Requirements Under
16 NYCRR Parts 31 and 18

In accordance with Sections 31.1 and 18.1 of the Commission’s regulations, the
Petitioners states as follows:

Se~+on 31.1(a) - - Financial Condition.

Attached to this Exhibit are the following financial statements of Consolidated Edison
Company of New York, Inc.: income statement, balance sheet, and statement of capitalization
for the fiscal year 2014. 16 NYCRR § 18.1(f), (p). The Trustees of Columbia University in the
City of New York respectfully request that the Commission waive the requirements of 16
NYCRR § 31.1(1), which requires detailed information concerning the financial condition of
Petitioner Columbia, on the grounds that these requirements should not apply to a non-regulated
private entity. As required by section 18.1(g) of the Commission’s regulations, Con Edison states
that there are no mortgages upon the Property to be transferred. In addition, there are no
advances from affiliated interests or other indebtedness to affiliates. 16 NYCRR § 18.1(1).

Se~+~~ ?]1.1 (b) - - General Description of *»~ Property to be Transferred.

The Property to be transferred consists of certain real property totaling 20,000 sq. ft. and
the improvements thereon located at 624 West 132.Street, New York, New York (Block 1998,
Lot 49). A complete description of the Property to be transferred is set forth in the Exchange
Ag  nent between Con Edison and Columbia, a copy of which is attached to this Joint Petition

(Exhibit A).

~

Section 31.1 “~ 7 * - “T--~-h*~~~ Consents and Rights to be ~
Con Edison’s franchised retail operations will not be transferred, merged or consolidated

as part of the proposed transaction.



Section 31.1 (d) - - Local Approvals.

No local approvals are required as part of the proposed transaction.

Section 31.1 (e)- - A Copy of the Proposed Agreement to be Approved.

A copy of the Exchange Agreement between Consolidated Edison Company of New
York, Inc. and Columbia University is attached to this Joint Petition (Exhibit A).

Section 31.1 () and (g) - - Origi~~! Cost of the Prc=~ty to be Transferred

See Affidavit of Robert Muccilo, Accounting Attachment .

Section 31.1 (h)- - Accumulated Depreciation Reserve of the Property to be Transferred.

Not Applicable.

Section 31.1 (i) - - Cost of the Propert~ +~ be Transferred.

See Affidavit of Robert Muccilo, Accounting Attachment.

Secti~ 31.1 (j)- - Depreciation Reserves of Property to be Transferred.

Not Applicable.

Section 31.1 (k)- - Statement of Contributions.

There are no contributions toward construction of the Property to be transferred.

Section 31.1 (1) - - Statement of Op **~~ ™ -ver -~ _Expenses and Taxes Rel~*ng *~ *he
Property to be Transferred.

See Affidavit of Robert Muccilo, Accounting Attachment.
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Report of Independent Registered Public Accounting Firm
To the Board of Trustees and Stockholder of Consolidated Edison Caunpany of New York, inc.:

In our opinion, the consolidated financial staterents histed in th6 accompanying index present fairly, in all matenal respects, the inancis! pesilios of
Consoiidated Ed:son Company of New York, krc. and its subisidianes (the Company) at December 31, 2014 and 2213, and the rasults of their operasions and
their cash flows for each of the three years in the period ended December 31, 2014 in canformity with acceunting principles generally accepted in the United
States of America. In addidion, in cur opinion, the fnancial staternent schedule listed in the accompanying index presents fairly, in all material rezpects, the
information set forth therein when read in conjunction with the relstad consolidated knancial statements. Also in cur cainion, tha Company maintained, in all
matarial respects, ef’ective internai control ¢ ver financial reporting as of December 31, 2014, based on criteria established in Internal Control — Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COS0). The Company's managesment is responsible
for these financial statements and financial statement schedule, for mainiaining effective internal control over finansial reporting and for its assessment of the
effectiveness of internal control over financial reporting, included in the accornpanying Report of Management on Internal Control Over Financial Reporting.
Our responsibility is to express opinions on these financial statements, on the financial statement schedule, and on the Company’s internal conirol over
financial reporting based on our integrated audits. We conducted our audits in accordance with the standards of the Public Compariy Accounting Oversight
Board (United Statas), Those standards require that we plar und perforn: the audits to obtain reasonable assurance about whether the financial staternents
are free of material misstatament and whether e¥ective internal control over financial reporting was maintained in all material respects, Our audits of the
financial statermnents included examining, on a test basis. evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall financial statement presentation. Our audit of internal
control aver financial reporting included obtaining an understanding of intsrnal control over financial reporting, assessing the risk that a material weakness
exisis, and testing and evalualing the design and operating effectiveness of internal control based on the assassed risk. Our audits also included performing
such other procecures as we considered necessary in the circumstances. We believe that our audits provide a reasonabie basis for our opinions.

A company's inteinal contral over financial regorting is a process casigned to provide reasonable assurance regarding the reliabitity of finansial reporting
and the preparation of fnancial statements for sxternal purposes in accordance with gererally accepted accounting principtes. A company's internal conwol
over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that. in reasonable detail, accurately and fairly
reflact the transacticns and dispositions ¢f the assets of the conipany; (i) provide reasonable assurance that ransacuons are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and {it) provide reasenable assurance regarding
prevenbon or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Because of its inherent limitations, internal controt over finarcial reporting may not prevent or dutect nusstatemetts, Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may biscoine inadequate because of changes in conditons, or that the degree of
compliance with the policies or procedures niay deteriorate.

/s! PricewatarhouseCoopers LLP
New York, New York
February 19, 2015

i CONEMT
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Consnlidated Edison Company of New York, inc.
Consolidated Statement of Comprehensive Income

For the Years Ended December 31,

(Miflions of Doliars) 2014 2013 2012
NET INCOME . ] $ 1058 § 1020 $ 1,047
OTHER COMPREHENSIVE INCOMEXLOSS), NET OF TAXES

Pansion and other postrelirement banefit pta~ *~>ility adjustments, net of taxes {5} 3 {1
TOTAL OTHER COMPREHENSIVE INCOMEXL _ _ ), NET OF TAXES (5) 3 (1)
COMPREHENSIVE INCOME : § 1053 § 1,023 5 1016
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Consolidated Edison Company of New York, Inc.
Consolidated Balance Sheet

December 31, December 31,
{Milfions of Doilars) 2014 2013
ASSETS
CURRENT ASSETS
Cash and temporary cash investments H 645 $ 633
Special deposits 2 86
Accounts recetvable — customers, less allowance for uricollectible accounts 0f $90 and $87 in 2014 and
2013, respectively 1.064 1123
Other receivables, less allowance for uncoliectible accounts of §8 in 2014 and 2013 IAl 127
Accrued unbilled revenue 384 405
Accounts receivable from affiliated companies 132 119
Fuel oil, gas in sworage, materials and supplies, at average cost 312 300
Prepayments 126 102
Regulatory assets 132 26
Deferred tax assets — current 94 100
Othercurrentassets “n8 -
TOTAL CURRENT ASSETS <, 0 Sy
INVESTMENTS - . 274 247
UTILITY PLANT AT ORIGINAL COST
Elactic 23,599 22,073
Gas 5,469 4831
Steam 2,254 2,194
General 2.265 2.154
TOTAL 33,584 31,312
Less: Accumulated depreciation 6,970 6,469
Net 26,614 24,843
Construction work in prograss 971 1,303
NET UTILITY. PLANT ; . 27,585 26,146
NON-UTILITY PROPERTY
Nan-utility propely; Jess accumulated depreciation of $25 in 2014-and 2013 5 4
NET PLANT 27.590 28,150
OTHER NONCURRENT ASSETS
Regulatory assets 8.481 6,639
Othar deferred chiarges and nancurent assels 175 146
TOTAL OTHER NONCURRENT ASSETS 8.656 e
YOTAL ASSETS 3 39837 $ !

T ORIy A SR (o 204y At (R of e Eedrdadl sudlernais.
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Consoldated Edison Company of New York, ing,
Consolidated Statement of Shareholder's Equity

Common Stock

Accumulated

Additional Repurchased Capital Other
{Millions of Dollars/Except Paid-in Retained Con Edison Stock Comprehensive
el S Shares Amount <o+l Eamings Stock Expense income/{Loss) Total
e s e OF ool wIBER 31,2011 235488094 § 589 5 .34 § 6429 3§ {962) § (64) S (8) $10,218
Netincome 1.017 1.017
Common stock dividend to parent {682) (682)
Cumulative preferred dividends {3) (3}
Preferred stock redemption 3 3
Other comprehensive loss [§))] (1
BALANCE AS OF DECEMBER 31,2012 235488034 . © <93 § 4~* § 6761 § (962) §$ B § (9)  $10,552
Netincome 1,620 1.020
Common stock dividend to parent {728) (728)
QOther comprehensive income 3 3
BALANCE AS OF DECEMBER 31,2013 . 235488094 § 589 § 4234 § 7053 § 862 & (61) % (6} $10.847
Netincome 1,058 1.058
Commuon stock dividend to parent {712) {712}
Cther comprehensive foss 5) 5
BALANCE AS OF DECEMBER 31,2014 235488094 $ 589 § 4234 "'§ 7399 § {962} § (61} % 1) 811,188
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Consoclidated Edison Company of New York, inc.
Consolidated Statement of Capitalization

LONG-TERM DEBT (Millions of Dollars) At Dacember 31,
Maturity interest Rate Series 2014 2013
DEBENTURES:
2014 4.70% 2004A 8 - 3 200
2014 5.55 2008A - 275
2015 §.375 2005C 350 350
e 5.50 2006C 400 400
2018 5.30 2306D 250 25
2018 5.85 2008A 800 600
2018 7.125 2008C 600 600
2019 6865 20098 475 475
2620 4.45 2010A 350 350
2024 3.30 : 20148 250 - -
2033 5.875 2003A 175 175
2033 5.10 2003C . 200 200
2034 5.70 20048 200 200
2035 '5.30 2005A 350 350
2035 525 20058 125 125
2038 585 20068A 400 400
2036 6.20 2006B 400 400
2036 5.70 e : 2006E 250 250
2037 6.30 20074 525 525
2036 8.75 20088 500 600
2039 5.50 2009C 600 600
2040 570 2010B 350 350
2042 4,20 2012A 400 400
2043 3.95 2013A 700 ‘ 780
2044 4.45 2014A 850 -
2054 4.825 . 2014C 750 “
TOTAL DEBENTURES 10,150 8,775
TAX-EXEMPT DEBT ~ Notes issued to New York State Epergy Research ard Developmatit Authorty. for Faciities

Revpnue Bonds”™ .
2032 0.13% 23048 Series 1 127 127
2034 D.14 1999A 293 293
2035 0.14 20048 Series 2 20 20
2036 0.1 : 20018 a8 98
2036 0.03 2010A 225 225
2039 0.10 20047 98 98
2035 0.04 2004GC 99 Y
2039 0.03 - 2005A 126 126
TOTAL TAX-EXEMPT DEBT 1.088 1,086
Unamoriized debi discount 22} {201
TOTAL 11.214 9,841
Less: Long-term debi due within one year 380 475
TOTAL LONG-TERM DERBT 10.864 9,366
TOTAL CAPITALIZATION § 22082 § 20213
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Hotes to the Financial Staternents — Continued

choarged lo expense over the estimated useful lives of the assets. Upon retirement, the original cost of property is chrarged to accumulated depreciation. See
Note R.

Rates used for AFUDC include the cost of borrowed funds and a reasanable rate of return on the Utfities” own funds when so used, determined in
accordance with regutations of the FERC or the state public utility regulatory authority having jurisdiction. The rate is compounded semiannually, and the
amounts applicable to borrowed funds are treated as a reduction of interest charges, while the amounts applicable o the Utitites' own funds are credited to
other income (deductions). The AFUDC rates for CECONY were 1.6 percent. 4.0 percent and 6.5 percent for 2014, 2013 and 2012, respectively, The AFUDC
rates for O&R were 2.6 percent, 5.7 percent and 7.0 percent for 2014, 2013 and 2012, respectively.

The Utlities gensrally compute annual charges for depreciation using the straight-line method for financial statement purposes, with rates based on average
service lives and net salvage factors. The average deprecialion rates for CECONY were 3.1 percent, 3.2 percent ang 3.1 percent for 2014, 2013 and 2012,
respectvely. The average depreciation rates for O&R were 2.9 percent, 2.8 percentand 2.9 percent for 2014, 2013 and 2012, respactively.

The estimated lives for utility plant for CECONY range from 5 to 85 years for electric and gas, 5 o 80 years for steam and 5 to 55 years for general ptant, For
O&R, the estimated lives for utility plantrange from 5 to 75 years for electric and gas and 5 to 50 years for general plant,

At December 31,2014 and 2013, the capitalized cost of the Cempanias’ utility plant, net of accumulated depreciation, was as foilows:

Con Edison CECONY

(Millions of Dollars) 2014 2013 2014 2013
Electric i '

Generation s 451 $ 452 $ 451 $ 452

Transmission i 2,956 2,776 2744 2,597

Distribution 16,361 15,277 15,531 14496
Gas* 5,006 4469 4,530 4,013
Steam 1,795 1.790 1,795 1,790
General 1,650 1,865 1,498 1.433
Held for future use 76 73 65 62
Construclion work in pragrass 1.031 1,393 971 i
Net Utility Plant 3 29,326 $ 27,795 $ 27,585 . 26, .~

Srimarly duy it

Under the Utlities' rate plans, the aggregate annual depreciation allowance in effect at December 31, 2014 was $1,048 million, incluging 3993 million under
CECONY's electric, gas and steam rate plans that have been approved by the New York State Public Service Commission (NYSPSC).

Non-Utility Plant

Non-utility plantis stated at original cost. For Con Edison, non-utility plant consists primarily of the competitive energy businesses’ renewable electric
production and gas storage. For the Utilities, non-uhility piant consists of land and conduit for telecommunscation use. Depreciation on these assets is
computed using the straight-line methed for financial statement purposes over their estimated usetul lives, which rango from 3 {0 30 years,

Goodwill

Con Edisan lests goadwilt for impainment at least annually. Goadwill is tested for impairment using a iwo-step approach. The first step of the goodwill
impairment test compares the estimated fair value of a reporting unit with its carrying value, including goodwill, If the estimated fair value of a reporting unit
axceeds its carrying value, goodwill of the reporting it is considered notimpaired. If the carrying value exceeds the estimated fair value of the reparting und,

the second step is performed to measure the amount of impairmant loss. if any. The second step reguires a caleulanon of the implied fair value of goodwill,
See Nete K.

Impairments
Con Edison svaluates the impairment of long-lived assels, based on projectons of undiscounted future cash ficws, whenever events or changes in
circumstances indicate that the carying amounts of such assets may not be recoverable. In the event an evaluation indicates that such vash fiows cannot be

expscied to be sufficient to fully recover the assels. the assels ara writlen down to their estimated fair valug. No imparment charges were recognized in 2014,
2013 or2012.

Revenues

The Utitides and Con Edison Soiutions recognize revenues for energy service on a monthly billing cycle hasis. The Utilites defer over a 12-month pericd net
interruptible gas revenues, other than those authorized by the NYSPSC to be retained by the Utitities. for refund to firm gay sales and transportation
customers. The Utiitios and Con Edison Solutions acorue revenues at the end of each monh far estimated energy service pot yet billed to customers.

CECONY’s electric and gas rate plans and O&R's New Ycrk electric and gas rate plans each contain a revenue decoupting machanism under which the
company's actual energy delivery revenues are comparad will: the authorized delivery revenues

e [
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Naotes to the Financial Statements — Continued

The Companies calculate the expacted return on pansion and other postretirement benefit plan assets by multiplying the expected rate of retum on plan
assets by the market-related value (MRV) of pian assets atthe beginning of the year, taling o consideration anticipated contributions and benefit payments
that are o be made during the year. The accounting rules allow the MRV of plan assels to be erther fair value or a calculated value that recognizes changes
in fair vaiue in a systematic and rational manner over not more than five years. The Companies use a caiculated value when determining the MRV of the plan
assets that adjusts for 20 percent of the difference between fair value and expected MRV of plan assets. This calculated value has the effect of stabiizing
variabitity in assels to which the Companies apply the expected return,

Federal Income Tax

In accordance with the accounting rutes for income taxes, the Companies have rocorded an accurnulated deferred federal income tax liability for temporary
differences between the book and tax basis of assets and Labilifias at current tax rates. [n accordance with rate plans, the Utilities have recovered amounts
from customers for a portion of the tax liability they wiit pay in the future as a result of the reversal or "turn-ground” of the se iemporary differences. As to the
remaining tax liability, in accordance with the accounting rules for regulated operations, the Utilities have established regutatory assets for the net revenue
requirements to be recovered from customers for the related future tax expense. See Notes B and L. In 1993, the NYSPSC issued a Policy Statement
approving accounting procedures cansistent with the accounting rules for income taxes and providing assurances that these fisure increases in taxes will b
recoverable in rates. See Note L.

Accumulated deferred investment tax credits are amortized ratably over the lives of the related properties and applied as a reduction to future federal income
{ax expense.

Con Edison and its subsidiaries file a consolidatec federal income tax return. The consotidated income tax liability 13 allocated to each member of the
consolidatad group using the separate return method. £ach member pays or receives an amount based on its own taxable income or loss in accordance with
tax sharing agreemenis among the members of the consolidated group. Tax loss carryforwards are allocated among members in accordance with
consolidated tax returmn regulations.

State Income Tax

Con Edison and its subsidiarias file a combined New York State Corporation Business Franchise Tax Return. Similar to a federal consolidated income tax
return, the income of all entities in tha combined group is subject to New York State taxation, after adjustments for differences hetween federal and New York
law and apportionment of income amang the states in which the company does business. Each member’s share of the New York State tax is based on its
own New York Stafe taxabie income or loss.

Research and Development Costs
Generally research and development costs are charged to cperating expenses as incurred. Research and development costs were as follows:

For the Years Ended December 31,

{Millions of Dollars) 2014 2013 2012
Con Edison : s 22 $ 18 $ 21
CECONY 20 16 19

Reclassification
Certain prior year amounts have been reciassified ¢ conform with the current year presentation.

Earnings Per Common Share

Con Edison presents basic and diluted earnings per shars c¢n the face of its consolidated income statement. Basic earnings per share (EPS) are calculated
by dividing eamings avaifable to common sharehoiders ("Netincome for common stock™ on Con Edison’s consolidated income statement) by the weighted
average number of Con Edison common shares outstanding during the period. In the calculation of difuted EPS, weighted average shares cutstanding are
increased for additionat shires that would be outstanding i potentiatly dilutive sacurities were converted to common stock.

Potentially dilutve securities for Con Edison congst of restricted stock umits, defarred steck units and stock optlions for which the average market price of the
common shares for the period was greater than the exerc:se price. See Note M,

@ £ # (Y
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Common provisions of the Utliies’ rate plans inslude:

Recoverable energy costs that allow the Ufilities io recaver on a turrent basis the costs for the energy they supply with no mark-up to their full-service
cJstomers.

Cost reconciliations thal reconcile pension and other postretirement benefit costs, environmentat remediation costs, property taxes, variatle rate lax-exempt
debt and certain other costs to amounts reflected in delivery rates for such cests. Utilities generaily retain the righ! to petition for recovery or accounting
deferral of extraordinary and material costincreases for itams such as major storm events and provision is semelimes made for the utility to retain a share ¢*
cost reducions, for example, property tax refunds.

Revenue decoupling mechanisms that reconcile actual energy deiivery revenues to the authorized delivery reverites approved by the NYSPSC. The
difference is accrued with interest for refund to, or recovery from customers, as applicable.

Earmings sharing that require the Utilities to defer for customer benefit a portion of earnings over specified rates of return on common equity. There is no
syrrimetric mechanism for earnings below specified rates of return on common equity.

Nagative revenue adjustments for failure to meet certain perfarmance standards relating to service, refiability, safety and other matters.

Met utility plant reconciliations that require delerral as a regulatory liability of he revenue requirementimpact of the amount, if any, by which actual average
net utility plant balances are less than amounts reflected in rates,

Rate base is, in general, the sum of the Utilities’ net plant and working capital less deferred iaxes. For gach rate plan. the NYSPSC uses a forecast of the
average rate base for sach year that new rates would be in effect ("rate year”). The New Jersey Board of Public Usluies (NJBPU) and the Pennsylvania Public
Utlity Comimission (PAPUC) use the rate base balances that would exist at the beginning of the rate year.

Weighted average cost of capital is determined based on the authorized tomman equily ratio, return on common equity, cost of long-term debt and customer
deposits reflected in each rate plan. For each rale plan, the revenues designed to provide the uiility a return on invested capital for each rate yearis
determined by multiplying the Utilities’ rate base by the utility’s pre-tax weighted average cost of capital. The Utifities” actual return on common equity will
reflact their actual operations for each rate year, and may be more or less than the authorized return on equity reflected in their rate plans {and if more, may
be subjectto earnings sharing).

The following tables contain a summary of the Utlites’ rate plans:

CECOQNY - Electric

Effe-ctive pariod Aprd 2010 - C e .er 2043 January 2014 — December 2015
Base rate changes(a) Yr, 1 - %420 million Yr. 1 ~${786.2) mion{c)
Yr. 2 — $420 milion Yr. 2 - $124.0 mion{c)
Yr. 3 - $287 milhan(b)
Amarfizations 10 income of net §{75.3) mifion over three yaars 3(37) mdon ovar two years, that reludes $107 mtbon
requlatory {assets) ana liabilves annually fae sefarred major storm costs
e revenue S0.Urcos Retention | _0 mikor of unnus ransm:s soon cangestion Reterton of 3% miben of arv.al ransmsyon songestan

reveravs iom the sabs of tansmession rytes ($60 mien for rovnes.,
the parmed Aprd 1, 2013 to Devember 31, 2013).

Hersenua decoupting mechanisms In 2012 and 2643, the conpany deferred for custorr=: banetd 10 2014, 1 company deferred v ¢ s mmer Denatd 5140
59 midhon arkd §34 mubor of revenues, respechy tiy. redlon 6f rew epues.

Recaverable energy costs Current rate recovery of purchased power and fuel co..... Continuaton of current rate TeCovesy &f P v itd pOwey

and fuel couts(d),

Nogative reve. i, Justmenis Potentiad penaliss (up 10 5350 milon annuely) I curtain Polertial panattes {up 10 3400 mALy, Ly ) f coriam
purformarnce targets are not met. In 7172 and 2013 the neefnrmanee targets nee nat et a gt csvenonnes
corurry dig nol record any veiaiwe rie acdps S. da 55 H

Cos! resoncliatcnsie) tr 201 ond 203 the cormpany deferred $146 mubor of et In 2014, the ComMpe , el oo on ey,
rugulatosy liab&ties and $25 wdlion of net regulatury assess, Rabibtios.

Tespectively.
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directed the New York gas utilities %o provide information in this proceeding aboul their compliance with the qualification and requalification requirements and
related matlers; their procedures for compliance with all gas safety regutations,; and their annual chief executive officer cerlifications regarding these and
other pracedures. CECONY's qualification and requatification procedures had notincluded cenain required testing to evaluate specimen fuses. In addition,
CECONY and O&R had nottimely requalified certain workers that had been qualified under their respeclive procedures to perform fusion to join plastic pipe.
CECONY and Q&R have requalified their workers who perform plastic pipe fusions. In October 2014, CECONY and O&R submitted for NYSPSC staff review
their plans for testing plastic pipe fusions that were performed on their gas delivery systems, additianal Ixakage surveying and reporting.

1 CON RIISON ANNUAL REPQRT Jtit.
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Notes to the Financial Statemeots — Continued

Unrecognized pension and other postretirement cosls represents the net regulatury asset assoctated with the accounting rutes for retirement benefits. See
Note A,

Deferred storm costs represent response and restoration costs, other than capital expenditures, in connection with Suparstorm Sandy and other major sterms
that were deferred by the Ulilities. See "Other Reguiatory Matters,” above.

Nefefectic deferrals represents the remaining unamoctized balance of certain regulatory assets and liabilites of CECONY that were combined effective
April 1,2010 and are being amortized to income over a ten-year period.

Revenue taxes represents the timing difference between taxes collected and paid by the Utitiies to fund mass transportation.

Effective March 31, 2009, the NYSPSC authorized CECONY to accrue unbilled alectic, gas and steam revenues. CECONY has deferred the net margin on
the unbilled revenues for the future benefit of customers by recording a regulatory liability of $138 million and $133 million at December 31, 2014 and 2013,
respectvely, for the difference between the unbilled revenues and energy cosl liabilities,

Note C — Capitatization

Common Stock

At December 31, 2014 and 2013, Con Edison owned ali of the issued and ouistanding shares of comimon stock of the Utilities and the competitive enargy
businesses, CECONY owns 21,976,200 shares of Con Edison stock, which it purchased prior to 2001 in connection with Con Edison's stock repurchase
plan. CECONY presents in the financial statements the cost of the Con Edison steck it owns as a reduction of common shareholder's equity.

Capitalization of Con Edison

The outstanding capitalization for each of the Companies i¢ shown on its Consolidated Statement of Capitalization, and for Con Edison includes the Utilities’
outstanding debt.

Preferred Stock of CECONY
In May 2012, CECONY redeemed all of its outstanding shares of $5 Cumulative Preferred Stock and Cumulative Preferred Stock (3100 par value).

Dividends

In accordance with NYSPSC requirements, the dividends that the Utilities generally pay are limited to not more than 100 percent of their respective income
available for dividends calculated on a two-year rolling average basis. Excluded from the calculation of “income available for dividends” are non-cash
charges to income resuiting from accounting changes or charges to income resulting from significant unanticipated evenis. The restriction also does not apply
to dividends paid in order to transfer to Con Edison proceeds from major transactions, such as asset sates, or to dividends reducing each utility subsidiary's
equity rato to a level appropriate to its business risk.

Long-term Debt
Long-term debt maturing in the period 2015-2019 is as follows:

{Millions of Dollars}) Con Edison CECONY
2015 : . ' $ 560 % 350
20186 731 850
2017 6 -
2018 1,280 1,200
2019 s 475

The Utitities have issued $434 million of tax-exempt dabt through the New York State Energy Research and Development Authority INYSERDA) that currantly
bear inlerest at a rate delermined weekly and is subjec! to tender by hondholders for purchase by the Utilities.

The carrying amounis and fair values of long-term debt at December 31. 2014 and 2013 are:

(Millions of Dolla k]

Long-Term Debt -

{including current Carrying Fair Canying Fair

portion) Amount A * nount ** lue

Con Edison S 12,491 3 B . 10974 v 12082
CECONY 8 11.214 $ 12,848 $ 9,841 $ 10.797

Fair values of long-term debt have besn estimated primarily using available market information. For Con Edison, $13,362 million and $636 mitlion of the fair
value offong-term debt at December 31, 2014 sre classified as Levsl 2 and Level 3, respectively. For CECONY, $12,210 million and $636 miliien of the fair
value of long-term debt at December 31, 2014 are classified as Level 2 and Level 3, respectively (sae Note P). The $636 mitlion of long-term debi ciassified
as Level 3 is CECONY’s tax-exempt, auction-rate securities for which the marketis highty itiquid and there is a lack of observable inputs.

At December 31,2014 and 2013, long-term debt of Cen Edison included $18 miltion and $22 million, respectively, of Transition Bonds issued in 2004 by
O&R's New Jersey ufility subsidiary through a speciai purpese entity.

Significant Debt Covenants

The sinnificant debt cove ts under the financing amangements for the notes of Con Edtson and the debentures of CECONY are otiligations to pay prinsipal
and il twhen due, covenamts ot
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Net Periodic Benefit Cost
The components of the Companies’ total periodic benefit costs for 2014, 2013 and 2012 were as foliows:

Con Edison CECONY
{Millions of Dollars) 2014 2013 2012 2014 2013 2012
Sefvice cost~ including administrative expenses $ 227 $ 267 $ 237 5 211 $ 249 $ 220
Interest cost on projected benefit obligation 572 537 547 536 503 513
Expacled returm on plan assets (832) {750} {705) {789} (713) (670}
Recognition of net actuarial loss 618 832 709 586 788 670
Reécognition of priar service costs 4 5 : 8 2 4 5]
NET PERIODIC BENEFIT COST $ 589 $ am $ 796 $ 548 $ 83t $ 739
' Amortization.of regulatory asset” 2 2 2 . 2 2 2
TOTAL PERIODIC BENEFIT COST $ 591 $ 893 $ 798 $ 548 5 833 s T4
Cost capitalized (225) (348) @77y (212) (327) (260)
Reconciliation ta rate leve! 118 {84) (8) 108 (87) (12)
Cost charged 10 operating expenses S 484 $ 481 $ 513 $ 444 $ 419 $ . 469
Hd a0 20y i i CECONY 4 gl D@ ore of $4% wnatgon dooem 0 109 specss Mt ermasf (rup aw,
Funded Status
The funded status at December 31,2014, 2013 and 2012 was as follows:
Con Edison CECONY

(Millions of Doliars) 2014 2013 2012 2014 2013 2012
GHANGE IN PROJECTED BENEFIT OBLIGATION -
Projected benefit obligation at beginning of year $ 12,197 $ 13406 11,825 | § 11429 § 12572 §$ 11,072
Service cost~ excluding adminisirative expenses 221 258 224 206 241 209
Interest cost on projected benefit obligation 572 537 547 536 503 513
Netactuarial [gain}ioss : 2,641 (1,469} 1323 2,484 {1.388) 1255
Plan amendmants 6 - - - - -
Benafits paid-~ : ) ) (5586) (5363 {513) {518} {499) (4773
PROJECTED BENEFIT OBLIGATION AT END OF YEAR $ 1777 § 12197 13,406 | § 14,137 § 11,429 § 12572
CHANGE IN PLAN ASSETS
Fair value of plan assets at beginning of year $ 10755 § 9135 780018 10197 § 8668 % 7406
Actual return on plan assals . 752 1310 1.0094 715 1241 1,040
Employer contributions 578 879 785 535 818 729
Benefils paid {556} {536) {513) (518) 499) 477
T -1 (34) {33) (31) (32) (32) (30)

AP CTTETS AT END OF YEAR $ 11495 § 10755 9135 18 10897  $ 10197 $§ 8866

i $ (3.586) & (1442 47118 (3.240) § (1,2327 7 '3,904)
[PV , - 5 4888 3 2759 -~94 V8 4616 § 2617 . 5297
Unrecognized prior sarvice costs 20 17 23 4 6 10
Accumulatad benefit obligation 13,454 14,004 11.911 12,553 10,268 11,116

The increase in the pension plan's projected benefit obligation {dus primariy o decreased discountrates and, as discussed below, the release of new
miartahty fables by the Saciety of Actuaries reflecting longer life expectancies) were the primary causes of the increased pension liability at Con Edison and
CECONY of $2,144 million and $2,008 milion, respectively, compared with December 31, 2013. For Con Edisor, this increase in pension liability resulted in
an increase to regulatery assets of $2,101 miflion for urrecognized netlesses and unrecognized prior service costs associated with the Utilities consistent
with the accounting rules for regulated operations, and a charge to OCl of 817 muliion (net of taxes) for the unrecognized net losses, and an immaterial
change 1o OCI (net of taxes) for the unrecognized prior service casts associated with the competitive energy businesses and O&R'’s New Jersey and

Pennsylvama ublity subsidiaries.
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Pursuant to resolutions adopted by Con Edison’s Board of Directors, the Management Development and Compensation Committee of the Board of Directors

(the Cammittee) has general oversight respansibility for Con Edison's pension and other employee benefit plans. The pension plan's named fiduciaries have
been granted the authority to control and manage the operaton and administration of the plans, including overall responsibility for the investiment of assets in
the trust and the power to appoint and terminate investment managers.

The investment objectives of the Con Edison pension plan are to maintain a level and form of assets adequate to maet benefit obligations to paricipants, to
achieve (he expected long-term total retumn on the rust assets within a prudent level of risk and maintain a {evel of volatility that is not expected to have a
matsrial impact on the Company’s expected contribution and expense or the Company's ability to meet plan obligations. The assets of the plan have no
significant concentration of risk in one country (other than the United States), industry os entity.

The strategic asset allocation is intended to meet the objectves of the pansion plan by diversifying #is funds across asset classes, investment styles and fund

managers, An assetfiability study typically is conducted every fow years to determine whether the cument strategic asset allocation continues to represent the
appropriate balance of expected risk and reward for the plan to meet expected liabilities. Each study considers the investment risk of the asset aliocation and

determines the optimal asset aflocaton for the pfan. The target asset allocation for 2015 reflects the resuits of such a study conducted in 2011.

Individual fund managers operate under writlen guidelines provided by Con Edison, which cover such areas as investment objectives, performance
measurement, parmissible investments, investment restrictions, trading and execution, and communication and reporting requirements. Con Edison
management regularly monitors, and the named fiduciaries review and report to the Commitize regarding, asset class performance, total tund performance,
and compliance with asset allocation guidelines. Management changes fund managers and rebalances the porifolio as appropriate. At the direction of the
named fiduciaries. such changes are reported to the Commitiee.

Assets measured at fair value on a recurning basis are sunwnarized below under a three-level hierarchy as defined by the accounting rules for fair value
measurements (see Note P).

The fair values of the pensicn plan assels at December 31, 2014 by asset category are as follows:

{Millions of Dollars) Level 1 Level 2 Level 3 Total
U'S, Equity(a) $3.1€8 $ - H “ $ 3,188
International Equity(b) 2,841 361 - 3.202
Private Equity(c) - e 114 114
U.S. Government Issued Debt{d) - 2113 - 2,113
Corporate:Bonds Dabtie) - 1,381 - 1,351
Structured Assets Debt(f) - 4 - 4
Other Fixed bcomeé Debt(g) Lo 208 - 208
Real Estase(h) - - 1,137 1,137
Cashrand Cash Equivalentsii) 188 477 - 665
Futures(f) 182 37 - 229
Hedge Funds{k} - - 224 224
Total investments $6.388 $4.551 51475 12415
Funds for tefitae heaith benefits(i} {184; {131} {43) {358;
Inve stments (excluding funds for retiree health benefits) $6,205 $4.420 $1,432 $12,057
Pending actvitles{m) {562)
Total fair vajue of plan net assets $11,495
U G fouy st bom asealy et Aot Zedigs i v L AV, OCRY I BT B e MAN RO Sl L ATEINI I Pz abRY,
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accurmulated OCt and the regulatory asset into net periodic benefit cost over the next year for Con Edison. kxcluded in these amounts are $29 million and
$(14) mitlion, respectively, for CECONY.

Assumptions
The actuarial assumptions were as follows:

2014 2013 2012

Weightad-average assumptions used to determine benefit obligations at Dacember 31:
Discount Rate

CECONY 3.75% 4.50% 3.75%

Q&R 3.85% 4.75% 4.0
Weighted-average assumptions used {o delermine net perdodic benefit cost for the years ended

Dacember31;

Discount Rate

CECONY . . 4.50% 3.75% 4.55%

0O&R A4.75% 4.05% 4.55%
Expected Réturn on Plan Agsats ) 7.75% 7.75% ~ 0%

Refer io Note E for descriptions of the basis for determining the expected return on assets, investment policies and strategies and the assumed discount rate,

The health care cost trend rate used to determine nat periodic benefit cost for the year endud December 31, 2014 was §.50 percent, which is assumed to
decrease gradually to 4.50 percent by 2018 and remain at thatlevel thereafter. The health care cost trend rate used to determine benefit obligations as of
December 31, 2014 was 5.25 percent, which is assumed to decrease gradually to 4.50 percent by 2018 and remain at ihatievel thereafter.

A one-percentage point¢hange in the assumed health care cost trend rate would have the following effects at December 31, 2015;

Con Edison CECONY
1-Percentage-Point
(Millions of Dolars}) Increase Decrease Increase Decrease
Effegt oy scturmnilated other postratirement benefit -
obligation’ " - $ {21 $ 40 $ AN 5 57
Effect on service cost and interast cost components
for 2014 (2) : (4) 3

Expected Benefit Payments
Based on cutrent assumptions, the Companies expect to make the following benefi payments over the next ten years, net of receipt of governmental
subsidies:

(Millions of Dollars) 2015 2016 2017 2018 2019 2020-2024
BENEFIT PAYMENTS . .
Con Edison $49 $95 $94 %92 %89 g 419
CECONY 89 85 84 82 79 364

Expected Contributions
Based on estirnates as of December 31, 2014, Con Edison expects to make a conwribution of $6 mitlion, nearty all of whict is for CECONY. to the other
postretirement benefit plans in 2015,

Plan Assets
The assetallocations for CECONY's other pestreticement benefit plans at the end of 2014, 2013 and 2012, and the target allocation for 2015 are as foitows:

Plan Assets at

Target Altocation Range December 31
2015 2014 2013 27"
7% -73% 59% B1% [
Dabt Securiies 265 - 44% 41% 39% 38%
- - 100% . 100% 100% 100%

Con Edison has established posiretirement health and life insurance benefit plan trusts for tha invesiment of assets to be used for the exclusive purpose of
providing other postretirement benefils to paicipants and beneficiaries.

Refer lo Note E fur a discussion of Con Edison’s invesunent policy for its benefit plans.
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The table below provides a reconciliation of the beginning and ending net balances for assets at December 31, 2013 classified as Level 3 in the fair value
hierarchy.

Assets Still Held Assets Soid Ending
Beginning at Reporting Date ~ During the Purchases Transfers Balancs as of
Balance as of Unrealized Year — Realized Sales and In{{Out) of December 31,
{Millions of Dollars) January 1, 2013 Gains/(Losses) Gains/(Losses) Settlem~~+= L= 2013
Total investmants . $ - $ - $ - $ $ - $ -
Funds for retiree heafth
benefits 31 3 - 8 - 42
Investments {Including funds
for fetiree hoalth benefits) L 3 $ 3 $ - $ B .. % - 3 42

Mortality Table Revision

The Companies adopted ravised mortality tables effective December 31, 2014 in the measuremant of its pension and other postretirement benefit plan
obligations, accounting costs, and required contribution amounts as discussed in Note E. As a result of the adoption, Con Edison recognized an increase of
less than 310 million in its other postretirament benefits abligation as of December 31, 2014, The Companies, under their current New York rate plans, defer

as a regulatory asset or liability, as the case may be, the differences between the actual level of expenses for pension and other postretirement benefits and
amounts for those expenses reflected in rates.

Note G~ Enviroramental Matters

Suparfund Sites

Hazardous substances. such as asbestos, polychlorinated biphenyls (PCBs) and coal tar, have been used or genarated in the course of operatons of the
Utlities and their predecessors and are present at sites and in facilities and equipment they currently or previcusly owned, including sites at which gas was
manufactured or stored.

The Federal Comprehansive Environmental Response, Compensation and Liability Act of 1880 and similar state statutes (Superfund) impose joint and
several liability, regardless of fauit. upon generators of hazardous substances for investigation and remediation costs (which include costs of demolition,
removal, disposal. starage, replacement, containment. and monitoring) and natural resource damages. Liability under these laws can be material and may ba
imposed for contamination from past acts, even though such past acts rnay have been lawful at the time they occurred. The sites at which the Utilities have
been asserted to have liability under these laws, including their manufactured gas plant sites and any neighboring areas to which contamination may have
migrated, are referred to-herein as “Superfund Sites.”

For Superfund Sites where there are other potentially responsibie parfies and the Ulilities are not managing the site investigation and remediation, the
accrued liabdity represents an estimate of the amount the Utilities will need to pay to investigate and, where determinable, discharge their related obligations.
For Superfund Sitas (including the manufactured gas plant sites) for which one of the Utilities is managing the investigation and remadiation, the accrued
liability represenis an esumate of the company’s share of the undiscounted cost to investigate the siles and, for sites that have been investigated in whole or
in part, the cost to remediate the sites, if remediakon is necassary and if a reasonable estimate of such cost can be made. Remattiation costs are estimated in
light of the information available, applicable remediation standards an4 experience with similar sitas.

The accrued liabilites and regulatory assets related to Superfund Sites at December 31, 2014 and 2013 were as follows:

Con Edison CECONY
{(Will....... .. Dollars) 2014 N SN 013
Acoryed Liabilies:
Manufactured gas plant sites $ 684 $ 665 3 587 $ 562
Cther Supérfund Sifes 80 84 78 82
Total 5 764 § 749 § 686 $ 644
T i $_ 925 $ 938 $  B20 § . 830

Most of the accrued Superfund Site liability relates to sites that have been investigated, in whole or in part. However, {for some of the sites, the extent and
associated cost of the required remediation has not yet been determirsd, As investigations progress and information pertaining to the regquired remediabon
becomes available, the Ulilities expect that additional liability may be accrued, the amount of which is not presently determinable but may be material. Con
Edison and CECONY estimate that in 2015 they will incur costs for remadiation of approximately $39 mijlion and $35 million, respectively. The Companies
are unable to estimate the time period over which the remaining accrued liability will be incurred because, among other things, the required remediaton has
not been determined for some of the sites. Under their current rate plens, the Utilities are permitted to recover or defar as regulatory assets (for
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pending againstthe company seeking generally unspecified damages and, in one case, punitive damages, fur personal injury, property damage and
business inferruption. The company has notified its insurers of the incident and believes that the policies in force at the time of the incident will cover the
company's costs, in excess of a required retention (the amount of which is not matenal), lo satisfy any liability it may have for damages in connection with the
incident. The company is unable to estimate the ameount or range ofits possible loss related to the incident. At December 31, 2014, the company had not
accrued a liability for the incident.

Other Contingencies
See "Other Regulatory Matters™ in Note B.

Guarantees
Con Edison and its subsidiaries enter info various agresments providing financial or performance assurance primarily to third parties on behalf of their
subsidianes. Maxirnum amounts guaranteed by Con Edison toialed $2,547 million and $1,331 million at December 31, 2014 and 2013, respectively.

A summary, by type and term, of Con Edison’s total guarintees at December 31, 2014 is as follows:

0-3 4-10 >10
Guarantes Type years years Total
(Mifilions of L ...
NY Transco $ 1,361 $ - $ - $ 1361
Energy transactions 774 31 96 901
Renewable electric produckion projects 248 - 7 255
Other 30 - - 30
Total $ 2413 $ 31 $ 103 $ 2547

NY Transco - Con Edison has guaranteed payment by its subsidiary, Con Edison Transmission, of the contributions it agreed to make in New York Transco
LLC (NY Transco). Con Edison Transmission acquired a 46 percentinterestin NY Transco when it was formed in 2014. NY Transco’s transmission projects
are expected to be developed initially by CECONY and other Mew York transmission owners and then sold {o NY Transco. The development and sale of the
projects would be subject to authorizations from the NYSPSC, FERC and other fadaral, state and local agencies. Guarantes arnount shown is for the
maximum possible required amount of Con Edison Transmisgion’s coniributtons, which assumed that all the NY Transco projects proposed when NY
Transco was formed receive all required regulatory approvals and are completed at 175 percent of their estimated costs and that NY Transco does notuse
any debt financing for the projects. Guarantee term shown is assumed as the timing of the contributions is not known.

Energy Transactions — Con Edison guarantees payments on behalf of its competitive energy businesses in erder to facilitale physicat and financia!
transactions in gas, pipeline capacity, ranspottation, oil, electricity, renewable energy credits and energy services. To the extent that liabilities exist under the
contracts subject o these guaranteas, such liabilities are included in Con Edison’s consolidated batance sheet.

Renewabie Electric Production Projects — Con Edison and Con Edison Devefopment guarantee payments associated with the investment in sotar and wind
energy facilites on behaif of hieir wholly-owned sybsidiaries. In addition, Con Edison Development has entered into two guarantees (563 million maximuin
and $31 million maximum, respectively) on behatf of entities (Copper Mountain Selar 2 and Copper Mountain Solar 3, respectively) in which ithas a 50
percentinterest {see Note Q) in connection with the constkuction of solar energy facilities. Con Edison Development also provided $3 mitlion in guarantees to
Travelers Insurance Company for indemnity agreements for surety bands in connection with the construction and operation of sotar energy facilities
performed by its subsidiarias,

Other — Other guarantees primarily relate to guarantees provided by Con Edison to Travelers insurapce Company for indemnity agreements for surety bonds
in connection with energy service projects performed by Con Edison Solutions {$25 million}. In additsn, Con Edison issuod a guarantee to the Public Utility
Commission of Texas covering obligatons of Con Edison Sotutions as a retail electric provider. Con Edison’s estimate of the maximum potentat obligation
for this gliarantee is $5 mitlion as of December 31, 2014,
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The future minimuin lease commitments for the above assets are as follows:

(Millions of Dollars) Con Edison CECONY
2015 $ 1 $ 1
2016 1 1
2017 - - -
2018 - -
2019 : - -

All years thereafter - -
Total . 2 2

Less: amount representing interest 1 1

Pregentvalug of net minimum lease payment 3 1 - 1

Operating leases: The future minimum lease commitments under the Companies’ non-cancelabie operaling iease agreements are as follows:

{Millions of Dollars) Con Edison CECONY
2015 $ 18 $ 14
2016 17 13
2017 16 12
2018 16 12
2019 - 14 10

All years thereafter 72 51
Total $ 183 $ 112

Lease InfLease Out Transactions

In each of 1997 and 1999, Con Edison Development entered into transactions in which itleased property and then immediately subleased the properties
back to the lessor (termed “Lease InfLease Out,” or LILO transactions). The transactions respectively involved electric generating and gas distribution facilites
in the Netherlands, with a total investment of $259 million. The transactions were financed with $93 million of equity and $166 milion of non-recourse, long-
term debt secured by the underlying assets. In accordance with the accounting rules for leases, Con Edison accounted for the two LILO transactions as
levaraged leases. Accordingly, the company's investment in these leases, net of non-recourse debt, was carried as a single amountin Con Edison’s
consolidated balance sheetand income was recognized pursuant to a method that incorporated a level rate of return for those years when netinvestmentin
the lease was positive. At December 31, 2012, the company's net investment in the LILO transactions was §(76) million, comprised of a $228 miltion gross
investment less $304 million of deferred tax liabilities. During 2013, as discussed below, the company terminated its LILO transactions and at Decembear 31,
2013 no longerhad an investment recorded for these leases in its consolidated balance sheet.

On audit of Con Edison's tax returns, the Internal Revenue Service (IRS) disallowed tax losses in connection with the 1897 LILO transactions. In October
2009, the United States Court of Federal Ciaims issued a decision in favor of the company which, among other things, concluded that the tax losses ciaimed
by the company were allowabie. In January 2013, the United States Court of Appeals for the Federal Gircuit reversed the Oclober 2009 tnal court decision. in
June 2013, Con Edison enterad into a closing agreement with the IRS regarding the 1987 and 1998 LILO transactions.

As a resuit of the January 2013 Court of Appeals decision, in 2013, Con Edison recorded an afler-tax charge of $150 miilion to refiect. as required by the
accounting rules for leveraged lease transactions, the recalculation of the accounting effect of the LILO transactions hased on the revised afier-tax cash flows
projected fram the inception of the leveraged leases as well as the interest on the potential tax liability resulting from the disaliowance of feders) and siate
income lax losses for the LILO transactions. Also, in 2013, the LILO transactions were terminated, as a result of which the company tealized a $55 million
gain {after-tax). I 2014, adjusiments were made to the interest accrued on the lisbility and the refated taxss resulting in a decrease 0 netincame of $1
mithon,

The effect on Con Edison's consolidated income statemant for the twelve months ended as of December 31, 2014 and 2013 was as foliows:

For the Years Ended

December 31,
(Millions  ~~ sllars) e 2013
Increas.. w.wreasd) to non-utility operating revenuas - - S {27)
{Increasea){decrease to other interest expense 13 (131
Income tax bensfitijexy ~~-~ . (143 63
Total increase/{decrea..., ... Jetincome . $01) $(95)

The yransactions did not impact earnings in 2012.

In January 2013, to defray intercst charges, the company depaosited $447 million with federal and state tax agencies ralaiing primarity to the potential tax
liabdity from the LILO transactions in past tax years and interest thereon. During 2013, $125 million of the deposit was returned from the IRS at the company's
request, Also in 2013, the deposit balance was reduced by an additional $48 million, due to a $10 miltion refund from the IRS and the appiication of $38
miltion toward the setiement of tax and interest for prior tax years, primarily relating to tax liability from the LILO transacticns. In the first quarter of
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The tax effects of temporary differences. which gave rise to deferred tax assets ang Habilities, are as follows:

Con Edison CECONY
M of Dollars) 2014 2013 2014 2013
Deiwieod lax liahilities:
Property basts differences S 7,510 $ 7,012 § 6,938 $6.424
Unrecognized pension and other postretirement costs 1,968 1,109 1872 1,060
Regulstory asset — future income tax 910 871 863 825
Environmental remediation costs 378 381 333 337
Deferrad storm costs 129 179 91 136
Equity investments 168 21 - -
Other regulatory assets 347 402 300 364
Unamortized invesiment tax credits 126 43 37 42
Total deferred tax liabifities and investment tax cradits 11,534 10.018 10434 9,188
Deferrad tax assets:
Accrued pension and other posiretirement costs 1,306 458 1.155 364
Regulatory Habilites 615 604 574 569
Superfund and other environmental costs 306 301 264 256
Assetretirernent obligations 77 58 75 58
Loss carryforwards 21 12 - -
Loss carryforwards, valuation resgrve {11 (12) - .
Qther 272 253 203 209
Tolal deferred fax assets 2,586 1674 2271 1,456
Net deferred tax liabilities and investment tax credits $ 8,948 $ 8,344 $ 8,163 57,732
Deferred incoma taxes and invesiment tax cradits = noncurrent $.8,076 $ 8,466 §.8,257 $7,832
Deferred tax assets — current (128) {122) (94) {100)
Net defarred tax liabilities and invesiment tax credits $ 8,948 $.8.344 $- 8,163 87,732

Reconciliation of the difference betwean income tax expense and the amount computed by applying the prevailing statutory income tax rate to income before

income taxes is as follows:

Con Edison CECONY

(% of Pre-tax income) _ 2014 2013 2012 I 2012
STATUTORY TAX RATE

Federal 35% 35% 35% 35% 35%  35%
Changes in computed tages resulting from: :

State income tax 5 4 4 5 5 4

Costof removal 5) {5} (4} 5) {5) {4)

Manufacturing deducton - {1 - - - -

Other {33 {2} {1) {1} {3 {h
Effective lax rate 34% 31%  34% 34% 34%  34%

Con Edison has a net operating loss carryforward available from the years 1999 through 2014 for which a deferred tax asset of $21 million has been
recognized and will not expire untl the years 2019 through 2034. An 311 mulfion valuation allowance for New York City income tax purpose has been

proviged; as it 1s not more fikely than not that the deferred tax asset wili be realized.

In September 2013, the IRS issued final regulations, effective in 2014, hat provide guidance on the appropriate tax treatment of costs incurrad to acquirg,
produce or improve tangible property, as well as routine maintenance and repair costs. Proposed regulations were issued addressing the tax treatment of
asset dispositions. The application of these regulations did not have a material impact on the Companies’ inancial position. resulis of aperations or liquchty.

In March 2014, ax legislation was enacted in the State of New York that reduced the corporale franchise tax rate from 7.1 percent 1o 6.5 percent, beginning

January 1, 2016. The
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Long Term incentive Plan, which was approved by Con Edison's sharshotders in 2003 (2003 LTIP), and the Long Term Incentive Plan, which was approved
by Con Edison’s shareholders in 2013 (2013 LTIP), are collectively referred to herein as the LTIP. The LTIP provides for, among other things, awards to
employees of restricted stock units and stock options and, to Con Edison’s non-employee directors, stock units. Existing awards under the 2003 LTIP
continue in effect, however no new awards may be tssued under the 2003 LTIP. The 2013 LTIP provides for awards for up to five million shares of common
stock.

Shares of Con Edison commaon stock used to satisfy the Companies’ obligations with respect to stock-based compensation may be new (authorized, but
unissued) shares, treasury shares or shares purchased in the open market. The Companies intend to use treasury shares and new shares to fulfill their stock-
based compensation obliyaans for 2015.

Under the accounting rules for stock compensation, the Companies have recognized the cost of stock-based compensation as an expense using a fair value
measurement method. The following table summarizes stock-based compensation expense recognized by the Companies in the years ended December 31,
2014, 2013 and 2012: : .

Con Edison CECONY

{Mir === of Dollars) 2014 ~°*° 2012 2044 274 2012
Pe.........Ace-hased restricted stock $22 ... S$141$19 & .. §13
Time-based restricted stock 2 2 1 2 2 1
Non-employes director defarred stock compensation ) 2 2 1 2 2 1
Stock purchase plan 3 3 3 3 3 3
Total ) . : : . $28 $27 $191$26 $25. $18

me tax benefit 12 %11 © -~ '§10 %10 § 7

Stock Options i

The Companies last granted stock options in 2006. The stock options generally vested over a three-year period and have a term of 10 years, Options wers
granted at an exercise price equal to the fair market value of a common share when the option was granted. The Companies generally recognized
compensation expense (based on the fair value of stock option awards) aver the vesiing period.

The outstanding oplions are “equity awards” because shares of Con Edison common stock are delivered upon exercise of the options. As equity awards, the
fair value of the options is measured at the grant date.

A summary of changes in the status of stock options as of Dgcember 31, 2014 is as follows:

Con Edison CECONY

Weighted Weighted

Average Average

Exercise Exercise

Shares Price Shares Price

Qulstanding 21 12/31/13 . 481,310 I - 4338 381,010 3 43,34
Exarcised (251,460) 43.75 {189.680) 4368
Forfeited - L - -
Cutstanding at 12/31/14 225,850 3 42.99 191,350 ] 43.00

Note: The weighted average remalning contractual ife s one year for ol otastanding e o8 of 12031/14,

The following table stramarizes infermation about stosk oplions for the years ended December 31, 2014 and 2013:

Con Edison CECONY
{Mlinne of Dollars) 2014 2013 2014 2013
A tintrinsic value®
Options outstanding } $5 § 6 (§4 §5
Options exerciged : 2 3 2
Cash received by Con Edison for
paymentofe: - - 11 5 S 4
TAggregate il . nts e Chonyes 1 the fair vabie of all outstanding opliens from thelr grant dates to Dacembar 31 of the years presented ... ..
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in netincome. A summary of changes in the stalus of ime-based awards during the year ended December 31, 2014 is as follows:

Con Edison CECONY
Weighted Weighted
Average Average
Grant Grant
Date Fair Date Fair
Units Value Units Value
Non-vested at 12/31/13 66,580 $ 56.92 63,030 $ 56.93
Granted 22.990 5§3.65 21.790 53.65
Vested (20.800) - 50.74 {19.800) - 50.75 -
Forfeited (3,247) 58.086 (2,847) 58.27
Non-vesled at 12/31/14 65423 $ 57.88 62,173 : H 57.64

The total expense to be recognized by Con Edison in future periods for unvested time-based awards outstanding as of December 31, 2014 for Con Edison
was $2 million, including $2 million for CECONY, and is expected to be recognized over a weighted average period of one year.

Under the LTIP, each non-employee director receives stock units, which are deferred until the director's separation from service or another date specified by
the director. Each director may also elect to defer all or a portion of their cash compensation into additional stock units. which are deferred unti the director's
termination of service or another date specified by the director, Non-employee directors’ stock units issued under the LTIP are considered “equity awards,”
betause they may only be setlled in shares. Directors immediately vestin units issued to them. The fair value of the units is determined using the closing
price of Con Edison’s comman stock on the business day immaediately preceding the date of Issue. In the year ended December 31. 2014, approximately
37,972 units were issued ata weighted average grant date price of $55.51.

Stock Purchase Plan

The Stock Purchase Pian, which was approved by shareholders in 2004 and 2014, provides for the Companies to contribute up to $1 for each $9 invested by
their directors, officers or employees to purchase Con Edison common stock under the plan. Eligible participants may invest up to $25,000 during any
calendar year (subject to an additianal limitation for officers and employees of not mare than 20 percent of their pay). Dividends paid on shares held under
the plan are reinvesied in additionat shares uniess otherwise directed by the participant.

Participar*~ 1 the plan immediately vest in shares purchased by them under the plan. The fair value of the shares of Con Edison common stock purchased
underthe 1 was calculated using the average of the high and low composite sale prices at which shares were traded at the New York Stock Exchange on
the trading day immediately preceding such purchase dates. During 2014, 2013 and 2012, 708,276, 864,281 and 665,718 shares were purchased under the
Stock Purchase Plan at a weighted average price of $56.23, $57.24 and 859.72 per share, respeclively.

Note N - Financial Information by Business Segmaent
The business segments of each of the Companies, which are its operating segments, were determined based on management's reporting and decision-
making requirements in accordance with the accounting rules for segment reporiing.

Con Edison’s principal business segments are CECONY's regulated utitity activities, O&R's regulated utifity activities and Con Edison’s competitive energy
businasses. CECONY's principal business segments are its regulated electric, gas and steam utlity activities.

Al revenues of these business segments are from customars located in the Urited States of America. Also, all assets of the business segments are located in
the United States of America. The accounting policies of the segments are the same as those described in Note A,

Comman services shared by the business segments are assigned direclly or allocated based on various costfactors. depandmg on the nature of the service
provided.
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Note O ~ Derivative instruments and Hedging Activities

Con Edison’s subsldiaries hedge market price fluctuations associated with physical purchases and sales of electricity, natural gas and steam by using
derivative instruments including futures, forwards, basis swaps, options, transmission cangestion contracts and financial transmission rights contracts.
Dernvatives are recognized on the balance sheet at fair value (See Note P), unless an exception is avaitable under the accounting rutes for derivatives and
hedging. Qualifying derivative contracts that have been designated as normal purchases or normal sales contracts are not reported at fair value under the
accounting riles.

The fair vaiues of the Companies’ commodity derivatives including the otfsefting of assets and liabilities on the consolidated balance shaet at December 31,
2014 and 2013 were:

(Miitions of Dollars) 2014 2013
Gross Net Gross Net
Amounts of Amounts Amounts of Amounts
Recognized Gross of Assets/ Recognized Gross of Assets/
Assets/ Amounts {Liabilities) Assets/ Amounts (Liabilities)
Balance Sheet Location {Liabi--* Offset {a) {Liabilities) Offset ‘a)
Con Edison
Fair value of derivative assets
Current i $ 111 3 67) -8 44k} $ 134 $ a7 8 57(b)
Non-curent 34 (23) 11 32 (24) 8
Total fair value of derivative assels $ 145 § (90) .8 55 H 166 $(101) 8 65
Fair value of derivative liabilities
Current $ {242) $ 139 $ {103) $ {82} ) 72 $ {10)
Non-cument (66) 91 25 (31) 26 (5)
Total fair value of derivative liabilities . $ £308) § 230 $ {78) » {113} $ 98 s {15}
Net fair value derivative assets/{liabilities) E 153) $§ 140 8 (23)(b) 53 $ (3) 50(b)
CECONY . ’ .
Fair value of derivative assets
Current $ 26 § . (15). 8 11{py $ 27 $ ¢y s 8(b)
K u 22 (20) 2 14 (13) 1
s selat el varuw w1 ugnvaeye assels $ 48 § 35}y 8 13 $ 41 $ {32) - % 9
Fair value of cerivative liabilities
Cuarrent -3 (98} $ 48 $ {48) % {32) S 21 $ {11}
Non-currant liabdities (42) 32 (10) (19) 16 (3)
Total fair valug of derivative liabiliies 3 {138) $ 80 $ {58) $ {513 S 37 $ (14)
Net fair value derivative assets/(liabilities) $ (90) $ 45 $ (45)(b) 3 (10 $ 5 4 (5)()
FAL DR OB TSR I3 Coliier Al wer s 5ol O o0 e CorsalfSle BB 86 A5 SEDCADSD U B RELOLETRY NS, T COIRparien Ter [y ITanior a0rennartd ke e ienenadly ervvotivar. Thaon ag eotireots Srcaly prowt s o)
T i o SO SRR B AT case, rere ity e aan-ostading marty » pay e will e st ol T 048 AelR i Lty & prpabie. TRy tRbing pay by wifl by vaksy BT Dty Wl 8 i fone DETDG NG e ko 3

M e Of e Oy NTAIIHI O o S0EE,
191 At Deaurber 5t JH6 w2311 rpar e degagas for Cie Bdon (817 walhon aedf 5° 1 pidioon, reanen By waf CECONY 7526 mafton and $18 mitl o, 7w sy | wirs CHINUS.00 06 S0 e vpapt in P Badury2a ahodt, DUt il Chais o he
U Marge 3 Lofma® wpecalhy Coel B8 T ek o 2 ORTea v RSN MO KR TOMAERE LD IDECES Y 0020 00 TONGRES (07 S ANCRNYR Grsd 5 CAVOE YR DURREN [rons e s TRy O 1 s hange.

The Utilities ganerally recover their prudently incurred fuel, purchased power and gas costs, including hedging gains and losses, in accordance with rate
provisions approved by the applicable state utility regulators, See "Recaoverable Energy Costs” in Note A. In accordance with the accounting rules for
regulated operations, the Litlities record a regulatory asset or liability to defer recognibon of unrealized gains and fosses on their electric and gas denvatives.
As galns and Josses are realized in future periods. they will be recognized as purchased power, gas and fuel costs in the Companies’ consolidated income
statements. Con Edison’s cempettive energy businesses record realized and unrealized gains and losses an their derivative contracts in purchased power,
gas purchased for rasale and nan-utility revenue in the reporting period in which they occur, Management believes thal these dervative instruments
represent economic hedges that mitigate exposure o fluctuations in commodity prices.
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The following table presents the aggregate fair value of the Companies’ derivalive instruments with credit-risk-related contingent features that are in a net

Bability position, the collateral posted for such positions and the additional collateral that would have been required to be posted had the lowest applicable
credit rating been reduced one level and to below investment grade at December 31, 2014:

[ ot e Con Edison(a) CECONY(a}
Frgyrugdtl n ssawe BtTADINITS 3 78 $ 58
Collateral posted $ 1 $ -
Additional collateral{b) (downgrade ona lavel from current ratings} $ 6 $ 2
Additional collateral{b) (downgrade © below investment grade from current

ratings) $ 105(c) © 63(c)
thF NN RS VO YRR 8 B pureius it Saby of Gl ity a0 g 9ng Spaskdpeg RIS, A PN a8 Rl ATt of NNl 940s. mr e St Wtde, These frars.x Sios prussomdy koo

R Pens of plertrinly 4o ORI kint Dy ien opne Y, I e et T Usldey orv Uon EFaan's 1OrRpmitvn enm gy DURnR v et i Soge Sarvied ormia i srodt By suh et Pe Covsnanm renid b S8R et R e o e
wivch £ Docaroer 3%, 214, woxdd have smiourses? by a0 sostn sted $95 ruliaan fv Coos Edison, «cluding $3 mdiion for CECONT, Fax ustid: ofwr SUCH iin-siv ool v §R0E30800R, Dy O I vl 200k b0 1o e it i pom2 coflsne il vy corse
LT UMY, reAring i Ve 4 608 SIS park s i retscrtie Qo By Inseculy .
a2y The Tampies meieg 2 G cotairral repgranmanes oy LANS) i490 SO0t SEon e “ar vide sty of 45 &% il CoetK s ot chaed TSR Tora o ik e i & ool WD HAAS posion g s Devan B
ARSI 5 o SeShact Y AN SCEINS PR Qrma PR 14 et Dy AR i e K0F (e o BBl SRGaIty. THe Baif value BTonsl T0E B oy ek st st T 3 any vl oerd e e s e Curtnores B @ gl e Dot g of
trs Dertgbve mdeamed's Bl oo net asuani haws Do sesuiiel ey i table, 4 Decesntr 3 25 Com Lgarn tigl £remn Gemigraiert Yo Beiov Teais T RrY gr e, 4 wOn Bl Degn tekpdtiod 10 st irkioous Cofiot i 10 ST O rdlen
irslreangets of 315 maion.

Note P~ Fair Value Measurements

The accounting rules for fair value measurements and disclosures defing fair value as the price that would be received to sell an assetor paid to ¥ansfera
liability in an orderly fransaction between market participants at the measurement date in a principal or most advantageous market, Fair value is a market-
based measurement that is determined based on inputs, which refer broadly to assumptions that market participants use in pricing assets or fiabilities. These
inputs can be readily observable, market corroborated, or generally uncbservable firm inputs. The Companies often make certain assumptions that market
participants would use in pricing the asset or liability, including assumptions about risk, and the risks inherentin the inputs fo valuation techniques. The
Companies use valuation techniques that maximize the use of observable inputs and minimize the use of unobservable inputs.

The accounting rules for fair value measurements and disclosures established a fair value hierarchy, which prioritizes the inputs to valuation techruques used
to measure fair value in three broad levels. The rules require that assets and liabilities be classified in their entirety based on the level of input that is
significant to the fair value measurement. Assassing the significance of a particular input may require judgment considering factors specific to the asset or
liability, and may affect the valuation of the asset or liability and their placement within the fair value hierarchy. The Companies classify fair value balances
based on the fair value hierarchy defined by the accounting rules for fair value measurements and disclosures as follows:

- Level 1 —Consists of assets or liabiliies whose value is based on unadjusted quoted prices in active markets at the measurement date. An active
market is one in which transactions {or assets or liabilities occur with sufficient frequency and volume fo provide pricing information on an angoing
basis. This category includes contracts traded on active exchange markets valued using unadjusted prices quoted direcily from the exchange.

»  Level 2 — Consists of assets or jiabiliies valued using industry standard models and based on prices, other than quoted prices within Leve! 1, that
are either directly or indirectly observable as of the measurement date. The industry standard models consider obiservable assumptions including
time value, volatility factors, and current market and contractual prices for the underlying commodities, in addition to other economic measures.
This category includes contracts traded on active exchanges or in over-the-counter markets priced with industry standard models.

+  Level 3 — Consists of assets or liabiliies whoss fair value is estimated based on internally developed madsls or methodologies using inputs that
are generally loss readily observable and supgortad by litle, if any, market actiity at the measurement date. Unobservabdle inputs are developad
based on the best available information and subject to cost benefit constraints. This category includas contracts priced using modets that are
internally developed and contracts placed i fliquid markets, It also includes contracts that expire after the pernad of ime for which quotes prices
are available and internal models are used o determine a significant portion of the value.
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independent sources of information are obtained for forward price curves used lo valius commodity derivatives. Fair value and changes in fair value of
commodity derivatives are reported on a monihly basis to the Companies’ risk committees, comprised of officers and employees of the Companies that
oversee energy hedging at the Utlities and the competitive energy businesses. The risk management group reports to the Companies’ Vice President and

Treaswrer.

Fair Value of Level 3 at
December 31, 2014
{Millions of Dollars)

Valuation
Techniquas

Unobservable Inputs

Range

Cen Edison — Commodity

Electriedy $ 1
Natural Gas 2
Transmesswyn Congestion Conteacts 17

f Financial Transnession Rights

Dacounted Cash Flow
Dwcounted Cash Flow
Discounted Cash Fiow
Disesuntad Cash Flow

Forwvard enargy preesia)

Forward capacity pncesn)

Farward gas ptices{a)

Discount 10 adjust auction prices for inter-zensl
forward pace cuivesid)

Discount to adjust auction paces for histancat
monihly realized settiements(d}

$22.59 - 5119.75 par MY
$1.00 - $8.80 per kW - month
${1.684) - S5.00C par Dt

9.46% -87.9%

32.3%-56.1%

Interzonal forward phce curees adusted far histoacal

zonal losses(b)

$i2.663-516 .49

Total Con £¢= -~ ™ nmadity 3 20
CECONY-Co........... ,
Tansmission Gongestion Contracts.  $ 13 Dcount to adiist auction pnces for mter-zonal

Discountes Cash Flow

forward price curvasiby
Diseount 1o adpust auction prices for histoncal
nwathly reskzed settlements(by

9.6% - 57.8%
32.3% <58.1%

L Genersilly, veradvsed deur et} i U DUl i palities aem A e - i IXgheeiomer ;) B Vil LK eTant,
195 Gereraly . inwseaven{dacrammey: i DHY xR i IAiin: ook Yesll 0 0 lowor Fhigher | e value IueRBa e,

The table listed below provides a reconciliation af the beginning and ending net balances for assets and liabilittes measured at fair value for the years ended
December 31, 2014 and 2013 and classified as Level 3 in the fair value hierarchy:

Con Edison CE™™ "7
{Millions of Dollars) 201 S 14 2013
Begibning Balance as of January 1. ‘ $ . 3 A5 v 6 3 10
Includad ir nings 30 7 2 7
Included in Hegutalory Asséts and Liabilives 7 18 7 {1}
Purchases 22 17 16 13
_feBtmant {48} {28) {18} {23}
En...., Jajar tacember 31, 5 20 $ 9 $ 13 3 6

For the Utlities, realized gains and losses on Level 3 commodity derivative assats and liabilitias are reported as part of purchasad power, gas and fuel costs.
The Utilities generaily recover thase casts in accordance with rate provisions approved by the applicable state pubtic utiliies reguiators. See Note A,
Unrealized gains and losses fur commodity denvatives are generally deferred on the consolidated balance sheetin accordance with the accounting nutes for
regulated aperations.

For the competitive energy businesses, realized and unrealized gains and [osses on Level 3 commaodity derivative assets and liapilities are reported in nan-
utility revenues (immaterial and $2 mift:on loss) and purchased power costs ($27 million gain and $& niiltion gain} on the consolidated income statement for
the years ended December 31, 2014 and 2013, respectively, The change in fair vatue relating to Level 3 commadity derivative assets and labilifies heid at
December 31, 2014 and 2013 is included in non-utility revenues (immaterial and $2 million loss) and purchased power costs (§2 millton gain and $3 million
gain) on the consolidated income statement for the years ended December 31, 2014 and 2013, respectvely.

Hote Q- Variable interest Entities

The accounting rules for consolidation address the consclidation of a variable inferest entity (VIE) by a business enterprise thatis the primary benefcary, A
VIE is an enfity hatdoes nothave a
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Con Edison has a varlable interest in Broken Bow [l Wind Holdings, LLC (Broken Bow I), which is a non-corsolidated entity in which Con Edison
Development purchased a 50 percent mambership interestin 2014, Broken Bow Il owns a project company that developed a 75 MW (AC) wind electric

production project in Nebraska. Electricity generated by the project is sold to Nebraska Pubtic Power District pursuant to a long-term power purchase

agreement.

The following table summarizes the VIEs in which Con Edison Develapment has entered into as of December 31, 2014:

Generating Power Purchase

Capacity Agresment Term Year of [nitial Maximum Exposure to

n=-*~ct Name(a) Owned in Years Investment Location ' === {in Million **~*
grove ) nla{b) 2010 New Jersey - -

Mesquite Solar 1 83 20 2013 Arizona 111
Copper Mountain Solar 2 75 25 2013 Nevada 89
Copper Mountain Salar 3 128 20 2014 Nevada 175
California Solar 55 25 2012 California 81
Texas Solar 4 32 25 2014 Texas 58
Broken Bow il 37 25 2014 Nebraska ) 57

Ak Wt exasgon o Taxos Sair 4, Con Badieon's severrmug rder e o 56 par il St thite g 6 acoouried K (adig e apaty et und of accourtdy. Cor Edain s oy 8 pricacy breeoary S Te power (0 vt B ot thes Tt g’
SEyRREAdy e e enonoyins of U erlitas @ Ating el ecuaity Detrraers Cov Bt Devsionriont oo Hicd pndes. Con Eddon’s owswrsiigrintes st i Tarm, ol 4 55 B0 mercars sret i cnrsabidgont i e Sowae o wiabencety, Con Sdassi o5 98

primsary bl oy sinor Ba oower o drest Bvs acinefien Thal (aom) wesbcardly bnpact e ecorgn

Ptevorove bt 3-5 ar Sy Rente e Brwgy Croct ESNEC) medaes in pice:

T

o Tesae Sokie & o bkt Uy Con Sovson Gevelopmacs,

by Whael Corr Fdipor i 2ot provedho gy Bouncid o avher sapinrt et S pondr B W 130 peanaorsly Cofiakmmity reapitac.

Note R - Asset Retfrement Obligations

1} Feo wsninirmeorn s sniad for untier S eopity N1k snansdnuum oxposare i onpad 10 UWa Co ryiony ydbue of v raesdounrd tn e T ance w0t o cons o dated intseN ks . MAXInTOr A0 8 IS o W e PRe asnets <F s on B

The Comrn~rias ranannize a Hability at fair value for legal obligations associated with the retirement of long-lived assets in the period in which they are

incurred U ntinformation becomes available to reasonably eslimate the fair value of such legal obligations. When the liability is initially
sordec rement costs are capitalized by increasing the carrying amount of the related asset. The liability is accreted to its present value each
riod a . talized costis depreciated over the useful life of the related asset. The fair vaiue of the asset retirement obligation liability is measured

using expected futiire cash flows discounted at credit-adjusted risk-fres rates, historical information, and where available, quoted prices from outside
contractors. The Companies evaluate these assumptions underlying the asset retirement obligation liability on an annual basis or as frequently as needed.

The Companies recorded asset retirement obligations associated with the removal of asbestos and asbestos-containing material in their buildings (other than
the structures enclosing generating stations and substations), etectric equipment and steam and gas distribution systems. The Companies also recorded
asset retirement obligations relating to gas pipelines abandoned in place.

The Companies did notrecerd an asset retirement obligation for tha removal of asbestos associated with the structures enclosing generating stations and
5. For these building structures, the Companies were unable to reasonably estimate their asset refirement obtigations because the Comparues
le to estimate the undiscounted retirement cosis or the retirement dates and setfiement dates. The amount of the undiscounted raiirement costs

could vary considerably depending on the disposition method for the building structures, and the method has not been determined. The Companies

anticipate continuing to use these building structures in their businesses for an indefinite period, and so the retirement dates and setlement dates are not

determinabie,

n Edison recorded asset relirement obligations for the removal of its competitive energy businesses’ solar and wind equipment related to projects located
o praperty thatis not owned by them and the term of the arrangement s finite Including any renewal options. Con Edison did not record asset retirsmant
nhlingtions for its competitive energy businssses’ projects that are located on property thatis owned by them because they expect that the egquipment will
‘ 1ue to generate electricity at these faciliies long past the manufacturer's warranty at minimal ogeratng expense. Therefore Con Edison was unable o
reasonably estmate the retitement date of this equipment. The Utdities Include in depreciation rates the estimated removal costs, less salvage, for utility plant
assets. The amounty related to removal costs that are associated with asset refirement obligations are
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not be reflected in estimabng the grant-date fair value of the award, Compansation cost should be recognized onty when it becomes probable that the
performance target will be achieved. The amendments are effective for periods beginning after December 15, 2015. The application of this guidance is not
expecied {0 have a material impact on the Companias’ financial position, resuits of oparations and lguidity.

In August 2014, the FASB issued amendments on reporting about an entity's ability to continue as a going concern in ASU No. 2014-15, “Presentation of
Financial Statemenis — Going Concern (Subtopic 205 - $0): Disclosure of Uncertainties about an Entity’s Ability to Continue as a Going Concem.” The
amendments provide guidance about management's responsibility to evaluate whether there is substantial doubt surrounding an entity’s ability to continue
as a going concern, if management concludes that substantial doubt exists, the amandments also require additional disclosures relating to management's
evaluation and conclusion. The amendments are «ffective for the annual reporting period ending afier December 15, 2016 and interim periods thereatfter. The
application of this guidance is not expected to have a material impact on the Companies’ financial position, results of operations and liquidity.

In November 2014, the FASB issued amandments on pushdown accounting for subsidiaries and acquired entities in ASU No. 2014-17, "Businass
Combinations (Topic 805): Pushdown Accounting.” The amendments provide guidance as to whether and at what threshold an acquired entity can apply
pushdown accounting in its separate financial statements, The amendments are effective as of the date of issuance. The application of this guidance does not
have a material impact on the Companies financial position, results of operations and liquidity.

1A LON EIMSON ANMUAL BEPCGRT Jnid




Tab! plo}

S densed Financad nformanon of Consolideted Edison ne ¥

wensed Statement of Cash Flows
(rarent Company Only)

{Millions of Dolilars)

For the Years Ended December 31,

nnas 20" 2012
oth e $ .- 5 Feen $ 1138
uity m wamings of subsidiaries {1,101) (1,062) {1,154}
wwvidends received fom
CECONY 712 728 682
Q&R 40 38 34
Competitive snergy businesses 8 12 11
Change in:Assets:
Special deposits 314 (264) -
(224} - -
(199) 166 (208)
ctivit 6§42 880 503
(1) - (100}
Activities (1) - (100)
101 58 115
(2) {1} (1)
tock plans, net of repurchases (10) (8) (N
. {739) (721) panes
3 Activities {650) (672)
©y 8 s
12 4 205
$ 3 $ 12 $ 4
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