
COMMERCIAL SECURITY AGREEMENT Community Bank N.A.
331 West Pulteney Street
Corning, Xew York 14830

BORROWER INFORMATION

Corning Natural Gas Corporation
330 William Street, P. 0. Box 58
Coming, NY 14830-0058

COLLATERAL OWNER INFORMATION

Corning Natural Gas Corporation
330 William Street, P. O. Box 58
Corning, NY 14830-0058

AGREEMENT. For purposes of this document, the term "Agreement" is used when reference is made to this Commercial Security Agreement.

LENDER. "Lender" means Community Bank N.A. whose address is 331 West Pulteney Street, Coming, New York 14830 , its successors and

to Debtor are to be

in the collateral, that: (j) owes payment or other performance of the obligation, or (ii) is otherwise £

(or equivalent) of the Uniform Commercial Code.

SECURITY INTEREST GRANT. Debtor, in consideration of the Obligations to Lender, as defined in the "OBLIGATIONS" provision below,
hereby agrees to all of the terms of this Agreement and further hereby specifically grants Lender a continuing security interest in the collateral
described in the "DESCRIPTION OF COLLATERAL" provision below. Debtor further grants Lender a security interest in the proceeds of said
collateral; the proceeds of hazard insurance and eminent domain or condemnation awards involving the collateral; all products of, and
accessions to, such collateral or interests therein; any and all deposits or other sums at any time credited by or due from Lender to Debtor; and

cash, property, and the proceeds thereof (whether or not the same are Collateral or proceeds thereof hereunder), owned by Debtor or in which

safekeeping, as agent or otherwise, or whether Lenderhas conditionally released the same. Debtor's grant of a continuing security interest in the
foregoing described collateral secures to Lender the payment of all loans, advances, and extensions of credit from Lender to Borrower, including
all renewals and extensions thereof, and any and all obligations of every kind whatsoever, whether heretofore, now, or hereafter existing or
arising between Lender and Borrower and howsoever incurred or evidenced, whether primary, secondary, contingent, or otherwise.

OBLIGATIONS. As used in this Agreement, the term "Obligations" shall mean any and all of Obligor's or Debtor's obligations to Lender,
whether they arise under this Agreement or the note, loan agreement, guaranty, or other evidence of debt executed in connection with this
Agreement, or under any other mortgage, trust deed, deed of trust, security deed, security agreement, note, lease, instrument, contract,
document, or other similar writing heretofore, now, or hereafter executed by the Obligor or Debtor to Lender, including any renewals,
extensions and modifications thereof, and including oral agreements and obligations arising by operation of law. The Obliaations shall also
include all expenditures that Lender may make under die terms of this Agreement or for the benefit of Obligor or Debtor, all interest, costs,
expenses, and attorneys' fees accruing to or incurred by Lender in enforcing the Obligations or in the protection, maintenance, preservation, or
liquidation of the Collateral, and any of the foregoing that may arise after the filing of any petition by or against Obligor or Debtor under the
Bankruptcy Code, irrespective of whether the obligations do not accrue because of the automatic stay under Bankruptcy Code Section 362 or

DESCRIPTION OF COLLATERAL, The collateral covered by this Agreement (the "Collateral") is all of the Debtor's property described
below which the Debtor now owns or may hereafter acquire or create and all proceeds and products thereof, whether tangible or intangible,
including proceeds of insurance and which may include, but shall not be limited to, any items listed on any schedule or list attached hereto. The
Collateral described has the meanings contained hi the Uniform Commercial Code as adopted in the state where the Lender is located.



Deposit Accounts. "Deposit Accounts" shall consist of all demand, time, savings, passbook, and similar deposit accounts more
particularly described below, which are held by the Debtor in Lender's institution, or maintained in another bank ("Bank") and for which

effect and amended from time to time (e.g. Individual Retirement Arrangements, qualified retirement plans, Health Savings Accounts,
etc.).

DEPOSIT ACCOUNTS DESCRIPTION: Rabbi Trust Account, Community Bank, N. A. # 89151111309

WARRANTIES. The Debtor warrants the following: Debtor has or will acquire free and clear title to all of the Collateral, unless otherwise
provided herein; the security interest granted to the Lender shall be a first security interest, and the Debtor will defend same to the Lender

Debtor agrees not to allow or permit any lien, security interest, adverse claim, charge, or encumbrance of any kind against the coDateral or any
part thereof without the Lender's prior written consent; all of the Collateral is located in the state of the Debtor's address specified at the
beginning of this Agreement, unless otherwise certified to and agreed to by the Lender, or, alternatively, i; :.-z possession of the Lender; the
Debtor will not remove or change the location of any Collateral without the Lender's prior written consent; tiie Debtor will use the Collateral
only in the conduct of its own business, in a careful and proper manner; the Debtor will not use the Collateral -_T permit it to be used for any

consent, sell, assign, transfer, lease, charter, encumber, hypothecate, or dispose of the Collateral, or any part thereof, or any interest therein, nor
will Debtor offer to sell, assign, transfer, lease, charter, encumber, hypothecate, or dispose of the Collateral, or any pan thereof, or any interest
therein; the Debtor will not conduct business under any name other than that given at the beginning of this Agreement, nor change, nor
reorganize the type of business entity as described, except upon the prior written approval of the Lender, in which event the Debtor agrees to
execute any documentation of whatsoever character or nature demanded by the Lender for filing or recording, at the Debtor's expense, before

further warrants that Debtor will not change Debtor's state of organization or formation without Lender's prior written consent and will assist
Lender with any changes to any documents, filings, or other records resulting or required therefrom; the Debtor will keep all records of account,
documents, evidence of title, and all other documentation regarding its business and the Collateral at the address specified at the beginning of

records; the Debtor will, at all times, maintain the Collateral in good condition and repair and will not sell or remove same except as to

person signing is duly authorized, to enter into this Agreement; the execution of this Agreement will not create any breach of any provision of
the Debtor's organizational documents (Articles of Incorporation and By-Laws if the Debtor is a corporation. Articles of Organization and

if the Debtor is a partnership), or any other agreement to which the Debtor is or may become a party; all financial information and statements

financial information to the Lender; there are no actions or proceedings, including set-off or counterclaim, which are threatened or pending

the Debtor's assets; and the Debtor has duly filed all federal, state, municipal, and other governmental tax returns, and has obtained all licenses,
permits, and the like which the Debtor is required by law to file or obtain, and all such taxes and fees for such licenses and permits required to
be paid, have been paid in full

INSURANCE. The Debtor agrees that it will, at its own expense, fully insure the Collateral against all loss or damage for any risk of
whatsoever nature in such amounts, with such companies, and under such policies as shall be satisfactory to the Lender. All policies shall
expressly provide that the Lender shall be the loss payee or, alternatively, if requested by Lender, mortgagee. The Lender is granted a security
interest in the proceeds of such insurance and may apply such proceeds as it may receive toward the payment of the Obligations, whether or not

property damage insurance upon all its other property, to provide such policies in such form as the Lender may approve, and to furnish the
Lender with copies of other evidence of such policies and evidence of the payments of the premiums thereon. All policies of insurance shall

to and held by Lender. Debtor agrees that Lender is authorized to act as attorney for Debtor hi obtaining, adjusting, settling, and canceling such

Lender, without waiving any default hereunder, may make such payment or obtain such policies as the Lender, in its sole discretion, deems
advisable to protect the Debtor's property. AD costs incurred by the Lender, including reasonable attorneys' fees, court costs, expenses, and other

DEPOSIT ACCOUNTS. Debtor shall immediately deliver to Lender all certificated certificates of deposit included in the Collateral.
Negotiable certificates of deposit shall be endorsed to the order of Lender. Debtor shall execute any and all other documents necessary to
provide an appropriate security interest in any account with Lender. With respect to deposit accounts held in another Bank, Debtor shall deliver
to Lender a control agreement ("Control Agreement") in a form and content satisfactory to Lender assigning the Debtor's rights in the deposit
account to Lender, and the Bank shall acknowledge receipt of the Control Agreement. The Control Aerm-roc-nt must be in a form that provides
that the Sank will comply with any instruction originated by the Lender directing disposition of fiinds in the Deposit Account without further



consent of the Debtor. The form of Control Agreement must be in a form satisfactory to the Lender, and must provide that said Bank will
comply with a directive originated by the Lender and will not comply with any directive of the Debtor without the additional written consent of
the Lender.

Debtor agrees that Lender may, at any time (whether before or after default) and in its sole discretion, surrender for payment and obtain payment
of any portion of the Collateral, whether such have matured or the exercise of the Lender's rights results in a loss of interest or principal or other
penalty on such deposits, and, in connection therewith, cause payments to be made directly to Lender.

Any and all replacement or renewal certificates and other benefits and proceeds related to the Collateral that are received by the Debtor shall be
held by Debtor in trust for Lender and immediately delivered to Lender to be held as part of the Collateral.

Without limiting the foregoing, it is specifically understood and agreed that Lender shall have no responsibility far i^erlair.ing any maturities
or similar matters relating to any of the Collateral or for informing Debtor with respect to any such matters (irrespective of whether lender
actually has, or may be deemed to have, knowledge thereof).

ADDITIONAL COLLATERAL. In the event that Lender should, at any time, determine that the Collateral or Lender's security interest in the
Collateral is impaired, insufficient, or has declined or may decline in value, or if Lender should deem that payment of the Obligations is
insecure, time :=ing of the very essence, then Lender may require, and Debtor agrees to furnish, additional Collateral that is satisfactory to
Lender. Lender., request for additional collateral roay be oral or in writing delivered by United States mail addressed to Debtor and shall not
affect any other snsequent right of the Lender to request additional Co Dateral.

FINANCLNG STATEMENT^) AND LIEN PERFECTION. Lender is authorized to file a conforming financing statement or statements to
perfect its security interest in the Collateral, as provided in Revised Article 9, Uniform Commercial Code - Secured Transactions. Debtor agrees
to provide such information, supplements, and other documents as Lender may from time to time require to supplement or amend such financing

of its security interest in the Collateral, and to change or correct any error on any financing statement or any other document necessary for
proper placement of a lien on any Collateral which is subject to this Agreement.

LANDLORD'S WAIVER. Upon request, Debtor shall furnish to Lender, in a form and upon such terms as are acceptable to Lender, a
landlord's waiver of all liens with respect to any CoDateral covered by this Agreement that is or may be located upon leased premises.

RELATIONSHIP TO OTHER AGREEMENTS. This Agreement and the security interests (and pledges and assignments, as applicable)
herein granted are in addition to (and not in substitution, novation or discharge of) any and all prior or contemporaneous security agreements,
security interest, pledges, assignments, mortgages, liens, rights, titles, or other interests in favor of Lender or assigned to Lender by others in
connection with the Obligations. All rights and remedies of Lender in all such agreements are cumulative.

Collateral or to the Debtor's business. If the Debtor fails to pay such taxes or other charges, the Lender, at its sole discretion, roay pay such
charges on behalf of the Debtor; and all sums so dispensed by the Lender, including reasonable attorneys'fees, court costs, expenses, and other
charges relating thereto, shall become a part of the Obligations and shall be payable on demand.

ENVIRONMENTAL HAZARDS. Debtor certifies that as to any real estate which has been, is now, or will be in the future owned or occupied

substances, except to the extent the existence of such substances has been presently disclosed in writing to Lender, and Debtor will immediately
notify Lender in writing of any assertion made by any party to the contrary. Debtor indemnifies and holds Lender and Lender's directors,
officers, employees, and agents harmless from any liability or expense of whatsoever nature, including reasonable attorneys' fees, inclined
directly or indirectly as a result of Debtor's involvement with hazardous or environmentally harmful substances as may be defined or regulated

PROTECTION OF COLLATERAL. Debtor agrees that Lender may, at Lender's sole option, whether before or after any event of default, and
without prior notice to Debtor, take the following actions to protect Lender's interest in the Collateral: (a) pay for the maintenance, preservation,
repair, improvement, or testing of the Collateral; (i)) pay any filing, recording, registration, licensing, certification, or other fees and charges
related to the Collateral; or (c) take any other action to preserve and protect the Collateral or Lender's rights and remedies under this Agreement,

the foregoing actions. Debtor further agrees to reimburse Lender promptly upon demand for any payment made or any expenses incurred by
Lender pursuant to this authorization. Payments and expenditures made by Lender under this authorization shall constitute additional
Obligations, shall be secured by this Agreement, and shall bear interest thereon from the date incurred at the maximum rate of interest, including
any default rate, if one is provided, as set forth in the notes secured by this obligation.

INFORMATION AND REPORTING. The Debtor agrees to supply to the Lender such financial and other information concerning its affairs
and the status of any of its assets as the Lender, from time to lime, may reasonably request. The Debtor further agrees to permit the Lender, its
employees, and agents, to have access to the Collateral for the purpose of inspecting it, together with all of the Debtor's other physical assets, if
any, and to permit the Lender, from time to time, to verify Accounts as well as to inspect, copy, and to examine the books, records, and files of
the Debtor.

CROSS-COLLATERALIZATION. Obligor and Debtor aeree that anv security interest provided in Collateral under this AEiw-ment or any



related by class or claim and whether or not contemplated by the parties at the time of executing each evidence of indebtedness, shall act as
collateral for all said indebtedness. This cross-collateralization provision shall not apply to any Collateral that is/are household goods or a

CROSS-DEFAULT. Any default of the Obligor or Debtor in the terms of any obligations to Lender shall constitute a default under this

DEFAULT. The occurrence of any of the following events shall constitute a default of His Agreement: (a) the non-payment, when due (whether
by acceleration of maturity or otherwise), of any amount payable on any of the Obligations or any extension or renewal thereof; (b) the failure to

is untrue in any respect as of the date made; (d) the condition that any Obligor or Debtor becomes insolvent or unable to pay debts as they

any proceedings instituted by or
mature (failure to pay being co

Debtor and the resulting proceeding is not discharged within thirty days after fling; (f) the entry of any judgment against any Obligor or Debtor
or the issue of any order of attachment, execution, sequestration, claim and delivery, or other order in the nature of a writ levied against the
Collateral; (g) the death of any Obligor or Debtor who is a natural person, or of any partner of the Obligor or Debtor which is a partnership; (h)
the dissolution, liquidation, termination of existence, business failure, merger, and consolidation or transfer of a substantial part of the property
of any Obligor or Debtor which is a corporation or partnership; (I) the Collateral or any part of the Collateral declines in value in excess of

including but not limited to the filing of a competing financing statement; breach of warranty that the Debtor is the owner of the Collateral free
and clear of any encumbrances (other than those encumbrances disclosed by Debtor or otherwise made known to Lender, and which were

failure to keep the Collateral insured as provided herein; failure to allow Lender to inspect the Collateral upon demand or at reasonable time;
failure to make prompt payment of taxes on the Collateral; loss, theft, substantial damage, or destruction of the Collateral; and, when Collateral

good faith, believes the Obligor's ability to repay the Obligor's indebtedness secured by this Agreement, any Collateral, or the Lender's ability to

REMEDY. Upon the occurrence of an event of default, Lender, at its option, snail be entitled to exercise any one or more of the remedies

Debtor for benefit of Lender, in any third-party security agreement, mortgage, pledge, or guaranty relating to the Obligations, in the Uniform
Commercial Code of the state in which Lender is located, and all remedies at law and equity, all of which shall be deemed cumulative. The

and discretion of the Lender and without demand or notice of any kind, be declared, and thereupon immediately shall become due and payable;

to it under applicable law. The Debtor agrees, in the case of default, to assemble, at its own expense, all Collateral at a convenient place
acceptable to the Lender. The Lender shall, in the event of any default, have the right to take possession of and remove the Collateral, with or
without process of law, and in doing so, may peacefully enter any premises where the Collateral may be located for such purpose. Debtor waives
any right that Debtor may have, in such instance, to a judicial hearing prior to such retaking. The Lender shall have the right to hold any
property then in or upon said Collateral at the time of repossess! on not covered by the security agreement until return is demanded in writing by
Debtor. Obligor and Debtor agree to pay all reasonable costs of the Lender in connection with the collecting of the Obligations and enforcemenl
of any rights connected with retaking, holding, testing, repairing, improving, selling, leasing, or disposing of the Collateral, or like expenses.

the notes secured hereby, which Obligor and Debtor agree to pay, shall constitute additional Obligations and shall be secured by and entitled to
the benefits of this Agreement. The Lender may sell, lease, or otherwise dispose of the Collateral, by public or private proceedings, for cash or
credit, without assumption of credit risk. Unless the Collateral is perishable or threatens to decline speedily in value or of a type customarily
sold on a recognized market. Lender will send Debtor reasonable notice of the time and place of any public sale or of the time after which any
private sale or other disposition will be made. Any notification of intended disposition of the Collateral by the Lender shall be deemed to be
reasonable and proper if sent United States mail, postage prepaid, electronic mail, facsimile, overnight delivery or other commercially
reasonable means to the Debtor at least ten (10) days before such disposition, and addressed to the Debtor either at the address shown herein or
at any other address provided to Lender in writing for the purpose of providing notice. Proceeds received by Lender from disposition of the
Collateral maybe applied toward Lender's expenses and other obligations in such order or manner as Lender may elect. Debtor shall be entitled
to any surplus if one results after lawful application of the proceeds. If the proceeds from a sale of the Collateral are insufficient to extinguish
the Obligations of the Obligor hereunder. Obligor stall be liable for a deficiency. Lender shall have the right, whether before or after default, to
collect and receipt for, compound, compromise, and settle, and give releases, discharges, and acquittances with respect to, any and all amounts

default remedied and without waiving any other prior or subsequent default. The rights and remedies of the Lender are cumulative, and the

remedy.

ent to the extent allowed by law. The security interest grant contained in this Agreement also applies to any Collateral of the type(s)



»r Debtor authorize Lender to file any necessary financing statemen

EXERCISE OF LENDER'S RIGHTS. Any delay on the part of the Lender in exercising any power, privilege, or right hereunder, or under
any other document executed by Obligor or Debtor to the Lender in connection herewith, shall not operate as a waiver thereof and no single or
partial exercise thereof or any other power, privilege, or right shall preclude other or further exercise thereof. The waiver by the Lender of any
default of the Obligor or Debtor shall not constitute a waiver of subsequent default

CONTINUING AGREEMENT. This is a continuing agreement, and shall remain in fall force and effect until the Obligations are paid in full.

documents with respect to the Obligations, or should Lender enter into other such agreements with respect to other obligations of Obligor or

exclnsive.

The security interest (and pledge and assignment as applicable), hereby granted and all of the terms and provisions of this Agreement shall be

termination shall only be effective if explicitly confirmed in a signed writing issued by Lender to such effect and shall in no way impair or afict

Agreement shall be truly operative until same are repaid and discharged in full. Unless otherwise required by applicable law, Lender shall be

value.

ABSENCE OF CONDITIONS OF LIABILITY. This Agreement is unconditional. Lender shall not be required to exhaust its remedies

hereunder. Lender's rights to the Collateral shall not be altered by the lack of validity or enforceabilily of the Obligations against Obligor, and

notwithstanding any stay, modification, discharge, or extension of Obligor's Obligation arising by virtue of Debtor's insolvency, bankruptcy, or

NOTICES. Any notice or demand given by Lender to Obligor or Debtor in connection with this Agreement, the Collateral, or the Obligations,
shall be deemed given and effective upon deposit in the United States mail, postage prepaid, electronic mail, facsimile, overnight delivery or

address as Obligor or Debtor may provide to Lender in writing from time to time for such purposes. Actual notice to Obligor or Debtor shall

WAIVERS. Debtor waives notice of Lender's acceptance of this Agreement, defenses based on suretyship, and to the fullest extent permitted by
law, any defense arising as a result of any election by Lender under the Bankruptcy Code or the Uniform Commercial Code. Debtor and any
maker, endorser, guarantor, surety, third-party pledger, and other party executing this Agreement that is liable in any capacity with respect to the
Obligations hereby waive demand, notice of intention to accelerate, notice of acceleration, notice of nonpayment, presentment, protest, notice of

WAIVER OF JURY TRIAL. AH parties to this Agreement hereby kno

ZZ3XZS& jnsiiip established between them in this Agreejne Et or any other instrument, document or agreement executed or

JOINT AND SEVERAL LIABILITY. If this Agreement is executed by more than one Party, it is understood and agreed that each such Party
to this Agreement shall be jointly and severally bound and the word "Obligor" or "Debtor" as used herein shall be construed to be of such

SEVERAB1LITY. Whenever possible, each provision of this Agreement shall be interpreted in such manner as to be effective and valid under
applicable law; but, in the event any provision of this Agreement shall be prohibited by or invalid under applicable law, such provision shall be
ineffective to the extent of such prohibition or invalidity and shall be severed from the rest of this Agreement without invalidating the remainder
of such provision or the remaining provisions of this Agreement

SURVIVAL. The rights and privileges of the Lender hereunder shall inure to the benefits of its successors and assigns, and this Agreement shall

AS SIGN ABILITY. Lender may assign, pledge, or otherwise transfer this Agreement or any of its rights and powers under this Agreement

of Lender. Obligor or Debtor may not assign this Agreement or any benefit accruing to it hereunder without the express written consent of the
Lender.

AUTHORIZATIONS. Debtor authorizes Lender, without notice or demand and without altering Debtor's liability or Lender's rights hereunder,
from time to time to take acts which may alter the Obligation of Obligor to Lender or Debtor's or Obligor's right to restitution or subrogation or
torn, including to the extent allowed tjy law:



CD) Extending additional credit to Obligor in any manner for any purpose;
(c) Inclining costs, including attorneys' fees, with respect to enforcing Lender's rights with respect to the Obligations, and collateral securing

(d) Exchanging, enforcing, waiving, or releasing (whether intentionally or unintentionally) any security for the Obligations or any part

(e) Settling, releasing, compromising with, or substituting any one or more endorsers, guarantors, or other obligors or the Obligations;
(f) Impairing the value of Lender's interest in Collateral through failure lo obtain or maintain protection, failure to obtain or maintain

recordation of an interest, or through failure to perform a duty owed to Debtor to preserve the Collateral; and

GOVERNING LAW. This Agreement has bi-en delivered in the state of New York and shall be construed in accordance with the laws of that

HEADINGS AND GENDER. The headings preceding text in this Agreement are for general conveniei

MISCELLANEOUS. Time is of the essence of this Agreement. Except as otherwise defined in this Agreement, all terms herein shall have the

Lender hereunder are irrevocable and cumulative, and not alternative or exclusive, and shall be in addition to all rights, remedies, and powers
given herennder or in or by any other instruments or by the provision of the Uniform Commercial Code as adopted in the state where the Lender
is located, or any other laws, now existing or hereafter enacted. The Obligor specifically agrees that, if it has heretofore or hereafter executed

Debtor release Lender from any liability which might otherwise exist for any act or omission of Lender related to the collection of any debt

ORAL AGREEMENTS DISCLAIMER, This Agreement represents the final agreement between the parties and may not be contradicted by
evidence of prior, contemporaneous or subsequent oral agreements of the parties. There are no unwritten oral agreements between the parties.

ACKNOWLEDGMENT. Debtor acknowledges agreeing lo all of the provisions ID this Agreement, and further acknowledges receipt of

IN1 WITNESS WHEREOF, Debtor has executed this Agreement on the dale and year shown below.

By: Michael German/
Its: President

LENDER: Community B;

By: Thomas Beers Date
Its: Commercial Loan Officer/Vice President


