 and $333,408, with an
inflation adder of 4.2785%).

Cases 12-E-0201 & 12-G-0202 
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Form 103

2. Please provide copies of all invoices, with the supporting documentation included,
for all HTY costs identified in question (1) above for which the Company is also
including the amounts in the RYE 3/14 electric and gas revenue requirements for
(a) AGA, (b) NGA, and (c) EEI.

Response:
1. These are the correct amounts included in the revenue requirements.
2. Please see Attachment 1 to DPS-505 (DAG-87) for the invoices and other

supporting documentation.

Name of Respondent: Date of Reply:
James M. Molloy August 7, 2012
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Form 103

Date of Request: July 31, 2012 Request No. DPS-490 (GRL-32)
Due Date: August 10, 2012 NMPC Req. No. 678

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Gregory R. Luthringer

TO: Revenue Requirement Panel

SUBJECT: Rents – Reservoir Woods

Request : Follow-up to IRs DAG-5, CAS-8, and CAS-18

When asked for the basis for the Reservoir Woods allocation percentages of
32.016% and 3.993% for NIMO electric and gas, respectively, the Company
responded in IR CAS-8, question #2 as follows: “The Reservoir Woods allocation
percentages of 32.016% (electric) and 3.993% (gas) are derived using Billing Pool
00603.”

In CAS-18, Staff asked the following question:

4. Since the inception of allocating the Reservoir Woods costs, please provide the
following:
(a) the date the allocations changed;
(b) the bill pool that was used;
(c) the list of allocations amongst all the companies for each time the allocation
was modified; and
(d) the underlying calculation that supports any change that was made. If the
allocations haven't changed, why not, considering the significant reduction in
employees. Provide the analysis undertaken by the Company to determine the
allocation of Reservoir Woods costs on a post US Restructuring basis.

The following was the Company’s response to CAS-18, question #4-

“4a – 4c. Bill Pool 00603 was established in CY 2009 to allocate the Reservoir
Woods costs. The allocation has not changed since that time.

4d. As indicated in part 4a-4c above, there have been no changes since the bill pool
was established. Prior to the announcement of restructuring, it was determined
that there were no material changes to Reservoir Woods in terms of space and use
and therefore the bill pool 00603 did not require a change. With regards to
restructuring, it was determined that the re-organization needed to be complete
before the bill pool analysis could be updated, if necessary. To date, the
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Company has not completed this analysis to determine the allocation on a
postrestructuring basis. As restructuring effected all departments, the Company does
not believe that any change in the bill pool would be material.”

The following information is contained in the Company’s response to DAG-5:
Attachment 4 to DAG-5 is a table showing the fiscal year 2013 (effective 4/1/2012 –
3/31/2013) bill pool allocations. Attachment 4, page 13 of 46, details the allocation for
bill pool 00603 – Reservoir Woods. For FYE 2013, billing pool 00603 is allocated
23.560% to electric and 3.755% to gas.

Request:

1. It appears the allocations to Niagara Mohawk electric and gas for Reservoir
Woods costs changed effective 4/1/2012, a date which predates the April 27,
2012 filing of this rate case. Specifically, there has been a reduction in
allocation to Niagara Mohawk electric expense of 8.456% (from 32.016% to
23.560%) and similarly a reduction to Niagara Mohawk gas expense of .238%
(from 3.993% to 3.755%).
(a) Please explain why the Company has not modified the updated allocation

factors in allocating the projected RYE 3/14 Reservoir Woods expenses to
Niagara Mohawk.

(b) Please explain how and why the Company’s response in CAS-18 is
inconsistent and does not reconcile to the bill pool 00603 allocation
changes that have occurred.

2. Does the Company agree an adjustment should be made for the RYE 3/14
projection of Reservoir Woods costs allocated to Niagara Mohawk electric
and gas expense? If yes, please provide the adjustment to be made, and the
underlying calculations. If no, explain why not. Also, provide the adjustment
that would be made, and the underlying calculations for that adjustment, if
Staff were to recommend this adjustment to the Commission.

3. Fully explain how Staff, and ultimately the Commission, can be assured the
proper bill pools being used and the associated allocations have been correctly
reflected in the all of the service company charges for the various cost
elements that are included in the Company’s RYE 3/14 rate filing?

Response:

1. (a -b) The allocation percentages of 32.016% and 3.993% contained in the
response to DPS-157 (CAS-8) were the most up to date information for
Reservoir Woods at the time and were used to develop the Rate Year forecast.
As indicated in the response to DPS-443 (CAS-18), the Company did not
update the allocation percentages because the reorganization had to be
finalized before the analysis could be completed. In reviewing the calculation
on Attachment 4, page 13 of 46, to DPS-52 (DAG-5), the Company
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Form 103

discovered that the allocation percentages were incorrect and therefore did not
update the Rate Year forecast using these percentages. Attachment 1 to DPS-
490 (GRL-32) contains the updated bill pool 00603 calculation based on an
updated analysis of the Reservoir Woods facility. The updated analysis
reflects allocation percentages of 25.912% and 5.815% for Niagara Mohawk
electric and gas, respectively. Please note that for general allocators listed in
column E, the Company has used the percentages from the cost allocation
analysis (Exhibit SCP-7).

2. Yes, the Company agrees that an adjustment should be made to the RYE 3/14
projection of Reservoir Woods costs allocated to Niagara Mohawk electric
and gas expense. The Company has applied the updated allocation amounts to
Niagara Mohawk from Attachment 1 to the total Reservoir Woods Rate Year
expense. The impact in the Rate Year is a decrease to rent expense of
$760,319 ($1,083,853 decrease to electric and $323,533 increase gas) and a
decrease to other expense of $42,415 ($60,463 decrease to electric and
$18,048 increase to gas). Please see Attachment 2 to DPS-490 (GRL-32) for
the calculation and supporting detail of the adjustment.

3. As described in the Service Company testimony, the Company’s cost
allocation practices and methodologies were reviewed to allow for a common
cost assignment and allocation process. As a result of the review, the
Company performed an analysis to determine the impact on the HTY costs, as
shown on Exhibit SCP-7. The Company adjusted the Rate Year O&M costs
for the impact on Exhibit RRP-3, Schedule 51. Bill Pool 00603 was included
as part of this review; however, as indicated above, because the Company was
still in the process of restructuring, it was decided to not make any
adjustments until an analysis could be complete. Attachment 1 to DPS-490
(GRL-32) contains the updated calculation for bill pool 00603.

The FY 2013 allocation in DPS-52 (DAG-5) was not used in developing the
Rate Year forecast and the error occurred after the review process described
above. As a result, the calculation error had no impact to the case.

Name of Respondent: Date of Reply:
James M. Molloy August 10, 2012
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Date of Request: September 7, 2012 Request No.: RRP-4 
Due Date: September 17, 2012 NMPC Req. No. NMPC-35 
  

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid  
 

Case Nos. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a National Grid 
Electric and Gas Rates 

 
Request for Information 

 
FROM:  Revenue Requirements Panel  
 
TO:   Staff Accounting Panel (DPS-28) 
 
Request:  On Page 109, Line 20 of the Staff Accounting Panel, Staff states that the Rate 

Year costs for the IS Transformation initiative should be reduced by $757,000 for 
electric per the Company’s response to IR DPS-488 (DAG-80).   

 
 In response to DPS-88 (DAG-80), Part 1, the Company indicated that the 

transformation savings were understated by $628,000 to Niagara Mohawk 
electric. 

 
 Does Staff agree that the adjustment to the rate year IS transformation initiative 

costs should be $628,000 for electric rather than $757,000? 
 
 
 
Response:  
 
Yes, Staff agrees that the adjustment to the rate year IS transformation initiative costs should be 
$628,000 for electric rather than $757,000. 
 
 
 
Name of Respondent: Date of Reply:  
 
Staff Accounting Panel September 14, 2012 
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Date of Request: September 7, 2012 Request No. JEM-3  
Due Date: September 17, 2012 NMPC Req. No. NMPC-37 
  

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid  
 

Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a National Grid 
Electric and Gas Rates 

 
Request for Information 

 
FROM:  Joan McDowell 
 
TO:   Staff Depreciation Panel (DPS-30) 
 
Request:  
 

1. Please confirm per the conversation with the Company on September 5, Staff’s 
recommended depreciation rate for Account 369.15 should be 2.75%, based on an 
average service life of 40 years, a net salvage factor of -10.00% and a curve of R0.5. 

2. Please confirm per the conversation with the Company on September 5, that Attachment 
1 to NMPC-6 for account 378.55, the average service life should be 25 years consistent 
with Exhibit___(SDP-1).  Additionally, please revise the depreciation workpapers in 
Attachment 1 to NMPC-6 to consistently include the 25 year average service life.  

3. Please confirm per the conversation with the Company on September 5, that 
Exhibit___(SDP-1) for account 385.00 should have a Staff recommended curve of R5. 

4. If your response to question 1, 2 and 3 above is yes, please issue a revised 
Exhibit___(SDP-1) for the above noted changes.   Additionally, please revise the 
depreciation workpapers in Attachment 1 to NMPC-6 for these adjustments. 

5. Please confirm that the attached revised plant forecast file (and the amounts below), 
correctly reflects Staff’s recommended depreciation expense and net plant forecast as 
adjusted for the changes above. 

FY14  FY15  FY16  
Gas deprec adj  -6,264  -6,440  -6,559 
Gas net plant   2,168  10,124  22,502  

 
 
Response:  
 
1. It is confirmed that the depreciation rate for Account 369.15 should be 2.75%. See 
Exhibit__(SDP-1)-Corrected.xlsx attached to the Staff response to NMPC-29. 
 
2. It is confirmed that for Account 378.55, the average service life should be 25 years and 
depreciation workpapers have been revised. See the attached NGsalv.xls. 
 
3. It is confirmed that for Account 385.00 the staff recommended curve is R5. See 
Exhibit__(SDP-1)-Corrected.xlsx. 
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4. Exhibit__(SDP-1) and depreciation workpapers in Attachment 1 (NGsalv.xls.) to NMPC-6 
have been revised. For account 369.15 the calculated reserve needs to be corrected.  Staff is 
requesting in the IR, CED-5, that the company calculate the theoretical reserve using a 40 R0.5 
curve. 
 
5. Staff agrees with the changes provided in Question 5. 
 
 
 
Name of Respondent: Date of Reply:  
Staff Depreciation Panel     September 14, 2012 
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Date of Request:  September 10, 2012 Request No.: RRP-5 
Due Date:  September 20, 2012 NMPC Req. No. NMPC-43 
  

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid  
 

Case Nos. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a National Grid 
Electric and Gas Rates 

 
Request for Information 

 
FROM:  Revenue Requirement Panel  
 
TO:   Staff Accounting Panel (DPS-36) 
 
Request:  On Page 48, Line 8 of the Staff Accounting Panel testimony, Staff states that the 

service company (SC) base amount used in the return on asset calculation was 
adjusted for Staff’s proposed adjustment to bill pool #603.   

 
 In their workpapers for the Service Company return calculation (SAP-4, Page 3), 

Staff reduces the Company’s calculation of the NMPC share of Reservoir Woods 
leasehold by Staff’s proposed NMPC share of Reservoir Woods leasehold 
improvements ($5,761,299 electric and $918,238 gas).   

 
 Does Staff agree that the adjustment to the SC base amount should have been only 

the difference between the Company’s proposed NMPC share of Reservoir 
Woods as compared to Staff’s proposed share (a difference of $2,067,808 electric 
and $58,200 gas) such that the remaining amount would equal Staff’s proposed 
NMPC share of Reservoir Woods leasehold improvements?  If no, please explain 
why not. 

 
Response:  
 
Yes, Staff agrees that the adjustment to the Service Company base amount should have been 
only the difference between the Company’s proposed NMPC share of Reservoir Woods as 
compared to Staff’s proposed share, such that the remaining amount would equal Staff’s 
proposed NMPC share of Reservoir Woods leasehold improvements. 
 
Staff’s revised adjustment is a reduction to rate year rent expense of $1,457,727 ($1,243,886 to 
electric expense and $213,842 to gas expense).  Attached is a workpaper containing the 
calculation of Staff’s revised adjustment.   

 
Name of Respondent: Date of Reply: 
Staff Accounting Panel September 19, 2012 
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Staff
Workpaper

Electric Gas
Allocated SC Allocated SC Electric Gas
Facilities Base Facilities Base Return Return

Company Company Company Company

Reservoir Woods Leasehold ## 7,829,107$ 976,438$ 763,908$ 95,274$
Capitalized Software 86,382,762 17,487,435  8,428,608  1,706,298

$94,211,869 $18,463,873 $9,192,516 $1,801,572

Electric Gas
Allocated SC Allocated SC Electric Gas
Facilities Base Facilities Base Return Return

Company Company Staff Staff

Reservoir Woods Leasehold 7,829,107$ 976,438$ 675,363$ 84,231$
R.W. Leasehold Balance adj ## ($2,067,808) ($58,200) (178,375)$ (5,021)$
Capitalized Software 86,382,762 17,487,435 7,451,643  1,508,520

92,144,061$ 18,405,673$ 7,948,630$ 1,587,730$

($1,243,886) ($213,842)

($1,562,498) ($288,031)
($1,243,886) ($213,842)

$318,612 $74,190

Company % Company % Staff % Staff %
$24,453,733 $24,453,733 $24,453,733 $24,453,733

## - Reservoir Woods leasehold 32.016% 3.993% 23.560% 3.755%
balance is adjusted for Staff $7,829,107 $976,438 $5,761,299 $918,238
proposed allocation percentages

Capitalization Weighted Weighted
Ratios Cost Rate verage Cos Avg. Cost

% % % %
50.00% 10.55% 5.28% 8.12%
50.00% 3.28% 1.64% 1.64%

6.92% 9.7573%

Capitalization Weighted Weighted
Ratios Cost Rate verage Cos Avg. Cost

% % % %
48.00% 8.90% 4.27% 6.57%
52.00% 3.95% 2.05% 2.05%

6.33% 8.6263%

## See: DPS-483 (DAG-75)

Company calculation of S.C. Return

Common Equity
Long-Term Debt

Staff calculation of S.C. Return

Common Equity
Long-Term Debt

Unamortized balance is adjusted for Staff allocation percentages

Staff Original Adj.
Staff Updated Adj.

Difference

Niagara Mohawk Power Corporation
d/b/a National Grid

National Grid Service Company's (S.C.) Capital Charges Return
Company Return

9.75728%

FY2014 - Company

Staff Return
8.62631%

FY2014 - Staff

Staff Adjustments
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Date of Request: September 13, 2012 Request No. JEM-5  
Due Date: September 24, 2012 NMPC Req. No. NMPC-45 

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid 

Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a National Grid 
Electric and Gas Rates

Request for Information

FROM: Joan McDowell

TO:   Staff Accounting Panel - Allison Esposito (DPS-38)

Request:
1. Staff confirmed with the Company that both of their property tax adjustments were 

allocated between electric and gas based on the historic property tax electric and gas 
allocations of 78.3% and 21.7%, respectively.  However, in the Company’s property tax 
forecast, the property taxes resulting from incremental plant were based on the electric 
and gas net plant additions from their respective capital forecast included in the plant 
forecast model.   

Does Staff agree that their adjustment should have reflected the differences in the gas and 
electric net plant changes embedded in the forecast?  If yes, does the Staff agree that 
Staff’s property tax adjustment should utilize the electric/gas methodology presented in 
Attachment 1 and shift $1,273,000 from gas to electric, so that Staff’s revised adjustment 
should be as follows: 

Electric property tax adj   $9,604,000 
Gas property tax adj.    $1,036,000

  Total property tax Adj   $10,640,000 

Response:

Yes, we agree with the Company’s revision.  See Attachment 1, as prepared by the Company, for 
support for the revised numbers. 

Name of Respondent: Date of Reply:
Allison Esposito      September 20, 2012 
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Date of Request: September 13, 2012 Request No. JEM-6  
Due Date: September 24, 2012 NMPC Req. No. NMPC-46 
  

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid  
 

Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a National Grid 
Electric and Gas Rates 

 
Request for Information 

 
FROM:  Joan McDowell  
 
TO:   Electric Infrastructure Panel – Davide Maioriello (DPS-39) 
 
 
Request:  

1. Please confirm per the conversation with the Company on September 6, that Staff’s 
recommended capital expenditure levels provided in Exhibit EIP-2, should be included in 
the plant forecast model used in Staff’s revenue requirement and reflected in a revised 
Exhibit EIP-1. Please also note when revising Exhibit EIP-1 that the Company 
expenditure levels are exclusive of the Company’s SmartGrid project as per the Company 
Exhibit EIOP-1. 

2. Based on the conversation with the Company on September 6, Staff indicated that their 
recommended capital expenditure adjustments for both distribution and sub-transmission 
asset condition reserves were allocated as line projects due to not having more details 
available for the underlying forecast on lines and substation.  As a result, the Company is 
providing the underlying forecast break down for both distribution and sub-transmission 
asset condition reserves along with distribution damage failure blankets.  Please confirm 
that Staff’s adjustments for both distribution and sub-transmission reserves and 
distribution damage failure blankets should be allocated between lines and substations by 
fiscal year, consistent with the underlying forecasts included in the Company’s forecast, 
as illustrated in Attachment 1. 

3. If your response to questions 1 and 2 above is yes, please confirm that Attachment 2 
accurately reflects Staff’s adjusted net plant and depreciation expense forecast, along 
with Staff’s adjustments for each (as indicated below rounded to thousands).  Please note 
that Attachment 2 also incorporates the gas depreciation study adjustments per the 
Company’s Request No. NMPC-37, JEM-3.   

 FY14     FY15    FY16 
Elec deprec adj       -29       -325     -880 
Elec net plant adj. -1,277  -18,894 -50,866 
 

4. If your response to question 3 is yes, please revise Exhibit EIP-4 to reflect Staff’s revised 
adjustments consistent with Attachment 2 results. 

5. Please confirm per the conversation with the Company on September 6, that Staff’s 
recommended opex associated with capex adjustment should reflect Staff’s sub-
transmission adjustment in FY15 and FY16 and that Staff’s recommended opex 
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associated with capex adjustment should reflect the revised opex savings due to the 
impact of Staff’s capex adjustments. 

6. If your response to question 5 is yes, please confirm that Attachment 2 accurately reflects 
Staff’s opex associated with capex adjustment as indicated below rounded to thousands: 

FY14  FY15  FY16 
Opex adj   -1,075   -624  -792  
 

 
Response:  
 

1. That is correct. 
2. That is correct. 
3. That is correct. 
4. Please see Attachment to NMPC-46, Exhibit EIP-4 Rev 9-19-2012. 
5. That is correct. 
6. That is correct. 

 
 
Name of Respondent: Date of Reply:  
Davide Maioriello      September 20, 2012 
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Form 103

Date of Request: May 9, 2012 Request No. DPS-13(GRW-1)
Due Date: May 21, 2012 NMPC Req. No. 13

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Gerald Wojcinski

TO: Shared Services and Customer Panel (SSCP)

SUBJECT: Uncollectibles

Request: Testimony of SSCP

1. Please refer to Exhibits___(SSCP-4) and (SSCP-5), both exhibits includes two
pages. Beginning with January 2012, provide for every month to present and
continue to update for every month thereafter, the latest 12-months-to-date
information in a similar format for both exhibits and both pages in each.

2. Page 22 of the SSCP discusses the “Transfer-to-Active Project” that reinstated
previously written –off accounts and transferred the unpaid balance to active
account. During the period 2010 through 2011 what was the total increase in
recoveries from this project? Also include the per month recoveries.

3. Page 22 SSCP also discusses, how the project significantly increased recoveries
and reduced write-offs, however the testimony does not address the impacts to
future periods from writing off these amounts again. Please quantify the impact
to net-write offs and the impact to the uncollectible rate if the Transfer-to-Active
Project was not implemented. Such impacts should be in the format as shown on
exhibits SSCP-4 and SSCP-5 for both pages in each exhibit, beginning with
January 2012, for every month to present and continue to update for every month
thereafter, the latest 12-months-to-date information.

Response:

1. Please see Attachment 1 GRW-1 for electric and Attachment 2 GRW-1 for gas.
[Note that the uncollectible rates on the 2nd page of each attachment will not differ
from the 1st page for months after January 31, 2012. The 12 month period ending
February 29, 2012 is after the completion of the manual phase of the Transfer to
Active project that ran from November 2010 through February, 2011. See also,
the adjustments indicated in footnote 6 on the 2nd page of each attachment.]

2. Attachment 3 GRW-1 illustrates the incremental recoveries due to reinstated
dollars that occurred in 2010 and 2011. The attachment indicates incremental
reinstated dollars from both the automated account initiation improvement
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Form 103

implemented in mid-August 2010 along with any manual reinstatements that
occurred in 2010 and 2011. It should be noted that an early test phase of the
manual process occurred during the months of mid-February 2010 through mid-
April 2010. [At this time for the Feb to Apr 2010 period, the Company does not
have data to indicate which reinstatements were due to the manual intervention or
which came from the normal course of account initiation practice. However, for
the purposes of this illustration, the total incremental reinstatements for these
months over 2009 are included within the incremental total.]

3. Please see Attachment 4 GRW-1 for electric and Attachment 5 GRW-1 for gas.
The 2nd page of both attachments indicates the impacts of removing both the
manual phase of the transfer to active project that occurred from Nov’10 through
Mar’11 and the manual test phase of this project (alluded to in the response to # 2)
that occurred from mid-Feb’10 through mid-Apr’10. A detailed analysis of the
accounts reinstated between Nov’10 and Mar’11 has been conducted.
Furthermore, as indicated in the response to #2, the Company has assumed the
full increment of the reinstatements that occurred from Feb’10-Apr’10 over those
that happened from Feb’09 – Apr’09 as being project related. (However, account
level detail is not available at this time for this time period. Assumptions based
on a high-level study conducted on all reinstated customers was used to allocate
these dollars from the 1st quarter of 2010.) The analysis is conservative in that it
only focuses on the impacts to net write-off and does not consider the payments
received on the newly established active accounts since these are not technically
recoveries, but reductions to accounts receivable and arrears. Also, since the
automated phase of the transfer to active project sets a new norm, the analysis
focuses only on the manual implementation of this project.

Name of Respondent: Date of Reply:

Paul S. Leo May 21, 2012
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Form 103

Date of Request: May 9, 2012 Request No. DPS-13(GRW-1) (Sept 2012)
Due Date: September 21, 2012 NMPC Req. No. NM 13

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation

d/b/a National Grid - Electric and Gas Rates

Request for Information

FROM: Gerald Wojcinski

TO: Shared Services and Customer Panel (SSCP)

SUBJECT: Uncollectibles

Request: Testimony of SSCP

1. Please refer to Exhibits___(SSCP-4) and (SSCP-5), both exhibits includes two
pages. Beginning with January 2012, provide for every month to present and
continue to update for every month thereafter, the latest 12-months-to-date
information in a similar format for both exhibits and both pages in each.

2. Page 22 of the SSCP discusses the “Transfer-to-Active Project” that reinstated
previously written –off accounts and transferred the unpaid balance to active
account. During the period 2010 through 2011 what was the total increase in
recoveries from this project? Also include the per month recoveries.

3. Page 22 SSCP also discusses, how the project significantly increased recoveries
and reduced write-offs, however the testimony does not address the impacts to
future periods from writing off these amounts again. Please quantify the impact
to net-write offs and the impact to the uncollectible rate if the Transfer-to-Active
Project was not implemented. Such impacts should be in the format as shown on
exhibits SSCP-4 and SSCP-5 for both pages in each exhibit, beginning with
January 2012, for every month to present and continue to update for every month
thereafter, the latest 12-months-to-date information.

Response:

1. Please see Attachment 1 GRW-1 (Sep12 updt) for electric and Attachment 2
GRW-1 (Sep12 updt) for gas. [Note that the uncollectible 12-month rates on the
2nd page of each attachment will not differ from the 1st page for months after
January 31, 2012. The 12 month period ending February 29, 2012 is after the
completion of the manual phase of the Transfer to Active project that ran from
November 2010 through February, 2011.]

3. Please see Attachment 4 GRW-1 (Sep12 updt) for electric and Attachment 5
GRW-1 (Sep12 updt) for gas. The 2nd page of both attachments indicates the
impacts of removing both the manual phase of the transfer to active project that
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Form 103

occurred from Nov’10 through Mar’11 and the manual test phase of this project
(alluded to in the response to # 2 of GRW-1 submitted May 21) that occurred
from mid-Feb’10 through mid-Apr’10. Furthermore, as indicated in the May 21
response to #2, the Company has assumed the full increment of the reinstatements
that occurred from Feb’10-Apr’10 over those that happened from Feb’09 –
Apr’09 as being project related. (However, account level detail is not available
for this time period. Assumptions based on a high-level study conducted on all
reinstated customers was used to allocate these dollars from the 1st quarter of
2010.) The analysis is conservative in that it only focuses on the impacts to net
write-off and does not consider the payments received on the newly established
active accounts since these are not technically recoveries, but reductions to
accounts receivable and arrears. Also, since the automated phase of the transfer
to active project sets a new norm, the analysis focuses only on the manual
implementation of this project.

Name of Respondent: Date of Reply:

Paul S. Leo September 14, 2012
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Form 103

Date of Request: June 22, 2012 Request No. DPS-281 (RLC-14)
Due Date: July 2, 2012 NMPC Req. No. NM-307

NIAGARA MOHAWK POWER CORPORATION
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a

National Grid - Electric and Gas Rates

Request for Information

FROM: Robert L. Cathcart III

TO: Revenue Requirements Panel & Shared Service and Customer Panel

SUBJECT: Property Taxes calculation

Request:

1. In the same format as Exhibit RRP-5 Schedule 1 Pages 3 and 4, provide the electric
and gas property tax totals for each fiscal year from 2006-2012 with and without refunds,
as well as for the HTY 2011.

2. Provide the net plant additions for each fiscal year from 2005-2012 and HTY 2011.

3. Explain the length of lag time from when plant and property is added to when it’s
initially taxed.

Note: Please provide in PDF and Excel Format.

Response:
1. Please see Attachment 1 to RLC-14 for the information requested.

2. The net plant additions for fiscal years 2005-2007 and HYT 2011 are provided in the
table below. Net plant additions for fiscal years 2008-2012 are provided in the responses
to pre-filing requirements Electric No. 75 and Gas No. 88.

Year Net Plant Additions
Fiscal Year 2005 $ 84,647,003
Fiscal Year 2006 $354,274,224
Fiscal Year 2007 $273,171,740
HTY 2011 $316,345,213

Please note that property is reported to the New York State Office of Real Property Tax
Services (ORPTS) as of December 31st each year, so net plant additions for any given
fiscal year may not directly tie to changes in assessment for a subsequent fiscal year.
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Form 103

3. The Company pays property taxes on plant in service (“PIS”), construction completed
not classified (CCNC) and construction work in progress (CWIP). The Company reports
its cost to ORPTS in two (2) filings.

1. CPR (PIS & CCNC) and CWIP balances as of calendar year-end are reported
on April 30th of each year.
2. On August 15 of each year, the Company files a Statement of Significant
changes for the period January 1 through June 30th of that year. Significant is
defined by any activity at the Town, GL Account, Utility Account, and Sub-
Account level of detail that exceeds $25,000.

The two reports for a particular year would become taxable the following year. For
example, the April and August filings made in 2011 (CPR balances at 12/31/2010 and
Significant Changes from 1/01/2011-6/30/2011) would initially be taxed on the 2012
Assessment Roll.

Name of Respondent: Date of Reply:
Stephen Adams & Kevin Koelsch July 2, 2012
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Date of Request:  August 24, 2012 Request No.: REW-1  
Due Date:  September 4, 2012 NMPC Req. No. NMPC-6 
  

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid  
 

Case Nos. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a National Grid 
Electric and Gas Rates 

 
Request for Information 

 
FROM:  Dr. Ronald White  
 
TO:   Staff Depreciation Panel (DPS-4) 
 
Request:  Concurrent with Staff’s testimony to be filed on August 31, 2012, please provide, 

 in Excel format with all formulas intact, all depreciation calculations utilized by 
 Staff to develop its testimony.   

 
 
 
Response:  
 
See Attachment 1 to NMPC-6 for the excel work sheet with net salvage analysis. 
 
 
 
 
Name of Respondent: Date of Reply:  
Staff Depreciation Panel September 4, 2012 
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Date of Request: August 21, 2012 Multiple Intervenors Request No. 121
Due Date: August 31, 2012 NMPC Req. No. 787

NIAGARA MOHAWK POWER CORPORATION d/b/a National Grid

Case 12-E-0201 and 12-G-0202 – Niagara Mohawk Power Corporation d/b/a National Grid

Request For Information

FROM: Multiple Intervenors

TO: Electric Rate Design Panel

Request:

Referring to the Panel’s testimony on pages 67-68:

a. How many customers of the company have RP or EP allocations from NYPA?

b. How many of the customers identified in MI-121(a) are subject to a historic
demand?

c. The company’s response to NMPC Req. No. NM-328 identifies 25 customers that
have historic demands but does not include those customers with S.C. 12
contracts. How many S.C. 12 customers have historic demands?

d. If not all RP/EP allocations are subject to a historic demand, what is/was the
rationale for imposing historic demands on some but not all such allocations?

e. Does the following statement apply to all RP/EP allocations: “Allocations of
NYPA power were intended for incremental load and not to displace current load”
(p. 68, lines 1-2)? If not, explain the basis for the statement.

f. With respect to the claim that elimination of historic demands has the potential to
reduce delivery revenues:

(i) provide any study or analysis that supports the claimed reduction in delivery
revenues;

(ii) does the claim recognize the increased delivery rates that all RP and EP
customers are paying as a result of the negotiated phase-in of all RP and EP
delivery rates to standard tariff delivery rates? If so, provide any supporting study
or analysis.
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Response:

a. There are currently 92 customer accounts that have RP and/or EP allocations.

b. There are 46 customer accounts that are subject to a historic demand.

c. There are 21 S.C. 12 customer accounts that are subject to a historic demand.

d. Historic Demand is defined in Replacement and Expansion Power Service Agreements as
the average load-factor shared demand for the twelve (12) month period that preceded
New York Power Authority Trustee approval of the customer’s allocation. Historic
Demand is calculated and applied when an existing customer taking delivery service from
National Grid is awarded an allocation of hydropower by the Trustees of the New York
Power Authority, or when an existing S.C. 4 customer takes supplemental service from
National Grid in the twelve months prior to being awarded a new allocation.

A new customer that has been awarded an allocation by the Trustees of the New York
Power Authority and has not taken electric delivery service from National Grid in the
twelve months preceding approval of the allocation would not be subject to Historic
Demand for that allocation. In addition, an existing customer that has RP/EP and is
operating below the sum of their RP/EP contracts and takes no supplemental service from
National Grid in the twelve months immediately preceding Authority Trustee approval of
a new allocation would not be subject to Historic Demand for the new allocation.

Historic demand was imposed initially to ensure that if a customer, after receiving a
NYPA allocation and receiving discounted T&D rates, did not attain the forecast
incremental load or reduced its load, it would not displace utility load and the Company
would recover T&D revenue at the historic usage levels. The Company is proposing to
continue the historic demand for existing NYPA allocations until customers are paying
full standard T&D rates to protect other customers from bearing the cost of any reduction
in revenue through the Revenue Decoupling Mechanism.

e. It does not apply to all RP/EP allocations as the New York Power Authority has the
ability to award RP/EP for revitalization, which would be designed to displace existing
National Grid delivery sales.

In most cases, allocations of Replacement and Expansion Power are awarded based upon
anticipated load growth from new and expanding existing customers of National Grid.
Unless the load from an expansion project for which an allocation has been awarded is
separately metered, the demand and energy units of the customer’s allocation(s) and
supplemental service is determined based upon mathematical formulas. A customer that
does not grow to anticipated demand levels as anticipated by the amount of their RP/EP
allocation, could potentially displace National Grid sales of supplemental service at
standard tariff rates.
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f. (i) Please see Attachment 1 for a monthly customer bill example with and without Historic
Demand that supports the reduction in T&D revenues. The reduction in T&D revenues
would be collected through the Company’s revenue decoupling mechanism; however, the
collection of those discounted T&D revenues would be from all customers within the
customer’s parent service classification. In addition, the customer’s surcharges would be
decreased if Historic Demand was eliminated because the load factor sharing calculation
would allocate more kWh to the NYPA load, which is exempt from certain surcharges.
This would result in the collection of these reduced surcharges from other customers.

f.(ii) The increased EP/RP delivery rates as prescribed in the Company’s Electric tariff, PSC
No. 220 Leaves 408.2 and 408.3 still result in a reduction in the Company’s T&D
revenues, as shown in Attachment 1.

Name of Respondent: Date of Reply:
Pamela B. Dise August 27, 2012
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Form 103 

Date of Request:  September 19, 2012 Request No. DPS-338 Supplemental 2 
 (LAR-4) Supplemental 2 
Due Date:  September 29, 2012 NMPC Req. No. NM-458 
 

NIAGARA MOHAWK POWER CORPORATION 
Case No. 12-E-0201 and 12-G-0202 - Niagara Mohawk Power Corporation d/b/a 

National Grid - Electric and Gas Rates 
 

Request for Information 
FROM:   Liliya Randt 
 
TO:  Electric Rate Design Panel 
 
SUBJECT: ECOSS  
 
Request: 
Please provide historic ECOS with the following changes: 
 

1. Adjust revenues and expenses, in a revenue neutral manner, to reflect the 
elimination of the R&E discounts, NYPA power discount (Fitz), R&E customers 
rate reclassification, and Historic Year Cancel Bills (2 large customers) for SC-3 
and SC-3A. 

2. Classify account 368 based on labor costs similar to accounts 364-367. 
 
Response: 
The Company has become aware of an error relating to the computation of the Demand 
allocators in the Historic Test Year Embedded Cost of Service Study (ECOSS) submitted 
in response to DPS-338 (LAR-4) Supplemental.  This second supplemental response 
corrects the original supplemental response. 
 
In computing the load factors that are used in computing the Demand allocators used in 
the ECOSS, the MWh used should have reflected measurements taken at the meter.  In 
the Historic Test Year ECOSS provided in the original and first supplemental responses 
to DPS-338 (LAR-4), the MWh for the year ended November 30, 2011 instead reflected 
measurements at the generator.  This second supplemental response reflects the Demand 
allocators calculated based on load factors with all MWh correctly measured at the meter. 
 
The Historic Test Year ECOSS using the corrected Demand allocators is provided in 
Attachment 1 to this response (the file named NiMo-E 2012 ACOS (LAR-4 Supp 2)Attach 
1.xlsm) and a summary is presented in Attachment 2 (the file named NiMo-E 2012 ACOS 
(LAR-4 Supp 2) Attach 2.pdf). 
 
As shown on Attachment 2, the corrected class rates of return (line 30) do not vary 
substantially from the original rates (line 31).  (The overall rate of return decreases, as 
discussed in the original supplemental response to LAR-4.)  Similarly, the relative class 
rates of return (line 34) do not vary substantially from the original relative rates of return 
(line 35).  (Of the eleven classes listed, ten had a change of 3 basis points or less, and 
one, SC3-Primary, changed by only 5 basis points.) For this reason, the impact on Staff’s 
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Form 103 

testimony and exhibits from using the second supplemental Historic Test Year ECOSS 
instead of the original provided in response to DPS-338 (LAR-4) should be negligible. 
 
The Historic Test Year data in the original response was also the basis for the Company’s 
responses to DPS-332 (LAR-3) and DPS-55 Supplemental 2 (LAR-1 Supplemental 2),  
Because those responses were not referred to in the testimony of Staff or any intervenor, 
the Company has not prepared corrected versions. 
 
Name of Respondent:      Date of Reply: 
Howard Gorman       September 20, 2012 
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