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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of Iberdrola Annual Report)

INFORMATION RELATED TO IBERDROLA'S SUBSIDIARIES, MULTIGROUP COMPANIES, ASSOCIATES AND INVESTEES

Set forth below is the detail of the proportion of direct or indirect ownership that Iberdrola, S.A. holds in its subsidiaries. The proportion of decision-making votes in the
bodies of these companies controlled by Iberdrola corresponds basically with the proportion of ownership.

A. COMPANIES IN WHICH IBERDROLA OWNS A MAJORITY HOLDING OR EFFECTIVELY CONTROLS THE COMPANY FULLY
CONSOLIDATED IN 2008 AND 2007

Preperalon of dIea or iirdireef f!! n ,

ny Lecaeloa Lne.fhuainoa 113LBd 12.31.07 Auditor

Iberdrola International, B.V. Netledrnds Instrumental finance 100.00 100.00 Ernst & Young

Iberdrola Distribution Electric., S.A.U. Vizcaya Energy 100.00 100.00 Errru & Young

Subgrupo ElEctrica Conquense Cuenca Energy 53.59 53.59 Ernst & Young

Subgrupo lberdrol inmobiliaria Madrid Real state 100.00 100.00 Pwc

Iberdrola Distribuci6n de Gas, S.A.U. Valencia Gas 100.00 100.00 Ernst & Young

Ibudrok InfraestnxMas Gasistas, S.L. Madrid on 100.00 100.00 Ernst & Young

Iberdrola U Comercializsgao Energia. Lida. Portugal Services 100.00 100.00

Neer - Sky 2002. S.A. Madrid Telecanaounicatioos 98.93 98.93 Ernst & Young

Iberdrola Fuianzas, S.A.U. Vizcaya Insrumental finance 100.00 100.00 Ernst & Young

IberdrolaInvasiones 2010, S.A.U. Vizcaya Holding 100.00 100.00

Produetos y Servicios del Conibet, S.A.U. Vizcaya Services 100.00 100.00

lberdrola Portugal Electticidade a Gas, S.A. Portugal Energy 100.00 100.00 Ernst & Young

Iberdrola Participacoes SGPS, S.A. Portugal Holding 100.00 100.00 Ernst & Young

Iberdrola Reinsisartce, S.A. W-bourg Insurance 100.00 100.00 Ernst & Young

Iberdrola Finance Ireland Limited Ireland Finance 100.00

Subgrupo Scottish Power Scotland Energy 100.00 100.00 Ernst & Young

Subgrupo lnverslones Financieras Perseo Vizcaya Holding 86.00 86.00

Subgrupo Energy East USA Energy 100.00 PwC

Subgrapo Iberdrola Generaci"

Ibordrola Generacien. S.A.U. Vizcaya Energy 100.00 100.00 Emu & Young

Iberduero, S.L.U. Vizcaya Energy 100.00 100.00

Subgnrpo Tarragona Power Turagcua Energy 100.00 50.00 Ernst & Young

Fueez s Electricas de Navarra, S.A. Navarra Energy 100.00 100.00 Ernst & Young

Hidroelectrira Ibdrica, S.L.U. Viisaya Energy 100.00 100.00 Ernst & Young

Iberdrola Operation y Mantenimiento, S.A.U. CasteLlBn Services 100.00 100.00 Ernst & Young

Iberdrola Cogeneraci6o, S.L.U. Madrid Holding 100.00 100.00 Enact & Young

Encrgywodu Cartagena, S.L. Mtu cis Energy 99.00 99.00 Ernst & Young
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Item I

Summary of System and Mon System Companies and Investments Therein (Information from page 125 -137 of Iberdrola Annual Report)

hgpothow of direct or iwdine t owwersp
Loesslgw Linegfbwsiness 1231.08 12.31.97 Auditor

Encl0+works Villarrobledo, S.L. Albacete Energy 99.00 99.00 Ernst & Young

Energyworks Aranda, S.L. Valladolid Energy 99.00 99.00 Ernst & Young

Energyworks Carbollo, S.L. La Condla Energy 99.00 99.00 Ernst & Young

Energyworks San MIlaitt. S.L. Lean Energy 100.00 90.00 Ernst & Young

Energyworks Milagros, S.L. Burgos Energy 100.00 718I Ernst & Young

Energyworks Fonz, S.L. Huesca Energy 100.00 77.18 Ernst & Young

Energyworks Monz6n, S.L. Huesca Energy 100.00 80.68 Emu & Young

Energyworks Vit-Vail, S.L. Alava Energy 99.00 99.00 Ernst A: Young

Therdrola Comercializacibn Ultlaso Recurso Vizusya Marketing 100.00

Iberdrola Energie France, S.A.S. France Services 100.00 - -

Therdrola Energie Deutschland, Gmbh Germany Services 100.00 - -

Iberdrola Energies Italia Italy Services 100.00 - -

Subgrapo Iberdrob Energies

Iberdrola Energia, S.A.U. Madrid Holding 100.00 100.00 Ernst & Young

Iberdrola Energies do Brasil, Ltda. Brawl Holding 99.99 99.99 Ernst & Young

Iberdrola Energia Monterrey, S.A. de C.V. Maxim Energy 99.99 99.99 Ernst & Young

Iberoamericana de Energla lbener, S.A. Chile Energy 94.74 94.74 Ernst & Young

Iberdrola Mexico, S.A. de C.V. Mexico Holding 100.00 99.99 Ernst & Young

Ge3ti6n Empreses Electrictn, S.A. Guatemala Services 99.99 99.99 Deloitte

Enertek, SA. de C.V. Mexico Energy 99.99 9999 Ernst & Young

lberdrols Energies Ahamirs, SA. de C.V. Mexico Energy 100.00 99.99 Ernst & Young

Iberdrola Energia del Golfo, S.A. de C.V. Mexico Energy 100.00 99.99 Ernst & Young

Servicios do Operaci6n Ahamira, S.A. do C.V. Mexico Services 100.00 99.99 Ernst & Young

Servicios de Opencidn La Laguna, SA_ de C.V. Mexico Services 100.00 99.99 Emu & Young

Cinergy, S.R.L. de C. V. Mexico Services 100.00 99.99 Ernst & Yong

Servicios Induatriales y Administrativos del No[wte, SILL, de C.V. Mexico Services 51.12 51.12 Ernst & Young

Iberdrola Energies Ahamira de Servicios, S.A. de C.V. Mexico Services 100.00 99.99 Ernst & Young

lbcrdtola Scrvicios Monterrey, SA. de C.V. Mexico Services 100.00 99.99 Ernst & Young

Iberdrola Energies Taman nchale, SA. do C.V. Mexico Energy 100.00 99.99 Ernst & Young

lberdrola de Inversions, SA. Bolivia Holding 99.99 99.99 Ernst & Young

Electricidad do Veracruz, SA. de C.V. Mexico Energy 99.99 99.99 Ernst & Young

Electricidad do Veracruz A. SA do C.V. Mexico Energy 99.99 99.99 Ernst & Young

Iberdmis Energies IA Lairs, S.A. de C.V. Mexico Energy 100.00 99.99 Ernst & Young

Capuava Energy. Lids. Brazil E= V 99.99 99.99 Ernst & Young

Energyworks do Brasil, Lich. Brazil Energy 99.99 99.99 Ernst & Young

Servicios Administntivos TunazuMhale, SA. de C.V. Mexico Services 100.00 99.99 Ernst & Young

Controladon LNG Manzanillo, S.A. de C.V. Mexico Energy 99.99 99.99 Ernst & Young
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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of Iberdrola Annual Report)

Pr atj'flalr of direct or indirect owwavhip

comy"y L omAIM Lore of bmsiwess 12.31.08 1731.07 Auditor

Generadores Hidrieos, S.A. de C.V. Guatemala Services 51.00 $1.00 Ernst & Young

Hidrooorte, S.A. do C.V. Guatemala Services 51.00 51.00 Ernst & Young

Iberdrola Emergia Chile, Ltda. Chile Holding 99.99 99.90 Ernst & Young

Empress Eldctrice Lican, S.A. Chile Energy 54.99 - -

Subgropo lberdrola Energfaa Resovabhe

Iberdrola Renovables, S.A. Madrid Energy 80.00 80.00 Ernst & Young

IberceovaPromociones, SA.U. Madrid Energy 80.00 80.00 Ernst & Young

Siatarnas Energitiooa del Moncayo, SA. Valladolid Energy 60.00 60.00 Enuzt A Young

Ciener, S.A.U. Vizcaya Energy 80.00 80.00 Ernst a Young

Minicennales del Tajo, S.A. Madrid Energy 53.26 53.26 Ernst & Young

Iberdrola Renovables de Castilla-I.a Mancha, SAU. Toledo Energy 80.00 80.00 Ernst & Young

Energies Eblicas do Cuenca, S.A. Cuenca Energy 80.00 50.00 Erna & Young

lberdrola Energh SolarPuertellano, SA. Toledo Energy 72.00 72.00

Iberdrola Ranovables do Galicia, S.A.U. Orense Energy 30.00 80.00 Ernst & Young

Sistemas EnergEticos Chaodrexa, SA. Orenee Energy 76.85 76.85 Ernst & Young

Somozas Energies y Recursos Medioembientales, S.A. (SOERMASA) La Corui&a Energy 72.00 72.00

lberjaldn,S.A.. 7.ara902a Energy 64.00 - -

Energfa I Vent, S.A. Barcelona Energy 72.00 72.00 Ernst & Young

Biovent Energia, S.A. Valladolid Energy 76.00 68.00 Ernst & Young

Iberdrola Renovables do Castilla y l.c6o, S.A. Valladolid Energy 76.00 76.00 Ernst & Young

Pargnu Edlico Cruz dal Camrtero. S.L. Valladolid Energy 60.80 60.80

Iberdrola Renovables do Andalucia, S.A.U. Seville Energy 80.00 50.00 Ernst A Young

Sociedad Gemara de Parques Eblieos Campo de Gibraltar, SA. Milaga Enay 44.00 44.00 Ernst & Young

Sociedad Gestora Pargttes E61icos do Andalucia, S.A. MUaP Energy 44.00 44.00 Erma & Young

Erne Alcudia Una, S.L. Seville Energy 80.00 - Ernst do Young

Erne Calahona Dos, S.L. Saville Energy 80.00 - Ernst & Young

Etna Calahorra Una S.L. Seville Energy 80.00 Ernst 18; Young

Eme Huerreja Uno, S.L. Seville Energy 80.00 - Frost & Young

Erne Huenq a Doe:,S.L. Seville Energy 80.00 - Ernst & Young

Ease D6lar Doe, S.L. Seville Energy 80.00 Ernst 8s Young

Eme Hueoeja Cuatro, S.L. Seville Energy 80.00 - East & Young

Erne Huew6ja Cinco, S.L. Seville Energy 80.00 - Ernst & Young

Erne Fermin Una, S.L. Seville Energy 80.00 - Ernst & Young

Parques Eolioos Panto do Milaga, S.L. Midaga Energy 44.00 44.00 Ernst & Young

Sistorow Energiticos Tacia do Plats, S.A. Seville FM V 80.00 $0.00 Ernst & Young

Sistermas Energeticos Naarniento, S.A. Seville Energy 80.00 80.00 Ernst & Young

Iberdrols Rerovables de Aragdn, S.A.U. Zsragos Energy 80.00 80.00 Ernst & Young
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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125.137 of Iberdrola Annual Report)

Prstsoralou ofJiurt or Indkoet o,wrersk$r

Coapaar Lactation Lime of huniias 1231.91 1231.07 Aaditor

Sistemas Energbticos La Muels. S.A. Zaragoza Energy 40.00 40.00 Ernst & Young

Sistemas Enetgfticos Torraibs, S.A. Zaragoza Energy 48.00 48.00 Ernst & Young

Sistemas Ene%&ioos Mes Gatullo, S.A. Zaragoza Energy 40.80 40.80 Ernst & Young

Electra Sierra do San Pedro, S.A. Caceres Energy 64.00 64.00

lberdrols Energea Marines de Cantabsia, SA. Catttabria Energy 48.00 48.00 -

Iberde ola Renovables de Canaries, S.A. Tenerife Energy 80.00 $0.00 Ernst & Young

Energias Eeolbgiw de Ls Palma, S.A Tenerife Energy 40.00 40.00 -

Energias Ecol6gicas do Fuerteventura, S.A. Tauarik Energy 40.00 40.00

Energias Ecolbgicas de La Gomera S.A. Tenerife Energy 40.00 40.00

Energies Ecolbgiw do Lanzarote, S.A. Tenerife Energy 40.00 40.00

Energies Ecolbgicat de Tenerife, SA. Tenerife Energy 40.00 40.00 -

Energlas Ebbw Fuencalieau, SA Tenerife Energy 40.00 40.00

lberdrola Renovables de Valencia Valencia Energy 80.00 - -

Sistemas Energdticos de Levante, S.A. Valencia Energy 48.00 - Ernst & Young

Siste ms Energdticos La Higueta. S.A. Seville Energy 80.00

sistemas Bnergltioos de Is Lin rs, S.A. Saville Energy 80.00 - -

Sistemas EnergEticos Altamira, S.A. Seville Energy 80.00 -

Sistemas Energdtioos de C*idiz, S.A. Cadiz Energy 68.00 - -

Sistaw Energdtioos La Tor ereilla Zaragoza Energy 80.00 - Ernst & Young

Micas de Euskadi, S.A. Vizcaya Energy 80.00 40.00 Frost & Young

Iberdrola Renovables de Cnuabrie. S.A. Cantsbsia Energy 80.00 -

Eoerglas Renovables de Fisterra, S.A. Orense Energy 64.00

Energies Renovables de la Rla de Minos, S.A. Orense Energy 40.80

Energies Rcenovables de Timbre, S.A. Orman Energy 80.00

Eaerglu Renov6veis do Brasil, Lida Brazil Energy 80-00 80.00 Ernst & Young

Iberdrola Energies Rntovaveis do Brasil, Ltda.. Brazil Energy 80.00 80.00 -

Dos Yenikeebilir Enerjiler Turkey Energy 80.00 80.00 -

Ibetdrola Energei of Vambnoviaemi iztochnici Bulgary Energy 80.00 80.00 -

Aeolis, Produpao de Energia, S.A. Portugal Energy 61.40 62.40 Ernst & Young

Societe Energie Rimavebili, SRL Italy Energy 39.92 39.92 Ernst & Young

Iberdrola Renovables Italia, S.P.A. Italy Energy 80.00 80.00 -

Societe Energie Rinnavabili,.LSRL Italy Energy 39.92 39.92 Ernst & Young

Eblica Lucans Italy Energy 80.00 - -

lberdrola Renewable Energies of UK Limited United Kingdom Energy 80.00 80.00 Ernst & Young

Subgrupolberdmla Energies RenouvelaMes SA.S France Energy 80.00 80.00 Ernst & Young

Subgrupo Perfect Wind France Energy 80.00 80.00 Other

Iberdrole Regprosative Energien, Gmbh Germany Energy 80.00 10.00 Ernst & Young
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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 -137 of Iberdrola Annual Report)

?repenters of direct or iad(rear ownars)*

Caasony Laeobon Lineafbosinvs 123L88 13.31.87 Auditor

W irxlpark Jlllichcr Land Germany Energy 80.00 80.00 Ernst & Young

Iberdrola Renewable Portugal, S.A Portugal Energy 80.00 80.00 Ernst & Young

Eonergi Energia Eolica, S.A. Portugal Energy 80.00 80.00 Ernst & Young

P.E. Serra Do Alvaao, S,A. Portugal Energy 80.00 - -
Iberdrola Energfa Odnawiaina Spo3kaz Ograeiczon
Odpowiedzirlnocecil Poland Energy 80.00 80.00 Ernst & Young

Enagia Wiadowa Kartcino S.P. ZOO EWK Poland Energy 90.00 80.00 Ernst & Young

Elek ownie'istrowe todkarpacia, SP ZOO Poland Energy 80.00 80.00 -

Oussuhing Raiser, AS Estonia Energy 5200 64.00
Iberdrola Magyarasrig Megtijul6 Energia, KFT Hungary Energy 80.00 80.00 Ernst & Young

Magellan Investment Vagyonkezelo, KFT Hungary Energy 80.00 80.00 Ernst & Young

Kaptar Sxeleromu, KIT Hungary Energy 80.00 80.00 Ernst & Young

Amitaius Vagyonkezelo, KFI Hungary Energy 80.00 80.00 Ernst & Young

Vento Energ&bca VUlarnosenergia-Termelo, KFT Hungry Energy 80.00 80.00 Ernst & Young

Amitheba Vagyonkezelo, KFT Hungary Energy 80.00 80.00 Ernst & Young

Mistral Energdti a Villamoaenergia-Tennelo, KFf Hungary Energy 80.00 80.00 Ernst & Young

Subgrupo Metal industry of Arcadia C. Rokas, S.A. (') Grace Energy 77.39 42.16 Ernst & Young

Enagiaki Alogorachis, S.A. Greece Energy 80.00 80.00 Ernst & Young

ScoUishlower Renewable Energy Holdings Limited United Kingdom Holding 80.00 80.00 Ernst & Young

Subgrupo Scottisid'ower Renewable Energy Limited United Kingdom Holding 80.00 80.00 Ernst & Young

Subgrupo ScotishPower Holdings Inc. USA Holding 80.00 80.00 Ernst & Young

Iberdrola Ajtauoojamie Energoresasi Leonia Energy 80.00 - -

Iberdrola Renovables de Mexico, S.A. do C.V. Mexico Energy 80.00 - Ernst & Young

Serviciva Operaci6n Eoloelictrica do Mexico, Mexico Services 79.99 99.99 Ernst & Young

Parquet Ecolagicos de Mexico Mexico Energy 80.00 - -

Subgrapo Iberdrola Iageakria y Censtrneeiio

Iberdrola inganieria y Construccida. S.A.U. Vizcaya Engineering 100.00 100.00 PWC

Ingenieria. Estudios y Construccibn, S.A. Vizcaya Engineering 100.00 - PWC

Iberdrola Ingenieria y Consultorfa Servicios, S.A.U. Madrid Engineering 100.00 100.00 -

Adicom Servicios de Ingenierfa, S.L. Madrid Engineering 100.00 - -

Iberdrola Consultoria e Servigos do Brasil, Ltda. Brazil Engineering 100.00 100.00 -

Iberdrofa Ingenierfa y Coneultorla Mexico, S.A. de C.V. Mexico Engineering 99.99 99.99 PWC

Enermbn SA. de C.V Mexico Engineering 99.99 99.99 PWC

Iberservicios, S.A. de C.V. Mexico Services 100.00 100.00

lberdrola Engineering and Construction Poland, SP ZOO Poland Engineering 100.00 100.00 PWC

iberdrola Ingenteria y Construcci6n UK Ltd United Kingdom Engineering 100.00 100.00 Ernst & Young
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Item I

Summary of System and Non System Companies and Investments Therein (information from page 125 - 137 of iberdrola Annual Report)

Prepsidoa of diner or Indian orvaership

Ceiupauy Location Lbw ofbaslaess 1231.01 1231.87 Auditor

Iberdrole lnzbiniring i Stroiteirvo LLC Russia Engineerrmg 100.00 10000 PWC

Iberdrola Ingenierla y Construction Venezuela, S.A. Venezuela Engineering 99.81 99.81 PWC

Iberinco Hellas Techniki kai Kataskevastiki EPE Greece Engineering 100.00 100.00 PWC

Iberdrola Engineering and Construction, US. Inc USA Engineering 100.00 100.00

Iberdrob Engineering and Conatnredon Kenia International Ke nia Engineering 100.00 100.00 -

lberdrola Engineering and Construction Germany GmbH Germany Engineering 100.00 100.00 -

Iberdrola Magyaoraziig Mernoki es Epitb KoriaWlf Hungary Engineering 100.00

Iberdrola Engineering and Construction Bulgaria (••) Bulgery Engi ueenng 100.00 100.00

lberdrola Ingegnieria a Construzioni Italia, SRI Italy Engneering 100.00 - -

Iberdrola Construgao e Serviroa, Lola. Brazil Engineering 100.00 100.00

(•) Listed on the Greece Stock Exchange
(••) Inactive
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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of lberdrola Annual Report)

B. MUL77GROUP COMPANIES PROPORTIONALLY CONSOLIDATED IN 2008 AND 2007

Praoratse of dbru or i+alheet er enhip

('oasoarty Lecariee Lwe ofhasMosr 1231.98 123L97 Aadilor

Subgrupo Corporation IBV Vizcaya Holding 50.00 50.00 Deloitte

Bahia do Bizkaia Gas, S.L. Vizcaya Energy 25.00 25.00 Ernst R Young

Iniciativas del Gas, S.L. Madrid Gas 60.00 60.00 -

Plonts de Rcgasificaci6n de Sagunto, S.A. Valencia Gas 30.00 30.00 Delohte

Infaearucturac Gasiatu de Navarra, S.A. Navarra Gas 50.00 50.00 KPMG

Torre Iberdrola, A.I.E. Vizcaya Real Estate 65.00 50.00

Subgrrps Iberdrola Generation

Nucknor. S.A. Cantabria Energy 50.00 50.00 Deloitte

Centrales Nucleares Ahnaraz - Trillo, A.I.E. Madrid Energy 51.41 51.41 Deloitte

Aaoeiaci6n Nuclear Asc6-Vandell6s Ii, A.E.E. Tarragona Energy 14.59 14-59 Deloitte

Bahl. de Bizlnia Electricidad, S.L. Vizcaya Energy 25.00 25.00 Deloitte

Cogensraci6a Gequisa, S.A. .lava Energy 50.00 50.00 PWC

Itelcogeneracidn, S.A. Caste116n Energy 50.00 50.00 Other

Cogeneration Tierra Atomizada, S.A. Castell6n Energy 50.00 50.00 Other

S.E.D.A. Cogeneracion, SA. Palencia Energy 50.00 50.00 Ernst & Young

Enererita, SA. Madrid Energy 50.00 50.00 KPMG

Hispegen, S.A. Burgos Energy 50.00 50.00 Other

lntennalts Energy, S.A. Navarra Energy 50.00 50.00 Ernst & Young

Colima Cogpneaei6n, SA. Murcia Energy 50.00 50.00 Other

Energy Portatil do Cogeneraci6o, S.A. Alava Energy 50.00 30.00 Other

Tame, S.A. Mallorca Energy 20.00 20.00 Dsloitts

Zirconio Cogeneration, S.A. Castellon Energy 50.00 50.00 Other

Navidui Cogeneraci6n, S.A. Madrid Energy 55.00 55.00 Ernst & Young

Peninsular de Cogenaaci6o, S.A. Madrid Energy 50.00 50.00 KPMG

Fudepor, S.L. Murcia Energy 50.00 50.00 Other

Sobgr.po Iberdroia E.ergta

Distdbnidan Electric. Cenhmmeriana II, SA. Guatemala Energy 49.00 49.00 Ernst & Young

Empresa Elbctrica do Guatemala, SA. Guatemala Energy 39.63 39.63 Ernst & Young

Comericialiradora Elbctrica do Guatemala, SA. Guatemala Energy 39.63 39.63 Ernst & Young

Trsmportista Electric. Centroamorican.. S.A. Guatemala Energy 39.63 39.63 Ernst A Young

Inmobiliaria y Desarrolladora Empreaarial do Amdriu, SA. Guatemala Rent Estate 39.63 39.63 Emit & Young
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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of Iberdrola Annual Report)

Prc tstoo of director hodwed owuersh

CONOMY Leeaaton - LlweorlasLeesr 1131.09 123L07 Auditor

Inversiooes Eleetricas Centroamerieanas,S.A. Guatemala Holding 39.63 39.63 Ernst & Young

NeoEnergy, S.A. Brazil Holding-Energy 39.00 39.00 Ernst & Young

Compadia dc Eletricidedc do Esado do Bahia, S.A. Brazil Energy 42.76 42.76 Ernst & Young

Compaitia Energitica do Rio Grande do Norte, SA. Brazil Ene gy 39.95 39.95 Ernst & Young

Compailia do Eletricidade do Pernambuco, S.A. Brazil
British Virgin

Energy 34.96 34.96 Ernst & Young

Garter Properties, Inc. Islands Instrumental Finance 39.00 39.00 Ernst & Young

Iapebi Gerapao de Energy, S.A. Brazil Energy 38.98 38.98 Ernst & Young

Termopernambuco, SA. Brazil Energy 39.00 39.00 East & Young

Afluente Gersyso a Trsnamipo de Energia Eletrica, S.A. Brazil Energy 42.76 42.76 Ernst & Young

Subgrupo Navega.com Guatemala Telecomuniprioms 26.95 26.95 PWC

Geragao CID, S.A. Brazil Energy 39.04 39.04 Ernst & Young

Baguad Geragao de Enegia El6trica S.A Brazil Energy 39.00 39.00 Ernst & Young

Goias Sul Gerapo de Eaergia ElEt is SA Brazil Energy 39.00 39.00 Ernst & Young

Rio Pch 1. SA. Brazil Energy 29.25 29.25 Ernst & Young

Energetiea Aguas da Pedra, S.A. Brazil Energy 19.89 19.89 Ernst & Young

Bahia Pcb I, S.A. Brazil Energy 39.00 39.00 Ernst & Young

NeoEnergy Investimentoa, S.A.

Subgrupo Iberdrola Laeress Reaovabes

Brazil Holding 39.00 39.00 Ernst & Young

Settee del Belmontejo, S.A. Cuenca Energy 19.97 19.87 Ernst & Young

E6licas de Campollamo, S.A. Madrid Energy 20.00 20.00 KPMG

Productora do Energy E61ica, S.A. Valladolid Energy 45.52 45.52 Ernst & Young

Oeneraeibn de Energy E61ia, S.A. Valladolid Energy 45.60 45.60

Aerocastilla, S.A. Valladolid Energy 45.60 45.60

E6licaa Fuente Isabel, S.A. Valladolid Energy 45.60 45.60

Vientoc de Castilla y Lean, S.A. Valladolid Energy 45.60 45.60

Energies de Castilla y Leon, S.A. Valladolid Energy 6840 68.40 Ernst &Young

Producciones Energtticaa de Castilla y I t*n, S.A. Valladolid Energy 68.40 68.40 Ernst & Young

Mica 2000, S.L. Cantabris Energy 39.20

Ecobarcial, S.A. Zamora Energy 35.03 35.03 Ernst & Young

Peache Energys Renovables, S.A. Valladolid Energy 45.60 45.60

Electra de Layna, SA. Valladolid Energy 38.00 38.00

Bionor E66a Valladolid Energy 45.60 45.60

Iberdrola Energys Renovables de La Rioja, S.A. La Rioja Energy 50.84 50.84 Ernst & Young

Siatema Eldct rieo de Conexidn Hueneja, S.L Granada Enetgr 37.89 37.89
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item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of Iberdrola Annual Report)

Prnpertien of di ect or Lrdbect ownership

c4wp-y Locselou LLw ofbasLweas 12.3L08 123L07 Auditor

Siena de 13alIos, S.L. Navarra Energy 24.00 24.00 -

Molinos del Cidacos. S.A. La Rioja Energy 25.42 25.42 Ernst & Young

Desarrollo de Energias Renovables de La Rioja, S.A. La Rioja Energy 32.41 32.41 Emat & Young

Molinos de La Rioja, SA. Ia Rioja Energy 33.89 33.89 Ernst & Young

Energtas Renovables de la Regi6n de Murcia, SA. Murcia Energy 40.00 40.00 Ernst & Young

Electra de MoMatbez, S.A. Caceres Energy 32.00 32.00 -

Electra do Malvana, S.A. Ciuxms Energy 38.40 38.40 -

ElEctticas de la Alcarria, S.L. Madrid Energy 32.00 32.00 -

P.E. Mingarrbn, S.L. Madrid Energy 32.00 -

P.E. MaraAa, S.L. Madrid Energy 32.00

P.E. La Cava. S.L. Madrid Energy 32.00 -

P.E. Carrilas. S.L. Madrid Energy 32.00

P.E. Montalvo, S.L. Madrid Energy 32.00 - -

P.E. Fuente Romans, S.L. Madrid Energy 32.00 -

Operador Logistico Agrocnergdtico de Galicia, SA. (OLA GALICIA) La Corolla Energy 17.60 -
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item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of Iberdrola Annual Report)

C. COMPANIES OVER WHICH IBERDROLA EXERCISES CONTROL ACCOUNTED FOR BY THE EQUITY METHOD IN 2008 AND 2007 DUE
TO THE IMMATERIALITY OF THESE INVESTMENTS IN RELATION TO PRESENTING A TRUE AND FAIR VIEW OF THE IBERDROLA
GROUP:

Proportion oldimt or ksAwd owner"

C.NIpwy Loasdm Line 'b kris 1231.68 1231.67 Anditer

Subgrupo Anselmo Lean Valladolid Energy 100.00 100.00 Ernst & Young

Hidroelbctrica San Cipriano do Rueda, S.L. Valladolid Energy 100.00 100.00 Ernst & Young

Herederas Maria Alonso Calzada, S.L. Valladolid Energy 100.00 100.00 Ernst & Young

Vizcaya Marketing 100.00 100.00 -
Vector M, S.A.U.

Venezuela Energy 100.00 100.00 Ernst dt Young
Enrrgyworks Venezuela, S.A.

Vizcaya Energy 96.86 %.86 Ernst & Young
Distribuidora do Electricidad de Elorrio, S.A.

Madrid Services 100.00 100.00 PWC
Subgrupo Amara

bvestigaci6n y DesarroUo do Equipos Avanzados, S.A.U. Madrid Telemarketing 100.00 100.00

Albacete Energy 100.00 100.00
Empress Elictrica del Cabriel, SA.

Disrdbuidoea de Energy Electrica Enrique Garcia Serrano, S.L. Cieeree Energy 100.00 100.00 -

Subgrupo llberdrola Eaergla
Bolivia Holding 63.39 63.39 Ernst do Young

Iberbolivia do lnversiooes, SA.

Empress do Luz y Fteraa Electrica do Oruro, SA. Bolivia Energy 58.85 58.85 Ernst & Young

Bolivia Energy 56.77 56.77 Ernst & Young
Electricidad do La Paz, S.A.

Campania Administradora de Empreses - Bolivia, S.A. Bolivia Services 59.26 59.26 Ernst & Young

Bolivia Energy 55.73 55.73 Ernst & Young
Empress do Servicios, S.A.
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Item 1

Summary of System and Non System Companies and Investments Therein (information from page 125 - 137 of Iberdrola Annual Report)

D. ASSOCIATES ACCOUNTED FOR BY THE EQUITY METHOD IN 2008 AND 2007:

Plepo► S.a .1*anror Lvdbwoawnsk.

Cater any Loutke L*Arbwdiaess 123108 12.31.07

Medgaz, S.A. Madrid Gas 20.00 20.00 KPMG

Easkaltel Vizcaya Telecawpunicetions 11.14 11.14 PWC

Gamma Corporaci6n Ternnlbgaa, S.A. Alava Flolding 24.10 23.88 Deloitte

Petroceltic International Imland Gas 22.60 - -

Subtropo lberdrola Eaergla

Credioegsa, S.A. Guatemala Energy 39.63 39.63 Ernst & Young

Almaceiaje y Manejo do Mateiales E1Eetricoa, S.A. Guatemala Sarvicios 4L97 48.97 Ernst & Young

Eadrgia,S.A. Guatemala Energy 39.63 39.63 Ernst & Young

Subgrupo Nc Energia, S.A. Brazil Energy 39.00 39.00 Ernst & Young

Termoacu, S.A. Brazil Energy 9.83 10.88 Ernst & Young

Sislemas de Administraei6n y Se vicios, S.A. do C.V. Mexico Energy 13.00 13.00 Ernst & Young

Subgrupo Gas Natural Mexico Mexico Energy 13.25 13.25 PWC

Subgrupo Iberdrola Raergia Reaovables

Somvemo Galicia, S.A. La ComAe Energy 6.40 6.40 Ernst & Young

Subgrupo iberdrole Ingeaieria y Comtrvcciin

Uhesa Ingcnieria y Tccnologia, S.A. Madrid Engineering 41.18 41.18 Ernst & Young

Empresarioa Agrupados International, S.A. Madrid Engineering 25.46 25.46 Emit & Young

Empresarios Agrupados, A.I.E. Madrid Engineering 25.46 25.46 Emit & Young

Keytecb Sistemas do Seguridad, S.A. Madrid Engineering 37.00 37.00 -
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Item I

Summary of System and Non System Companies and Investments Therein (information from page 125 - 137 of I)erdrola Annual Report)

E GROUP COMPANIES AT 31 DECEMBER 2007, WHICH IN 2008 WERE EXCLUDED FROM CONSOLIDATION BECAUSE THEY WERE
DISPOSED OR LIQUIDATED:

horordon of dire 4 or bribed awaersh{p

COM-a Liar ofMsiaess 1231.01 1231.97

Veo Televisi6n, S.A. Madrid Services 20.00

Amara Portugal Portugal Services 90.00
Empm.a do Servicios Sanitarios de los Lagos, S.A. dhile Water 50.90

lberaguas, Lida.. Chile Holding 99.80

lberdrols Investrtnentos S.U.L. Porh4o Holding 100.00

Global Solar Energy, S.A. Murcia E-V 72.00
Sistemas Energdtieos Ferrol-Ner6o, S.A. La Corolla Energy 90.00

Eme D61ar Uno, S.L.U. (') Seville Energy 80.00

Eme D61ar Tres, S.L.U. (') Seville Energy 80.00

Eno Ferreira Dos, S.L.U. (*) Seville 8y 80.00

Eme Huendja Tees, S.L.U. (') Seville Energy 80.00

Energy Global CastsUana, S.A. (') Valladolid Energy 76.00

Villardefrades Edlica, S.L. (ss) Valladolid Energy 76.00

Monterrey Wind LLC (1) USA Energy 56.00

Klondike Wind Power lEA LLC (") USA Energy 80.00

Mountain View Crean LLC (") USA Ems' 80.00

Scenic Vista Wind Power, LLC (0 0) USA Energy 80.00

Pace Group, Inc (") USA Ocher 90.00
Scottish Power E n e r gy Ventures, Inc C ' USA Energy 80.00

WolfBog Wind Fans Limited (") United Kingdom Energy 80.00

Callaghen Wind Farm Limited ('•) United Kingdom / USA Energy 80.00

Beaufort Energy Limited ('•) United Kingdom Energy 80.00

Wind Resources Limited (") United Kingdom Energy 80.00

Coal Clough Limited C') United Kingdom Energy 80.00

Carland Cross Limited ( ►s) United Kingdom Energy 90.00
Sublin 2, S.A. de C.V. C') Mexico Engineuing 100.00

() Merged in 2008
(") Winding-up in 2008
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Item I

Summary of System and Non System Companies and Investments Therein (Information from page 125 - 137 of Iberdrola Annual Report)

F. MOST REPRESENTATIVE GROUP COMPANIES AND ASSOCIATES AND INVESTEES IN WHICH IBERDROLA HOLDS A PROPORTION OF
SHARE CAPITAL OF MORE THAN 3e/., CLASSIFIED AS UNRESTRICTED INVESTMENTS FOR SALE IN 2008 AND 2007

Pre order of #Jroet or indmet owners*

Coa.psa9 Lsndoa LNsc ofhaainess 1231.83 1231.97

EnmWr de Portugal S.A. Portugal 9.50 9S0,
Ocoval, A.I.E. Valencia Services 16.66 16.66

Inkolan, A.I.E. Vizcaya Services 20.00 20.00

Galp,SA. (") Portugal Eoergy 4.00

Desarrollo TecaolSgico NuclearS.L. (") Madrid Services 43.45

Korinthos Power,S.A.(••) Greene E-V 70.00

S.A.Corporation Empresarial do Extremadura Badljoz Development of eorporate activity 18.74 25.58,
Ciudad Real Aeropuertos, S.L. Ciudad Real Services 9.00 9.22

Gas Nostrum, SA.U{') Madrid Gas 100.00 100.00

Desafo Espaftol 2007. S.A. Madrid Commercial 26.00 26.00

Hidrola I, S.L,U.(') Madrid Energy 100.00 100.00

I1lldnoeldctrica Esp dolor, S.L.U.(-) Madrid Encw 100.00 100.00

Carters Park S.A. Valencia Energy 100.00 100.00

Rafineria Balboa. SA. BadgjOz Energy 10.00 10.00

Subgrapo Iberdrola Generaci6n

Elcogts, S.A. Madrid Energy 11.96 11.96

Tecnstom, S.A. Madrid Etrergy 30.00 30.00

Subgropo Iberdrola Renovsbles

Rloglass Pbotovolaica La Rioja Eoer 19.60 19.60

Subgrupo Ibardrola lags feria y Constnecida

itaituba Engenharia a Construgao Ltda. (') Brazil Engineeritr8 100.00 100.00

(') Inactive
(**)Sold in 2008
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Item2

Acquisitions or Sales of Utility Assets (Information from papa 58 of berdrola Annual Report)

The changes in 2008 in property, plant and equipment accounts and in the related accumulated amortization and provisions were as follows:

Oparnia8 Plant

Hydroekttric plants
Fossil-fuel plaits
Combhwd cycle plants
Nuclear plants
wind-powered facilities

t r I( iG d ehC les al Mae t oo agew S

ahemalivestations

Truumission facilities
Transmission facility equipment
Distribution facilities
Distribution facilityequlpmcet
Meters and measuring deeirts
Dispatching ceruerl and other facilities

Total opwatbta plant in use

Other items of prop.Ay, Plant and

equiparenl In we

Plant in Proys

Advances and other iteesaof

property , plant and equipment in

the course of construction f')

Total cost

Balance at 12/31107

Change in cooso8datim
method and/or scone

Translation differences in foreign
Increase (dec neae) due to transfercurrency Addkloas and CbMP (or the year 1 Dispoaab or reductions Balance at 12/31/06

EUR (1,000,) USD (1000's) EUR(L000a) 051)(1A80's) EUR (1A00's) USD (1,000'5) EUR (1500$) USD (1,000'x) Wit (l,DOOs) USD(1AOOs) CUR (1,009s) U5D(1.000s) EUR 0.000's) USD 11,000x)

5 755 739 8 010 262 111521 155,204 (83,867) (116,718) 22619 31,479 205.581 286,]07 1621 486) 6.011.31 8,366,248
, .
820 6703

. ,
317 2265 25 100 34,932 1385,0571 (531,1361 21431 29,826 (423371) (589,2051 46,09) (8,919) 3451,464 4246,722

,,
6675,710

, ,
7,947,535

,
22.935 31.919 (279727) 104,619 145,877 1,234689 1,718595 (58,135) (60.906) 6,735,448 9373,723

,
6 790686 9,450,600 - - (306) (426) 34,798 48,428 101,336 143,829 (20249) (28,181) 6,906,267 9611.052

,
6,481485 9,019.726 (146,6981 (209.1601 247,223 344,060 1434,016 2752,480 43294) 14.584) 8A 12.332 11,707,442

1,813369 1,410,306 29,100 40A96 (19,446) (77.063) 122,377 170,312 (126060) (314608) (16.024) (72.301) 903.316 1,237,145

1,420.017 1,976,238 1432,829 1.037588 (200765) (279.005) 43,100 59.962 41.056 57,694 (7,649) (10645) 2376.988 3241253

41,165 57,707 1,148 1,598 63 $ 5,943 8271 - - 48,619 67663

13,854,001 19,280,613 2,401,196 3,341,744 (1,148,490) (1,598,340) 1.820,595 2,533,722 1,047,815 1,158,244 0,159) 139,189) 17,946,968 24,976,795

- - 1,577,275 2,195,094 51,368 71,489 19,754 9,492 10,732 14,936 (4,876) (6.786) 1654253 2302X24

1293309 1799.898 284A54 395318 (127,861) (177.944) 11264 15,704 64.045 89,131 (64599) (89.902) 1.060,732 2432205

646,100 1177517 233359 324,766 (19,967) (27,788) 34,810 4&445 492339) (126508) (1603) (2231) 1.000.360 1392201

44,985,646 65.699,922 4758,434 8,054,569 (2340,558) 0,255,189) 7,682,173 3435,414 3,804041 5294587 (211,059) (293,731) 56,459,778 78,575,073

2,421,646 3,370,385 794,9 4 1,106,324 (244,071) 039,6741 186.095 299,345 289,628 403,071 ($7,302) 179,803) 3.391,669 4,720.019

4,471,705 6,501,609 116,604 162,278 (343,%1) (470,1441 5,546.071 7,719,583 (1,541.712) 69.929.001) (61346) (8.660) 6.043.139 8,966,917

241,813 136,531 715 995 (12,910) (171526) 214,4(5 395,118 1292,149) (404890) 44,299) 0,7661 215,443 2991660

34321,069 75,598,618 6,671,(97 9,214166 (2,961,807) 44120,033) 0185,]59 11,829,110 259,657 361,247 (281,846) 051,1603 66,509,929 92,561,868

(4) Advances at 31 December 2008 were EUR 36,023 thousand (50,133 thousand USD)

Note, 1 EUR - 13917 USD
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Item 3

Issue, Sale, Pledge, Guarantee or Assumption, Acquisitions, Redemption or Retirement of
System and Non System Securities (Information from page 90 - 95 of lberdrola Annual Report)

The detail of the bank borrowings at 31 December 2008 and 2007 are as follows:

Euros

Finance leases
Debentures and bonds
Remainder of Operations
Unpaid accrued interest

Foreign currency

US dollars
Pounds sterling
Brazilian reals
Others

Note:1 EUR-1.3917 USD

Balance at 12/31/07 Balance at 12/31/08

EUR (1,000s) USD (1,000s) EUR (1,000's) USD (1,000's)

145,622 202,662 172,890 240,611

5,150,912 7,168,524 9,715,578 13,521,170

8,881,741 12,360,719 8,541,805 11,887,630

124,434 173,175 174,735 243,179

14,302,709 19,905,080 18,605,008 25,892,590

1,491,384 2,075,559 8,708,645 12,119,821

4,925,839 6,855,290 3,207,994 4,464,565

780,850 1,086,709 684,567 952,712

123,705 172,160 36,572 50,897

7,321,778 10,189,718 12,637,778 17,587,996

The IBERDROLA Group considers more representative the maturities year by years of the financial debt
pending of amortization at its present value.

The foregoing loan balances correspond to amounts drawn down and not repaid at 31 December 2008 and 2007.
At 31 December 2008 and 2007, the IBERDROLA Group had undrawn loans and credit facilities amounting to
EUR 6,413,397 thousand (8,925,525 thousand USD) and EUR 11,908,750 thousand (16,573,407 thousand USD),

respectively, maturing between 2009 and 2023.
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Item 3

Issue, Sale, Pledge, Guarantee or Assumption, Acquisitions, Redemption or Retirement of

System and Non System Securities (Information from page 90 - 95 of Iberdrola Annual Report)
Furthermore, at 31 December 2008, borrowings included a loan in US dollars for the equivalent of EUR 448,364
thousand (623,988 thousand USD) that has been recorded as current (maturing November 2009) but corresponds

to amounts drawn under credit lines that remain effective until 2012. Additionally, the renegotiation, after the balance
sheet close, of a loan drawn in US dollars has reduced the balance of current debt by the equivalent of EUR 3,826,238
thousand (5,324,975 thousand USD), as this loan does not now mature until 2011 (5096) and 2012 (50%) (Note 44).

On 13 November 2008, IBERDROLA concluded two bond issues on the euromarket for a total amount of EUR
1.6 billion, EUR 1 billion of which matures in three years and pays an annual coupon of 6.375% while the other
EUR 600 million matures in seven years and pays an annual coupon of 7.5%.

At 31 December 2008 and 2007, the IBERDROLA Group was fully up to date on all its financial debt
obligations. None of the amounts in the table above matured prior to 31 December 2008.

The terms of the Group s borrowings include the usual covenants applied to such agreements.

Most of the debt of Iberdrola, S.A., Iberdrola International B.V., Iberdrola Finanzas S.A. and Iberdrola Finanzas
Ireland, Ltd. has been borrowed from non-Group third parties. An insignificant portion less than 1% of these
borrowings is subject to financial covenants (maximum total debt to equity ratios) that if not met could trigger
the early repayment of covenanted borrowings and all other borrowings with a cross default covenant. However,
the IBERDROLA Group amply meets the required financial ratios and there is therefore no risk of breach.

Some of the Group s investment projects, especially those involving companies active in the renewable energy
segment, have been funded in a very specific manner, i.e. via loans that include covenants with respect to key
financial ratios and the obligation to pledge all the shares of the project-companies to creditors. The outstanding

balance of loans of this type at 31 December 2008 and 2007 was EUR 1,828 (2,544 USD) and 462 million (643 million USD),
respectively.

In relation to credit ratings covenants, at 31 December 2008 and 2007 the IBERDROLA Group had arranged
funding with the European Investment Bank amounting to EUR 1,576 million (2,193 million USD) and 1,338 million
(1,862 million USD), respectively, which may have to be renegotiated or shored up with additional guarantees in the
event of a ratings downgrade. In addition, at 31 December 2008 and 2007, the IBERDROLA Group had EUR 5,755 million
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Item 3

Issue, Sale, Pledge, Guarantee or Assumption, Acquisitions, Redemption or Retirement of

System and Non System Securities (Information from page 90 - 95 of lberdrola Annual Report)
(8,009 million USD) and 2,390 million (3,326 million USD), respectively, in drawn borrowings the cost of which would be
adjusted in the event of a ratings downgrade. However, the potential increase in cost would not be significant.

At the date of preparation of these Consolidated Annual Financial Statements, neither IBERDROLA nor any of
its material subsidiaries were in breach of their financial commitments or of any kind of obligation that could
trigger the early redemption of their financial undertakings. IBERDROLA considers that the covenants do not
warrant any adjustment of the classification of borrowings as current or non-current in the accompanying

Consolidated Balance Sheet.

At 31 December 2008 and 2007, the outstanding loans are bearing weighted average annual interest at 42496
and 5.26%, respectively.

The estimated market value of bank borrowings bearing fixed interest at 31 December 2008 and 2007 amounted
to EUR 16,443,693 thousand (22,884,688 thousand USD) and EUR 8,262,757 thousand (11,499,279 thousand USD),
respectively. The market value was determined by discounting the future cash flows at market interest rates. The interest rate
curve used to make this calculation takes into account the risks associated with the electricity industry and the credit rating

of IBERDROLA. The sensitivity of the aforementioned market value to exchange and interest rate fluctuations is as follows:

2008

Change in the value of borrowings

2007

Interest Rate fluctuation

1.00% -1.00% 1.00% -1.00%

EUR (1,000's) USD (1,000's)
-

) USD (1,000's) EUR (1,000's USD (1,000s EUR (1,000's USD (1,000's

(606,954) (844,698) 68 934,065 (425,840)1 (592,642)1 437,804 609,292
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Item 4

Officers and Directors

Officers (Information from ]berdrola 2008 Sustainability Report page 18)

Position
Chairman & Chief Executive Officer

Corporate Divisions

Operations
Office of the General Secretary

Economic and Financial

Corporate Resources
Strategies and Studies

Development
Business D va aiorta
Spain and Latin America

Network Business Spain
Deregulated Business Spain & Portugal
Latin America
Non-Energy Businesses

International
US
UK
lberdrola Ingenieria y Construccidn

lntemitAudit Division

Internal Audit

Mr. Jose Luis San Pedro Guerenabarrena
Mr. Julian Martinez-Simancas Sanchez
Mr. Jose Sainz Armada

Mr. Fernando Becker Zuazua
Mr. Jose Luis del Valle Doblado
Mr. Pedro Azagra Blizquez

Mr. Jose Luis San Pedro Guerenabarrena
Mr. Javier Villalba Sanchez
Mr. Francisco Martinez Cdrcoles
Mr. Gonzalo Perez Fernandez
Mr. Pedro Velasco Gdmez
Ms. Amparo Moraleda Martinez
Mr. Wesley Von Schack

Mr. Nick Horler
Mr. Alberto Sicre Diaz

Mr. Luis Javier Aranaz Zuza

Directors (Information from (berdrola 2008 Annual Report page 167 - 168)

Name

Mr. Jose Ignacio Sanchez Galan
Mr. Juan Luis Arregui Ciarsolo
Mr. Victor de Urrutia Vallejo
Mr. Jose Orbegozo Arroyo
Mr. Lucas Maria de Oriol Lopez-Montenegro
Mr. Ricardo Alvarez Isasi
Mr. Jose Ignancio Berroeta Echevarria
Mr. Julio de Miguel Aynat
Mr. Sebastian Battaner Arias
Mr. Xabier de Irala Estevez

Mr. Inigo Victor de Oriol E Ibarra

Ms. Ines Macho Stadler
Mr. Braulio Medel Camara
Mr. Jose Luis Olivas Martinez

Ms. Samantha Barber

Position, or Activity

Chairman, Chief Executive Officer
Vice Chairman
Vice Chairman
Director
Director
Director
Director
Director
Director
Director
Director
Director

Director
Director
Director
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Item 5

Contributions and Public Relations (Information from page 120 - 125 of Iberdrola Sustainability Report)

Contributions to the community for 2008
By cafe ones ' u EUR l 's USD (1,000's)

Donations 949 1,321
Community Investment 28,116 39,129

Community socioeconomic development

Art and Culture

Education and Training
Activities with underprivileged persons

Environmental sponsorships
Commercial initiatives in the community 40 95
Management costs 1,908 2,655

By type of contribution

Cash 28,242 39,304

staff time 912 1,269
In-kind contributions 51 71

Management costs 1,908 2,655

ITotal'contributions 31,U3

Note: 1 EUR = 1.3917 USD
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Item 6

Summary of Affiliate Transactions (Information from page 118.122 of Lberdrola Annual Report)

Transactions timed out by tberdrola. S.A. with sigtifieant shareholders

t

Type d 8anaacri„

Eaprnirs sad im ww.

Fbunctal rxp no,

Lurxs

Smi nnendrrd
Fnuuxial i-i,'

Sn,, icas w9dend
016w inasacliona

Pun:haac d Pl'&Lir.Iag7blc -d- Jrwtc
Finarcr arcarrg.•mvnis: taarn.rin}y and
apiW cmidbr:dnrla (krdwl'
Rep.ymnv or ant%1141 n of I.uro and

lean Wali;4nnn9 lt.:.c`l

Faaa,Ke Jna.y).nk1Yn: Wn nlcin),sard

bpi W canbr.ioU IbMNNTTr

Rcpayr11rr11 ai Cannll tnnel Irr]Ib and

Irasv arrari•-er5 195 (kasce)
CYarJrua card dep.1410ven

Guuanlca^and dcprwib r.- i'cd

CnmrJinavb/kw(AMCn ancriied

Dn'kleodsandt crcJ.l.gdbldbutd

EUR (1 ibis) USD RiOD1) EUR (1P 73,11350 (1 AUh7 EUR(l aUr61US0 (11s4re)EUR l1,lUlrs)115D(IAUra
Ta".-FaTu- tau rs b s rupc ACS

223 310

2622 3645 562 734

Ill lA

21412111 27113411 font) 69,515

59661 93,615 -

53359 75.25 33,362 46,7144

111,537 14,66+ 12_962 17.413 -
23 32 - - -

93 121
1.957 2724 - - -

_ 99.1$9 1391141 63154 115725 W,%31 130317

026213 593,273 111.121 2331040 119.112 157,411

2237
!!-m via Iii sera ca J
r.UR 11Atn's1U (1. J'piEUR(1.I1Ors1U^(1 AW1)EUR (tp1ru LIED wktrs)

3.929 5.4411 231 321 -

401 3441 -

9 13 3 4 911625 127526

-6291 1.936 17 24
233 324

- 4.1141 5717

66.287 92252 42,119 99}35

)21[9 17.5441

951211 132.914 36779 42/131 511X4,5 133272

167,121 232,512 16,675 123.626 191193 2K 976976

(') bkiudes, Inter alai, deposits; debt denvallves, protad wory rwies,curmit SLC9w1LS, etc,

Nae: I EVR - 13917 1161)

Transactions of other tberdrals Croup companies with sigrif-rcant shareholders
Ttsc most noteworthy Iransacliun u12009 and 21307 were as tolluws:

2331 330)

bilb- Vk-o uUa anrp b repo 2 u is i carp,

EURi1A1r.)U6DIli^s1 EUR I1A06's1USU 11ph19)EUR(1 A101}U5D(IARrslEUR (2A4as)USO 4t.C 7Y 09 Ya)USD(1 A00"a}6UR(titars)USD I IA40s1EUR(13291441r501123rd

Type.11co...,d,n
Eapmun and inmmrr
91 *119nai rapa+.cs 11674 16217 4960 6903 1.1416 2..513

Lano -

SSrirQVRKa4v5'd - - 1 3 - - 6i Aii x/.'156

Finarxial.xano 39 53 -

S.rr4n rrrd4rM _ _ _ _ 4543 62111

Orhrruaasacrinr.

1 cha- of M'&E-icta6 r0ro1iarr ann4s 3.150 43x4 2798 3,941 2.171 31121

Flnancr anangomoutS: tsmmralge and

capiul cronI ion Oavdre) 51.735 72.266 - - - -
11 paymer6 or ancclal on N loan and
kvx ananrviniIb lk-v) -

Flnarkr areanrenter4n: bnrsanal G, and

capital r9ntnb16on14(b.w ,wc.p 14501 34219 61939 4991293 25,401 35A62

acpayrwnl nr wn ci41.s , A I.wb ad

kase ano..xnrmlla tlnne) 1W04 19279

("i9.ryaa-107 and dcpn.h c.eO. - 5.242 x775 _

Gaarwnm and dcp.aila rnceiccd - 412 337

Ca.urdImetlh/Rnanmre. rnnikd
Diridends and nhcr avrnp912 dinritarkd t]l+x 1.765 - - .

17175 129, 92 79195 110,216 60342 54.474 45934 91.173

1') Includes inter alai, deposits. debt derivatives promissory 1101113, current aaivunli, ek.

Note: l EUR 3.3917 USD

3.1144 4.431

1.417 1972 5]31 7291

315 3SS 131 1.157

15519 21$M %5I5 796-•'2

17,190 .37923 65.764 95631
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Item 6

Summary of Affiliate Transactions Unfomiation from page 118 -122 of Iberdrola Annual Report)
Transaetlons with anociates
The detail of the transactions with associateti wlddt are related partiesand which have not been eliminated on consolidation is as hltlowsv

Caine a Capleec(ctn TaiiRim. S.A.

A,nwa,S.A.U.
AsoIno 41191 S.A.
Odes

Note: I EUR + 13917 USD

f.i .el.ire4

•Pe.dm. al a.!n Ted awe, Trad. re.Hvabin tovidd S.Meea Ree.fv.4 Pentha.. of a.wi. Twde Trade r.atvabte. r vided Sen.Irea Rnaeed
51.1$ (12141'i) USD(Uxtrsl FUR (1,000's)USD It3a'- EUR(I,odA)116D IIil*Zr11 UP (U(RIO a)USDtt,galY Wit (1Ji*s1USD(5102' EUR(IAatsl (Bari EUR (I,1aar.WSD(t3aafsM, E (13UI11)USD (I nn' SUP (12,523'0 (I,1IWs UR (13aw'd hiIU1 111

1,493243 3.7963'113 673307 934624 - 1,337 5237 93319 116.133 13,1 to 41.943 736,Wa) 1,523.5/6 - - 1,6119 23,1911

7.350 25,7923 7_333 1365 23,292 323315 2,017 7,1161 9.933 131Q4 10,4111 332$1 - 2 3 R,1199 12.26

• - 1,351 I$4) 1,974 7.454 54 75 2,9191 43*7 243 336 115 160
1.14$ 4,497 1 K157 4215 SA^ 5.336 203301 731 6 9,7102 14116 23305) 31167 32(61 7,433 111.345

1,411,741 29,774 6a1352 14 27 301=1 10,4311 41463 1"Z 129,924 23329 75,193 797,799 3 614 243 336 73 52,544 33,116 116

In 7006, the IBFAtDROLA Group reached an agreement with Gamma E61Ica,SA. for die supply at wind
turbines by which the Gamesa Group will supply the 1BERDRO(A Group wind turbihe% with total capacity of
2700 MW valued at over EUR 2,300 million (3,701 million USD) between 2001 and 2009 for installation in Spain, the rest of
Europe, MtWou and die U& The contract extends to assembly and operational Stan-up as well as operating and
maintenance services dwxing the guarantee period.

Also in 2006, the IBERDROLAGroup signed a purchase agreement with Gamma Energia, SA. (a subsidiary of
Gamma CorpvvaN6n Tecnoligica, S.A.I. for the acquisition of wind farms located In the US with capacity of
apprordmately 1p00 MW, the value of which isexpecled lo range between 700 and 1,100 million LISdollars,
depending on the total MW actually acquired and on production.

In October 2005 the IBERDROLA Group reached an agreeutett with Gamesa Energia,SA for the acquisition
of certain wind-powered facilities with, an i1Wa)ed capacity o1700M W- this acquisition will Like place in the
period from x706 to 2009 for an amount of approximately EUR 900.10) thousand (1,252,530 thousand USD). The
acquisition period may be extended to 7012

At 31 December 2(108 and 2007, the IBERDROLA Group culnpanies had provided the following guarantees to
the related parties indicated in the following table.

3aW _ 20017
EUR 41,1als's) DSD 0ta10's) EUR (t nn's1USD p W,)

Risen Rzl.ata XWea 32159 4716 11.317 213311
Ranealu 31106 41,179 15,536 21l4311

991413 nAgs 30.36 42,367



Rem 4

Financial Statements (Information from page 4 - B of lbendrola Annual Report)

Now. 1 EUR - 13917 USD

IBERDROLA, S.A. AND SUBSIDIARIES

Consolidated Balance Sheet
At December 31, 2006 and 2007

006 007

EUR (1,100) USD )l,00 ') EUR (1,000'o) UM(IM)

ASSETS

NON-CURRENT ASSETS

intangible assets 17,070,597 24,070510 15,717,966 21,206,677

Cxdwil 7.754,953 10,096710 5,07520 11322001
Other Wang" uw is 10415484 14,773792 7,174,046 9,194,676

Inventnnnl properly 434,750 610,600 446,627

reopeny, plant and egelpmenl 43,340,499 60,320,050 34,9911,445 46,696,202
Pnperty, plaid and nquipnwnl in uw 36,689,167 51,061,274 30,76029 41,95,062
Properly, pkw i and egaipownt in praamv 6,650,67 9366,776 4,913,516 6,100,110

Nomcunenl financial 89a611 6}53,515 9,170,527 4,620,124 4,429,427

lnemumv onaccuuNCd fat "M tin equitymelbtd 910,9w 1,30'1572 601,303 1,115,173
Noncurrent cqulty invest awnts 1,06602 1,470557 2,219,926 3,131,066
Other nun4urTnnl llnaneIal Invrsl wnls 34.73912 S,060099 691A37 962,273
Derivative financial lrutromem0 919954 1,260300 977556 1,221.295
Navcrsr ant trade and other itcetvablu 337,764 470,066 309,212 541,627

De(med Ise easels 3,242,097 4,913,140 1,433,680 1,595,264

73,791,902 99,912.901 57,212,162 79,441,346

CURRENT ASSETS

N -IM Feel 293,532 106,300 243,660 334,142

Inventories 2,331,247 3,244257 1,027,971 2,563,162

Current trade and other receivables 3,177,435 7,135879 3,011,991 6,973,196

Current rmaacial asaeu 311811,542 4,437,494 1,331,419 2,130,719
Curnfftl equity lmrstments 9,992 13,906 15,593 21.704
Other current financial abecto 649456 932,239 312,346 435527
Dcrivae r OmarW Inslrumans 1705,694 3,491,349 1,202,470 1 A73AM
Tax r..[vabl.. 1,017,757 1,416,412 019,367 1,140,591
Cash and cash squivalenU 2,066,614 3,990,941 900,017 1,164,669

34,443,047 19,346,692 14,014199 14,193,441
TOTAL ASSETS 65,037,029 119,091,993 67,337.361 91,904,707

EQUITY AND LIABILITIES

EQUrry

Of.hanholdrn n like parent 23,33,621 32,515,151 23,537,210 35,340.146
9wecapital 3,751,743 5,221,101 3,745,307 5,212,344
Unnwtlkud asset and Babillly revaluation n tty (210,561) (164171) 1544,430 2,149391
Other KServo3 2047434 28479,604 20,341.390 20,309,099
Trtwury shsrcs (915,584) (1,274.218) ((333.9384 (1,659322)
TmtnlMk n dllkrcnces (2,712,217) (3.706,509) (1,111.707) (1,547.163)
Net pmfl (or the year 2,860,606 3,981.105 2,353.736 3,275651
Of evinaity, interests 2,344,4134 3,262.414 2,291,064 3,193,233

25,706,142 35,777,966 27,931,742 36,733320

Equity Inatrumams having the rebalance of a financial liability 797,426 1,110,056 610445 947,114

NONCURRENT LUOILITIES
Deferred Income 9,087,539 5,296,920 1,150,133 1,660,446

Provblona 3,544,423 4,932,773 2,066,134 2,675,433
rawislons for pcnskut5 and ot.rU ubli1Wt n 1221327 1499,592 753,072 1,019330
Outer peuvlsions 2327,196 3.73.1,192 1,313450 1,927303

Bank bonowinas and other financial tiabililie 24,336,956 33,869,742 17,744731 24,690,126
Bank b.rnnvirgr-henna 23,069,140 32,116,117 17,174,950 23,902389
Drdvi tio, financ W in in,~tt 1,3673,40 1,764,409 571,773 7951736
Other nrwee rent liabllldra 406,719 566,029 425,424 592,063
Deferred in liabilities 7,104,51 9,746,273 5,616,97 41994,994

36,340,211 S3,413,744 26,467,3113 36,751.135

CURRENT LIABILITIES

Provisbns 719,013 1.090.995 625,733 1,149,173

rw, Iow is fm pnn.lsws and ,indlar ,b110amkm 7,093 9,074 4,596 6.316
Other pmvlskwt. 711,930 99001 921,137 1,142,776
Sank benvawln5s and ether financial liabilities 91656,157 13,411,515 4,926,101 6,155,776

Sank tow ,itgrk,ans +1173,03$ 11 ,252 4,449,529 6,112,010
Derivative financial Inslrutnell 1,482,549 2,063,2993 476,659 663.366
Trade and other payabl.s 10,573,036 14,716,422 6,864,014 9,544169

rude payablcs 5.401599 7521910 3725446 4,906,363
Current ax liabilities and whet lax payabkll 139(1,121 1,913,703 1,252,010 1,742,622
Other current ILabili tea 3,773,136 5251976 2,503,351 2,099,404

20,951,090 29,157.632 12,632,731 17,554136

TOTAL EQUITY AND LIABILITIES 85,617,429 119,450,92 67,511,361 93,9144,707
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ttae7 a

Financial Statements (Information from page 4 -8of Iberdrola Annual Report)

Nnlr.) EUR 13917 USD

IBERDROLA, S.A. AND SUBSIDIARIES

Consolidated Income Statement for the year ended
At December 31,2008 and 2007 2143 2867

FUR (1 AOPs) U50(IRS),) EUR (10143) USD(1,000's)

Recr•nue 25.196,172 33,065,513 17,468A37 24310,]67
rnxvmment) (15,195570) 121,147,686) (9,177,114) (12771.790)

10,600304 13,917,327 6,290,923 11,533078

SIAN CMt. (17N2,496) (2,561,202) (1,455,147) (2025,074)
Capna62ad staff nut 354,344 493,141 294032 395,315
Outsidaxvvices (2113,510) (2,546,30) (17155392) (2,304444)
Othvopentingincame 763,827 1,101,769 41,5011 661.073

12.819,4019 ),961,640 (2392457) (3,273130)
Tries Mlav than lncvmu Cal (7407021 (1031,969) (400,711) (557,669)

6,017,487 4924,2110 6,533,178 7,0,475

(kpredaMm and aMV1124 0n ehaCRe, AllutranMS and proem. to (2.150,963) (2993.495) (1.X10,710) (2,5617)6)

PROM FROM OPERATIONS 4,261.524 5,930.765 9,907,469 0,1501762

Reso),4cumpanim 4csnunkd Inc roi.% theaquity metlad • net of laws 73,371 102,116 40,411 56,268
Rtwucinhane 1550,195 2,157,406 770,371 1,072,175
Fl,wKecust. 12574320) (3.365.460) (1.671,2001 (23257120)
G+Ins on dlslxua) of nm<ursent asset. 5709!4 906773 264,775 401AM
Lcuscv c+n disptwb a( n V,<umve 863x13 (23746) (330171 (27.026) (37,515)

PROFIT BEFORE TAX 1,364009 9,377141 3,096,106 4,312,6011

Inavno Taw 1093311) (1746.067) (702TN9) 0717)

NET PROFIT FOR THE YEAR 2661,603 4,131.531 2,396017 3,134,937

Mlnuity InIacwts (141062) (150A32) (42761) (5,843)

NET PROFIT FOR TIIE YEAR ATTRIBUTABLE TO
EQUITY HOLDERS OFTHE PARENT 21366,606 3,981,149 053,736 3,273,04

EARNINGS PER SHARE 41ASIC AND DILUTED) 0.564 0553 8.523 0.731
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lima

Financial Statements llnformation from page 4-3 of lberdrola Annual Report)

Noes: I OUR 1.3917 USD

IBERDROLA, S.A. AND SUBSIDIARIES

Consoltdaled Cash Flow Statements
For the years ended December 31, 2008 and 2007

2006 2007

EUR (1,500's) USD (1. '.) EUR (),000'x) USD (1.000's)

Cash vows from operating actmuse

Profit before laa 3284009 5,377,541 3,98.106 4,312,606

Adjoumena foe
(Dep,sna i n). am wriratklnehary0r and pnn'nnonn and staff osprnw. 2,317,626 3225,721 1,938)1)9 2,aw(213

W avail.)( A.KViAke (73.370) (102.109) (40.431) (56208)

Grants credited toincxne (61,397) 06446) (46,433) (64,621)

Finance income andcspcnw 1,024125 1,428)M 900,37 1.253,195

Gans on dispanal of noo-rnaq *wit (5552.39) (772,726) P61,147) (364273)

Clung! In workingcapital
Changes in trade and other nevivabins 1,221,913 1,700,339 1,792,513 2,494,640

Chow in invernrkv (232329) (323.332) (3004911) (416,192)

Change In trade pay" (283.4396) (395.442) (443,194) (616,737)

Effect of Iremlaikn dUkmn rrsc. wnrkitrg capital of kvci3ncompan.cs 758,655 %55,$2Q 420,992 585,1)95

Chansg, in n nn'corwne cads and a4her payable. (7045) (97,496) 58311400 812,474

Pnn•isians paid (213364) (291217) (267,054) (372494)
Income taus paid (411.451) ((45.335) (760717) (1.0580%

Ink-.t ra surd 473,337 639,021 407,30 567253

Div idends tecolved 25331 35334 361915 50(64

Net cash nays from apt rating activities 7,726,339 10,755,529 7,936,753 9,823,667

Cash flows from invrstingac twill s
lnvcstrnont(a subsidiariev, no of thcexislir4l ash items (3,193,702) (4,444.675) (5547261) (13266,923)

Chang in cash due In chanpcs in c,nw,8dation n ccthed and/err scope 68,215 94.935 2233,142 3.107,164

In man! In Inlanglbie assns (621753) (864596) (197331) (275,331)
igvaserncvn inasweiskv (201 AIM) (280,954) (173744), (24100)

Imrsunenl In equity lnvestmrnb 5,601 8,073 (43,944) (61,157)

Olhcr inveslmcnls (1169,79) (23048,275) 66039 119,740

Invosfmmis in Immlmenl property (53329) (74,496) (5.384) (7,493)

Inv"ro-h M prof", plant and uquipmrnl (61800,390) (9.464,103) (5,014,146) 1076,187)

Changes in working capital due rocunr9M financial assns (1.529243) (2,122,681) (1,128.053) (1371,013)

Incmrc fears paid (121141) (169,427) (33,662) (46147)

rwcads from dispersal of nun•lnarkial ,,sots 88201 122,469 244,615 340.431

Proc,, ds fronts disposala li wial assns 869328 1210,122 270,686 376716

Net cash flows from InvWtng eellvlttes (13,345,60 410,573.1901 113,310,341) (18,924,011)

Cash news front nnanclngaa(vitles
Dtvtdcnds paid (1,491,946) (2,064332) (1.264,196) (1759,384)
Nct chorine in short and lung-trrm Snonrial debt 5,937,123 6.362694 (61944,396) (9444,516)
Grants related to assns 425,577 592493 381297 330101

Debt taken for invesmsrnts in subsidiaries 3,193702 4.444,675 9341,261 13266,'923

Intense paid Including capitalized Interests (1331.014) (2,130,712) (1,306,314) (1,46,190)
Cash Inffnws from capllal Increases 95,487 77,493 7474748 10083739
Tnvsurysharasacqul.Idon (797,937) (1,110,412) (1,7904,675) (2303,216)

I'nrcecds from disposal oftroasury shares 90A31 1,313.036 465,W,2 646,479

Net cash flows from (bran Ing .tIvIt We 4779,536 9,4+4,046 4700,706 9,336,506

Effe,t of foreign ascharrge root changoa on cash and rash agWvdmts 154,143) (70,130 4161,1001 4252A44)

Not Increase In rash and cash equivalents 1,106,037 1,339,272 274,003 384.113

Cash and cash equivalents at )aaoary I '110377 1,361,669 704374 9x10366

Cash and rash equlalarda at Docamber 31 2,04,614 2,963,941 960,377 1264,49
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Item 4

Financial Statements (information from page 4- 8 of lberdrola Annual Report)

Note! I EUR -139]7 LSD

IBERDROLA, S.A. AND SUBSIDIARIES

Consolidated Statement of Recognized Income and Expense

For the years ended December 31, 2008 and 2007 017ember 31Y d DdYear ended December 31, 2008 ,ecear en e

entOf the Pa Minority Interests Total Of the Parent Minority Interests Total
r

EVE (1,080's) USD(l=s) EVE (2,'s) USD(1A00's) CUR (1,'S) USD(I=s) EUR(1,00(rs) 1ISD(fO's) EUR(1.0011's) 1)5D(IA00's4 EUR(1,00-s) USD(1AOOs)

Net Maness reco8niaed directly In equity

fe th rr rves 997)(318 (443,391) 1318,597) (443,391) 192A53 267,840 19ZH9 267.840
a e ese

anns and losses an ension schemesarialA t

,
(513,977) (715,3021 1513,977) (7151302) 260,421 362,428 260,421 362,428

pBuc
lt i i fEl 30413 42326 30413 42.376 58,213 81,015 58,21) 81,415

or emp oyeesr c tyec
h P w rS tti (805Th (112369) (80527) (112.069) 218,262 303,755 218,262 303,755

827co s o e
U S A (461,447) (642,1%) (461,447) 1642.196) (2,750) (3.827) (2,750) (3, )

. . .
ilB (2.416) (3,362) (2,416) (3,362) (13,304) (18515) 413.304) (18,515)

ras
Adjustments far amendments to applicable, tar rate - -

12,4(0) (2.867) 17.060) 12,8671

2

Oth (2 614) (3,6781 (2„614) 13,638{ 111695 16.220 11,655 16,2

m
Tax effect

,

197,101,41 275,548 197,994 275518 (77,561) (107.942) 177,561) (107.942)

d liabilities revaluation reservesli d ss tsI (1 762 999( 11,453.566) (1.767,999) (2.453,566) 805,338 1,120,789 605,338 1,123.709

16ann unrea a eze
ttbl f l il f

. ,

110 808)(1 545 911)(1 {1,110,800) (1,545,911) 474,180 659,916 474,180 659,9
799nves men savaila e- or-sa eClung. in the va ue o

t v e f a h flow hed esi li lCl

,1
(1.(64.666)

,,
11470,866) 0.164.666) (1420966) 568,275 790,799 568,275

77

790,

2571 504a gunge n s u o r s

Tar effete 512,475 (5.620.343) 512A75 (5,674343) (737,867) 2571,504 )(23 ,46 ,

diffl i (1,410,4911 (2 241320) (14976) (20,703) 12,62).36,4 (2.262,473) flA67,330) (1,485,4031 1125531 (17,192) 57,079,60:1) (1,9024951
erencesIn trans onat

NET PROFIT RECOGNIZED DIRECTLY IN EQUITY (3691,087)

,

(5.138,277) (14,8761 (24703) 13,706,963) 15,158,9110) 469,5371 (961775) (12,353) (17,192) 481,09)) (113,966)

NET PROFIT FOR THE YEAR 2.861)406 3.981.105 108,092 150,4.92 2,968,698 4,131',537 2353,736 3,275494 42.281 58.112 2,394017 3,334,537

27 43) 256 1992 178 9203 29 928 41,631 213141127 3,224971
TOTAL INCOME AND EXPENSES RECOGNIZED IN TI4EYEAF (831481) 41,157,172) 93,216 129,729 1738,265) ,41111 , . , . .
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