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NOTES TO FINANCIAL STATEMENTS (Continued) 

however, the information was not made available. See Note I for information on these electricity purchase agreements, 

the payments pursual')t to which constitute Con Edison of New York's maximum exposure to loss with respect. to Astoria 

Energy and the five pcle.ntial VIEs. 

Note Q - Asset Retirement Obligations 

Con Edison of New York accounts for retirement obligations on their assets in accordance with the accounting rules for 

asset retirement obligations. This accounting standard requires recognition of a liability for legal obligations associated 

with the retirement of long-lived assets. When the liability is initially recorded, asset retirement costs are capitalized by 

increasing the carrying amount of the related asset. The liability is accreted to its present value each period and the 

capitalized cost is depreciated over the useful life of the related asset. Such accretion and depreciation expense, pursuant 

to accounting rules for regulated operations is applied against the Company's regulatory liabilities. 

The Company includes in depreciation expense the estimated·removal costs, l.e~s salvage, for Company plant assets. In 
' . . . - \ 

accordance with the accounting rules for,assel'retlrement bbligations, future removal ·costs that do not represent legal 

asset retiremen~ obliga~ions.'.are recordec;t as regulatory liabilities· pursuant to the accounting· rules for regulated operations, 

The related regulatory liabilities recorded for Con Edisoh of,New York were $420 miltion:at December ~1. 2012 and $372 

million at December 31, 2011, respectively. 

The Company identified future asset retirement obligations associated with the removal of asbestos and 

asbestos-containing material in their buildings and equipment within the generating stations and substations, and within 

the steam and gas distribution systems. The Company also identified asset retirement obligations relating to gas pipelines 

abandoned in place. The estimates of future liabilities were developed using historical information, and where available, 

quoted prices from outside contractors. The obligation for the cost of asbestos removal from the Company's generating 

stations and substation structures were not accrued since the retirement dates cannot be reasonably estimated. 

At December 31 , 2012, the liabilities of CECONY for the fair value of their legal asset retirement obligations were $158 

million, as compared witn $145 million at December 31,2011 . The increase in liabilities at December 31 , 2012 was due to 

changes in estimated cash flows ($24 million) and accretic>n expense ($6 million), offset in part by liabilities settled ($17 

million). CECONY also recorded a reduction of $13 million and $7 million at December 31 , 2012 and 2011 , respectively, to 

the regulatory liability associated with cost of removal to reflect depreciation and interest expense. 

Note R - Related Party Transactions 

The Company and Con Edison's competitive businesses provide administrative and other services to each other pursuant 

to cost allocation procedures approved by the NYSPSC. The costs of administrative and other services provided by Con 

Edison of New York to, and received by it from, Con Edison of New York and its other subsidiaries for the years ended 

December 31 , 2012, 2011 , and 2010 were as follows: 

IFERCF()RM NO.1 (ED. 12£88} . 'pj3g~ 123.55 
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