STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

Proceeding on Motion of the
Commission to Develop Dynamic Case 14-E-0423
Load Management Programs.

In the Matter of Energy Storage Case 18-E-0130
Deployment Program.

PETITION OF CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. FOR
APPROVAL OF CHANGES TO ITS DEMAND RESPONSE PROGRAMS

Consolidated Edison Company of New York, Inc. (“Con Edison” or the “Company”)
operates four performance-based tariffed demand response (“DR”) programs: the Commercial
System Relief Program (“CSRP”), the Distribution Load Relief Program (“DLRP”), the Term-
Dynamic Load Management (“Term-DLM”) Program, and the Auto-Dynamic Load
Management (“Auto-DLM”) Program (together, the “Programs”). These programs are a key
component of Con Edison’s peak load management efforts, which include using the Programs to
reduce demands during system contingency events. Program rules for CSRP and DLRP are
outlined in the Company’s Tariff under Rider T.! Likewise, program rules for the Term- and
Auto-DLM programs are outlined in the Company’s Tariff under Rider AC.? Each year, the
Company evaluates the previous Capability Period,* in consultation with stakeholders, to
determine whether improvements to the Programs are needed to further encourage customer

participation, improve program flexibility, and cost-effectively meet system needs. After

!'See, Con Edison’s Schedule for Electricity Service, P.S.C. No. 10 — Electricity (the “Tariff”) — Rider T -
Commercial Demand Response Programs.

2 See, Tariff — Rider AC -Term- and Auto-Dynamic Load Management Programs.

3 The Capability Period for the Programs runs from May to September of each year, representing the months when
program events can be called.



reviewing performance during the 2023 Capability Period, the Company has determined that
program enhancements are needed.

Specifically, the Company seeks Public Service Commission (“Commission’) approval
to modify its program rules through the following tariff changes for the 2024 Capability Period
and beyond.* The Company discussed these proposed modifications with stakeholders® and
incorporated their feedback where appropriate.

The proposed changes to Rider T would:

e Align emissions standards for nitrogen oxides (“NOx”) with Title 6 of the New York

Codes, Rules, and Regulations (“NYCRR”) Part 222, effective May 1, 2025.°

The proposed changes to both Rider T and Rider AC would:

e Revise DLRP and Auto-DLM Call Windows from the hours between 6:00 AM and
11:59 PM to the hours between 8:00 AM and 11:59 PM to make the program more
attractive to energy storage systems (“ESS”) by allowing them sufficient time to
charge between events and improve alignment with network peak periods; and

e Take note of decommissioned peakers through an update to the tariff governing DR

programs participation requirements for resources in such peakers’ vicinity (within
one half mile).

Proposed Tariff Changes

The Company proposes the following changes:

4 The proposed electric tariff changes are detailed in Appendix A (version with drafted redlines) and Appendix B
(clean version).

5 The Company conducted stakeholder sessions with aggregators and governmental agencies on August 16, 2023,
September 22, 2023, and October 24, 2023.

¢ Official Compilation of Codes, Rules and Regulations of the State of New York, Title 6. Department of
Environmental Conservation Chapter I1I. Air Resources Subchapter A. Prevention and Control of Air Pollution Part
222. Distributed Generation Sources (“6 CRR-NY Part 2227).



Align Con Edison DR Programs under Rider T with State Emissions Standards and

Nameplate Criteria per 6 NYCRR Part 222

In its June 2, 2022 Federal Register / Vol. 87, No. 106, the Environmental Protection
Agency (“EPA”) submitted its Approval and Promulgation of Implementation Plans, New York;
Ozone and Particulate Matter Controls Strategies. This issuance approved the New York State
Department of Environmental Conservation’s (“DEC”) State Implementation Plan (“SIP”)
update to incorporate revisions to Title 6 NYCRR Part 222. The revisions to Title 6 NYCRR Part
222 update emissions standards associated with distributed generation and will go into effect on
May 1, 2025. The revisions apply to owners and operators of distributed generation sources
classified as economic dispatch sources located in the New York City metropolitan area.’” This
includes electric generators participating in load relief programs. The Company’s Term- and
Auto-DLM programs under Rider AC contain emissions standards that encompass current and
future statewide emissions standards. Con Edison’s CSRP and DLRP program standards under
Rider T, however, must be updated to align with the future NYS DEC environmental regulations.
Con Edison is proposing updates a year in advance of the regulation to make program
participants aware of the regulation requirements and take necessary actions prior to the law
becoming effective. These additions to Rider T will update the programs alongside State
legislation and further align the programs with Company clean energy commitments.

Revise DLRP and Auto-DLM Call Windows to Encourage Increased Energy
Storage System Participation and Align with Network Peaks

Con Edison’s DLRP and Auto-DLM programs are technology-agnostic performance-

based programs that are designed to provide load relief when contingencies or certain emergency

76 NYCRR Chapter I1I, Subchapter A, Part 222, 222.1.



conditions occur. Currently, the DLRP mandatory Reservation Payment Option® and Auto-DLM
Call Windows are between the hours of 6:00 AM and 11:59 PM. Program participants must be
available during those hours to reduce load if called on by the Company to respond to an event.
These Call Windows, however, currently present a challenge for energy storage systems to
contribute to demand response. Energy storage systems, which typically charge over an 8-hour
period, must be able to charge in 6 hours — between the hours of 12:00 AM and 6:00 AM — to
fully participate in these programs at any point within the Call Windows.

An accelerated charging rate to enable full ESS participation in the DLRP and Auto-
DLM programs creates an additional burden on the infrastructure that supplies the batteries’
respective networks. Increasing the number of interconnected batteries on a network also
increases the amount of overnight demand that is needed to charge them. As more ESS
interconnect and subsequently increase off-peak demand, feeders and other assets on customer
networks are less able to cool and rest from supplying regular daytime loads. Contingency
operations that rely on these lower load hours are also negatively affected. As a result, both the
Company and ESS developers must invest in infrastructure upgrades such as additional feeders
and improved substation capabilities to effectively manage increased load, including during off-
peak periods, and reinforce system reliability. Accelerating the charging rate for ESS solely to
enable full participation in DR programs further intensifies this issue.

The Company therefore proposes to change its mandatory DLRP and Auto-DLM Call
Windows from the hours between 6:00 AM and 11:59 PM to the hours between 8:00 AM and

11:59 PM. This modification would remove the need for batteries to accelerate charging to fully

8 Customers can choose to participate in DLRP via either a mandatory “Reservation Payment Option” or a voluntary
“Voluntary Option” enrollment option with separate obligations and incentive rates.



participate in the Company’s Programs when called upon, thereby mitigating Company and
developer investment in corresponding infrastructure upgrades.

Changing the Call Windows to start at 8:00 AM would also more closely align them with
the Company’s standby rate time periods that exist for customers with onsite distributed energy
resources (“DERs”), including ESS. Con Edison’s standby delivery rates are demand charges
based on a customer’s demands between the hours of 8:00 AM and 10:00 PM and between the
hours of 8:00 AM and 6:00 PM on weekdays throughout the Company’s service territory.’ By
modifying its mandatory DLRP and Auto-DLM Call Windows to start at 8:00 AM, the Company
would better align these programs with the Company’s delivery rates. As such, ESS customers
would no longer be on call to participate in the Company’s DR programs before delivery rate
peak periods have begun, which would render them unable to operate at full capacity during such
periods. The proposed change will address this issue and enable ESS customers to benefit from
participation in the Company’s DR program and rate offerings to further improve the financial
stability of ESS projects.

Con Edison recognized that only modifying its Call Windows to start at 8:00 AM would
result in the hours between 6:00 AM and 8:00 AM no longer being covered by DR programs.
The Company assessed the need for load relief during the hours of 6:00 AM to 8:00 AM and
determined that load relief is typically needed only during network peaks. Network peaks
typically occur later in the day. For example, in 2023, 82 out of the Company’s 84 networks
peaked at 12:00 PM or later and no networks peaked before 10:00 AM in 2023. In addition, the

Company has not called a contingency event before 8:00 AM in its service territory since 2016.

® PSC NO: 10 — Electricity — Consolidated Edison Company of New York, Inc., General Rules



In the unlikely event that a contingency event does occur between 6:00 AM and 8:00
AM, however, the Company also proposes to extend the DLRP Voluntary Payment Option Call
Window from the hours between 12:00 AM and 6:00 AM to the hours between 12:00 AM and
8:00 AM. The Company’s DLRP Voluntary Payment Option enables participating customers to
earn a performance payment for providing load relief on a voluntary basis during contingency
events that occur outside of the mandatory Reservation Payment Option Call Window. Because
the Company is proposing to modify its Auto-DLM and mandatory DLRP Call Windows to start
at 8:00 AM, simultaneously extending the DLRP Voluntary Payment Option Call Window to
8:00 AM ensures that participating customers are still able to provide load relief across all hours
of the day, including between the hours of 6:00 AM and 8:00 AM.

Con Edison met with stakeholders to solicit feedback on its proposed pathway to address
the need for accelerated charging for ESS to fully participate in DR programs. No concerns were
raised to the Company during the stakeholder session.

Update Listing of Peaker Locations Reflecting Decommissioned Peakers and DR

Programs’ Eligibility for Certain Resources Located within One-Half Mile of Such

Decommissioned Peaker Plants

Except for renewable generation, electric generating equipment is currently prohibited
from participating in Con Edison’s CSRP, Term- and Auto-DLM programs if located within one-
half mile of a fossil-fueled peaking generator at certain defined locations.

Peaking generators located at Hudson Avenue in Brooklyn and at Astoria in Queens were
decommissioned in 2022 and 2023, respectively. As such, the Company proposes to update
Rider AC to remove the two locations from the list of operating peakers, thereby allowing for
resources within a half-mile radius of the Hudson Avenue and Astoria sites,subject to the same

rules for Term- and Auto DLM programs as applicable to other parts of the Company service



territory not in the vicinity of peakers. Further the Company proposes to update Rider T to
remove the two locations from the list of operating peakers, but impose additional restrictions by
not permitting any diesel generation in such areas, with the effect of limiting diesel generation in
the CSRP program as is already the case for Term- and Auto-DLM programs.

Con Edison recognized that without additional adjustments to Rider T, the proposed
change would enable diesel-fueled electric generators to participate in the CSRP program. '
NYS DEC NOx emissions standards will limit the ability for diesel generators to participate in
CSRP and DLRP programs in 2025 and beyond.!! As such, to limit any potential local air quality
impacts from diesel generators that remain in service in 2024, the Company also proposes to
restrict DR program participation in these newly eligible areas to non-diesel electric generating
equipment, further aligning program eligibility rules with state legislation and the Company’s
clean energy commitments.

Conclusion

As described herein, the Company requests that the Commission approve these proposed
program changes to enhance the system value provided by the Company’s demand response
programs.

Dated: November 15, 2023

10 This is only an issue for CSRP, as diesel-fired electric generating equipment is prohibited from participating in
Term- and Auto-DLM.
4.



Appendix A

Proposed changes to Rider T — Commercial Demand Response Programs and Rider AC — Term-
and Auto-Dynamic Load Management Programs of the Tariff to conform to the changes
described in the Petition (Redlined Version):
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GENERAL RULES
24. Service Classification Riders (Available on Request) — Continued

RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
B. Definitions - Continued
2. Definitions applicable to both CSRP and DLRP — Continued

“CBL” means the customer baseline load as calculated under the Company’s Customer Baseline Load
methodology using the baseline options listed in the methodology. The Customer Baseline Load
methodology is described in the Company’s baseline operating procedure, which is published on the
Company’s website. The Company will advise Aggregators and Department of Public Service Staff of
any potential changes to baseline options currently in the methodology by December 1 of each year and,
if the Company proposes any changes, hold a meeting with concerned parties to obtain feedback about
those changes by January 1 of each year. The Company will advise Aggregators and Department of
Public Service Staff of any potential additional baseline options to be added to the methodology and, if
the Company proposes any changes, hold a meeting with concerned parties to obtain feedback about
those additional baselines at least one month before they are to go into effect.

“CBL Verification Methodology” means the methodology used by the Company to verify the actual
Load Relief provided (kW and kWh) during each hour of each designated Load Relief Period and Test
Event. Actual load levels are compared to the customer baseline loads to verify whether the Direct
Participant or Aggregator provided the kW of contracted Load Relief; provided, however, that the
Company may estimate the data pursuant to the Company's operating procedure if data is not available
for all intervals.

“Direct Participant” refers to a Customer who enrolls under CSRP or DLRP directly with the Company
for a single Con Edison account and agrees to provide at least 50 kW of Load Relief.

“Electric Generating Equipment” refers to: (a) electric generating equipment at the premises of a
Customer served under Standby Service, Rider R, SC 11, or Wholesale Distribution Service and used
to provide Load Relief under this Rider; or (b) emergency electric generating equipment that is
interconnected and operated in compliance with General Rule 8.2 and used to provide Load Relief
under this Rider.

“Load Relief” refers to power (kW) and energy (kWh): (a) ordinarily supplied by the Company that is
displaced by use of Electric Generating Equipment and/or reduced by the Direct Participant or
Aggregator at the Customer’s premises; or (b) produced by use of Electric Generating Equipment by
an SC 11 Customer or a Rider R Customer taking service under the Value Stack Tariff or a Customer
taking service under Wholesale Distribution Service at the time of enrollment in Rider T, and delivered
by that Customer to the Company’s distribution system during a Load Relief Period.

“Load Relief Period” refers to the hours for which the Company requests Load Relief in a Network
during: (a) a Planned Event or an Unplanned Event under CSRP; or (b) a Contingency Event or an
Immediate Event under DLRP, provided, however, that Load Relief will not be required under DLRP
between the hours of 12:00 AM and 6:068:00 AM. A Load Relief Period may be designated under
DLRP in specific networks, feeders, or geographical areas if the next contingency would result in a
Condition Yellow (i.e., when the next contingency, excluding breaker failure, either will result in an
outage to more than 15,000 customers or will result in some equipment being loaded above emergency
ratings) or if a voltage reduction of five percent or greater has been ordered.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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GENERAL RULES

24. Service Classification Riders (Available on Request) — Continued

RIDER T — COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
B. Definitions — Continued

2. Definitions applicable to both CSRP and DLRP - Continued

“Network” refers to a distribution network or load area designated by the Company.
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"Sub-aggregation" means a subset of Customers represented by an Aggregator within a Network. An
Aggregator may have up to three Sub-aggregations per Network as long as each Sub-aggregation
contains Customers who collectively have a Load Relief potential of 50kW or greater in the Network.

“Test Event” refers to the Company’s request under the Reservation Payment Option of either CSRP
or DLRP for Direct Participants and Aggregators to provide Load Relief in order to test participants’
response to a request for Load Relief. The duration of a Test Event is one hour for CSRP and up to
two hours for DLRP. If a Test Event is called under CSRP, Load Relief will be requested during the
Response Window. If called under DLRP, Load Relief will be requested at a time determined solely at

the Company’s discretion but not between the hours of 12:00 AM and 6:608:00 AM.

3. Definitions applicable to CSRP only

“Advisory” refers to the Company’s notice to participants when a condition as defined under General
Rule 24.B.1.(a) or (b) has been met. Day-ahead and summer peak forecast information for the system,
as well as information on the day-ahead temperature variable forecasts, will be posted to the

Company’s website.

“Contracted Hours” refers to the four-hour period within a weekday, Monday through Friday during
the Capability Period, excluding federal holidays, during which the Direct Participant or Aggregator
contracts to provide Load Relief in a Network whenever the Company designates a Planned Event. The
Contracted Hours are established by the Company for each Network based on individual Network
needs and will be posted on the Company’s website no later than January 1 for the upcoming
Capability Period. The Contracted Hours for any SC 11 Customer who exports power to the Company
shall be the Contracted Hours established by the Company for the Network unless the Company
assigns an alternate four-hour period. If the Company assigns an alternate four-hour period, it will
notify the Direct Participant or Aggregator within ten calendar days of receiving the application for

service under this Rider.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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GENERAL RULES

24. Service Classification Riders (Available on Request) — Continued
RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
B. Definitions - Continued
3. Definitions applicable to CSRP only — Continued

“Unplanned Event” refers to the Company’s request for Load Relief: (a) on less than 21 hours’
advance notice; or (b) for hours outside of the Contracted Hours; or (c) when, in the Company’s
judgment, a Network needs Load Relief.

4. Definitions applicable to DLRP only

“Contingency Event” is a Load Relief Period lasting four or more hours for which the Company
provides two or more hours’ advance notice. Contingency Events may be extended, or activated,
between the hours of 12:00 AM and 6:008:00 AM with compensation provided through Performance
Payments; provided, however, that these additional hours shall not be considered part of the Load
Relief Period and will not affect Reservation Payments.

“Immediate Event” is a Load Relief Period for which the Company provides less than two hours’
advance notice and can be called: (a) 6 PM or prior lasting six or more hours; or (b) between 6 PM
through 9 PM lasting until no later than midnight. Immediate Events may be extended, or activated,
between the hours of 12:00 AM and 6:008:00 AM with compensation provided through Performance
Payments; provided, however, that these additional hours shall not be considered part of the Load
Relief Period and will not affect Reservation Payments.

“Tier 1 Networks” refers to Networks that the Company does not identify as Tier 2 Networks.

“Tier 2 Networks” refers to Networks that the Company identifies on its website as being of higher
priority for Load Relief than Tier 1 Networks.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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GENERAL RULES

24. Service Classification Riders (Available on Request) — Continued
RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
D. Applications and Term of Service - Continued

5. A Direct Participant or Aggregator may change the CBL Verification Methodology or kW of pledged
Load Relief for the upcoming Capability Period provided the request is received prior to commencing
participation for that Capability Period.

An Aggregator may increase its kW of pledged Load Relief in a Network during a Capability Period
only if it enrolls Customers whose Aggregator either exits the program or is suspended from
enrollment in the program for noncompliance with Aggregator eligibility requirements or the
Company’s operating procedures. In such case, the Aggregator may increase its kW of pledged Load
Relief up to the amount of the transferred Customers’ existing kW of pledged Load Relief.

6. Except for Renewable Generation, Electric Generating Equipment is prohibited from operating
under CSRP within one-half mile of a peaking generator located at Gowanus (Brooklyn),
Narrows (Brooklyn), Hudsen-Avenue(Brooklyn),—Astoria(Queens);-59th Street (Manhattan, West
Side) and 74th Street (Manhattan, East Side);-aH-asshown-on-the-Company’s-website.

Diesel-fired Generating Equipment within one-half mile of a decommissioned peaking generator
located at Hudson Avenue (Brooklyn) or Astoria (Queens) is prohibited from operating under CSRP.
In other geographic areas, participation by diesel-fired Electric Generating Equipment will be
permitted under CSRP only if the engine for the equipment is model year 2000 or newer or written
certification by a professional engineer is attached to the CSRP application attesting that the NOx
emission level is no more than 2.96 Ib/MWh. Participation by such diesel-fired Electric Generating
Equipment will be limited to 20 percent of the total kW enrolled under CSRP for the Capability
Period. Enrollment by such generators will be accepted on a first come, first served basis. Within
these geographic areas, no limit or cap will be placed under CSRP on the following: natural gas-fired
rich burn Electric Generating Equipment that incorporates three-way catalyst emission controls;
natural gas lean-burn Electric Generating Equipment with an engine of model year vintage 2000 or
newer; or Electric Generating Equipment that has a NOx emissions level of no more than 2.96
1b/MWh.

Electric Generating Equipment operating under DLRP is not subject to the above limitations.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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GENERAL RULES
24. Service Classification Riders (Available on Request) — Continued
RIDER T — COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
D. Applications and Term of Service - Continued

7. If a Direct Participant or Aggregator requests to operate Electric Generating Equipment for Load
Relief purposes under either CSRP or DLRP, the application must state generator information,
including the unit’s nameplate rating, manufacturer, date of manufacture, fuel type or energy source,
and the kW enrolled using this equipment.

Compliance with rule 6 NYCRR Part 222 is the responsibility of the Aggregator and Direct
Participant. Should an extension be granted by the Department of Environmental Conservation to a
participant under the provisions of §222.4(c), written evidence of the extension must be provided to the
Demand Response team at Demandresponse@coned.com.

If applying for service under this Rider, the application must also identify whether the unit incorporates
three-way catalyst emission controls (natural gas-fired rich burn), a natural gas lean-burn engine of
model year vintage 2000 or newer, or a diesel-fired engine of model year vintage 2000 or newer, or
whether it has a NOx emission level of no more than 2.96 Ib/MWh. If the generating equipment has a
NOx emission level of no more than 2.96 1b/MWh, but is not natural gas-fired rich burn generating
equipment that incorporates three-way catalyst emission controls, a natural gas lean-burn engine of
model year vintage 2000 or newer, or a diesel-fired engine of model year vintage 2000 or newer,
written certification by a professional engineer must be attached to the application attesting to the
accuracy of all generation-related information contained in the application, including the NOx
emission level. Furthermore, participants enrolled in a NYISO market-based program offered by the
Company, NYPA or other entity, such as the Day-ahead Demand Response Program or the Demand-
Side Ancillary Service Program, must provide the Company with their NYISO generator identification
number, under a confidentiality agreement, and give the Company the ability to view their market
participation activity. This information will be used to verify the times of participation in these other
programs to prevent double-payment during concurrent events.

Starting May 1, 2025, Electric Generating Equipment must comply with the following NOx emissions
limits:

a. Combustion turbines firing natural gas: 25 parts per million on a dry volume basis corrected to 15

percent oxygen,

b. Combustion turbines firing oil: 42 parts per million on a dry volume basis corrected to 15 percent
oxygen;

c. Spark ignition engines firing natural gas: 1.0 grams per brake horsepower-hour;

d. Compression-ignition engines firing distillate oil (solely or in combination with other fuels) with
nameplate ratings less than 750 horsepower: 0.30 grams per brake horsepower-hour; and

e. Compression-ignition engines firing distillate oil (solely or in combination with other fuels) with
nameplate ratings greater than or equal to 750 horsepower: 0.50 grams per brake horsepower-hour.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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24. Service Classification Riders (Available on Request) — Continued

RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued

D. Applications and Term of Service - Continued

7. - Continued

274.1

A copy of the required New York State Department of Environmental Conservation (“DEC”) permit or

registration must be included either with the application or within seven days of applying.

If the

permit or registration has not yet been issued, a copy of application to the DEC for the required permit
or registration may instead be submitted; provided, however, that a copy of the actual DEC permit or
registration must be submitted before commencing service. By applying for service, Direct
Participants and Aggregators (on behalf of their customers) agree to permit the Company to provide
information regarding the Electric Generating Equipment to the DEC for its review, subject to the

DEC’s agreement to keep this information confidential.

8. Rider R Value Stack Tariff Customers that enroll in Rider T are ineligible to receive DRV and LSRV
compensation. This is a one-time, irreversible decision that can be made at any point during a project’s

Value Stack compensation term.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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GENERAL RULES

24. Service Classification Riders (Available on Request) — Continued

RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued

I. Reservation Payment Option - Continued

6. Performance Factor - Continued

C.

Performance Factors under DLRP

Individual event Performance Factor, when a Contingency Event is called, is the ratio of: (i) the
average hourly kW of Load Relief provided during the first four hours of the Load Relief Period
up to the stated kW of weekday or weekend Load Relief dependent on the day the event takes
place to (ii) the stated kW of weekday or weekend Load Relief dependent on the day the event
takes place.

Individual event Performance Factor, when an Immediate Event is called at 6 PM or earlier, is the
ratio of: (i) the average hourly kW of Load Relief provided during the highest consecutive four
hours during the first six hours of the Load Relief Period up to the stated kW of weekday or
weekend Load Relief dependent on the day the event takes place to (ii) the stated kW of weekday
or weekend Load Relief dependent on the day the event takes place.

Individual event Performance Factor, when an Immediate Event is called after 6 PM, is the ratio
of: (i) the average hourly kW of Load Relief provided during the highest consecutive hours, two
hours less than the length of the Load Relief Period, up to the stated kW of weekday or weekend
Load Relief dependent on the day the event takes place to (ii) the stated kW of weekday or
weekend Load Relief dependent on the day the event takes place.

Contingency and Immediate Events may be extended, or activated, between the hours of 12:00
AM and 86:00 AM with compensation provided through Performance Payments; provided,
however, that these additional hours shall not be considered part of the Load Relief Period and
will not affect Reservation Payments.

Performance Factor when a Test Event is called under CSRP

Individual event Performance Factor, when a Test Event is called, is the ratio of (i) the average
hourly kW of Load Relief provided during the test hours up to the kW of contracted Load Relief
to (ii) the kW of contracted Load Relief.

Performance Factor when a Test Event is called under DLRP

Individual event Performance Factor, when a Test Event is called, is the ratio of (i) the average
hourly kW of Load Relief provided during the test hours up to the stated kW of weekday or
weekend Load Relief dependent on the day the event takes place to (ii) the stated kW of weekday
or weekend Load Relief dependent on the day the event takes place.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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GENERAL RULES

24. Service Classification Riders (Available on Request) — Continued

RIDER AC — TERM- AND AUTO-DYNAMIC LOAD MANAGEMENT PROGRAMS - Continued

B. Definitions — Continued

2. Definitions applicable to both Term- and Auto-DLM- Continued

“Load Relief Period” refers to the hours for which the Company requests Load Relief in a Network
during: (a) a Term-DLM Event, which can also include Auto-DLM participants; or (b) an Auto-DLM
Event. A Load Relief Period may be designated under Auto-DLM in specific networks, feeders, or
geographical areas if the next contingency would result in a Condition Yellow (i.e., when the next
contingency, excluding breaker failure, either will result in an outage to more than 15,000 customers or
will result in some equipment being loaded above emergency ratings) or if a voltage reduction of five
percent or greater has been ordered. The Company will not request Load Relief under Auto-DLM
between the hours of 12:00 AM and 86:00 AM.

“Network” refers to a distribution network or load area designated by the Company.

“Performance Factor” refers to the ratio of Load Relief specified in the Program Agreement to the
actual Load Relief provided.

“Performance Payment” refers to payments made to Applicants based on the kWh of Load Relief an
Aggregation provides during a Term- or Auto-DLM Event.

“Portfolio Quantity”” means for each Aggregation of an Aggregator or Direct Participant, the amount of
Load Relief measured in kW that the Aggregator or Direct Participant has agreed to provide based on
the Program Agreement, net of any kW connected with Early Exit fees paid in association with that
Aggregation.

“Program Agreement” refers to the specific terms and conditions that apply to Aggregators and Direct
Participants based on signed contracts associated with their Vintage Year.

"Sub-aggregation" means a subset of Customers represented by an Aggregator within a Network. An
Aggregator may have up to three Sub-aggregations per Network, per vintage year, as long as each Sub-
aggregation contains Customers who collectively have a Load Relief potential of 50 kW or greater in
the Network. An Aggregator may create Sub-Aggregations as specified in the Program Agreement for
a given year.

“Test Event” refers to the Company’s request under the Reservation Payment Option of either Term-
or Auto-DLM for Direct Participants and Aggregators to provide Load Relief in order to test
participants’ response to a request for Load Relief. The duration of a Test Event is one hour for both
Term- and Auto-DLM. If a Test Event is called under Term-DLM, Load Relief will be requested
within the four-hour span of Contracted Hours for the Network. If called under Auto-DLM, Load
Relief will be requested at a time determined solely at the Company’s discretion but not between the
hours of 12:00 AM and 86:00 AM.
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GENERAL RULES

24. Service Classification Riders (Available on Request) — Continued

RIDER AC - TERM- AND AUTO-DYNAMIC LOAD MANAGEMENT PROGRAMS - Continued

D. Participation of Electric Generating Equipment in Term- and/or Auto-DLM

1.

Except for -Renewable Generation, Electric Generating Equipment is prohibited from operating
under Term-DLM and Auto-DLM within one-half mile of a peaking generator located at
Gowanus (Brooklyn), Narrows (Brooklyn),Hudsen—Avenue—(Brooklyn)—Asteria{(Queens), 59th

Street (Manhattan, West Side) and 74th Street (Manhattan, East Side);-al-as-shewn-en-the Company’s
wesbiis

In other geographic areas, no limit or cap will be placed under Term- or Auto-DLM on the following:
natural gas-fired rich burn Electric Generating Equipment that incorporates three-way catalyst
emission controls; natural gas lean-burn Electric Generating Equipment with an engine of model year
vintage 2000 or newer; or Electric Generating Equipment that has a NOx emissions level of no more
than 2.96 1b/MWh.

Diesel-fired Electric Generating Equipment shall be prohibited from participating in Term- or Auto-
DLM.

Participants enrolled in a NYISO market-based program offered by the Company, NYPA or other
entity, such as the Day-ahead Demand Response Program or the Demand-Side Ancillary Service
Program, must provide the Company with their NYISO generator identification number, under a
confidentiality agreement, and give the Company the ability to view their market participation activity.
This information will be used to verify the times of participation in these other programs to prevent
double-payment during concurrent events.

E. Emission Requirements for Electric Generating Equipment

1.

If a Direct Participant or Aggregator requests to operate Electric Generating Equipment for Load
Relief purposes under either Term- or Auto-DLM, the application must state generator information,
including the unit’s nameplate rating, manufacturer, date of manufacture, fuel type or energy source,
and the kW enrolled using this equipment.

. If applying for service under Term- or Auto-DLM, the application must also identify whether the unit

incorporates three-way catalyst emission controls (natural gas-fired rich burn), a natural gas lean-burn
engine of model year vintage 2000 or newer, or whether it has a NOx emission level of no more than
2.96 Ib/MWh. If the generating equipment has a NOx emission level of no more than 2.96 Ib/MWh,
but is not natural gas-fired rich burn generating equipment that incorporates three-way catalyst
emission controls, or a natural gas lean-burn engine of model year vintage 2000 or newer, written
certification by a professional engineer must be attached to the application attesting to the accuracy of
all generation-related information contained in the application, including the NOx emission level.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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24. Service Classification Riders (Available on Request) — Continued

RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
B. Definitions - Continued
2. Definitions applicable to both CSRP and DLRP — Continued

“CBL” means the customer baseline load as calculated under the Company’s Customer Baseline Load
methodology using the baseline options listed in the methodology. The Customer Baseline Load
methodology is described in the Company’s baseline operating procedure, which is published on the
Company’s website. The Company will advise Aggregators and Department of Public Service Staff of
any potential changes to baseline options currently in the methodology by December 1 of each year and,
if the Company proposes any changes, hold a meeting with concerned parties to obtain feedback about
those changes by January 1 of each year. The Company will advise Aggregators and Department of
Public Service Staff of any potential additional baseline options to be added to the methodology and, if
the Company proposes any changes, hold a meeting with concerned parties to obtain feedback about
those additional baselines at least one month before they are to go into effect.

“CBL Verification Methodology” means the methodology used by the Company to verify the actual
Load Relief provided (kW and kWh) during each hour of each designated Load Relief Period and Test
Event. Actual load levels are compared to the customer baseline loads to verify whether the Direct
Participant or Aggregator provided the kW of contracted Load Relief; provided, however, that the
Company may estimate the data pursuant to the Company's operating procedure if data is not available
for all intervals.

“Direct Participant” refers to a Customer who enrolls under CSRP or DLRP directly with the Company
for a single Con Edison account and agrees to provide at least 50 kW of Load Relief.

“Electric Generating Equipment” refers to: (a) electric generating equipment at the premises of a
Customer served under Standby Service, Rider R, SC 11, or Wholesale Distribution Service and used
to provide Load Relief under this Rider; or (b) emergency electric generating equipment that is
interconnected and operated in compliance with General Rule 8.2 and used to provide Load Relief
under this Rider.

“Load Relief” refers to power (kW) and energy (kWh): (a) ordinarily supplied by the Company that is
displaced by use of Electric Generating Equipment and/or reduced by the Direct Participant or
Aggregator at the Customer’s premises; or (b) produced by use of Electric Generating Equipment by
an SC 11 Customer or a Rider R Customer taking service under the Value Stack Tariff or a Customer
taking service under Wholesale Distribution Service at the time of enrollment in Rider T, and delivered
by that Customer to the Company’s distribution system during a Load Relief Period.

“Load Relief Period” refers to the hours for which the Company requests Load Relief in a Network
during: (a) a Planned Event or an Unplanned Event under CSRP; or (b) a Contingency Event or an
Immediate Event under DLRP, provided, however, that Load Relief will not be required under DLRP
between the hours of 12:00 AM and 8:00 AM. A Load Relief Period may be designated under DLRP
in specific networks, feeders, or geographical areas if the next contingency would result in a Condition
Yellow (i.e., when the next contingency, excluding breaker failure, either will result in an outage to
more than 15,000 customers or will result in some equipment being loaded above emergency ratings)
or if a voltage reduction of five percent or greater has been ordered.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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24. Service Classification Riders (Available on Request) — Continued

RIDER T — COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued
B. Definitions — Continued

2. Definitions applicable to both CSRP and DLRP - Continued

“Network” refers to a distribution network or load area designated by the Company.

270

"Sub-aggregation" means a subset of Customers represented by an Aggregator within a Network. An
Aggregator may have up to three Sub-aggregations per Network as long as each Sub-aggregation
contains Customers who collectively have a Load Relief potential of 50kW or greater in the Network.

“Test Event” refers to the Company’s request under the Reservation Payment Option of either CSRP
or DLRP for Direct Participants and Aggregators to provide Load Relief in order to test participants’
response to a request for Load Relief. The duration of a Test Event is one hour for CSRP and up to
two hours for DLRP. If a Test Event is called under CSRP, Load Relief will be requested during the
Response Window. If called under DLRP, Load Relief will be requested at a time determined solely at

the Company’s discretion but not between the hours of 12:00 AM and 8:00 AM.

3. Definitions applicable to CSRP only

“Advisory” refers to the Company’s notice to participants when a condition as defined under General
Rule 24.B.1.(a) or (b) has been met. Day-ahead and summer peak forecast information for the system,
as well as information on the day-ahead temperature variable forecasts, will be posted to the

Company’s website.

“Contracted Hours” refers to the four-hour period within a weekday, Monday through Friday during
the Capability Period, excluding federal holidays, during which the Direct Participant or Aggregator
contracts to provide Load Relief in a Network whenever the Company designates a Planned Event. The
Contracted Hours are established by the Company for each Network based on individual Network
needs and will be posted on the Company’s website no later than January 1 for the upcoming
Capability Period. The Contracted Hours for any SC 11 Customer who exports power to the Company
shall be the Contracted Hours established by the Company for the Network unless the Company
assigns an alternate four-hour period. If the Company assigns an alternate four-hour period, it will
notify the Direct Participant or Aggregator within ten calendar days of receiving the application for

service under this Rider.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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“Unplanned Event” refers to the Company’s request for Load Relief: (a) on less than 21 hours’
advance notice; or (b) for hours outside of the Contracted Hours; or (c) when, in the Company’s
judgment, a Network needs Load Relief.

4. Definitions applicable to DLRP only

“Contingency Event” is a Load Relief Period lasting four or more hours for which the Company
provides two or more hours’ advance notice. Contingency Events may be extended, or activated,
between the hours of 12:00 AM and 8:00 AM with compensation provided through Performance
Payments; provided, however, that these additional hours shall not be considered part of the Load
Relief Period and will not affect Reservation Payments.

“Immediate Event” is a Load Relief Period for which the Company provides less than two hours’
advance notice and can be called: (a) 6 PM or prior lasting six or more hours; or (b) between 6 PM
through 9 PM lasting until no later than midnight. Immediate Events may be extended, or activated,
between the hours of 12:00 AM and 8:00 AM with compensation provided through Performance
Payments; provided, however, that these additional hours shall not be considered part of the Load
Relief Period and will not affect Reservation Payments.

“Tier 1 Networks” refers to Networks that the Company does not identify as Tier 2 Networks.

“Tier 2 Networks” refers to Networks that the Company identifies on its website as being of higher
priority for Load Relief than Tier 1 Networks.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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5. A Direct Participant or Aggregator may change the CBL Verification Methodology or kW of pledged
Load Relief for the upcoming Capability Period provided the request is received prior to commencing
participation for that Capability Period.

An Aggregator may increase its kW of pledged Load Relief in a Network during a Capability Period
only if it enrolls Customers whose Aggregator either exits the program or is suspended from
enrollment in the program for noncompliance with Aggregator eligibility requirements or the
Company’s operating procedures. In such case, the Aggregator may increase its kW of pledged Load
Relief up to the amount of the transferred Customers’ existing kW of pledged Load Relief.

6. Except for Renewable Generation, Electric Generating Equipment is prohibited from operating
under CSRP within one-half mile of a peaking generator located at Gowanus (Brooklyn),
Narrows (Brooklyn), 59th Street (Manhattan, West Side) and 74th Street (Manhattan, East Side).

Diesel-fired Generating Equipment within one-half mile of a decommissioned peaking generator
located at Hudson Avenue (Brooklyn) or Astoria (Queens) is prohibited from operating under CSRP.
In other geographic areas, participation by diesel-fired Electric Generating Equipment will be
permitted under CSRP only if the engine for the equipment is model year 2000 or newer or written
certification by a professional engineer is attached to the CSRP application attesting that the NOx
emission level is no more than 2.96 Ib/MWh. Participation by such diesel-fired Electric Generating
Equipment will be limited to 20 percent of the total kW enrolled under CSRP for the Capability
Period. Enrollment by such generators will be accepted on a first come, first served basis. Within
these geographic areas, no limit or cap will be placed under CSRP on the following: natural gas-fired
rich burn Electric Generating Equipment that incorporates three-way catalyst emission controls;
natural gas lean-burn Electric Generating Equipment with an engine of model year vintage 2000 or
newer; or Electric Generating Equipment that has a NOx emissions level of no more than 2.96
1b/MWh.

Electric Generating Equipment operating under DLRP is not subject to the above limitations.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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7. If a Direct Participant or Aggregator requests to operate Electric Generating Equipment for Load
Relief purposes under either CSRP or DLRP, the application must state generator information,
including the unit’s nameplate rating, manufacturer, date of manufacture, fuel type or energy source,
and the kW enrolled using this equipment.

Compliance with rule 6 NYCRR Part 222 is the responsibility of the Aggregator and Direct
Participant. Should an extension be granted by the Department of Environmental Conservation to a
participant under the provisions of §222.4(c), written evidence of the extension must be provided to the
Demand Response team at Demandresponse@coned.com.

If applying for service under this Rider, the application must also identify whether the unit incorporates
three-way catalyst emission controls (natural gas-fired rich burn), a natural gas lean-burn engine of
model year vintage 2000 or newer, or a diesel-fired engine of model year vintage 2000 or newer, or
whether it has a NOx emission level of no more than 2.96 1b/MWh. If the generating equipment has a
NOx emission level of no more than 2.96 1b/MWh, but is not natural gas-fired rich burn generating
equipment that incorporates three-way catalyst emission controls, a natural gas lean-burn engine of
model year vintage 2000 or newer, or a diesel-fired engine of model year vintage 2000 or newer,
written certification by a professional engineer must be attached to the application attesting to the
accuracy of all generation-related information contained in the application, including the NOx
emission level. Furthermore, participants enrolled in a NYISO market-based program offered by the
Company, NYPA or other entity, such as the Day-ahead Demand Response Program or the Demand-
Side Ancillary Service Program, must provide the Company with their NYISO generator identification
number, under a confidentiality agreement, and give the Company the ability to view their market
participation activity. This information will be used to verify the times of participation in these other
programs to prevent double-payment during concurrent events.

Starting May 1, 2025, Electric Generating Equipment must comply with the following NOx emissions
limits:

a. Combustion turbines firing natural gas: 25 parts per million on a dry volume basis corrected to 15
percent oxygen,

b. Combustion turbines firing oil: 42 parts per million on a dry volume basis corrected to 15 percent
oxygen;

c. Spark ignition engines firing natural gas: 1.0 grams per brake horsepower-hour;

d. Compression-ignition engines firing distillate oil (solely or in combination with other fuels) with
nameplate ratings less than 750 horsepower: 0.30 grams per brake horsepower-hour; and

e. Compression-ignition engines firing distillate oil (solely or in combination with other fuels) with
nameplate ratings greater than or equal to 750 horsepower: 0.50 grams per brake horsepower-hour.

Issued by: Robert Hoglund, Senior Vice President & Chief Financial Officer, New York, NY
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7. - Continued

274.1

A copy of the required New York State Department of Environmental Conservation (“DEC”) permit or

registration must be included either with the application or within seven days of applying.

If the

permit or registration has not yet been issued, a copy of application to the DEC for the required permit
or registration may instead be submitted; provided, however, that a copy of the actual DEC permit or
registration must be submitted before commencing service. By applying for service, Direct
Participants and Aggregators (on behalf of their customers) agree to permit the Company to provide
information regarding the Electric Generating Equipment to the DEC for its review, subject to the

DEC’s agreement to keep this information confidential.

8. Rider R Value Stack Tariff Customers that enroll in Rider T are ineligible to receive DRV and LSRV
compensation. This is a one-time, irreversible decision that can be made at any point during a project’s

Value Stack compensation term.
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24. Service Classification Riders (Available on Request) — Continued

RIDER T - COMMERCIAL DEMAND RESPONSE PROGRAMS - Continued

I. Reservation Payment Option - Continued

6.

Performance Factor - Continued

C.

Performance Factors under DLRP

Individual event Performance Factor, when a Contingency Event is called, is the ratio of: (i) the
average hourly kW of Load Relief provided during the first four hours of the Load Relief Period
up to the stated kW of weekday or weekend Load Relief dependent on the day the event takes
place to (ii) the stated kW of weekday or weekend Load Relief dependent on the day the event
takes place.

Individual event Performance Factor, when an Immediate Event is called at 6 PM or earlier, is the
ratio of: (i) the average hourly kW of Load Relief provided during the highest consecutive four
hours during the first six hours of the Load Relief Period up to the stated kW of weekday or
weekend Load Relief dependent on the day the event takes place to (ii) the stated kW of weekday
or weekend Load Relief dependent on the day the event takes place.

Individual event Performance Factor, when an Immediate Event is called after 6 PM, is the ratio
of: (i) the average hourly kW of Load Relief provided during the highest consecutive hours, two
hours less than the length of the Load Relief Period, up to the stated kW of weekday or weekend
Load Relief dependent on the day the event takes place to (ii) the stated kW of weekday or
weekend Load Relief dependent on the day the event takes place.

Contingency and Immediate Events may be extended, or activated, between the hours of 12:00
AM and 8:00 AM with compensation provided through Performance Payments; provided,
however, that these additional hours shall not be considered part of the Load Relief Period and
will not affect Reservation Payments.

Performance Factor when a Test Event is called under CSRP

Individual event Performance Factor, when a Test Event is called, is the ratio of (i) the average
hourly kW of Load Relief provided during the test hours up to the kW of contracted Load Relief
to (ii) the kW of contracted Load Relief.

Performance Factor when a Test Event is called under DLRP

Individual event Performance Factor, when a Test Event is called, is the ratio of (i) the average
hourly kW of Load Relief provided during the test hours up to the stated kW of weekday or
weekend Load Relief dependent on the day the event takes place to (ii) the stated kW of weekday
or weekend Load Relief dependent on the day the event takes place.
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“Load Relief Period” refers to the hours for which the Company requests Load Relief in a Network
during: (a) a Term-DLM Event, which can also include Auto-DLM participants; or (b) an Auto-DLM
Event. A Load Relief Period may be designated under Auto-DLM in specific networks, feeders, or
geographical areas if the next contingency would result in a Condition Yellow (i.e., when the next
contingency, excluding breaker failure, either will result in an outage to more than 15,000 customers or
will result in some equipment being loaded above emergency ratings) or if a voltage reduction of five
percent or greater has been ordered. The Company will not request Load Relief under Auto-DLM
between the hours of 12:00 AM and 8:00 AM.

“Network” refers to a distribution network or load area designated by the Company.

“Performance Factor” refers to the ratio of Load Relief specified in the Program Agreement to the
actual Load Relief provided.

“Performance Payment” refers to payments made to Applicants based on the kWh of Load Relief an
Aggregation provides during a Term- or Auto-DLM Event.

“Portfolio Quantity” means for each Aggregation of an Aggregator or Direct Participant, the amount of
Load Relief measured in kW that the Aggregator or Direct Participant has agreed to provide based on
the Program Agreement, net of any kW connected with Early Exit fees paid in association with that
Aggregation.

“Program Agreement” refers to the specific terms and conditions that apply to Aggregators and Direct
Participants based on signed contracts associated with their Vintage Year.

"Sub-aggregation" means a subset of Customers represented by an Aggregator within a Network. An
Aggregator may have up to three Sub-aggregations per Network, per vintage year, as long as each Sub-
aggregation contains Customers who collectively have a Load Relief potential of 50 kW or greater in
the Network. An Aggregator may create Sub-Aggregations as specified in the Program Agreement for
a given year.

“Test Event” refers to the Company’s request under the Reservation Payment Option of either Term-
or Auto-DLM for Direct Participants and Aggregators to provide Load Relief in order to test
participants’ response to a request for Load Relief. The duration of a Test Event is one hour for both
Term- and Auto-DLM. If a Test Event is called under Term-DLM, Load Relief will be requested
within the four-hour span of Contracted Hours for the Network. If called under Auto-DLM, Load
Relief will be requested at a time determined solely at the Company’s discretion but not between the
hours of 12:00 AM and 8:00 AM.
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D. Participation of Electric Generating Equipment in Term- and/or Auto-DLM

1.

Except for Renewable Generation, Electric Generating Equipment is prohibited from operating
under Term-DLM and Auto-DLM within one-half mile of a peaking generator located at
Gowanus (Brooklyn), Narrows (Brooklyn), 59th Street (Manhattan, West Side) and 74th Street
(Manhattan, East Side).

In other geographic areas, no limit or cap will be placed under Term- or Auto-DLM on the following:
natural gas-fired rich burn Electric Generating Equipment that incorporates three-way catalyst
emission controls; natural gas lean-burn Electric Generating Equipment with an engine of model year
vintage 2000 or newer; or Electric Generating Equipment that has a NOx emissions level of no more
than 2.96 1b/MWh.

Diesel-fired Electric Generating Equipment shall be prohibited from participating in Term- or Auto-
DLM.

Participants enrolled in a NYISO market-based program offered by the Company, NYPA or other
entity, such as the Day-ahead Demand Response Program or the Demand-Side Ancillary Service
Program, must provide the Company with their NYISO generator identification number, under a
confidentiality agreement, and give the Company the ability to view their market participation activity.
This information will be used to verify the times of participation in these other programs to prevent
double-payment during concurrent events.

E. Emission Requirements for Electric Generating Equipment

1.

If a Direct Participant or Aggregator requests to operate Electric Generating Equipment for Load
Relief purposes under either Term- or Auto-DLM, the application must state generator information,
including the unit’s nameplate rating, manufacturer, date of manufacture, fuel type or energy source,
and the kW enrolled using this equipment.

. If applying for service under Term- or Auto-DLM, the application must also identify whether the unit

incorporates three-way catalyst emission controls (natural gas-fired rich burn), a natural gas lean-burn
engine of model year vintage 2000 or newer, or whether it has a NOx emission level of no more than
2.96 Ib/MWh. If the generating equipment has a NOx emission level of no more than 2.96 Ib/MWh,
but is not natural gas-fired rich burn generating equipment that incorporates three-way catalyst
emission controls, or a natural gas lean-burn engine of model year vintage 2000 or newer, written
certification by a professional engineer must be attached to the application attesting to the accuracy of
all generation-related information contained in the application, including the NOx emission level.
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