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Long Island Water Corporation 
Statement of Operating lncome 

For the Rate Year Ending March 31,2009 

Revenue As Adjusted 
Staff As Adjusted Requirement by Staff 

Adjustments by Staff Adjustment Rev Req 
Per Adj. 

Company No. 
Operatinq Revenues 
Water Sales 
Other Revenue 
Total Operating Revenues 

0 8 M Expenses (from page 2) 

Depreciation Expense 

Taxes Other Than lncome Taxes 
Property Taxes 
Payroll Taxes 
Village Taxes 
Total Taxes Other Than lncome Taxes 

Total Operating Revenue Deductions 

Net Operating lncome Before SIT 

State lncome Tax Expense 

Net Operating Income Before FIT 

Federal lncome Tax Expense 

Net lncorne Available for Return 

Rate Base 

Rate of Return 
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Operatinq & Maintenance Expenses - 
Payroll 
Purchased Power 
Fuel 
Chemicals 
Invoices 
Leased Vehicles 
Service Company 
Postage 
Rents 
Group Insurance 
OPEBs 
Pension 
401 k Expense 
Deferred Contribution Plan 
Insurance Other Than Group 
Uncollectible Accounts 
Regulatory Commission Expense 
Amort. of Deferred Rate Case costs 
Amort. of Deferred Tank Painting costs 
Amort. of Deferred PensionlOPEB expense 
Amort. of Deferred RAClPTC costs 
Amort. of Deferred Asbestos Removal cost 
Low Income Program 
Safety Award Program 
Audit Fees 

Long Island Water Corporation 
Schedule of Operating and Maintenance Expenses 

For the Rate Year Ending March 31,2009 

Total 0 & M Expenses 

Per 
Company 
$6,815,489 

2,794,578 
41 5,685 
776,906 

2,991,058 
642,721 

4,384,693 
323,606 
107,598 

1,049,079 
744,272 
927,047 
127,923 
70,818 

1,384,068 
297,159 
143,376 
293,328 

32,884 
(1 05,561) 

(28,507) 
39,000 

127,500 
24,976 

366,317 

Adj. 
No. 1 -- 

a 
b 
C 

d 
e 
f 

9 

h 

i 

i 
k 

I 

m 
n 
0 

P 

q 

Staff 
Adjustments 

($81 1,511) 

As Adjusted 
by Staff 
$6,003,978 

Revenue 
Requirement 
Adjustment 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

24,768 
1 1,304 

0 
0 
0 
0 
0 
0 
0 
0 

As Adjusted 
by Staff 
Rev Req 

$6,003,978 
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Long Island Water Corporation 
Calculation of State lncome Tax Expense 
For the Rate Year Ending March 31,2009 

Per 
Company 

Net Operating Income Before SIT $1,805,840 

Adiustments for Current SIT Expense 
Interest Expense 
Depreciation Differences 
Medicare Part D Subsidy 
Amortization of Rate Case 
Amortization of Tank Painting 
Amortization of  Deferred PensionlOPEBs 
Amortization of RACIPTC 
Amortization of  Asbestos Removal 
Total Adjustments for SIT 

Taxable Income for SIT (1,973,252) 

Current SIT Expense @ 7.1% (1 47,994) 
MTA Surcharge on SIT @ 17% (25,258) 
Current SIT w l  MTA Surcharge (1 73,252) 

Deferred SIT Expense 
Depreciation Differences 64,329 
Amortization of Rate Case 25,754 
Amortization of Tank Painting 2,887 
Amortization of Deferred PensionlOPEBs (9,268) 
Amortization of  RACIPTC (2,503) 
Amortization of Asbestos Removal 3.424 
Excess Deferred SIT 
Deferred SIT Expense 

Adj. 
No. 5 

Revenue As Adjusted 
Staff As Adjusted Requirement by Staff 

Adjustments by Staff Adjustment Rev Req 
$3,978,842 $5,784,682 $3,467.941 $9,252,623 

Net State Income Tax Expense ($88,628) $291,947 $203,319 $288,082 $491,401 
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Net Operating lncome Before FIT 

Long Island Water Corporation 
Calculation of Federal lncome Tax Expense 

For the Rate Year Ending March 31,2009 

Revenue As Adjusted 
Per Adj. Staff As Adjusted Requirement by Staff 

Current FIT Expense 
Deferred State lncome Tax 
Interest Expense 
Depreciation Differences 
Domestic Production Credit 
Medicare Part D Subsidy 
Amortiiation of Rate Case 
Amortization of Tank Painting 
Amortization of Deferred PensionlOPEBs 
Amortization of RACIPTC 
Amortization of Asbestos Removal 
Total Adjustments for FIT 

Company No. 6 Adjustments by Staff Adjustment Rev Req 
$1,894,468 a $3,686,895 $5,581,363 $3,179,859 $8,761,222 

Taxable Income for FIT (1,796.839) 

Current FIT Expense @ 34% (61 0,925) 

Deferred FIT Expense 
Deferred State lncome Tax 
Depreciation Differences 
Amortization of Flow Through Tax Depr 
Amortization of Rate Case 
Amortization of Tank Painting 
Amortization of Deferred PensionlOPEBs 
Amortization of RACIPTC 
Amortization of Asbestos Removal 
Excess Deferred FIT 
Deferred FIT Expense 

Amortization of ITC (1 5,000) 0 (1 5,000) 0 (1 5,000) 

Net Federal Income Tax Expense ($1 77,280) $1,131,814 $954,534 $1,081,152 $2,035,686 
P P 
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Long Island Water Corporation 
Rate Base Summary 

For the Rate Year Ending March 31,2009 

Revenue As Adjusted 
Per Adj. Staff As Adjusted Requirement by Staff 

Company No. 7 Adjustments by Staff Adjustment Rev Req 
Net Utility Plant 
Water Plant in Service $140,274,683 a ($1,941,850) $138,332,833 $0 $1 38,332,833 
Non-Interest Bearing CWlP 338.021 0 338,021 0 338,021 
Plant Held For Future Use 110,933 0 1 10.933 0 11 0,933 
Less Accumulated Depreciation (41,356,816) b 8,758 (41,348,059) 0 (41,348,059) 
Total Net Utility Plant 99,366,821 (1,933,093) 97,433,729 0 97,433,729 

Customer Advances for Construction (233,953) 0 (233,953) 0 (233,953) 

Workinq C a ~ i t a l  
Cash Allowance 
Materials and Supplies 
Prepayments 
Total Working Capital 

Reaulatow Deferrals 
Tank Painting (net of tax) 
Rate Case Expense (net of tax) 
Call Center (CSC) 
Financial Center (SSC) 
Asbestos Removal (net of tax) 
Demutualization (net of tax) 
Deferred RACIPTC costs (net of tax) 
Deferred PensionsIOPEB expense 
Deferred Property Tax Refund 
Total Regulatory Deferrals 

Accumulated Deferred Income Taxes (9,112,907) j (1,966,710) (1 1,079,617) 0 (1 1,079,617) 

Earnings Base Capitalization Adj. (4,231,049) k 2,272,052 (1,958,997) 0 (1,958,997) 

Total Rate Base 
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Total 0 & M Expenses 

Adiustments: 
Uncollectible Accounts Expense 
Arnort. of  Deferred Rate Case costs 
Arnort. of  Deferred Tank Painting costs 
Arnort. of  Deferred PensionlOPEB exp 
Arnort. of  Deferred RACIPTC costs 
Arnort. of Asbestos Removal costs 

Total Adjustments 

Sub-total for Cash WK: allowance 

Weighted Billing factor - 118 (45 days) 

Total Cash WIC Allowance 

Long Island Water Corporation 
Summary of Cash Working Capital Allowance 

For the Rate Year Ending March 31,2009 

Per 
Company 
$24,602,637 

Staff 
Adjustments 

(3,607,256) 
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As Adjusted 
by Staff 

$20,995,381 
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Debt 

Customer Deposits 

Deferred Compensation 

Preferred Stock 

Common Equity 

Totals 
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Long Island Water Corporation 
Cost of Capital 

For the Rate Year Ending March 31,2009 

Weighted Pre-Tax 
Percent Cost Rate Cost Return 
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Average Rate Base 

Rate of Return on Rate Base 

Required Net lncome 

Net lncome before Revenue Requirement 

Earnings Deficiency 

Retention ("Gross-Up") Factor (from below) 

Revenue Increase 

Calculation of Retention ("Gross-Up") Factor: 

Sales Revenues 

Late Payment Charges 

PSC Assessment 

Uncollectible Accounts Expense 

Retention Factor before lncome Taxes 

SIT Expense @7.1% plus 17% MTA Surcharge on SIT 

FIT Expense @ 34% 

Retention ("Gross-up") Factor 

Long Island Water Corporation 
Computation of Revenue Requirement 

For the Rate Year Ending March 31,2009 

Per Staff 
$90,039,974 

7.47% 

6,725,536 

4,626,829 

2,098,707 

60.1 6% 

$3.488.478 

Percentages 

100.00% 

0.45% 

Revenue 
Requirement 

$3,488,478 
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Adi No. 
I 
a. 

Long Island Water Corporation 
Summary of Staff Adjustments 

For the Rate Year Ending March 31,2009 

Amount 

Operatina & Maintenance Expenses 
Payroll 
1) To adjust union payroll based on pay increases at GDP. . . 

2) To adjust union payroll to reflect only three months of 2009 wage increase. 
3) To adjust OT based on 2-year average without AMR (2004-2005). 
4) To adjust non-union salaries based on pay increase at GDP. 
5) To remove incentive pay from the company's payroll forecast. 
6) To adjust the percent charged to capital based on the HTY without AMR. 
7) To adjust productivity for all of Staffs payroll adjustments. 
8) To adjust productivity to include fringe benefits and payroll taxes. 

Total Adjustments to Payroll 

Purchased Power 
To reflect staffs forecast of rate year purchased power expense. 

To reflect staffs forecast of rate year fuel expense. 

Invoices 
1) To remove non-recurring severance pay from the company's forecast (IR 180). 
2) To remove non-recurring software program expense from the (IR 182). 
3) To remove business services project costs recovered via the RAC (IR 16). 
4) To remove HTY safety award program payments (IIR 147). 
5) To remove unsupported non-recurring HTY adjustment (IR 179). 
6) To normalize to maintenance expense based on a 4-year average. 
7) To reflect Staffs forecast of GDP on remaining HTY Invoices. 

Total Adjustments to Invoices 

Leased Vehicles 
To reflect staffs forecast of rate year leased vehicles expense. 

Service Company Expense 
1) To reflect Staffs forecast of labor & labor related benefits for offices other than the NER. 
2) To reflect Staffs rate year forecast of non-labor expense. 
3) To reflect Staffs rate year forecast of NER office labor & labor related benefits 

Total Adjustments to Service Company Expense 

Postaae 
To remove the company's proposed increase in postage expense. 

Group Insurance Expense 
I )  To reflect group insurance based actual HTY cost per employee plus GDP. 
2) To reflect Staffs percentage charged to capital. 

Total Adjustments to Group Insurance Expense 

401 (k) Plan Expense 
To reflect rate year 401(k) plan expense based on 2year average plus GDP. 

Defined Contribution Plan (DCP) 
To reflect rate year DCP expense based on HTY expense plus GDP. 
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Lorlg Island Water Corporation 
Summary of Staff's Adjustments 

For the Rate Year Ending March 31,2009 

Ad\ No. 
k. Insurance Expense Other Than Group lnsurance - 

To reflect Staffs rate year forecast of insurance expense other than group insurance. 

I. Amortization of Deferred Rate Case Expenses 
To reflect Staffs forecast of rate case expense amortized over three years. 

m. Amortization of Deferred PensionlOPEB Expense 
To eliminate the company's proposed amortization until fully supported. 

n. Amortization of Deferred RACIPTC Costs 
To remove deferred RACIPTC costs in the company's rate filing. 

o. Amortization of Deferred Asbestos Removal Costs 
To reflect Staffs forecast of asbestos removal costs amortized over three years. 

p. Low lncome Prosram 
To remove the company's proposed low income program from base rates. 

q. Audit Fees 
To remove "SOX" start-up costs from the company's rate year forecast (IR 3) 

Total Adjustments to Operating 8 Maintenance Expense 

2 Depreciation Expense 
a. To reflect StaWs removal of depreciation expense related to CPS costs. 
b. To reflects Staffs proposal related to CPS costs. 
c. Tracking StaWs adjustment related to routine mainlnetwork renewal investment. 
d. Tracking Staffs adjustment removing 20" Trans. Main - Plt 12 to So. Baldwin. 
Total Adjustments to Depreciation Expense 

Taxes Other Than lncome Taxes 
3 Pavroll Taxes 

1) To correct company's forecast to include FICA on OT payroll. 
2) Tracking staffs rate year payroll adjustments. 
Total Adjustments to Payroll Taxes 

4 Village Taxes 
To remove village tax expense from the revenue requirement calculation (IR 208). 

Amount 

Total Adjustments to Taxes Other Than lncome Taxes 
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Summary of Staffs Adjustments 
For the Rate Year Ending March 31,2009 

Amount 

$3,978,842 

Adi No. 
5 
a. 

State lncome Taxes 
Net Operatinq lncome before SIT 
Reflect staffs adjustments to operating revenues and expenses. 

Adiustments to Taxable lncome 
Interest Ex~ense 
To reflect staffs calculation of rate year interest expense. 

Depreciation Differences 
Tracking staffs adjustment to book depreciation. 

Medicare Part D subsidy 
To reflect the tax benefits to be realized by the company in the rate year. 

Amortization of Rate Case Ex~enses 
To reflect staffs amortization of rate case expenses. 

Amortization of Deferred PensionlOPEB Expense 
To reflect staffs removal of deferred pensionlOPEB expense from the rate case. 

Arnortization of Deferred RACIPTC Costs 
To reflect staffs removal of deferred RACIPTC costs from the rate case. 

Amortization of Deferred Asbestos Removal Costs 
To reflect staffs amortization of asbestos removal costs. 

Total Adjustments to Taxable lncome 

State lncome Tax 
To reflect state income tax expense at the current rate of 7.1%. 

MTA Tax Surcharse 
To reflect MTA tax surcharge at the current rate of 17%. 

Deferred State Incomes Taxes 
Depreciation Differences 
To reflect deferred SIT on the adjustment to book depreciation. 

Amortization of Rate Case Expenses 
To reflect deferred SIT on the amortization of rate case expenses. 

Amortization of Tank Paintinq 
To reflect deferred SIT on the amortization of tank painting costs. 

Amortization of Deferred PensionlOPEB Expense 
To remove deferred SIT on deferred pensionlOPEB expense. 

Amortization of Deferred RACIPTC Costs 
To remove deferred SIT on deferred RACIPTC costs. 

Amortization of Deferred Asbestos Removal Costs 
To reflect deferred SIT on the amortization of asbestos removal costs. 

Arnortization of Deferred Excess SIT 
To reflect Staffs proposal to amortize deferred SIT over a three period. 

Total Deferred SIT 
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Summary of Staffs Adjustments 

For the Rate Year Ending March 31,2009 
Amount Adi. No. 

6 
a. 

Federal lncome Taxes 
Net Operatinq lncome before FIT 
To reflect Staffs adjustments to operating revenues and expenses. 

Adiustments to Taxable lncome 
Deferred State lncome Tax 
Tracking's Staffs deferred state income tax calculation. 

Interest Expense 
To reflect Staffs calculation of rate year interest expense. 

Tax Depreciation 
Tracking Staffs adjustment to book depreciation. 

Domestic Production Credit Deduction 
To reflect a rate year deduction for the domestic production credit. 

Medicare Part D Subsidy 
To reflect the estimated rate year tax benefits to be realized by the company. 

Amortization of Rate Case Expenses 
To reflect Staffs amortization of deferred rate case expenses. 

Amortization of Deferred PensionlOPEB Expense 
To reflect staffs removal of deferred pensionlOPEB expense from the rate case. 

Amortization of Deferred RACIPTC Costs 
To reflect staffs removal of deferred RACIPTC costs from the rate case. 

Amortization of Deferred Asbestos Removal Costs 
To reflect staffs amortization of deferred asbestos removal costs. 

Total Adjustments to Taxable lncome 

Federal lncome Tax 
To reflect federal income taxes at the current 34% tax rate. 

Deferred Federal Incomes Taxes 
Deferred State lncome Taxes 
Tracking staffs adjustment of deferred SIT. 

Depreciation Differences 
To reflect deferred SIT on the adjustment to book depreciation. 

Amortization of Rate Case Expenses 
To reflect deferred FIT on the amortization of deferred rate case expenses. 

Amortization of Deferred PensionlOPEB Expense 
To remove deferred SIT on deferred pensionlOPEB expense. 

Amortization of Deferred RACIPTC Costs 
To remove deferred SIT on deferred RACIPTC costs. 

Amortization of Deferred Asbestos Removal Costs 
To reflect deferred SIT on the amortization of deferred asbestos removal costs. 

Total Deferred FIT 
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Long Island Water Corporation 
Summary of Staffs Adjustments 

For the Rate Year Ending March 31,2009 
Adi No. 

9 Rate Base 
a. Water Plant In Service 

I )  To reflect Staffs proposal related to CPS costs. 
2) To reflect Staffs adjustment related to routine mainlnetwork renewal. 
3) To reflect StaWs adjustment removing 20" Trans. Main - Plt 12 to So. Baldwin. 

Total Adjustments to Water Plant in Service 

b. Accumulated Provision for Depreciation 
1) Tracking StaWs plant in service adjustment related to routine mainlnetwork renewal. 
2) Tracking StaWs adjustment removing 20" Trans. Main - Plt 12 to So. Baldwin. 

Total Adjustments to Accumulated Provision for Depreciation 

c. Workinq Capital 
Cash Allowance 
Tracking staffs adjustment to 0 a M expenses 

d. Prepavments 
To remove deferred vacation pay and special deposits from the company's forecast. 

Total Adjustments to Working Capital 

Regulatorv Deferrals 
e. Deferred Rate Case Expense 

Tracking Staffs recommended rate year amortization. 

f. Deferred Asbestos Removal Costs 
Tracking Staffs recommended rate year amortization. 

g. Deferred RACIPTC Costs 
To remove deferred RACIPTC costs from the company's rate base forecast. 

h. Deferred PensionlOPEB Expense 
To remove deferred pensionlOPEB expense from the company's rate base forecast. 

i. Deferred Property Tax Refund 
To remove deferred property tax refund from the company's rate base forecast. 

Total Adjustments to Regulatory Deferrals 

j. Accumulated Deferred Income Taxes 
To reflect Staffs forecast of rate year ADlT 

k. Earninqs Base vs. Capitalization Adiustment 
To reflect Staffs EBCap adjustment calculation. 
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Amount 

Total Adjustments to Rate Base 


