
October 15,2007 

?he Honorable Jaclyn A. Brilling, Secretaq 
NYS Department of Public Service 
' b e e  Empire State Plaza 
Albany, NY 12223 

Dear Secretary Brilling: 

In compliance with 16 NYCRR 720-6.5(g), Rochester C3s and Electric Corporation ("RG&E") herewith 
submits the annual computation of the surcharge or refund including supporting data applicable to the gas 
supply charge as stated in Rule 4.H.5 to P.S.C. No. 16 - Cm. 

Beginning with the first billing cycle of Jarmary 2008, the Company will surcharge its customers for the 
next 12 months at the following rate: 

Surcharge per thenn: S.023330 

RG&E is requesting trade secret protection for confidential data contained in the filing regarding its Gas 
Cost Incentive Mechanisms ("GCIM"), Exhibits 6 and 6A. Accordingly, RG&E is filing unredacted 
versions of Exhibit 6 and 6A with the Records Access Officer of the State of New York Department of 
Public Service. All remaining exhibits are enclosed. Additionally, final optimization data is not available at 
this time for the period April through August 2007. Therefore, the estimated data included ir! GCIM Exhibit 
6 will be adjusted to actual in next year's annual reconciliation 

The Company is also continuing to review its Lost and Unaccounted For ("LAUF") calculation contained in 
Exhibit 9. The nctuaJ LAUF for twelve months ending August 3 1,2007 is significantly higher than the 
LAUF experienced by the RG&E over the last several years. lfupon hrther review the Company discovers 
any information that would change this calculation, it will notify the Department of Public Service. 

Per the terms of the Company's Joint Proposal in Case No. 03-G-0766, the Company will reset its Factor of 
Adjustment ("FA") on January 1,2008. The average of the actual lost and unaccou~ted for volumes ftom 
-the immediately preceding three 12-month periods ending August 3 1, per Exhibit 9, falls outside +I- 5% of 
the FA of 1.0106 that is currently in effect. The updated FA will be 1.0135. (The FA will be updated if 
further review reveals the need to adjust the LAUF for the twelve months ending August 3 1, 2007) 

Should you have any questions regarding this filing please contact Linda Dent at (585) 771-4701 or 
Carolyn Sweeney at (585) 771-4809. 

Very truly yours, 

~hri i t ine M. Stratakos 
Manager, Pricing and Analysis 
Rate and Regulatory Economics 

Enclosures 

en p r i b r  o p p a t t u n , r v  e m p l o y e r  

RGEE 189 Ens1 Avenue I Rochester. NY 14649-0001 
1.1 I8001 743-2110 1 fax 1585) 724-8818 



ROCHESTER GAS AND ELECTRIC CORPORATION 
Computation 21 of Annual Gas Cost Adjustment 

Surcharge Rate 
12 Months Ended August 31,2007 

Ex~enses : 
Actual gas expense $278,989,485 
Adjustment for Gain or loss on LAUF at Commodity Cost of Gas $ (2,435,678) 
Inter-departmental Sales Credit 10,576 
SC#3 and SC#5 Transition Chgs and Balancing i , -,\,).~:!oi :. 
Research & Development 45,317 
MFC reconciliation I I .5'10,05ti j 

GClM -Shareholder 20% - ANR -Great Lakes Release 1,389,972 
GClM -Shareholder - Savings with Alliance 1,164,150 
Annual Reconciliation 2004-2005 222.282 

Total Gas Expense $277,535,571 

Revenues: 
Gross GSC Revenues - -  
Interim Reconciliation Refundl Surcharge 0 

Total GSC Revenues $271,067,416 

Under collection of Gas Expense $6,468,154 

Total Interest due Company 

Total Surcharge Amount 

Surcharge Principal Rate 
Surcharge lnterest Rate 
Total Surcharge Rate 

(Exhibit 1) 
(Exhibit IA )  
(Exhibit 2) 
(Exhibit 3) 
(Exhibit 4) 
(Exhibit 5) 
(Exhibit 6) 
(Exhibit 6A) 
(Exhibit 7) 

(Exhibit I )  

(Exhibit 8) 



ROCHESTER GAS AND ELECTRIC CORPORATiON 

Retail Sales i n  Dckathermr 
12 months ended August 31 ,2001  

S.C. # I  Calcvlatod 
LAVF Pvrchases 

Sep 06 105,1711 1.0114 409,789 
Oct 06 I . ( l b i , 0 ~ 2  1.0114 1.095.389 
Nov 06 2 . o l 0 , o ~ i ~  1.0114 2,032,991 
Dec 06 3,133,ilI~l 1 0114 3,168,719 
Jan 07 3.641.:5" 1.0110 3.683.434 
Fcb 07 5.3Xi.550 1.0106 5.442.899 
Mar 07 .I,RR1.00 1.0106 3.895.296 
Apr 07 3.111(~,117 1.0106 3,442,242 
May 07 1,$32,788 1.0106 1,852,216 
Jun 07 906,958 1.0106 916,572 
Jul07 562.877 1.0106 568,843 

Aug 07 563.73X 1.0106 -4 
Torai 27,772,646 I Ol!UO 28,078,105 

CSC Revenuer Avrrsge Cost of Gar @ CiW Calp 
I1 m ~ n t h s  ended August 31,2007 12 months ended August 31,2007 

GSC 
Revenues 

Sep 06 3.71 1.209 
Oct 06 9,183,232 
Nav 06 18,339,735 
Dec06 33.649.483 
Jan07 35,491.39b 
Feb 07 50,050.0ZR 
Mar 07 48,114,596 
Apr 07 34,940,259 
May 07 18,348,949 
Jun 07 8.815.727 
Jul07 5,269,483 

Aug 07 i,wm 
Told 271,067,416 

CG Delwered Purchased Average Cosl 
Wunle .  DT Gas Exoense 

544.409 57,718,007 $14.1769 
1,784.2 I 6  $16,640,022 $9.3262 
>.468.324 $27,566,949 $11.1683 
.1.066.759 $15,055.108 $8.6200 

Exhibit 1 
Compulatlon 2 1  

lo PSC NO. 1 6  -Gas  



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 1 A 
Computation 21 

to PSC No. 16 - Gas 

Gain/ Loss on Lost and Unaccounted for Gas 
12 months ended August 31,2007 

sales 

allowed factor of adjustment 

actual factor of adjustment 

difference 

Commodity cost of gas 

Loss on LAUF 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 18 
Computation 21 

to PSC No. 16 - Gas 

Adjustment to Commodity Cost of Gas (CCOG) Due to Transportation LAUF 
12 months ended August 31,2007 

Total SC3, SC5 and SC7 Dclivcrics, Dekatherms 22,113,950 

Total SC3, SC5 and SC7 Sales, Dekatherms 
Times Factor of Adjustment (Calculated per month) 
Equals Calculated Deliveries 

Gas transferred from SC#I customers 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 2 
Computation 21 

to PSC No. 16 - Gas 

Computation of Interdepartmental Sales Credit for the 12 months ended August 31,2007 

Marain qiven to Gas Customer in GSC 
Mo.dt 

Month Mo.dt LAUF iw/lossesi 
Sep-06 1,778 1.0114 1,798 
Oct-06 1,840 1.0114 1,861 
Nov-06 1,887 1.0114 1,908 
Dec-06 1.840 1.0114 1,861 
Jan-07 3,352 1.0110 3.389 
Feb-07 4.210 1.0106 4,255 
Mar-07 3,538 1.0106 3,576 
Apr-07 2.216 1.0106 2,239 
May-07 1,108 1.0106 1.120 
Jun-07 691 1.0106 698 
Jul-07 3,227 1.0106 3,261 

Aug-07 1,439 1.0106 1,454 
Total 27.125 27,420 

Difference between marqin owed to customer 
and amount received in the GSC 
Description 
Amount Owed to Customer 
Amount Actually Given in GSC Process 
Amount Owed to Company 

Revenue 
$863 
$893 
$916 
$893 

$1,627 
$2,042 
$1,716 
$1,075 

$537 
$335 

$1.565 
$698 

$13,162 

dollar amount 
$13,162 
$23,738 
$10,576 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 3 
Computation 21 

to PSC No. 16 - Gas 

Rochester Gas and Electric Corporation 
Reconciliation of Charges to SC3, SC5 and SC7 
12 months ended August 31,2007 

ACTUAL 
collected from SC31SC7 SX Total 

Balancing $ 360.233 n/a $ 360,233 
PSC Transition Costs 310.023 1,384,595 $ 1,694,618 

$ 670,256 $1,384,595 $ 2,054,851 
Passed back to SC#1 in GSC (1,774,372) 
Remaining amount owed to Customer $ 280,479 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 3A 
Computation 21 

to PSC No. 16 - Gas 

Computation of Balancing Revenues from SC3, 5 and 7 
12 months ended August 31,2007 

Month 
Sep-06 
Oct-06 
NOV-06 
Dec-06 
Jan-07 
Feb-07 
Mar-07 
Apr-07 
May-07 
Jun-07 
Jul-07 
Aug-07 
Total 

Pre 11/7/96 
w 
csc 

390.430 
502.506 
523,127 
613.236 
729.755 
698.703 
639.053 
520,313 

SC3/SC7 
Dailv Balancinq 

Rateltherm 
$0.004501 
$(, (;0,15:L6 
50.004422 
%J Ci!j<540 
53.1!0.1!j41 

Pre 11/1/96 
w 

Dailv Balancinq 
408,561 
627.092 

Total 
SC#3 

Dailv Balancina 

Post 1111196 
m 
csc 

Total 
SC#7 

Dailv Balancinq 
$0.00 
$0.00 

Post 11/1/96 
m 

Dailv Balancins 

TOtal 
Revenue Refunded 

iS26.303) 
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ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 4 
Computation 21 

to PSC No. 16 - Gas 

Reconciliation of R&D Expenditures to Total Collected 
For Calendar Year 2006 

Total 
Collected 

Jan-06 $43.331 
Feb-06 $27,917 
Mar-06 $42.467 
Apr-06 $30,095 

May-06 $16.914 
Jun-06 $1 1,283 
Jul-06 $9,427 

Aug-06 $9,038 
Sep-06 $8,136 
Oct-06 $15,196 
Nov-06 $22,903 
Dec-06 $32,000 

Total Collected in GSC $ 268,706 

Total Collected for RBD $ 268,706 
Total Spent on RBD $ 381,886 
Total Amount Allowed $ 314,023 
Total 2006 Amount to be collected $ 45,317 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 5 
Computation 21 

to PSC No. 16 - Gas 

Merchant Function Charge Reconciliation 
12 Months Ending December 31,2006 

Total 2006 MFC Allowed Collections $ 9,135,817 
Total MFC Revenues $ 10,705.872 
(Refund) 1 Surcharge MFC Collection $ (1,570,054) 

2006 MFC AllowedCollections 
Gas Supply Uncoilectibles $ 4,302,487 
Gas Inventory Carrying Charge $ 3,583,330 
Gas Supply Procurement and Administrative $1.250.000 

$ 9,135,817 

Calculation of MFC Revenues: 
Revenue 

Month a 
* Jan-06 $777,991 

Total 2006 $10,705,872 

January revenues related to usage billed in January only 
" December usage billed in January. 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 5 
Computation 21 

to PSC No. 16 - Gas 

Calculation of Actual Gas SUDDIV Uncollectibles 

2006 Total Customer Billed Gas Revenues $393,111,024 
2006 Total Billed GSC Revenues $251,754,786 64.04% (a) 

2006 gas uncollectible expense 
Less POR gas write-offs 

$7,058,334 
is340 070) 

$6,718,264 (b) 

2006 GSC write-offs $4,302,487.23 (a) (b) 

Gas lnventow Carwing Charge 

DTI 
Month lnventorv Balance 

alc 1641 02 

Average Balance $ 16,535,041 
Before-Tax Carrying Cost 11.21% 
Rate 

Gas Inventory Carrying 51.853.578.13 
Charge 

Union and DSR 
lnventow Balance 

alc 164100 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 7 
Compuation 21 

to PSC No. 16 - Gas 

Computation of the Over1 Under Collection of the 04-05 Annual Reconciliation 

Jiln-06 
Fcb 06 
!Mular Oh 
i lpr  06 
May 06 
JUII  nh 
Jul Oh 

Atig Oh 
Scp Oh 
OCI Oh 
Nov 06 
Ilcc Oh 

Amount Due 
from Customers 
$ 174,971 
$ 236,041 
$ 250,037 
$ 180,200 
$ 91,805 
$ 52,876 
S 36,070 
S 33,378 
$ 23,903 
S 64,239 
$ 119,326 
$ 185,786 

$ 1,448,632 Amount collected from customers 
1,670,914 Surcharge amount per filing 

$ 222,282 Undercollection - Due Company 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 8 
Computation 21 

to PSC No. 16 -Gas 

Computation of Estimated Interest Applicable on Surcharge Principal 
January 2008 through December 2008 

S.C. #I Estimated 
Forecasted Refund Interest On 

Therm of Principal Declining Principal Average 
Month @ $0.022454 Beginning Endine Averane Balance' 
Sep-07 $6,468,154 $6,468,154 $6,468,154 $29,107 
Oct-07 $6,468,154 $6,468,154 $6,468,154 $29,107 
Nov-07 $6,468,154 $6,468,154 $6,468,154 $29,107 
Dcc-07 $6,468,154 $6,468,154 $6,468,154 $29,107 
Ian-08 4N.O71,5XO $1,079,408 $6,468,154 $5,388,746 $5,928,450 $27,221 
Feb-08 50,758,450 $1,139,739 $5,388,746 $4,249,007 $4,818,877 $22,127 
Mar-08 43,930.450 $986,422 $4,249,007 $3,262,585 $3,755,796 $17,245 
Apr-08 3?.136,710 $721,604 $3,262,585 $2,540,981 $2,901,783 $13,324 
May-08 19,791,370 $444,466 $2,540,981 $2,096,5 I5 $2,318,748 $10,647 
Jun-08 1(.773,760 $197,008 $2,096,515 $1,899,507 $1,998,011 $9,174 
Jul-08 0,050,090 $135,850 $1,899,507 $1,763,657 $1,831,582 $8,410 

Aug-08 5,375,040 $120,692 $1,763,657 $1,642,965 $1,703,31 I $7,821 
Sep-08 5,773,790 $129,646 $1,642,965 $1,513,319 $1,578,142 $7,246 
Oct-08 1 1,537,560 $259,291 $1,513,319 $1,254,028 $1,383,674 $6,353 
Nov-08 22,207,700 $498,656 $1,254,028 $755,373 $1,004,700 $4,613 
Dec-08 226$Q&Z $755,373 $755,373 $0 $377,686 $1,734 
TOTAL 288,060.120 $6,468,154 $252,344 

1106-12106 1107-1 2107 1108-1 2108 
*Interest Rates: 4.75'% 5.40°,;, 5.51% 

Monthly 0.3958% 0.4500% 0.4592% 



ROCHESTER GAS AND ELECTRIC CORPORATION Exhibit 9 
Computation 21 

to PSC No. 16 - Gas 

LOSS FACTOR CALCULATION 
(Volumes in dekatherms) 

Three Year Average Loss Rate 

Conversion to Factor of Adjustment 

.. . Tota l  . ,. 
. , 

, , . . Total C G  Local. , ,. . .Totai sent  System 
- : ~ h r o u g h p u t  -Purchases , , ,:Deliveries SC1 Retai l  SC 3,-5 , company-: ,..'~;0ui~., . 

:-, , - ,(C%G&E&' @igTreet&: Sales Sales &?', :.: u s e '  - , <Bnling ' 
(Calendar 

Deliveries) , c&?. . . Month) iWo&th). 

c;:is \-c211-: 

9/02-8103 57,124,379 58,469 57,182,848 30,124,397 25,984,716 230,699 56,33931 1 

9/03-8104 54,636,578 56,633 54,693,211 29,086,859 24,759,714 142,261 53,988,834 

9/04-8105 53,637,220 49,505 53,686,725 28,843,840 24,379,728 138,480 53,362,049 

Allowed Factor of Adjustment 
Allowed Factor Converted to Loss Rate 
Plus 5% 
Minus 5% 
Factor of Adjustment Upper Range 
Factor of Adjustment Lower Range 

Loss 
Rate 

0.014743 

0.012879 

0.006048 

9/05-8106 48,453,623 235,070 48,688,693 25,906,793 22,053,094 116.904 48,076,791 0.012568 

9/06-8107 50,601,273 169,003 50,770,276 27,772.646 21,843,067 76.721 39,692,433 0.021230 


