
Long Island American Water 
Case No: 
Witness Responsible: H. E. Rex 

Base Year: Twelve Months Ended: 12131106 
Exhibit 10 
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Line Twelve Months Ended 
No. 12/3112006 1Z3112007 12I3112008 3/3112009 

1 (1) (2) (3) (4) 
7 - 
3 Utility Plant In SeMce 
4 
5 Plant Held for Future Use 
6 
7 Less: 
8 Accurn. Pmvison For Depreciation 
9 Customer Advances for Consbudon 
10 
11 Def FIT 
12 Def SIT Other 
13 
14 Sub-totai 
15 
16 Add: 
17 Non-Interest Consbudion W o k  In Progress 
18 Malerials and Supplies 
19 Prepayments 
20 Cash Working Capital 
21 Unamortized Balances: 
22 Talk Pain!ing (net of taxes) 
23 Rate Case Expense (net of taxes) 
24 Call Center CSC 

Financial Center SSC 
Asbestos Removal (net of taxes) 
Uemutualization (net or taxes) 
R A W T C  (net of taxes) 
PensionsIOpebs 
Pmperty Tax Refund 

.,c 

33 Sub-total 
34 
35 Rate Base before EB Cao. Adiustment . . 
36 
37 Earnings BaselCapitalizatiin Adjustment 
38 
39 Rate Base 



Long Island American Water 
Cafe No: 
Witness Responsible: H. E. Rex 

Cash Wolking Capital 
Ban, Year: Twelve Months Ended: 1ZJ31106 

ExhibH 10 
Page 2 of 3 

L-ne Referenoe Twelve Months Ended 
NO. NO. 1213112006 1213112007 1231D008 313112009 
1 111 121 (31 141 15) 
2 Total Operation and Mantenan* Expense 
3 
4 Less: Unmllectibles 
5 Amarfbtion of. 
6 Asbestos Removal Exh. 9 pg. 35 

Pens10ns and PBOP's Exh. 9 ~ .  22 
RAC IPmp. Tax Surcharges 8 Pmp. TaxRebnd Exh. 9 pg. 37 

7 Tank Paimting m. 9 pg. 32 
8 Rate Case Erp. M . 9  pg. 29 
9 
10 Net Owration and MairteMnoe €menses 
11 
12 Weighted Billing Fador 0.125 0.125 0.125 0.125 . - .. 
14 TOM Cash Wwking Capital 
15 . . 
16 Notes: 
17 Quarterly billing factor 
18 hvwage SeMm Lag 
19 Lag in Colk&ns 
20 Total ". 

Quait;?r(y metekd bililngs-% af total 
Quarterly biliing factor 

25 
26 Madly billing fador 
27 Averaoe &Nice lac 

lag in-Collections ' 30 
Total 45 

45 days1360 day; 
Monthly metered billings-% of lotat 
Manaly biliing factor 

Weighted Billing Fador 





Tariff Comparison - Present vs. Proposed Rates 

Long Island Ametican Water Base Year: Twelve Months Endad: 12131106 
Case No: Exhibit 11 
Whess  Responsible: J. M. Watkins Page 1 of 5 

Line Present Rates Proposed Rates 
No. Description Monthly Quarterly Monthly Quarterly 

1 (1) (2) (3) (4) (5) (6) 
2 SeNice Classifiwtton No. 1 - Residential Customers 
7 " 

4 Customer Service Chawe 
5 Meter Size 
6 518" 

10 2' 
1 I 
12 Coffiurn~tion Chawes 
13 Summer 
14 May 1 -September 30 
15 
16 Winter 
17 October 1 - Apd 30 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

rlril5 OUU Gal on* (15.0VV Qcaledy) 
Owr 5 0UO Gal o m  (15,000 Quanedy) 

All Consumption 



T a i i  Comparison -Present vs. Proposed Rates 

Long Island American Water 
case No: 
Witness Responsible: J. M. Watkins 

Base Year: Twelve M h s  Ended: 12131106 
Exhibit 11 

Page 2 of 5 

Line Present Rates Pmposed Rates 
NO. Description Monthly Quartedy Monthly Quarterly 
1 11) 12) (31 (4) (5) (6) . , . . 
2 Service Classification No. 1A - Comrnemal and Industrial Customen 
3 
4 Customer Service Charge 
5 Meter Size 
6 518. 
7 314' 
8 1' 
9 1112" 
10 2' 
11 3- 
12 5 Compound 
13 4'Compound 
14 6"Comrnund 

20 2- &Y (1) 
21 3.8 3' (1) 
22 4'84' ( 1 )  
23 Note (1): Not available after 11111981 
24 
25 Consumotion Chames 
26 Summer 
27 Mav 1 - Seolember 30 First 34,000 Gallons 1102.000 Quarterly) 
28 Over 34.000 Gallons (102,000 Quarterfy) 
29 Winter 
30 Odober 1 -April 30 
31 

Fint34.000 Gallom (102.000 Quarterly) 
Owr 34.000 Gallons (102.000 Quarterly) 





Tariff Comparison - Pssant  vs. Proposed Rates 

Long Island Ame"can Water 
Case No: 
Witness Responsible: J. M. Watkins 

Base Year: Twelve Months Ended: 12131106 
Exhibit 11 

Page 4 of 5 

Line Pre~ent Proposed 
No. Descriplion Unit Rates Rates 

1 (1) (2) (3) (4) 
2 Service: Classification No. 5 
3 
4 1 -Water used in constructing one o r w  story dwellings 
5 Frame Each Structure $62.79 $72.99 
6 Frame and half stumo Each Strudum $83.71 $97.31 
7 All s tu rn ,  cement or cinder block, hollow tile. brick veneer or var. cornbinattons Each Structure $104.65 $121.66 
8 Brick Each Structure 5125.56 5145.97 
9 
10 2 - Structums other than dellioqs - 
11 Conmete. stone, term cow,  other masonry 
12 Brick 

14 3 - Road mnshuc3on 
15 , Concrete. macadam or other mads 
16 Sidewalk 
17 Cu!bng 
18 
19 4 - Flodding ditches 
20 Dich 2'x 3' 

22 5 - Jethng planks 
23 Mininmum rate - for four or less planks 
24 After first four planks, thereafter 
25 
26 6 - JeHing spiles 
27 Mininmum rate -for four or less spiles 
28 After first four spiles. thereafler 
29 
30 7 -Water drawn from hydrants for purposes other than fire protection and fol 
31 other than swcitied above 

Per w. yd. of mavlnry 
Per 1.000 bricks 

Per 100 eq. ft 
Per 100 sq. fl. 
Per 100 sq. R 

Per 100 lineal feet 

Rate per 1.000 gallons . 
32 
33 Minimum charge payable in advance for which the customer will be entitied to use 
34 20.000 gallons of water in the period stated in the perm*. Water in exoess of such allowance 
35 will be billed at the rate above stated, at the expiration ofthe permit, and the bill thereof 
36 will be due and payable when rendered. The quanMies af water used will be estimated. 
37 
38 Hydrant Permits (In addition to me above charges) 
39 Per hydrant 
40 Per services of Inspector (when required by Company) 

Per Day 
Per Day 



Effects o f  Proposed Rates 

Long Island American Water 
Case No: 
Whess Responsible: J. M. Watkins 

Base Year: Twelve M o n l b  Ended: 12131106 
Exhibit 11 

Page 5 of 5 

Present Annual Bili Adual 
Line Rate Revenue Overall Percent Meter Present Proposed Percent 
No. Deswption 313112009 Increase Increase sire Usaqe Rates Rates Increase 
1 (1 I (2) (3) (4) (5) (6) (7) (8) 

3 Residential $30,685.520 $7.573.596 24.68% 
4 Commercial/lndustriallOPA 6,946,951 1,266,604 18.23% 
5 Lawn Sprinkles 857.234 139.327 16.25% 
6 Public Fire Protection 2,577,943 418.962 16.25% 
7 Private Fire Protedion 785.780 140.447 17.87% 
8 NSF Check Charge 0 0 0.00% 
9 Remnnedion Charge 0 0 0.00% 
10 Miscelianeous Water Revenue 3.893 0 0.00% 
11 Other Water Revenue 8.950 0 0.00% 
,-, 

L C  

13 Subtotai 41.866.271 9.538.936 22.78% 
14 
15 Total S41.866271 $9,538,936 22.78% 
16 
17 
18 
19 Residential - Monthly Customer 
20 
21 
22 
23 CornmerciaVlndushiaVOPA - Monthly 
24 
25 
26 
27 Law1 Sprinkler 
28 
29 
30 
31 
32 Private Fire Protection 
33 Public Fire Prutechon 
34 
35 

4" Fire Connection 
Rate per Hydrant per Year 



Long Island American Water 
Exhibit 12 
Index to Workpapers 

Workpaper Witness 
Tab Responsible 

1 Watkins 

2 Watkins 

3 Watkins 

4 Watkins 

5 Casillo 

6 Casillo 

7 Casillo 

8 Simpson 

9 Watkins 

10 Casillo 

11 Casillo 

12 Casillo 

13 Watkins 

14 Watkins 

15 Watkins 

16 Hunter 

17 Watkins 

18 Hunter 

19 Pierse 

20 Pierse 

21 Casillo 

22 Simpson 

23 Watkins 

24 Varley 

25 Watkins 

26 Watkins 

27 Watkins 

28 Rex 

29 Casillo 

30 Watkins 

31 Watkins 

32 Watkins 

33 Rex 

Schedule Name 

Statement of Pro Forma Operating Revenue 

Customer Increase Adjustment 

Consuvption Normalization 

Payroll 

Power 

Fuel 

Chemicals 

Invoices 

Group lnsurance 

Post-Retirement Other than Pensions (PBOP's) 

Pensions 

Pension & PBOP Deferral 

401 k 

Defined Contribution Plan 

Service Company Expense 

lnsurance Other Than Group 

Uncollectible Expense 

Rate Case Expense 

Rents 

Leased Vehicles 

Overearnings Adjustment 

Low Income Program 

Postage 

Asbestos Removal 

Safety Award 

RAC and Property Tax Reconciliation Clause (PTC) 

Audit Fees 

Depreciztion 

Property Tax 

VillageTaxes 

PSC Assessment 

Payroll Taxes 

Rate Base 
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Long Island Amer~can Water 
Commercial 
B~l i  Analysisfor the 12 Months Ended December 31,2006 

Number of Meters / Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Jui-06 Aug-06 Sep-06 Oct-06 Nou-06 Dec-06 Totals 
Monthly 518" 303 303 303 303 303 303 303 303 303 303 303 303 3.636 

314' 79 79 79 79 79 79 79 79 79 79 79 79 948 
1' 151 151 151 151 151 151 151 151 151 151 151 151 1.812 

1.112' 422 422 422 422 422 422 422 422 422 422 422 422 5.064 
2' 
3' 

Compound 3 
Compound 4" 
Compound 6" 
Corn~ound 8' 

2 ' 8 2 '  
3'83' 
4 ' 8 4 '  

Quarterly 518" 
314' 

1' 262 262 262 262 1.048 
Total Meters 4.831 1.251 1.251 4.831 1,251 1.251 4,831 1,251 1.251 4,831 1.251 1.251 29,332 

Consumption 
Summer Usage 

First34.000Gal 8,2966 2,544.8 5,0119 5,3838 3,1664 24,1879 30,3448 54.9219 45.1372 41.5217 30.3405 11,4093 262,2668 
Over 34.000 Gal 5,5042 0 0  0 0  0 0  7716.9 41.9517 54.9086 94,7264 82,7323 80,3528 23.8732 8,6493 400.41 5.4 

Winter Usaae ~ ~~~ d ~ 

First 34.000 Gal 49.5598 44,9531 58,2576 57,9233 43,7255 27,9660 9.690 5 0.0 0 0 0.0 55.710.2 34,597.0 382.3830 
Over 34.000 Gai 58.5738 53.6428 56.7125 61.4957 62.9835 23,7671 3.821 9 4.8135 1,3289 1,2766 89.302.8 21,4085 439,127.8 

Total 121,9344 101.140.7 119,9820 124,8028 117,5923 117,8727 98,7658 154.4616 129.1984 123.1513 199.226.7 76.0641 1.484.1930 
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Long Island Amerran Water 
Other Public Authority 
BII Analr js  far the 12 Months Ended December 31.2006 

Number of Meters / Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Jul-06 Aug-06 Sep-06 Ocl-06 Nov-06 Dec-06 Totals 
Monthly 518' 57 57 57 57 57 57 57 57 57 57 57 57 684 

31q 29 29 29 29 29 29 29 29 29 29 29 29 348 
1' 45 45 45 45 45 45 45 45 45 45 45 45 540 

1-1 12" 
2' 
3' 

Compound 3' 
Compound 4' 
Compound 6' 
COmDOund 8" 

2 " 8 2 '  
3" 8 3" 
4 ' 8 4 '  

Quarterly 518" 
314" 

1" 
Total Meters 

Consumption 
Summer Usage 

Ftrst 34.000 Gal 134.2 229.9 2,8027 562.3 124.3 2.9890 4,4356 5,9995 6.1064 5.6513 3,8651 958.6 33,8589 
Over 34.000 Gal 459.2 0.0 0.0 0.0 7127 10,2415 20.8295 46.1458 27.6438 35,2996 6.428.6 1.6091 149.3698 

Winter Usaae 
First 34.d60 Gal 4,1340 5,2039 18.9471 7.279 3 4.036 1 6.828 1 3,6757 0 0 0.0 0.0 15.003.1 6,4332 71,5405 
Over34.000Gal 19.337.5 19.2451 27,0422 19,1752 19,7295 3.6211 1189 817 0 0.0 51.9 44,3227 23.010 4 176.471 5 

Total 24.0649 24.6789 48,7920 27,0168 24.6026 23,6797 29,0597 52.9623 33.7502 41,0028 69,6195 32,0113 431,2407 



Long Island American Water 

Bill Analysis for the 12 Months Ended December 31,2006: 

Service Charge 
Quarterly 

Percent Increase 

3130/2007 
Rates 

$34.25 
85.61 

171.26 
342.52 
684.99 

NA 
NA 
NA 

Proposed 
Rates 

$40.25 
100.60 2.50 
201.25 5.00 
402.49 10.00 
804.93 20.00 

1,610.00 40.00 
3.220.00 80.00 
6.440.00 160.00 

Private Fire Hydrants Per Hydrant per Year 566.83 666.08 

Public Fire Hydrants Per Hydrant per Year 566.83 666.08 

Page 5 of 6 



Long Island American Water 
Private and Public Fire 
Bill Analysis for the 12 Months Ended December 31,2006: 

Number of Meters 
Monthlv 2" 

I Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Totals 
35 0 0 35 1 0 34 0 0 34 0 0 139 

Private Fire Hydrants 123 123 

Public Fire Hydrants -Advanced Billing 29 29 
~ublicFireHydrants 4,519 3,273 3,273 4,519 3,273 3,273 4,519 3,273 3.273 4,519 3,273 3,273 44,260 

Total Meters 5.191 3,275 3,274 5,189 3,275 3,276 5,341 3,275 3.277 5,188 3.276 3,275 47.112 



Long Island American Water 
Residential Growth 

Residential 
Year Customers 

Total Growth 

Average Growth 

For Case 

Residential 
Growth 

Exhibit 12 
Tab 2 



Long Island American Water Exhibit 12 
Tab 3 

Last Case 
based on 

7 year avg. 

Last Case 
7 year avg. 

Percent 

51.23% 
21 30% 
27 47% 

100.0096 

16.4346 
32.64% 
15.74% 
35.19% 

100.00% 

Per Bill 
Analpis 

2006 

3,162,674 
2.003.233 
2.457.564 

7.623.471 

463.753 
661.468 
299.837 
575.584 

2.000.642 

210.832 

9,834,945 

Per Blll 
Analysts 

2003 

3.555.547 
1.465.775 
1,943,341 

6,964,663 

385.721 
717.273 
316.264 
626.953 

2.046.210 

162.110 

9,172.983 

In 000 Gallons 2006 
Percent 

7 year Normaltration 
average Ad~ustment 

Res8dentlal 
Winter 
Summer- 1st block 
Summer 2nd block 

Residential 

CommerciaVlndustriaIlOPA 
Wlnter - 1st block 
Wlnter - 2nd block 
Summer 1st black 
Summer 2nd block 

Commercial 

Lawn Sprinklers 



LONG ISLAND AMERICAN WATER 
Payroll 

Total 
Annual 

Classification No of Empl Payroll 
(1) (2) (3) 

Payroll - 1/1/2007 to 12/31/2007 
Union 70.70 $521 7.250 
Nonunion 24.80 2,059.827 
Mileage 3,600 
Meals 7.25 3,852.00 27.927 
Total Payroll 95.50 7,308,604 

Percent Chargeable to Capital and Other 11.85% 

Amount Chargeable to Capital and Other 866,070 

Pro Forma Chargeable to Operating Expenses $6,442,534 

Payroll - 1/1/2008 to 12/31/2008 
Union 
Nonunion 
Mileaae - 
Meals 
Total Payroll 

Percent Chargeable to Capital and Other 11.85% 

Amount Chargeable to Capital and Other 902,819 

Pro Forma Chargeable to Operating Expenses 

Payroll - 4/1/2008 to 3/31/2009 
Union 
Nonunion 
Mileaae - 
Meals 
Total Payroll 

Percent Chargeable to Capital and Other 11.85% 

Amount Chargeable to Capital and Other 925.460 

Exhibit 12 
Tab 4 

Pro Forma Chargeable to Operating Expenses $6,884,332 

Page 1 of 11 
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LONG ISLAND AMERICAN WATER 
NON-UNION PAYROLL Earnings Subject to 
2007 W T E  CASE Total Annual Incentive Total 7.65% Unemployment 

Annual Sch OT Payroll Compensation Annual FICNMedicare , Federal State Group Life 
Classification No of Empl Salary- 8 Shifl Prern bef lnc Comp Payroll $97,500 .8%-$7.000 4.2%-$8,500 Insurance 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 

NON-UNION - 11112008 t o  1213112008 

VIP 8 Manager 
Project Manager 
Communications Manager 
Human Resources Manager 
Operations Supervisor 
Production Manager 
Operations Supervisor 
Operations Supervisor 
Operations Supervisor 
Operations Specialist 
Operations Specialist 
Operations Specialist 
Network Manager 
Operations Supervisor 
Operations Supervisor 
Operations Supervisor 
Operations Specialist 
~ a n a ~ e r  construction 
CAD Tech (N) 
Engineer 1 .O 
Operations Specialist 1 0  
Sr. Construction Inspector 1 .O 
Sr. Construct~on Inspector 1 .O 
Water Quality Superintendent 1 .O 
Lab Analyst 1 0  
Lab Tech (N) 0.5 

TOTAL NON-UNION 


































































































































