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Item 1 - Summary of System and Non System Companies and Investments Therein

YEAR 2018 ADDITIONAL INFORMATION RELATED TO GROUP COMPANIES, JOINTLY-CONTROLLED
COMPANIES AND ASSOCIATES OF THE IBERDROLA GROUP.

Below is the detail of the proportion of direct or indirect ownership that Iberdrola, S.A. holds in its subsidiaries in its
different businesses. The proportion of decision-making votes in the bodies of these companies controlled by
Iberdrola basically corresponds with the proportion of ownership.

(*) The consolidation method by company is detailed as follows:
G: Full consolidation

E: Equity accounted investee

Percentage of direct or

Registered indirect interest Method

Company office Activity 31.12.2018 31.12.2017 (")
Liberalised business
Spain
Cogeneracion Gequisa, S A Spain Energy 50.00 50.00 E
Enercrisa, S A Spain Energy 50.00 50.00 E
Energia Portatil Cogeneracion, S A_ Spain Energy 50.00 50.00 E
Energyworks Aranda, S L. Spain Energy 99.00 99.00 G
Energyworks Carballo, S.L. Spain Energy 99.00 99.00 G
Energyworks Cartagena, S.L. Spain Energy 99.00 99.00 G
Energyworks Fonz, S_L. Spain Energy 100.00 100.00 G
Energyworks Milagros, S L. Spain Energy 100.00 100.00 G
Energyworks Monzdn, S Spain Energy 100.00 100.00 G
Energyworks San Millan, S| Spain Energy 100.00 100.00 G
Energyworks Villarrobledo, S.L. Spain Energy 99.00 99.00 G
Energyworks Vit-Vall, S.L. Spain Energy 99.00 99.00 G
Fudepor, S.L. Spain Energy 50.00 50.00 E
IBERDROLA Clientes, S A U. Spain Retailer 100.00 100.00 G
IBERDROLA Clientes Internacional, S L. Spain Halding 100.00 - G
IBERDROLA Cogeneracion, S.L.U. Spain Holding 100.00 100.00 G
IBERDROLA Comercializacién de Ultimo Spain Retailer 100.00 100.00 G
Recurso, S A U.
IBERDROLA Generacion Esparia, S A U. Spain Energy 100.00 100.00 G
IBERDROLA Generacion Nuclear, S AU Spain Energy 100.00 100.00 G
IBERDROLA Generacion Térmica, S.L.U. Spain Energy 100.00 - G
IBERDROLA Operacion y Mantenimiento, S A U. Spain Services 100.00 100.00 G
IBERDROLA Servicios Energéticos, S A U. Spain Services 100.00 100.00 G
Iberduero, S.L.U. Spain Energy 100.00 100.00 G
Intermalta Energia, S_.A. Spain Energy 50.00 50.00 E
Nuclenor, S.A. Spain Energy 50.00 50.00 E
Peninsular Cogeneracion, S.A. Spain Energy 50.00 50.00 E
Productos y Servicios de Confort, S A. Spain Services 100.00 100.00 G
Tarragona Power, S.L.U. Spain Energy 100.00 100.00 G
Tecnatom, S A ¥ Spain Other 30.00 30.00

ol

IBERDROLA Clientes Portugal, Unipessoal Ltda. Portugal Retailer 100.00 100.00




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")
United Kingdom
. . ; United ; G
Scoftish Power Generation Holdings Ltd. - Holding 100.00 100.00
Kingdom
ScottishPower (DCL), Ltd United Ener 100.00 100.00 G
T Kingdom ay ) )

ScottishPower (SCPL), Ltd. onited Energy 100.00 100.00 G

ingdom

ScoftishPower Energy Management (Agency), Unned Services 100.00 100.00 G

Ltd. Kingdom

. United
ScoftishPower Energy Management, Ltd. Kingdom Energy 100.00 100.00 G
; ) United
ScottishPower Energy Retail, Ltd. Kingdom Energy 100.00 100.00 G
ScottishPower Generation (Assets), Ltd United Energy 100.00 - G
Kingdom
SP Dataserve, Ltd. F’"“ed Debt management 100.00 100.00
’ Kingdom G
SP Gas Transportation Cockenzie, Ltd. United Inactive 100.00 100.00 G
! Kingdom
SP Gas Transportation Hatfield, Ltd. F’"“ed Inactive 100.00 100.00 G
Kingdom
SP Smart Meter Assets, Ltd. gonited Energy 100.00 100.00 G
ingdom
Rest of Europe
IBERDROLA Energy Deutschland, GmbH. Germany Services 100.00 100.00 G
IBERDROLA Energie France, S AS. France Services 100.00 100.00 G
IBERDROLA Clienti ltalia, S R.L. Italy Services 100.00 100.00 G
IBERDROLA Ireland, Ltd Ireland Services 100.00 - G
Mexico
Hidrola |, S.LU. Spain Holding 100.00 100.00 G
Cinergy, S.R.L.de C.V. Mexico Services 100.00 100.00 G
IBERDROLA Soporte a Proyectos Liberalizados,
S A de CV. (Before, Electricidad de Veracruz, Mexico Services 100.00 100.00 G
SA deCV)
Enertek, SA de CV. Mexico Energy 99 99 99 99 G
IBERDROLA Clientes, S A de CV. Mexico Retailer 100.00 100.00 G
‘ICI?\E,RDROLA Cogeneracion Altamira, S.A. de Mexico Energy 100.00 100.00 G
IBERDROLA Cogeneracidn Bajio, S.A. de C.V. Mexico Energy 100.00 100.00 G
IBERDROLA Cogeneracidn Ramos, S.A. de C.V Mexico Energy 100.00 100.00 G
IBERDROLA Energia Altamira de . ;

Senvicios, SA. de C.V. Mexico Services 100.00 100.00 G
IBERDROLA Energia Altamira, S A de CV. Mexico Energy 100.00 100.00 G
El\leDROLA Energia Baja California, S A. de Mexico Eneray 100.00 100.00 G
IBERDROLA Energia del Golfo, S.A. de C.V. Mexico Energy 100.00 100.00 G
IBERDROLA Energia Escobedo, S A de CV. Mexico Energy 100.00 100.00 G
IBERDROLA Energia La Laguna, 5.A de CV. Mexico Energy 9999 99 99 G
IBERDROLA Energia Monterrey, S A de CV. Mexico Energy 99.99 99 .99 G
IBERDROLA Energia Noroeste, S A de C.V. Mexico Energy 100.00 100.00 G
IBERDROLA Energia Tamazunchale, S A. Mexico Energy 99.99 99.99 G

de C.V.




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")
S;K";g"‘é_’s_o"e'a“'““ La Laguna, Mexico Services 100.00 100.00
'gg:‘;‘g:’; ;2"53%"‘6"5;"‘(’:";3 services Mexico Services 51.12 51.12 G
Brazil
Baguari Geracao de Energia Elétrica, S A. Brazil Energy 52.45 5245 G
Ef’dhrgef;%;'i [I:Ia S.A. Bahia Pequefia C. Brazil Energy 52.45 52 45 G
Bahia PCH Illl, S A. Bahia Geracao de Energia Brazil Energy 5245 5245 -
Belo Monte Participacoes, S.A. Brazil Holding 52.45 52.45 G
Companhia Hidrelétrica Teles Pires, S.A. Brazil Energy 26.75 26.75 E
Elektro Comercializadora de Energia Lida. Brazil Retailer 52.45 5245 G
Energetica Aguas da Pedra, S A. Brazil Energy 26.75 26.75 E
Energética Corumba I, S.A. Y Brazil Energy 13.11 13.11 E
Geracao Ceu Azul. S A Brazil Energy 5245 5245 G
Geracao Clll, S A. Brazil Holding 52 45 5245 G
ltapebi Geracao de Energia, S.A. Brazil Energy 52.45 52.45 G
NC Energia, S.A. Brazil Retailer 52 45 5245 G
Neoenergia Operacao e Manuitengao, S A Brazil Services 52 .45 5245 G
Norte Energia, S.A. * Brazil Energy 525 5.25 E
PCH Alto do Rio Grande, S A Brazil Energy 52 .45 5245 G
Sever RJ Participacoes S.A. " Brazil Energy 52 .45 52.45 -
Teles Pires Participacoes, S A Brazil Holding 26 .52 26.52 E
Termopernambuco, S.A. Brazil Energy 52.45 52.45 G
Canada
IBERDROLA Canada Energy Services, Ltd. Canada Gas 100.00 100.00 G
Renewable Business
Spain
Anselmo Leén Hidraulica, S.L. " Spain Energy 100.00 100.00 E
Biocantaber, S.L. Spain Energy 50.00 50.00 E
Bionor Edlica, S.A. Spain Energy 57.00 57.00 G
Biovent Energia, S.A. Spain Energy 95.00 95.00 G
Cantaber Generacién Edlica, S.L. Spain Energy 69.01 69.01 G
Ciener, S AU Spain Energy 100.00 100.00 G
Desarr-:_nllc de Etg}ergias Renovables de Spain Energy 40 51 40.51 E
La Rioja, S.A. ) )
Ecobarcial, S.A. ¥ Spain Energy 4378 4378 E
Electra de Malvana, S.A. ¥ Spain Energy 48.00 48.00 E
Electra Sierra de los Castillos, S.L. Spain Energy 97.00 97.00 G
Electra Sierra de San Pedro, S.A. Spain Energy 80.00 80.00 G
Eléctricas de la Alcarma, S.L. Spain Energy 90.00 90.00 G
Eme Hueneja Cuatro, S.L. Spain Energy 100.00 100.00 G
Energia de Castillay Ledn, S.A. Spain Energy 85.50 85.50 G
Energias Ecologicas de Tenerife, S.A. ™ Spain Energy 50.00 50.00 G
Energias Edlicas de Cuenca, S.A.L. Spain Energy 100.00 100.00 G
Egeﬁ&ﬁis‘?:‘fﬁ'f"es de la Region Spain Energy 100.00 100.00 G
Edlica Campollano, S.A. ¥ Spain Energy 25.00 25.00 E
Eolica 2000, S.L. Spain Energy 51.00 51.00 G




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

Edlicas de Euskadi, S.A.U. Spain Energy 100.00 100.00 G
IBERDROLA Edélica Marina, S.A.U. Spain Energy 100.00 100.00 G
IBERDROLA Generacion, S A U. Spain Energy 100.00 100.00 G
E‘gﬁ;‘fa S‘.ﬂfgﬁﬁ‘,‘ﬁi’ﬁ_%h;ﬁ“e"°re‘ IBERDROLA Spain Energy 100.00 100.00 G
Fincalia Agropecuaria siglo XXI, S.A. Spain Energy 100.00 - G
IBERDROLA Renovables Galicia, S A U. Spain Energy 100.00 100.00 G
IBERDROLA Renovables Andalucia, S A U. Spain Energy 100.00 100.00 G
IBERDROLA Renovables Aragon, S A U. Spain Energy 100.00 100.00 G
IBERDROLA Renovables Cananas, S.A.U. Spain Energy 100.00 100.00 G
IEE&EE&?SBEISFMES Castilla — Spain Energy 100.00 100.00 G
IBERDROLA Renovables Castillay Ledn, S A. Spain Energy 95.00 95.00 G
IBERDROLA Renovables Energia, S.A.U. Spain Holding 100.00 100.00 G
IBERDROLA Renovables Internacional, S.L. Spain Holding 100.00 - G
IBERDROLA Renovables La Rioja, S.A. ™~ Spain Energy 6355 63.55 E
|berenova Promociones, S.A.U. Spain Energy 100.00 100.00 G
Iberjalon, S A Spain Energy 80.00 80.00 G
Minicentrales del Tajo, S.A. Spain Energy 66.58 66.58 G
Molinos de La Rioja, S.A. " Spain Energy 42.37 4237 E
Molinos del Cidacos, S.A. © Spain Energy 31.78 31.78 E
Parque Edlico Cruz del Carrutero, S.L. Spain Energy 76.00 76.00 G
Peache Energias Renovables, S.A. Spain Energy 95.00 95.00 G
Producciones Energéticas Asturianas, S.L. Spain Energy 80.00 80.00 G
F;rigué::]:':gr_l:—s[zlginergetlcas de Castilla Spain Energy 85 50 85.50 £
Proyecto Nufiez de Balboa, S.L. Spain Energy 100.00 - G
Renovables de la Ribera, S.L. ¥ Spain Energy 50.00 50.00 -
Sistemas Energéticos Altamira, S.A.U. Spain Energy 100.00 100.00 G
Sistemas Energéticos Chandrexa, S.A. Spain Energy 96.07 96.07 G
Sistemas Energéticos del Moncayo, S.A. Spain Energy 75.00 75.00 G
Sistemas Energéticos La Gomera, 5. A U Spain Energy 100.00 100.00 G
Sistemas Energéticos La Higuera, S A Spain Energy 5500 55.00 G
Sistemas Energéticos de la Linera, S A U. Spain Energy 100.00 100.00 G
Sistemas Energéticos La Muela, S A Spain Energy 80.00 80.00 G
Sistemas Energéticos Mas Garullo, 5. A. Spain Energy 78.00 78.00 G
Sistemas Energéticos Nacimiento, S.A_ L. Spain Energy 100.00 100.00 G
Sistemas Energéticos Tacica de Plata, S.AU. Spain Energy 100.00 100.00 G
Sistemas Energéticos Torralba, S.A. Spain Energy 60.00 60.00 G
5&3‘:&”552%?3"“5 Savalla del Spain Energy 100.00 100.00 G
i::]ccliztl:lli:di f?ﬁm de Parques Edlicos de Spain Energy £3.91 63.91 G
Sotavento Galicia, S A. i Spain Energy 8.00 B8.00 E
!F:;}tz;n:g;;_&stema Electroprodutor Do Portugal Energy 100.00 100.00 G
IBERDROLA Suporte Projecto Tamega, Portugal Energy 100.00 100.00 G

Unipessoal Lda.




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")
United Kingdom
United
Celtpawer, Ltd. Kingdom Energy 50.00 50.00 E
Coldham Windfarm, Ltd. l__lmted Energy 80.00 80.00 G
Kingdom
East Anglia Offshore Wind, Ltd. United Energy 50.00 50.00 E
Kingdom
] United
East Anglia One, Ltd. Kingdom Energy 100.00 100.00 G
] United
East Anglia Three, Ltd. Kingdom Energy 100.00 100.00 G
East Anglia One North Ltd. United Energy 100.00 100.00 G
Kingdom
] United
East Anglia Two Ltd. Kingdom Energy 100.00 100.00 G
Morecambe Wind, Ltd. United Energy 50.00 50.00 E
Kingdom
ScottishPower Renewable Energy, Ltd. l__lmted Holding 100.00 100.00 G
Kingdom
. United
ScottishPower Renewables (WODS), Ltd. Kingdom Energy 100.00 100.00 G
ScottishPower Renewables UK, Ltd. United Energy 100.00 100.00 G
Kingdom
ScottishPower Renewables (UK Assets), Ltd United Energy 100.00 - G
Kingdom
United States
Aeolus Wind Power Il LLC USA Holding 8150 81.50 G
Aeolus Wind Power lll, LLC USA Holding 81.50 81.50 G
Aeolus Wind Power IV LLC USA Holding 8150 81.50 G
Atlantic Renewable Energy Corporation USA Holding 81.560 81.50 G
Atlantic Renewable Projects Il, LLC USA Holding 81.50 81.50 G
Atlantic Renewable Projects, LLC USA Energy 81.50 81.50 G
Atlantic Wind, LLC USA Holding 81.50 81.50 G
Aurora Solar, LLC USA Holding 81.50 81.50 G
Avangrid Arizona Renewables, LLC USA Energy 81.50 81.50 G
Avangrid Logistic Services, LLC USA Energy 8150 81.50 G
Avangrid Renewables Holdings, Inc. USA Holding 81.50 81.50 G
Avangrid Renewables, LLC USA Holding 8150 81.50 G
Avangrid Texas Renewables, LLC USA Energy 81.50 81.50 G
Avangrid Vineyard Wind, LLC USA Holding 8150 81.50 G
Bakeoven Solar, LLC USA Energy 81.50 - G
Barton Windpower, LLC USA Energy 81.50 81.50 G
Big Horn 1l Wind Project, LLC USA Energy 81.50 81.50 G
Big Horn Wind Project, LLC USA Energy 81.50 81.50 G
Blue Creek Wind Farm, LLC USA Energy 81.50 81.50 G
Buffalo Ridge |, LLC USA Energy 81.50 81.50 G
Buffalo Ridge Il, LLC USA Energy 81.50 81.50 G
Casselman Wind Power, LLC USA Energy 81.50 81.50 G
Colorado Green Holdings, LLC USA Holding 81.50 4075 G
Colorado Wind Ventures, LLC USA Holding 81.50 40.75 G
Coyote Ridge Wind, LLC USA Energy 16.30 81.50 E
Deerfield Wind, LLC USA Energy 81.50 81.50 G
Desert Wind Farm, LLC USA Energy 81.50 81.50 G




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

Dillon Wind, LLC USA Energy 81.50 81.50 G
El Cabo Wind, LLC USA Energy 81.50 80.69 G
El Cabo Wind Holdings USA Holding 81.50 80.69 G
El Cabo Partners, LLC USA Energy 81.60 81.50 G
Elk River Wind Farm, LLC USA Energy 81.60 81.50 G
Elm Creek Wind Il LLC USA Energy 81.50 81.50 G
Elm Creek Wind, LLC USA Energy 81.50 81.50 G
Farmers City Wind, LLC USA Energy 81.60 8150 G
Flat Rock Windpower Il, LLC UsA Energy 40.75 40.75 E
Flat Rock Windpower, LLC USA Energy 40.75 40.75 E
Flying Cloud Fower Partners, LLC USA Energy 81.50 81.50 G
Golden Hills Wind Farm, LLC USA Energy 81.50 81.50 G
Goodland Wind, LLC USA Energy 81.50 81.50 G
Groton Wind, LLC USA Energy 81.50 81.50 G
Hardscrabble Wind Power, LLC USA Energy 81.50 81.50 G
Hay Canyon Wind, LLC USA Energy 81.50 81.50 G
Heartland Wind, LLC USA Energy 81.50 81.50 G
Helix Wind Power Facility, LLC USA Energy 81.650 81.50 G
Imperial Wind, LLC (Antes Bakeoven Wind, LLC) USA Energy 81.50 81.50 G
Juniper Canyon Wind Power Il LLC USA Energy 81.60 81.50 G
Juniper Canyon Wind Power, LLC USA Energy 81.60 81.50 G
Karankawa Wind, LLC USA Energy 81.50 - G
Kitty Hawk Wind, LLC USA Energy 81.50 81.50 G
Klamath Energy, LLC USA Energy 81.50 81.50 G
Klamath Generation, LLC USA Energy 81.50 81.50 G
Klondike Wind Power Il, LLC USA Energy 81.50 81.50 G
Klondike Wind Power Ill, LLC UsA Energy 81.50 81.50 G
Klondike Wind Power, LLC USA Energy 81.50 81.50 G
La Joya Wind, LLC UsSA Energy 81.50 - G
Lakeview Cogeneration, LLC UsA Energy 81.50 81.50 G
Leaning Juniper Wind Power Il, LLC USA Energy 81.50 81.50 G
Leipsic Wind, LLC UsA Energy 81.50 81.50 G
Lempster Wind, LLC USA Energy 81.50 81.50 G
Locust Ridge I, LLC USA Energy 81.50 81.50 G
Locust Ridge Wind Farms, LLC USA Energy 37.74 37.74 G
Loma Vista, LLC USA Energy 81.50 81.50 G
Lund Hill Solar, LLC USA Energy 81.50 - G
Manzana Power Services, Inc. USA Services 81.50 81.50 G
Manzana Wind, LLC USA Energy 81.50 81.50 G
Midland Wind, LLC USA Energy 81.50 81.50 G
Minndakota Wind, LLC USA Energy 81.50 81.50 G
Maohawk Solar, LLC USA Energy 81.50 81.50 G
Mantague Wind Power Facility, LLC USA Energy 81.650 81.50 G
Maraine Wind I, LLC USA Energy 81.50 81.50 G
Maraine Wind, LLC USA Energy 81.60 81.50 G
Maount Pleasant Wind, LLC USA Energy 81.60 81.50 G
Mountain View Power Partners Il LLC USA Energy 81.50 81.50 G
New England Wind, LLC USA Energy 81.50 81.50 G
New Harvest Wind Project, LLC USA Energy 81.50 81.50 G
Northern lowa WindPower Il LLC USA Energy 81.60 81.50 G




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

Otter Creek Wind Farm, LLC USA Energy 81.50 81.50 G
Pacific Harbor Capital, Inc. USA Other 81.50 81.50 G
Pacific Wind Development, LLC USA Holding 81.50 81.50 G
Pebble Springs Wind, LLC USA Energy 81.50 81.50 G
Phoenix Wind Power, LLC USA Energy 81.50 81.50 G
PPM Colorado Wind Ventures, Inc. USA Halding 8150 81.50 G
PFPM Roaring Brook, LLC USA Energy 81.50 81.50 G
PPM Technical Services, Inc. USA Services 8150 81.50 G
PPM Wind Energy, LLC USA Holding 8150 81.50 G
Providence Heights Wind, LLC USA Energy 81.50 81.50 G
Rugby Wind, LLC USA Energy 81.50 81.50 G
San Luis Solar, LLC USA Energy 81.50 81.50 G
ScoftishPower Financial Services, Inc. USA Other activities 81.50 81.50 G
ScottishPower Group Holdings Company USA Holding 81.50 81.50 G
Shiloh | Wind Project, LLC USA Energy 81.50 81.50 G
Solar Star Oregon Il LLC USA Energy 81.50 81.50 G
South Chestnut, LLC USA Energy 81.50 81.50 G
Start Point Wind Project, LLC USA Energy 81.50 81.50 G
Streator Cayuga Ridge Wind Power, LLC USA Energy 81.50 81.50 G
Iﬁtfﬂr;; Ridge Wind. LLC (antes Buffalo Ridge USA Energy a1 50 8150 G
Trimont Wind |, LLC USA Energy 81.50 8150 G
Tule Wind, LLC USA Energy 81.50 81.50 G
Twin Buttes Wind, LLC USA Energy 81.50 81.50 G
Twin Buites Wind Il, LLC USA Energy 81.50 81.50 G
Vineyard Wind, LLC USA Energy 40.75 40.75 E
West Valley Leasing Company, LLC USA Gas 81.50 81.50 -
Winnebago Windpower I, LLC USA Energy 81.50 81.50 G
Winnebago Windpaower, LLC USA Energy 81.50 81.50 G
Wyeast Salar, LLC USA Energy 8150 81.50 G
Mexico
Bll NEE Stipa Energia Edlica, S.A. de C.V. Mexico Energy 99.99 99.99 G
Corporativo IBERDROLA Renovables Meéxico, Mexico Services 100.00 100.00 G
SA deCV.
Energias Renovables Venta lll, S A de CV. Mexico Energy 100.00 100.00 G
Edlica Dos Arbolitos S.AP.1. de C.V. Mexico Energy 100.00 100.00 G
IBERDROLA Soporie a Proyectos Renewables,
S.A.DE C.V. (Before, IBERDROLA Energia Mexico Services 100.00 100.00 G
Norte, S.A. de CV.)
IBERDROLA Renovables Centro, S. A de C.V. Mexico Energy 100.00 100.00 G
IBERDROLA Renovables del Bajio, S A de CV. Mexico Energy 100.00 100.00 G
Impulsora de Generacion Fotovoltaica de
México, S.A. de C.V. (antes IBERDROLA Mexico Energy 100.00 100.00 G

Renovables del Irapuatao,



Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

Infraestructuras de Generacion Eléctrica, S.A. de
C.V. (antes IBERDROLA Renovables del Mexico Energy 100.00 100.00 G
Facatecas, SA deCV)
IBERDROLA Renovables México, S A de CV. Mexico Holding 100.00 100.00 G
IBERDROLA Renovables Noroeste, S A de C.V. Mexico Energy 100.00 100.00 G
Parque de Generacion Renovable, S.A. de C.V. Mexico Energy 100.00 100.00 G
Pargue energias Renovables de Meéxico, S.A. de Mexico Energy 100.00 100.00 G
Pargue Industrial de Energia Renovables, -
SA deCV Mexico Energy 51.00 51.00 (€]
Pargues Ecolégicos de México, S A de CV. Mexico Energy 9999 99 .99 G
Pier Il Quecholac Felipe Angeles, S.A_de C.V. Mexico Energy 51.00 51.00 G
Pier IV, S A de CV. Mexico Energy 51.00 51.00 G
E'éoge\(;to Alternativa Energética de México, S.A. Mexico Energy 100.00 100.00 G
Servicios de Operacion Eoloeléctrnica de México, Mexico Services 100.00 100.00 G
SA deCV.
Brazil
Arizona 1 Energia Renovavel, S A. Brazil Energy 52 45 52.45 G
Caetité 1 Energia Renovavel, S A. Brazil Energy 52.45 5245 G
Caetité 2 Energia Renovavel, S A Brazil Energy 52 45 5245 G
Caetitée 3 Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Calango 1 Energia Renovavel, S A_ Brazil Energy 52 45 5245 G
Calango 2 Energia Renovavel, S A. Brazil Energy 52 45 52.45 G
Calango 3 Energia Renovavel 5 A Brazil Energy 5245 5245 G
Calango 4 Energia Renovavel, S A_ Brazil Energy 52 45 5245 G
Calango 5 Energia Renovavel 5 A. Brazil Energy 5245 5245 G
Calango 6 Energia Renovavel, S A_ Brazil Energy 52 45 5245 G
Canoas Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Canoas 2 Energia renovavel, 5 A (before, Tacca .
RJ Participacoes S A ) Brazil Energy 52 45 5245 G
Canoas 3 Energia renovavel, S_A. Brazil Energy 52 45 - G
Canoas 4 Energia renovavel, S A_ (Before, Brazil Ener 57 45 57 45 G
Titanum RJ Parlicipacoes S.A)) 9y ) )
Chafariz 1 Energia renovavel, S.A. (before, -
Meridiano 1 Energia renovavel, S A ) Brazil Energy 52.45 52.45 G
Chafariz 2 Energia renavavel, S A_ (before, -
Meridiano 2 Energia renovavel, S.A)) Brazil Energy 92.45 5245 G
Chafariz 3 Energia renovavel, S A_ (before, -
Meridiano 3 Energia renovavel, S A ) Brazil Energy 52.45 5245 G
Chafariz 4 Energia renovavel, S.A. Brazil Energy 52.45 - G
Chafariz 5 Energia renaovavel S A. Brazil Energy 5245 - G
Chafariz 6 Energia renovavel, S.A. (before, -
Meridiano 4 Energia renovavel, S A ) Brazil Energy 52.45 5245 G
Chafariz 7 Energia renaovavel, S A_ (before, -
Meridiano 5 Energia renovavel, S.A)) Brazil Energy 92.45 9245 G
Elektro Renovaveis do Brasil, S5.A. Brazil Energy 52.45 52.45 G
Energias Renovaveis do Brasil, S.A. Brazil Energy 52.45 52.45 G
FE Participacoes, S A Brazil Energy 52 45 5245 G
Forca Eolica do Brasil 1, S.A. Brazil Energy 52.45 52.45 G
Forca Eolica do Brasil 2, S A Brazil Energy 52 45 5245 G
Forca Eolica do Brasil, S A Brazil Energy 52 45 52.45 G
Lagoa 1 Energia renovavel | S A Brazil Energy 5245 5245 G
Lagoa 2 Energia renovavel | S A Brazil Energy 52 45 5245 G




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

Calango 3 Energia Renovavel, S_A. Brazil Energy 52.45 52.45 G
Calango 4 Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Calango 5 Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Calango 6 Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Canoas Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Canoas 2 Energia renovavel, 5.A. (before, Tacca )
RJ Participacoes S.A.) Brazil Energy 52.45 52.45 G
Canoas 3 Energia renovavel, S A Brazil Energy 52 .45 - G
Canoas 4 Energia renovavel, S.A. (Before, Brazil Ener 59 45 £9 45 G
Titanum RJ Participacoes S A ) 9y ) )
Chafariz 1 Energia renovavel, S A_ (before, -
Meridiano 1 Energia renovavel, S.A.) Brazil Energy 52.45 52.45 G
Chafariz 2 Energia renovavel, S.A. (before, "
Meridiano 2 Energia renovavel, S A) Brazil Energy 5245 52.45 G
Chafariz 3 Energia renovavel, S.A. (before, .
Meridiano 3 Energia renovavel, S A) Brazil Energy 52.45 52.45 G
Chafariz 4 Energia renovavel, S A Brazil Energy 52 45 - G
Chafariz 5 Energia renovavel, S A Brazil Energy 52 45 - G
Chafariz 6 Energia renovavel, S A_ (before, -
Meridiano 4 Energia renovavel, S.A.) Brazil Energy 52.45 52.45 G
Chafariz 7 Energia renovavel, S.A. (before, "
Meridiano 5 Energia renovavel, S A) Brazil Energy 5245 52.45 G
Elektro Renovaveis do Brasil, S.A. Brazil Energy 52.45 52.45 G
Energias Renovaveis do Brasil, 5 .A. Brazil Energy 52.45 5245 G
FE Participacoes, S.A. Brazil Energy 52.45 52.45 G
Forca Eolica do Brasil 1, S A Brazil Energy 52 45 52.45 G
Forca Eolica do Brasil 2, S A. Brazil Energy 52.45 52.45 G
Forca Eolica do Brasil, S.A. Brazil Energy 52.45 52.45 G
Lagoa 1 Energia renovavel , S.A. Brazil Energy 52.45 52.45 G
Lagoa 2 Energia renovavel , S.A. Brazil Energy 52.45 52.45 G
Lagoa 3 Energia renovavel, S A. (before, .
Meridiano 6 Energia renovavel, S A)) Brazi Energy 5245 52.45 G
Lagoa 4 Energia renovavel, S.A. (before, .
Soumaya R.J Participacoes S.A.) Brazil Energy 52.45 52.45 G
Mel 2 Energia Renovavel, S.A. Brazil Energy 52.45 5245 G
Santana 1. Energia Renovavel, S A. Brazil Energy 52 45 5245 G
Santana 2. Energia Renovavel, S.A. Brazil Energy 52.45 52.45 G
Ventos de Arapua 1 Energia renovavel, S A Brazil Energy 52 45 - G
Ventos de Arapua 2 Energia renovavel, S.A. Brazil Energy 52.45 - G
Ventos de Arapua 3 Energia renovavel, S A Brazil Energy 52 45 - G




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

ROW

Baltic Eagle, GmbH. Germany Energy 100.00 100.00 G
::EHEEEROLA Renovables Offshore Deutschland, Germany Energy 100.00 100.00 G
IBERDROLA Renovables Deutschland, GmbH. Germany Energy 100.00 100.00 G
IBERDROLA Renewables Australia PTY, Ltd. Australia Energy 100.00 - G
IBERDROLA Renewables Bulgaria, EOOD. Bulgaria Energy 100.00 100.00 G
IBERDROLA Renewables Canada_ Ltd. Canada Holding 100.00 100.00 G
Rokas Aeoliki Cyprus, Ltd. Cyprus Energy 7482 74.82 G
Ailes Marine, S.AS. France Energy 70.00 70.00 G
IBERDROLA Renovables France, S.A.S. France Energy 100.00 100.00 G
C. Rokas Industrial Commercial Company, S A Greece Holding 9976 99.76 G
PPC Renewables Rokas, S.A. Greece Energy 50.88 50.88 G
Rokas Aeoliki Thraki I, S A Greece Energy 99 61 99 .61 G
Rokas Construction, S.A. Greece Energy 99.76 99.76 G
Rokas Hydroelectric, S.A. Greece Energy 99.76 99.76 G
|IBERDROLA Renovables Magyarorszag, KFT. Hungary Energy 100.00 100.00 G
IBERDROLA Renovables ltalia, S.p.A. Italy Holding 100.00 100.00 G
Societa Energie Rinnovabili 2, S p.A_ ¥ Iltaly Energy 50.00 50.00 E
Eonergi Energia Eolica, S A_ Paortugal Energy 100.00 100.00 G
IBERDROLA Renewables Portugal, S A. Paortugal Holding 100.00 100.00 G
Pargue Edlico da Serra do Alvao, S A Partugal Energy 100.00 100.00 G
Eolica Dobrogea One, SR.L. Romania Energy 100.00 100.00 G
IBERDROLA Renewables Romania, S R.L Romania Holding 100.00 100.00 G
'L?dERDROLA Renewables South Africa (PTY), South Africa Energy 100.00 100.00 G
Innovation

Algaenergy, S.A. ™ Spain Services 14.84 17.81 -
Arborea Intellbird, S.L. ' Spain Other activities 18.89 18.89 E
fz.}tten2 Advanced Monitoring Technologies, S.L. Spain Other activities 2397 2122 E
GDES Tecnology for services, S.L. ¥ Spain Other activities 40.00 40.00 E
IBERDROLA Servicios de Innovacion, S.L. Spain Other activities 100.00 100.00 G
Inversiones Financieras Perseo, S.L. Spain Holding 100.00 100.00 G
IBERDROLA QSTP, LLC Qatar Services 100.00 100.00 G
Network Business

Spain
Anselmo Leén Distribucién, S.L. ' Spain Energy 100.00 100.00 E
Anselmo Leén, S.AU. " Spain Holding 100.00 100.00 E
Distribuidora de Energia Eléctrica -

Enrique Garcia Sermano, S1_ Spain Energy 100.00 100.00 E
Distribuidora Eléctrica Navasfrias, S.L. " Spain Energy 100.00 100.00 E
Eléctrica Conquense Distribucion, S A. Spain Energy 5359 53.59 G
Eléctrica Congquense, S A. Spain Halding 5359 5359 G
Electro-Distribuidora Castellano-Leonesa, S.A_ " Spain Energy 100.00 100.00 E




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")
Empresa Eléctrica del Cabriel S ™ Spain Eneray 10000 100 00 E
Herederos Maria Alonso Calzada — .
Venta de Bafios. S L Spain Energy 100.00 100.00 E
San Cipriano de Rueda Distribucion, S.L. " Spain Energy 100.00 100.00 E
IBERDROLA Distribucion Eléctrica, S.A.U. Spain Energy 100.00 100.00 G
RO OL A Niraestnicturas y Sevicios Spain Senvices 100.00 100.00 G
IBERDROLA Redes Espafia, S.AU. Spain Holding 100.00 100.00 G
Sé:glr?iia(é -Iiljsmbmdura de Electricidad de Spain Energy 97 95 97 95 £
United Kingdom
Manweb Services, Ltd. United Energy 100.00 100.00 G
Kingdom
NGET/SPT Upgrades, Ltd United Ener 50.00 50.00 E
Pa T Kingdom ay ) )
. ; United ; G
Scoftish Power Energy Networks Holdings, Ltd. Kingdom Holding 100.00 100.00
SP Distribution Plc. K‘.J"'ted Energy 100.00 100.00 G
ingdom
SP Gas, Ltd. United Inactive 100.00 100.00 G
Kingdom
SP Manweb, Plc_ United Energy 100.00 100.00 G
Kingdom
SP Network Connections, Ltd. United General use 100.00 100.00 G
Kingdom connections
SP Power Systems, Ltd. K‘.J"'ted Assetmanagement ., 100.00 G
ingdom services
SP Manweb, Plc. l__lmted Energy 100.00 100.00 G
Kingdom
United States
Avangrid, Inc. USA Holding 81.50 81.50 G
Avangrid Enterprises, Inc. USA Holding 81.50 81.50 G
Avangrid Management Company, LLC USA Holding 81.50 81.50 G
Avangrid Service Company USA Services 81.50 81.50 G
Avangrid New York TransCo, LLC USA Holding 81.50 81.50 G
Avangrid Networks. Inc. USA Holding 81.50 81.50 G
Avangrid Solutions, Inc. USA Other activities 81.50 81.50 G
Berkshire Energy Resources USA Holding 81.50 81.50 G
Cayuga Energy, Inc. USA Holding 81.50 81.50 G
Central Maine Power Company USA Electricity 81.50 81.50 G
Chester SVC Partnership USA Electricity 40.75 40.75 G
CMP Group, Inc. USA Holding 81.50 81.50 G
CNE Energy Services Group, LLC USA Services 81.50 81.50 G
CNE Peaking, LLC USA Services 81.50 8150 G
Connecticut Energy Corporation USA Holding 81.50 81.50 G
Connecticut Natural Gas Corporation USA Gas 81.50 81.50 G
CTG Resources, Inc. USA Holding 81.50 81.50 G
GCE Holding, LLC USA Holding 4075 40.75 -
GenConn Devon, LLC USA Generation 4075 4075 -
GenConn Energy, LLC USA Generation 4075 40.75 -
GenConn Middletown, LLC USA Generation 4075 4075 -
Maine Electric Power Company, Inc. USA Energy 63.80 63.80 G
Maine Natural Gas Corporation USA Gas 81.50 81.50 G
Maine Yankee Atomic Power Company USA Other activities 30.97 30.97 -




Percentage of direct or

Registered indirect interest Method

Company office Activity 31.12.2018 31.12.2017 (")
MaineCom Services USA Telecommunications 81.50 81.50 G
New York State Electric & Gas Corporation USA Electricity and Gas 81.50 81.50 G
NORVARCO USA Holding 81.50 81.50 G
Nth Power Technologies Fund I, LP. ¥ USA Other 21.92 21.92 -
RGS Energy Group, Inc. USA Holding 81.50 81.50 G
Rochester Gas and Electric Corporation USA Electricity and Gas 81.50 81.50 G
South Glens Falls Energy, LLC ™ USA Energy 69.28 69.28 -
TEN Transmission Company USA Gas 81.50 81.50 G
The Berkshire Gas Company USA Gas 81.50 81.50 G
The Southern Connecticut Gas Company (SCG) USA Gas 81.50 81.50 G
The Union Water Power Company USA Services 81.50 81.50 G
The United llluminating Company USA Energy 81.50 81.50 G
Thermal Energies, Inc. USA Inactive 81.50 81.50 -
Total Peaking Services, LLC USA Services 81.50 81.50 G
UIL Distributed Resources USA Services 81.50 81.50 G
UIL Group, LLC USA Holding 81.50 81.50 G
UIL Holdings Corporation USA Holding 81.50 81.50 G
United Capital Investments USA Inactive 81.50 81.50 G
United Resources, Inc. USA Holding 81.50 81.50 €]
WGP Acquisition, LLC ® USA Inactive 81.50 81.50 -
Xcelcom Inc. USA Inactive 81.50 81.50 G
Xcel Services, Inc. ™ USA Inactive 81.50 81.50 -
Brazil
Afluente Geracao de Energia Elétrica, S A. Brazil Energy 54 57 54 57 G
gcj)qmpanhla de Eletricidade do Estado do Bahia, Brazil Energy 50 69 5053 G
Companhia Energética de Pernambuco, S A Brazil Energy 47.02 47.02 G
g-:;\lmpanhla Energetica do Rio Grande do Norte, Brazil Enengy 47.98 47.98 G
EKTT 1-A Servicos de Transmissdo de Energia - Energy
Elétrica SPE S/A Brazil 5245 - G
EKTT 2-A Servicos de Transmissdo de Energia - Energy
Elétrica SPE S/A Brazil 5245 - G
EKTT 12-A Servicos de Transmissdo de Energia - Energy
Elétrica SPE S/A Brazil 5245 5245 G
EKTT 13-A Servicos de Transmisséao de Energia . Energy
Elétrica SPE S/A Brazil 52 45 5245 G
EKTT 14-A Servicos de Transmissdo de Energia - Energy
Elétrica SPE S/A Brazil 2245 5245 G
EKTT 15-A Servigos de Transmissao de Energia ] Energy
Elétrica SPE S/A Brazil 5245 5245 G
Elektro Operacao e Manutencao, Ltda. Brazil Services 52.45 52.45 G
Elektro Redes, S.A. Brazil Energy 52.28 52.28 G
hfmmowl Amara Celular da Bahia Ltd. (Lanmara) Brazil Other activities 6500 65.00 ~
Neoenergia Investimentos, S.A. Brazil Holding 52.45 52.45 G
Neoenergia Servicios, Ltd. Brazil Services 52.45 52.45 G
Neoenergia, S.A. Brazil Holding 52 45 52.45 G
Potiguar Sul Transmissao de Energia, S.A. Brazil Energy 52.45 52.45 G
S_E. Narandiba, S.A. Brazil Energy 52.45 52.45 G




Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")

Engineering

Adicora Servicios de Intermediacién de

Ingenieria, S5.L.U. (Before, Adicora Servicios de Spain Engineering 100.00 100.00 G
Ingenieria, S.L.U.)

Empresarios Agrupados Internacional, S.A. Spain Engineering 2546 2546 E
Empresarios Agrupados, A LE. Spain Engineering 25.46 25.46 E
Ghesa Ingenieria y Tecnologia, S.A. ¥ Spain Engineering 4215 42.15 E
IBERDROLA Ingenieria de Explotacién, S A U. Spain Engineering 100.00 100.00 G
IBERDROLA Ingenieria y Construccion, S A U. Spain Engineering 100.00 100.00 G
Ingenieria, Estudios y Construcciones, S A Spain Engineering 100.00 100.00 G
IBERDROLA Construcao e Servicos, Ltd. Brazil Engineering 100.00 100.00 G
IBERDROLA Energy Proyects Canada Canada Engineering 100.00 100.00 G
Corporation

EEBR%RELA Ingenieria y Construccion Costa Costa Rica Engineering 100.00 100.00 G
IBERDROLA Energy Project, Inc. USA Engineering 100.00 100.00 G
Enermén S.A. de CV. Mexico Engineering 100.00 100.00 G
ISBER{E)eR(?bA Ingenieria y Caonstruccion México, Mexico Engineering 100.00 100.00 G
Iberservicios, S A. de C.V. Mexico Engineering 100.00 100.00 G
IBERDROLA Engineering and Construction ] ]

Poland. SP. o0 na Poland Engineering 100.00 100.00 G
IBERDROLA Engineering and United ; .

Construction Networks, Ltd. Kingdom Engineering 100.00 100.00 G
IBERDROLA Engineening and Construction United ] ]

UK, Ltd. Kingdom Engineering 100.00 100.00 G
'EERSD;FLA Engineering and Construction Romania Engineering 100.00 100.00 G
IBE'RDRDLA Engineering and Construction . ; .

South Africa South Africa Engineering 100.00 100.00 G
Real Property

ﬂ;(r;(f;n{sia[mento de Viviendas Protegidas Siglo Spain Real Property 100.00 100.00 G
Camarate Golf, S.A. ¥ Spain Real Property 26.00 26.00 E
IBERDROLA Inmabiliaria Patrimonio, S A U. Spain Real Property 100.00 100.00 G
IBERDROLA Inmaobiliaria, S.A. Spain Real Property 100.00 100.00 G
IBERDROLA Inmabiliaria Real State .

Investment EOOD Bulgaria Real Property 100.00 100.00 G
[siisgr:‘?llos Inmaobiliarias Laguna del Mar, S.A. Mexico Real Property 100.00 100.00 G
Promociones La Malinche, S A. de C.V. Mexico Real Property 50.00 50.00 E
Other businesses
Subgrupu_(lurporacif:n IBV Participaciones Spain Holding 5000 5000 E
Empresariales
Siemens Gamesa Renewable Energy, S.A.
Eﬁntes Gamesa Corporacion Tecnologica, S.A.) Spain Holding 8.07 8.07 E
IBERDROLA Inversiones 2010, S.A_U. Spain Holding 100.00 100.00 G
IBERDROLA Participaciones, S A U. Spain Holding 100.00 100.00 G
Investigacion y Desarrollo de Equipos Spain Other activities 100.00 100.00 E

Avanzados, S.A.U. m



Percentage of direct or

Registered indirect interest Method
Company office Activity 31.12.2018 31.12.2017 (")
Corporation
CarteraPark, S.A.U. "7 Spain Inactive 100.00 100.00 -
IBERDROLA Corporacion, S.A. F Spain Inactive 100.00 100.00 -
IBERDROLA Espafia, S.A.U. Spain Holding 100.00 100.00 G
IBERDROLA Energia, S A U. Spain Holding 100.00 100.00 G
IBERDROLA Financiacion, S A L. Spain Financial 100.00 100.00 G
IBERDROLA Finanzas, S A.U. Spain Financial 100.00 100.00 G
IBERDROLA International, B.V. Holland Financial 100.00 100.00 G
IBERDROLA Finance Ireland, DAC Ireland Financial 100.00 100.00 G
IBERDROLA Re, S.A. Luxembourg Insurance 100.00 100.00 G
IBERDROLA Energia Internacional, S.L. Spain Holding 100.00 - G
Scottish Power UK, Plc United Holding 100.00 100.00 G
Kingdom
Scottish Power, Ltd. United Holding 100.00 100.00 G
Kingdom
ScattishPower Investments, Ltd. United Holding 100.00 100.00 G
Kingdom
ScottishPower Overseas Holdings, Ltd. United Holding 100.00 100.00 G
Kingdom
United -
SPW Investments Ltd. : Holding 100.00 100.00 G
Kingdom

Item 2 - Acquisitions or Sales of Utility Assets

JOINT OPERATIONS OF THE GROUP STRUCTURED THROUGH AN INDEPENDENT VEHICLE FOR

THE YEARS 2017 AND 2018

Percentage of direct or indirect

stake

Company Registered Activity 31.12.2018 31.12.2017

office o T
Liberalised business
Asociacion Nuclear Ascd — Vandellés, A 1LE. Spain Energy 14.59 14.59
Centrales Nucleares Almaraz — Trillo, A LE. Spain Energy 51.44 51.44
Renewable business
Infraestructuras de Medinaceli, S.L. Spain Energy 39.69 39.69
Sistema Eléctrico de Conexion Hueneja, S.L. Spain Energy 47.36 47.36
Other businesses
Torre IBERDROLA. A LE. Spain Real Property 68.10 68.10

Additionally, the IBERDROLA Group takes part in joint operations through joint ownership and other joint

agreements described in Note 45.



GROUP COMPANIES AT 31 DECEMBER WHICH HAVE LEFT THE PERIMETER IN 2018 AS A RESULT
OF DISPOSAL, MERGER OR LIQUIDATION

Percentage of direct or indirect

stake
Registered
Company office Activity 31.12.2018 31.12.2017

Liberalised Business

Cobane, A |E. Spain Energy - 100.00
Fuerzas Eléctricas de Navarra, S.A. Spain Energy - 100.00
Hidroeléctrica Ibérica, S.L.U. Spain Energy - 100.00
Tirme subgroup Spain Energy - 20.00
Caledonia Energy Partners, LLC USA Energy - 81.50
E.O. Resources, LLC USA Energy - 81.50
Enstor Energy Services, LLC USA Energy - 81.50
Enstor Gas, LLC USA Holding - 81.50
Enstor Grama Ridge Storage and Transportation, LLC USA Energy - 81.50
Enstor Houston Hub Storage and Transportation, Lid. USA Energy - 81.50
Enstor Inc. USA Holding - 81.50
Enstor Katy Storage and Transportation, LLC USA Energy - 81.50
Enstor Louisiana, LLC USA Energy - 81.50
Enstor Operating Company, LLC USA Holding - 81.50
Enstor Sundance Storage and Transportation, LLC USA Energy - 81.50
Enstor Waha Storage and

Transportation, LL% USA Energy - 81.50
Freebird Assets Inc. USA Holding - 81.50
Freebird Gas Storage, LLC USA Energy - 81.50
Gemini Capital, LLC USA Energy - 81.50
Manweb Energy Consultants, Ltd. Kll::_:;:ieo(rin Energy - 100.00
ScottishPower Generation, Ltd. I_Jmted Energy - 100.00

Kingdom
SMW, Ltd. United Other - 100.00
! Kingdom

Renewable Business

IBERDROLA Energia Solar de Puertollano, S A. Spain Energy - 90.00
Oceantec Energias Marinas, S.L. Spain Services - 40.39
ScottishPower Hazelwood, Pty. Ltd. Australia Holding - 100.00
Hazelwood Australia, Inc. USA Holding - 81.50
Hazelwood Ventures, Inc. USA Holding - 81.50
Pacific Solar Investments, Inc. USA Energy - 81.50
ScottishPower International Group Holdings Company USA Holding 81.50
Streator Deer Run Wind Farmer, LLC USA Energy - 81.50
Rokas Aeoliki Peloponnisos Il, S A Greece Energy - 99.76
IBERDROLA Renovables Norte, S A. de C.V. Mexico Energy - 100.00

Network Business
Garter Properties, Inc. Islas Inactive - 5245

Virg. Britan.




Percentage of direct or indirect

stake
Registered
Company office Activity 31.12.2018 31.12.2017
Other businesses
IBERDROLA Engineering and Construction Saudi - ; . .
Arabia, LLC Saudi Arabia Engineering - 100.00
Iberinco Hellas Techniki kai Kataskevastiki EPE Greece Engineering - 100.00
IBERDROLA Ingegnieria e Costruzioni Italia, SRL. Italy Engineering - 100.00
IBERDROLA Inzhininng | Stroiteistvo, LLC Russia Engineering - 100.00
IBERDROLA Ingenieria y Construccion. Venezuela Engineering ) 99 81
Venezuela, S.A.
Fiuna, S.A. Spain Real Property - 100.00
Promotora la Castellana de Burgos, S.A. Spain Real Property - 100.00
Urbanizadora Marina de Cope, S.L. Spain Real Property - 80.00
Corporation - -
United :
Demon Internet, Ltd. : Inactive - 100.00
Kingdom
Manweb Nominees, Ltd. Unrted Inactive - 100.00
Kingdom
Manweb Share Scheme Trustees, Ltd. l__Jnrted Inactive - 100.00
Kingdom
Scottish Power UK Holdings, Ltd. United Holding ] 100.00
Kingdom

(1) Companies that are controlled by the Group hut due to their immateriality have been integrated

using the equity method. At 31 December 2018, the total aggregate assets value and the profit for
the year corresponding to these companies amounts to Euros 40,537 thousand and Euros 5,301
thousand, respectively. On 31 December 2017, the aggregate total assets and results of the
corresponding period of such companies amounted to Euros 35,953 thousand and Euros 4,443
thousand, respectively.

Companies considered joint ventures, accounted for the equity method, where shareholders
agreements just grant the right to the net assets of the business.

Companies, where despite holding a percentage of voting rights less than 51%, the Group holds
the control through shareholders agreements.

Companies where the Group has significant influence despite holding a percentage of voting rights
less than 20%, since it is represented these companies’ board of directors.

Companies where the Group holds the control, joint control or significant influence, but given its
limited relevance, they have not been included in the consolidation scope.



Item 3 - Issue, Sale, Pledge, Guarantee or Assumption, Acquisitions, Redemption or Retirement of System and

Non System Securities

27. LOANS AND BORROWINGS AND OTHER FINANCIAL LIABILITIES — LOANS AND OTHERS

The detail of the loans and borrowingss pending of amortization, once currency swaps have been taken
into account, at 31 December 2018 and 2017 stand at:

Borrowings at 31 December 2018 and maturing in

Short

term Long term
Balance at 2024 Total long
Thousands of Euros 31.12.2018 (") 2019 2020 2021 2022 2023 onwards term
Euros
Financial leases 60,760 2,111 2,106 2,107 2,108 2,109 50,219 58,649
Debentures and bonds 16,277,975 3,450,192 1,839,117 1,107,522 1994717 1,128814 6,757,613 12,827,783
Other financing transactions 5,960,870 1,177,961 852,133 1,703,437 973630 374642 879,067 4,782,909
Unpaid accrued interest 232599 232 546 - - - - 53 53
22,532,204 4,862,810 2,693,356 2,813,066 2,970,455 1,505,565 7,686,952 17,669,394
Foreign currency
US dollars 6,794 968 B68,763 501,323 286952 317,097 611,221 4,209,612 5,926,205
Sterling Pound 3,139,385 96,589 44 813 376,158 43474 485860 2,092,491 3042796
Brazilian reals 4,640,747 575,203 1,009,109 738,281 800,592 729,450 788,112 4,065,544
Others 43,932 4239 3,316 3,553 3,809 4083 24 932 39,693
Unpaid accrued interest 175,236 167,158 1,928 1,787 1,712 1,594 1,057 8,078
14,794,268 1,711,952 1,560,489 1,406,731 1,166,684 1,832,208 7,116,204 13,082,316
Total 37,326,472 6,574,762 4,253,845 4,219,797 4,137,139 3,337,773 14,803,156 30,751,710
Borrowings at 31 December 2017 and maturing in
f::’n? Long term
Balance at 2023 and Total long
Thousands of Euros 31.12.2017 (%) 2018 2019 2020 2021 2022 following term
Euros
Financial leases 62,613 2,044 2,043 2,044 2,045 2,045 52,392 60,569
Debentures and bonds 17,713,790 3,433,833 1,214,088 1,779,269 1,214,524 2,011,035 8,061,041 14,279,957
Other financing transactions 5,486,334 528585 932592 2,290,352 474598 623,023 637,184 4,957,749
Unpaid accrued interest 264 594 264 594 - — - — — —
23,527,331 4,229,056 2,148,723 4,071,665 1,691,167 2,636,103 8,750,617 19,298,275
Foreign currency
US dollars 5744380 1078307 398,758 578907 175,897 306,610 3,205901 4 666,073
Sterling Pound 2,613,166 239 555 46,093 46,095 382,168 44 598 1,854,657 2373,611
Brazilian reals 4617129 1,529,724 639,776 925103 493,172 432906 596,448 3,087,405
Others 43,926 3,551 2,953 3,163 3,389 3,633 27,237 40,375
Unpaid accrued interest 144 566 144 566 - — - — - —
13,163,167 2,995,703 1,087,580 1,553,268 1,054,626 787,747 5.684,243 10,167,464
Total 36,690,498 7,224,759 3,236,303 5,624,933 2,745,793 3,423,850 14,434,860 29,465,739




(*) At 31 December 2018, financial debt includes Euros 527 380 thousand from draw downs on credit lines
and credit facilities, and Euros 2,460,110 thousand from issues of domestic promissory notes (USCP) and the
Euro Commercial Paper (ECP).

At 31 December 2017, financial debt includes Euros 883 417 thousand from drawdowns on credit lines and
credit facilities, and Euros 2,206,949 thousand from issues of domestic promissory notes and the Euro
Commercial Paper (ECP).

The IBERDROLA Group's financial policy recommends maintaining a constant volume of debt issued under

the Euro Commercial Paper (ECP) programme, the average balance of which amounted to Euros 1,771,712
thousand and Euros 1,527 762 thousand, respectively, in 2018 and 2017

The borrowings previously mentioned refer to the amounts drawn down and outstanding at 31 December
2018 and 2017.

Significant transactions carried out by IBERDROLA during 2018 are as follows:

2018
Lessor Operation Millions Currency Interest rate  Extension Maturity
Main new financing transactions
E:italnable Syndicated 2,979 EUR option 1+1 Feb-23
IBERDROLA, S A @ -
1 P i +
ISu:-'.talnable Syndicated 2321 EUR option 1+1 Feb.23
oan
Bilateral loan 100 EUR - Nov-25
IBERDROLA Bilateral loan 200 EUR - Dec-25
Financiacion, S.A.U.
IEB loan 500 EUR - Upon drawing
Increase private issue 200 EUR 1.621% - Nov-29
Private issue 200 EUR Euribor3m +0.35% - Feb-20
, Private issue 800 NOK 3.010% - May-28
IBERDROLA Finanzas,
SAU Private issue 30 EUR 1.128% - June-25
Green bonds 750 EUR 1.250% - Oct-26
Green bonds 50 usp 3724% - Dec-25
Private issue 75 EUR 1.621% - Nov-29
i i tion 1+1
Avangrid Inc E‘;ﬂa'“ab'e Syndicated 2 500 USD . opuon Jun-23
Berkshire Gas @ Private issue 20 usD 407% - Jan-29
gg’;’}%d":“t Natural Private issue 50 UsD 4.529% ; Jan-49
Southern Connecticut Mortgage” private 75 UsD 4.42% ) Jan-49

Gas ®

emission




“Mortgage” private

emission 60 UsD 3.95% Dec-28
e“:'ﬂ‘?:g:ﬁe private 80 USD @ 3.87% June-26
Central Maine Power ™M F—
em‘g‘ggﬁe private 80 usD © 4.05% Jan-30
e":ﬁ;‘ggﬁe private 80 UsD @ 4.20% June-34
New York State Electric Jun-23/0ct-
& Gas Corp. Tax exempt bonds 174 usD 3.00% 29
El‘;ft‘ﬁgtggias & Tax exempt bonds 152 USD 3.00% June-25
Tax exempt bonds 64.5 UsD 2.80% Oct-23
Private issue 100 uspD 4. 07% Oct-28
United lluminating
Private issue 50 usp® 4.52% Jan-49
Private issue 50 usD 3.96% Dec-25
Loan 4131 46 usp ™ Libor3m +1.50% Jan-21
Debentures 500 BRL 119.8% CDI Feb-23
CELPE Loan 4131 80 Euros " 1.679% Jul-22
Infrastucture 600 BRL IPCA+6.0352% Jul-25
IEB loan 643 BRL TLP+1.86% - Dec-28
IEB loan 574 BRL IPCA+3.30% - Nov-30
Debentures 900 BRL 117% CDI - O':t‘zzm‘;;
L“Jgaeﬂ[ﬂf;‘;m 300 BRL IPCA+6.22% _ Apr-23
COELBA
L“Jgif[l‘j‘f;‘;m 900 BRL IPCA+6.2214% : Jul-25
IEB loan 1,043 BRL TLP+1.69% - Dec-25
IEB loan 800 BRL IPCA+3.30% . Nov-30
L"J{ﬁ?:f;‘;m 120 BRL IPCA+5.970% - Jul-23
COSERN
4131 Loan 95 usp ™ 3.689% - Nov-23
Debentures 1,000 BRL 113.0% CDI May-21/ Maga‘
Infrastructure
ELEKTRO debentures 300 BRL IPCA+5.9% - May-25
4131 Loan 100 usp 3.6937% - May-22
IEB loan 785 BRL TLP+1.76% - Dec-26
IBERDROLA México . option 1+1
SA deCV Bilateral green loan 400 UsD May-23
Infrastructure -
Termopernambuco, debentures 300 BRL 117,4% CDI Aug-23
SA. 4131 loan 57 usD (1) 4.145% } Oct-22
Pier (5) Project finance 177 UsD ) Aug-33
Ceu Azul BNDES loan 600 BRL TJILP+1.78% ) Jun-35
Sabral 1l IEB loan 50 BRL IPCA+2 57% Dic-38




Main extension transactions for already existing financing

Syndicated loan 500 EUR - +1 year Jun-23
IBERDROLA S.A. Bilateral loan 350 EUR - +1 year Jul-22
Bilateral green loan 500 EUR - +6 months Aug-19
Syndicated loan 900 EUR - +1 year Mar-21
IBERDROLA )
Financiacién, S.A U. Syndicated loan 75 EUR - +1 year Mar-21
Bilateral loan 600 EUR - +1 year Jul-21

M Currency swap contracts to the company’s operating currency

@ Reconfiguration of Euros 4.4 billion, already existing, and new Euros 900 million, totalling Euros 5.3 billion, with the
option of extension for 1+1 years.

& Reconfiguration of $1.5 billion, already existing, and new $1 Billion, totalling $2.5 billion, with the option of extension
for 1+1 years.

[“Average cost of different obligations stated in reference to the CDI as of the date of the issue.

=) Financing signed in 2018 pending of being drawn in 2019.



The most significant financial transactions performed by the IBERDROLA Group during the year 2017 have

been the following:

2017
Millions
Lessor Operation of Euros Currency Coupon  Extension Maturity
Main new financing transactions
IBERDROLA S A. Bilateral loan 2850 EUR - 0“""'}]9;} Jul-21
Bilateral loan 600 EUR - 0"""';3; Jul-20
IBERDROLA Bilateral loan 300 EUR - - Jul-22
Financiacion, S.A L. Bilateral loan 100 EUR - - Jul-19
BEI loan 500 EUR - - Dec-24
i option & + —
Bilateral green loan 500 EUR 6 year Aug-18
Private issue (1) 1,000 NOK 2.70% - May-27
Extension 150 EUR  Euribor 3m+0.67% - Feb-24
Extension A0 EUR 167% - Feb-29
IBERDROLA Fi Green bonds 1,000 EUR 1.00% - Mar-25
SAU INANZas- = Green bonds 750 EUR 1.25% - Sept-27
o Private issue 300 EUR 1.62% - Nov-29
Private issue &0 EUR 1.78% - Oct-30
Private issue &0 EUR 1.67% - Feb-29
Green Private issug 100 EUR Euribor 3m+0.67% - Feb-24
AVANGRID Inc Graen bonds 600 usoD 3.15% - Dec-24
Rochester Gas and
Electric Corp. Bond market US 300 usD 3.10% - June-27
COELBA / CELPE Loan 4131 (1) 235 usD - - Aug-20
COELBA Loan 4131 (1) 115 usD - - Aug-20
CELPE Loan 4131 (1) G usD - - Aug-20
Infrastruciure Sep-22/5ep-
COSERN debentures a7 BRL IPCA+4.T% 24
Promissory notes 350 BRL 105% CDI - Aug-18
EL Loan 4131 (1) &0 usD - - May-20
ELEKTRO Loan 4131 (1) 110 usD - - May-20
[tapebi Geracao de R g
Energia SA Debentures 476 100 BRL 119.2% CDI Dec-20
Lagoal, S.A. BEI loan 330 BRL - - Mar-34
Termopermambuco.S A, Debentures 476 200 BRL 118.4% CDI - Dec-21
Main transactions for extending existing financing
Syndicated loan 233 EUR - +1 year Feb-22
IBERDROLA S AL Syndicated loan 1,856 EUR - +1 year Feb-22
Syndicated loan 500 EUR - +1 year Jun-22
Syndicated loan 800 EUR +1 year Mar-20
IBERDROLA Bilateral loan 75 EUR - +1 year Mar-20
Financiacion, S.A L. i
Bilateral green loan 500 EUR - +6 months Feb-19

(1) Currency swaps to company currency.
(2) Reconfiguration, does not involve entry of funds.



Certain Group investment projects, mainly related to renewable energies, have been financed specifically
through loans that include covenants such as the compliance with certain financial ratios or the obligation
to pledge in benefit of creditors the shares of the project-companies (Note 46). The fair value of real
property investments in operation fully amortised intangible assets at 31 December 2018 and 2017
amounted to Euros 483 and 436 millions, respectively. Moreover, the establishment of a reserved deposit
for the fulfilment of the obligations under the loan agreements is required, being the default ratios and/or
the security deposit not reaching the agreed amount, the reason to preclude the dividends in the year in
which they had not been fulfilled.

In relation to credit ratings covenants, IBERDROLA has arranged funding with the European Investment
Bank, amounting to Euros 1,265 million and Euros 1,323 million at 31 December 2018 and 2017,
respectively, which may have to be renegotiated or shored up with additional guarantees in the event of a
significant rating downgrade.

Also, as of December 31, 2018 and 2017, the IBERDROLA Group maintains drawn loans and borrowings
of 2,002 and 1,320 million euros, respectively, the cost of which has been modified as that of its credit
rating; However, in both cases, the cost increase would not be significant.

In addition, at 31 December 2018 there are bonds issued, borrowings and other agreements between hank
entities and IBERDROLA Group whose maturity dates could be impacted or may require additional
guarantees to those already existing should there be a control change to be implemented in the manner
and times set. The most significant changes are those described in the following paragraphs:

- Bond issues in the amount of Euros 13,314,229 thousand in the European market and USD
1.150.000 thousand (equivalent to Euros 1,010,811 thousand) in the US market.

- EIB loans totalling Euros 2,479,111 thousand.

- Borrowings amounting to Euros 617,308 thousand and USD 400,000 thousand (equivalent to
Euros 351,587 thousand).

- Last, BRL 8,595,053 (equivalent to Euros 1,920,867 thousand) for issues and 11,994 129
thousand Brazilian reals (equivalent to Euros 2,680,510 thousand) from borrowings to the Brazilian
subsidiary NEOENERGY and its subsidiaries.

At 31 December 2018 and 2017, IBERDROLA was fully up to date on all its financial debt payments. None
of the amounts in the table above matured prior to 31 December 2017 and there had been no
circumstances affecting the change of control or adverse changes in the credit quality, and consequently it

had not been necessary to meet the early maturity of the debt or modify the cost related to the loans of
which it is the holder.

The average cost of debt of the IBERDROLA Group in 2018 and 2017 was 2.97% and 2.91%, respectively.



EVENTS AFTER 31 DECEMBER 2018

Banking Market and issue of Euromarket bonds

Significant financing transactions carried out by IBERDROLA after 31 December 2018 are as follows:

2019
Lessor Operation M'“'c::ﬁ:: Currency Coupon Extension Maturity
Main new financing transactions
option to
IBERDROLA - .
Financiacion, S.A.U. Bilateral loan 125 EUR - extend it for 1 Feb-24
+1 year
IBERDROLA )
Financiacion, S.A.U. EIB loan 150 EUR - - Upon disposal
IE.'ERDROLA Private issue 50 EUR 1.782% - Oct-30
Finanzas
IBERDROLA Hybrid green
International B.V. bonds 800 EUR 3.25% B Perpetual
Main transaction for extending existing financing
Syndicated loan 2,979 EUR - +1 year Feb-24
IBERDROLA S.A. ’
Syndicated loan 2,321 EUR - +1 year Feb-24

(1) Extension of novated syndicated loans for 1 additional year in

January 2018 in the amount of Euros 5,300 million.



Item 4 - Officers and Directors

Board of Directors

The information below is as of February 22, 2019, the date of approval of the 2018 Iberdrola Group financial

statements.

Iberdrola’s Board of Directors is made up of 14 members:

Chairman & Jose Ignacio Sanchez i )
CED Galan Executive Spain 21-05-2001 27-03-2019
Yice Chair Inés Macho Stadler Other external  Spain 07-06-2006 08-04-2020
Director fﬁign Victor de Oriol Ibara Other external  Spain 26-04-2006 08-04-2020
Director Samantha Barber Independent  Mited 31-07-2008 08-04-2020
Kingdom
Director g:;:?aﬁj'e”a Antolin Independent  Spain-France  26-03-2010 27-03-2019
Director Angel Jesus Acebes Independent  Spain 24042012 27-03-2019
Paniagua
Director Georgina Kessel Martinez Independent Mexico 23-04-2013 13-04-2022
Director Denise Holt Independent U.r"md 24-06-2014 27-03-2019
Kingdom
Director José W. Femandez Independent Lnited States 17-02-2015 27032019
Director Manuel Moreu Munaiz Independent Spain 17-02-20156 27-03-201%9
Director Xabier Sagredo Omaza Independent Spain parm-zm G 08-04-2020
Director ;‘fm”a“?ﬂ””e' Gonzalez Independent  Spain 31-03-2017 31-03-2021
Director Francisco Martinez Executive Spain 31-03-2017 31-03-2021
Corcoles
Director Anthory L. Gardner Independent United States 13-04-2018 13-04-2022
Secretary (non-member): Julian Martinez-Simancas Sanchez.
Deputy Secretary (non-member): Santiago Martinez Garmido.
Legal Counsel (non-member). Rafael Mateu de Ros Cerezo.
) Juan Manuel Gonzilez Semna is the lead independent director.
By gender
Men 9 64 9 64 g 64
Women 5 36 5 35 5 36
By age group
Up to 30 years old 0 0 0 0 0 0
Between 31 and 50 years old 2 14 2 14 3 21
Over 50 years old 12 &6 12 86 " 9
Number of members 14 100 14 100 14 100



Executive Committee

The Executive Committee has all the powers inherent to the Board of Directors, except for those
powers that may not be delegated pursuant to legal or by-law restrictions.

The core activities of this Committee consist of assisting the Board of Directors in the on-going
supervision of the implementation of the strategy, compliance with objectives and the
governance model and submitting proposals to the Board of Directors or making decisions in
urgent cases regarding all strategic issues, investments and divestitures that are significant for
the company or its group, assessing their alignment with the budget and the strategy of the
company, and analysing and monitoring business risks, taking into consideration the
environmental and social aspects thereof.

Position Director Status
Chairman José Ignacio Sanchez Galan Executive
Member Inés Macho Stadler Other External
Member ﬁ.ngel Jes(s Acebes Paniagua Independent
Member Manuel Moreu Munaiz Independent
Member Samantha Barber Independent

Secretary (non-memkber); Julian Martinez-Simancas Sanchez.



Item 5 - Contributions and Public Relations

Support to local communities

Contribution to SDGs of the parformancs described by the indicators of this section
(according to SDG Comjpass www.sdgoompass.org)
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Introduction

|bardrola maintains a policy of strong invelvement in the communities in which it operatss, making a
contribution to socisty linked to its own business activities: the supply of an sssantial product liks energy,
significant investments in basic infrastructurs, promotion of local supplier networks, creation of gualified
job positions, stc,, with the intention of being a long-term investor in the regions in which it has a pressncs,
in order to generate sustainabls sconomic and social valus.

Iberdrola’s commitment to the local communities of the countries in which it operates takes shape
through social activitiss in cooperation with governments, institutions and civil socisty organisations, as
well as through sponsorships and patronage. The programmas of activity focused on social and sconomic
devslopment of the surroundings ars especially significant.

These programmeas and activitiss are implemsntad in various complsmentany ways:

- Directly by lbsrdrola, through the Institutional Relations Division.

- Directly by subsidiaries or affiliates (i.e. investee companies, e those in which the company has an

eguity interast), in their respective areas of activity.

- Spensorshipand patronage activities, primarily through Fundacion lberdrola Espafia, ScottishPower
Foundation in the United Kingdom, Avangrid Foundation in the United Statss, Instituto Meosnergia
in Brazil and Fundacion lberdrola México.

- Thers are also two other organizations in the United Kingdom with a philanthropic purposs: Tha
ScottishPowsr Energy Psople Trust and The ScottishPowsr Green Enargy Trust, which carry out
activitiss in their specific areas of competencs.

Development programmess for local communitiss
Ibardrola takes various types of actions to minimise, mitigate and offset unfavourable sociosconomic
impacts that might be caussd by its facilities. Local communitiss benefit from these measures, which ars
usually established and agreed on with local authorities. They includs: improvemsants in communication
infrastructuns, water supply or readways; public lighting; creation of direct and indirect employment;
professional training courses; activities to support entreprensurs; opening of communication processes
withvarious Stakeholdsrs; protection of biodiversity; and the restoration of areas, among other measures.
One noteworthy exarmnpls is the creation of Energy Classrooms to foster an undsrstanding of ranawable
production technologiss, which invalve not only visits to facilities but the developmeant of an sducational
programme to acquirs knowlsdgs about ansrgy, espacially about renswabls ensrgy sources, and to
promots an active attitudes for the efficiant use of energy and thus to contributs to anergy saving.



Actions to support municipalities ars also plannad during the construction of tha group'’s hydroslactric
plants in Brazil, such as rural relocations at Baixe Iguagu and its hydroslectric plant, whera the population
has been served by various programmes and thers has been socio-sconomic monitoring of the
population with a commitment to entreprenaurship.

A more detailed description of these activities can be found in “Economic/financial impact” section of
Chapter 111 Sustainable sconomic growth and in the “Contributions to society (LBG)" and “Foundations”
sections of this chaptsr.

Impact assessmeants
4231 4132

In sach of the countriss in which the group operates, snvironmental impact assessment studiss are
performed at Iberdrola’s locations of operation inaccordance with applicable law prior to the construction
of facilities. Activities addressing its Stakeholders are also psrformed, including social development
programmes and participation in lecal communities. Almost 100 % of the company’s locations of
oparation are subject to thess types of activities, focused on meating the nesds of its Stakeholders,
sspecially in local communities, and engaqging in the most appropriats activities in all those areas that
mast dirsetly affect tham. The principal activities are described in greater detail below:

Ibsrdrola belisves that the impacts of the start-up of electric powsr generation plants are aspscially
significant Inthe countriss inwhich the company builds and operatas these types of facilitiss, applicable
laws requirs the performancs of studiss assessing the impact on the environment and the community,
and such studiss must be approved by the competent public authoritiss. lbsrdrola belisves that these
studies and assessments are appropriate to safeguard the rights of communitiss, as they includs the most
significant issuas for the affected arsas.

These studies includs an evaluation of the snvironment providing a review of envirenmental impacts
such as emissions, efflusnt, waste, changes in land uss, changes in landscaps assthetics and guality, etc.
They also include an svaluation of the social and sconomic environmsnt, which reviews demographic
aspects such as changes in population in neighbouring municipalities, economic sectors that are present
in the region, basic infrastructurs such as railway and road networks, and historic and cultural heritags,
along with the growth in job demand in csertain sectors, which is sesn as a positive impact.

The impacts of the various types of facilitiss devsloped by lbsrdrola are similar at the various sites
at which they are implementsd, and nona of them ars noteworthy for significant negative impacts.
Consultation with and participation of both the affected government administrations and interestad
partiss are usually guarantsed during the performance of these studiss, and part of the documentation
of the project is subject to public review for a period of time that varies according to the law applicable in
sach country. The viswpoints of the Stakeholders consulted are thus taken into account in defining the
future projsct.

These studiss also contemplats the preventive and corrective measures required to mitigate
the impacts identified, and if necessary, the appropriate budgstary allocations to comply with the
commitments assumed are included.

To conclude the process, programmes ars implemsnisd to monitor the various aspects identifisd. The
sffectivensss of the programmes is reviewsd by means of internal and external audits, as well as by tha
management tearm and by the Community Ece-Managemsnt and Audit Schems (EMAS). For example,
intha case of nuclear plants, an snvironmental Radiological Protection Programmes is preparsd to control
and rnonitor the impacts of the facility during the operation theraof There ars also barometsrs regarding
tha anvironrmeant near the facilities, half-ysarty mastings with the municipal authoritiss, and fraquant
contacts to measure the “secial snvironment”.



Mast facilities have an Integrated Quality and Environmental Management System®™, the principal goal
of which is to foster continual improvernent in the results of the organisation’s activities with respect to
the anvironment, in addition to compliance with anvironmental laws. Iberdrola preparas informationand
plans for the closure and decommissioning of facilitiss in accordance with applicable law and informs the
workers' representatives thersof.

Advisory committeses and processes and participation of local communities in decision-making
Iberdrola plays an active rols in the participation of local communities during the planning and
construction of projects, expressing its points of view and making its knowledgs and expsrisnce available
to the government autheritiss. Energy planning (energy scurces, technelegy and long-term needs) is
carried out by governmeantal authoritiss; this is the institutional area in which the various Stakeholdsrs
can participate in accordance with the mechanisms established in sach country.

Once the most appropriate infrastructurs is selscted, the viewpoints of the affected communitias
ars taken into account through consultation processes, which vary depanding on the country and tha
type of facility. All these processes, which are included in the facilities’ impact assessment studises, ars
regulated, and they are dstermining factors in order to sscurse the construction and operating permits
for the powsr plants; in addition, they are frequently complsted with processeas voluntarily pesrformed
by the company. Along thess lines, it should be noted that methods have been incorporated into the
Environmental Managemsnt Systemn so that Stakeholdsrs can send their concsrns, complaints, requaests
for information or any other kind of request to minimiss impacts in ths arsa.

Dwring the planning and devslopmsnt of assets, prior consultations are also held and an active
dialogue is maintained with the affected communities and interested partises in order to identify and
address any concems or areas of intsrest. In every project, relations are established with local authoritiss,
communities and any othsr groups that may be ralsvant to the project. Information concerning tha
planned development is presentad through newslatiers, exhibitions, presentations, mestings, tha
group’s websites, stc. Thera are also e-mail addresses to allow local communities to communicats with
ths company during the process and, in soms cases, public inforrnation days are hseld for such purpass.

Setout below are soms of the activitiss conductsd by Ibardrola in this fisld for projects currently undsr
devslopment:

- Inthe Wholasale and Rstail Business in Mexico, thers have besn studias of the social impact of the
projects currently undar construction, specifically at the Topelobarmpo combined eyels plants (in
Ahorne, Sinaloa). Based on thesa studiaes, the Secretary of Energy of the Mexican government issusas
a rasolution setting out recommendations and actions in the social area to bansfit the community:
paving, improvemsents to educational and social centrss, stc. And in Brazil, there has besn a socio-
economic evaluation of the area around Termopernambuco, analysing demographic aspects,
surroundings, influsnce area of the Suape Port, basic infrastructure, cultural heritage and generation
of smployment.

- Inthe Metworks Business, pursuant to proceduras for the management of social impact, thers is
public dissemination raegarding projects of a certain size, in all cases complying with the regulations
of sach country. Both the project and ths size thersof are aspecially taken into account regarding
ths impact on road infrastructures, as well as potantial impacts on the landscaps.

- Inthe Renewablas Businsss, since the commencemsnt of the Tamega River hydroslsctric projsct
in Portugal, thers has bean an impact assassment process with the participation of Stakehaoldsrs
through public consultations in the affectad municipalitiss. In 2018 there were quartarly mestings
with the Environmantal Monitoring Commission {Comissde de Acompanhamento Ambiental)
(Cas), made up of Iberdrola and various local and national sntities, the objective of which is to
supenviss snvironmental azpects and socio-sconomic impact, which is complsted with sits visits.
The agresmenits with the municipal chambers of the influsnce zonse wers also renswsd.
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In the United States, thers are social svaluations regarding community developmeant during the
planning and construction phases for potential projects. There were various consultations with
communitiss around potential project arsas in llinois, Mew York, South Dakota, Oregon, Washington
and Texas in 2018. The fishing flsets of Massachusetts and Rhode lsland are alzo inthe procass of
consultation for the Vineyard Wind offshore wind project. In Mexico, in the construction expanding
the La Ventosa plant, the affected area is being restored in accordance with the ruling of the Mational
Commission on Natural Protected Arsas (Comisicn Nacional ds Areas Naturales Protegidos).
Finally, in Brazil, work is taking place at the Serra de Santana windfarm complex [under construction)
on a preliminary proposal for economic activation of family farming in accordance with the nature of
the region. The new facilitiss of Meosnsrgia in Brazil are committed to promoting local devslopment
activitiss for both urban and rural populations: projects to gensrate incoms, technical support for
affected rural families, health units, schools and social centres.
Curing the operation phass for facilities, Iberdrola engages in different processes of participation with
the various Stakeholders that it relates to and that are descrived in detail in the “Stakehaolder sngagemsant”
section of this report.

Managemant of population displacements

Az a prevention mseasure, during the planning phass for new projscts, lbsrdrola evaluates the land that
will potentially be occupied, choosing that which invelves lesser displacemeant of peopls who sither resics
in the immediate area or whose sconomic activities ars affected. In this ultimately occurs, Iberdrola and
tha relevant government authorities review the economic, snvironmental and social conssguences of
such projects, and jointly adopt suitable commsctive measurss. The company belisves that such procssses
snsurs the protsction of general interssts in the countriss where these impacts ocour. The measures
adopted in projects of this nature currently being developed by lberdrola ars described below.

Euzz

The construction of Wholasale and Metworks assets have not affectsd the real property of people
because they ars built on land acquired or assigned, and are also small in size. Mo person was physically
ar sconomically displacsd during 20158,

As regards the Renewables Business, Ibsrdrola is currently developing various plants that involve

displacements of population:

- Intheconstruction of the Tamega hydroslsctric complex, in Portugal, it is sxpected that thers will be
displacement of some familiss as well as the occupation of pathways and farmland, pursuant to the
procsss of Declaration of Public Interast by the Portuguess government, of which thers have already
basn thres phases. In the socio-economic and cultural action plan for the project, which actions
are currently being developed and coordinated with the government administration and municipal
legislatures, the affectad or potentially affected familiss and small population centras are taken into
account. The displacsrnsnts that have bsan idantifisd as necassary and ths respsctive sconomic
compensation has been provided in accordanca with the law on expropriations in Portugal and
tha socic-sconomic studiss and in accordance with the methodology implemsntad regarding the
management and definition of displacemsnts and potsntial sconomic damages. Up until 2018, after
agresment with the affected farnilies, there have already been 7 displacements of homes affected
by the construction (approximately 30 people).

- In Brazil, some of the hydroslectric projects in the past caused population displacemants or
interferad with their economic activities. The mitigation plans that wers implementsad are describad
in the “Protection of hurman rights” section above. There were no displacemants of peopls in 2018.



Contributions to society (LBG)

Social actions, in cooperation with government authorities and civil society organisations, constitute a
significant part of Iberdrola’s commitment to the community. Detailed information on such actions can
be obtained both from the published reports and from the corporate websites of Iberdrola’s subsidiaries
in Spain, the United Kingdom, the United States, Brazil and Mexico.

Dedicated resources

|berdrola has selected the London Benchmarking Group (LBG) model to measure and assess business
contributions to the community due to itz wide international recognition. It is regarded as the most highly-
valued standard for measuring the results and impacts of social pregrammes, both for the company and
for the community. This standard only recognizes projects that involve voluntary contributions for social
or environmental protection ends, for non-profit purposes and that are not restricted to groups related
to the company.

A detailed description of the LBG model can be found at the www lbges.

LBG

Espaia

lberdrola has used the LEG model to report its contributions to society in this Sustainability Report for
financial year 2018

Contribution to the community in 2018 (euros)
By category

- Charitable gift 3481748
- Community investment 3462468099

- Sociosconomic development of the community
» Energy sustainability
» Artand culturs
= Education and training
« Cooperation and community service
- Commercial initiatives in the community 10328534
- Management costs 3373888

By type of contribution

- Cash contnbutions™ 49,945,201
- Saff time- Aportaciones en especie 115,648
- In-kind contributions 146,532
-Managemsent costs 3373888

Total 53.452 259




Also, for the sscond year in row, Iberdrola has svaluatsed the SDGs and targsts to which sach of its socia
initiatives contribute, as shown in the following table:

Contribution to the communityin 2018 [euros)
By Sustainable Development Goals (SDGs)™
1. End porwerty 2,581,638
2. Zmro hunger 10,329
3. Good health and wel-being &,032 B89
4 Cruakty education TABQE22
B. Gander squality 1232313
& Clean water and sanitation 23.262
7. Affordable and clean snangy AE7BED
8. Decmnt work and soonomic growth 1476,338
2. Industry innovation and infrastruotune 166.3T
10. Reduced irequalities &1Z.783
Tl. Sustainabls citiss and communitias 25,674,742
12. Responsible consumption and production 149 462
13, Climate action 1,208,088
14, Lifes below water 2873244
16. Life on land FITE87E
16. Peace, justics and strong institutions 220,448
T Partnerships for the goals 22734662
Total 48,323,924

Bensfits for socisty

Ibardrola uses various parametsrs to measurs the raesulis achieved by its community support
programmes. In its Master Plan for the 2019-2021 pericd, |berdrola’s foundations have among their
quidslines the devslopment of svaluation mechanisms that includs a methodology adapted from LBG
to measurs outputs and impacts for its most important programmeas and projscts which include dirsct
contributions to the Sustainable Developmsent Goals.

In 2018, Iberdrola’s foundations forged multiple alliances in Spain, the United Kingdom, the Unitad
States, Brazil and Msxico covering a total social investment of 9.3 million euros for its commitment to
socisty in these areas of work:

- Training and Research: this area of work focuses on a group of young students, supporting thair
degras studies, technical training and languages. Education is a useful tool to promote sustainable
development and thess initiatives offer opportunities to youth with good acadsemic backgrounds
who do not nead financial resources to sngage in their studies. These projects of Fundacion Iberdrola
linkad to training contributs to achisving SDG 4 Quality education with aninvestment of 1.3 million
SUros.

- Biodiversity and Climate Change: from this work area there is work with public institutions and
entities dedicated to protection of the envirenment, contributing to the scope of specific targets of
5DGs 13 Climate action and 15 Life on land with an investment of 1 million suros.

- Artand Culture: from this arsa thers is worlo with cultural institutions, prestigious musesums, public
institutions and religious entitiss in order to promots culturs and restore and consearve artistic
heritage, favouring local dsvelopment. This directly impacts Goals & Economic growth and 11
Sustainable cities and communities with an investmsnt of 2.2 million euros.

- Social Action: from this area thera is work with non-profit institutions, foundations and development
agsnciss to boost social and humanitaran projects focused on the most vulnsrabls peopls and that
contribute to reaching the specific goals of SDGs 1 End poverty, 3 Good health and well-bsing, 5
Gander aquality, 7 Affordable and clean energy and 10 Reduced inequalities with an investment of
3.5 million suros.



Benefits for the company
|Iberdrola belisves that the main bensefits that it obtains from its commitment to socisty ara:

- Building and reinforcing relationships of trust with communities, through the support of social
organisations and national, regional and local governments, which has a favourable impact on
ralations with all of the Staksholdars.

- Achisving higher brand recognition and improving its corporate reputation.

- Improving employss satisfaction, by their belonging to a socially valued and recognissd company,
which favours the attraction and retention of talsnt.

- Strengthen focus of social action for Iberdrola’s Stakeholders and for socisty in genaral.

- Conftributs to ths scope of the larger global challsngs, the Sustainable Development Goals.

- Contrioute knowledgs, technical experience and skills for human development.

Corporate volunteering programme

The |pardrola group offars its workforce various voluntesr cpportunitiss within the framewaork of its
Corporats Veluntsering Programmea, in which mors than 3,500 employess participated during 2018.
Created in 2006, it is today a global and intarnational project aligned with the values of the group and
its General Sustainable Developrent Palicy, which is intendad to ehannel the employees’ spirit of
community service (solidarity) and motivate them to participate in social projects aimed at the intagration
of vulnerable groups, improving the snvironment and sustainable developmsnt.

The Programms is alignad with tha Sustainable Devsloprnent Goals defined by the United Mations
far the 2015-2030 heorizen, and espacially focused on goals 3 (good health and wall-being), 4 (quality
sducation), 7 (affordable and clean energy), 10 {reduced inequalities) and 13 (climate action). This year
the programme was recognised with an Innovation Award during the IMPACT2030 summit, held at
the United Mations Headquartsers in Mew York. This award recognisss the innovative approaches of
companies that makse the most of their human capital, through corporate veluntearing programmes,



to move forward in achisving the Sustainable Development Geals (SOvGs). Specifically, Iosrdrola was
selacted for being a company that innovatses to educate, inspire and unite smployses around tha 3DGs
in their community, and provides opportunities for them to be agents for change and achieve an impact,
as well as for its exceptional cormmitment to move voluntasrs to action on the SDGs.

Alzo, this year, Ioerdrola becames part of the governing board of Voluntars, the mostimportant Spanish-
speaking intarnational corporate voluntaering network, with a presence in both Spain and in Latin
Amaerica. With this decision, the company strengthsens its commitment to Corporate Volunteering as a
sustainabls development tool.

Iberdrola has also maintained its lsadership in the Corperats Voluntesrism Cbservatory togetharwith
the NGO Cooperacidn Internacional, aninitiative that, sincs its inception, promotes study, ressarch and
training and promaotion activities relating to corporate voluntesrism, with the goal of helping corporations
maka appropriate decisions in this area.

Soms of the meore noteworthy corporats voluntesrinitiatives carried outin 2018 were the following:

- Theasaventh edition of the global INVOLVE [International Voluntesr Vacation for Education) project,
which has offerad training in new technologiss to youths at risk of exclusion, with a two-weask stay
over the summer in Brazil or Mexico, respectively, of an international team of 34 voluntsers from
Spain, the Unitad Kingdom, the United Statss, Brazil and Mexico, supported by local voluntesrs as
an intarcultural link.

- Mational and international volunteser days wers organised, including Intsrmational Voluntsar Day held
simultansously in Spain, the United Kingdormn, the United States, Brazil and Mexico which, underthe
motto Together we build the world that we want!, brought togsther more than 1,800 participants
in more than &0 simultaneous initiatives, directed towards the fight against climate changes, the
inclusion of vulnerable groups and raising awarensss about diversity. Voluntser Days wera alzo hsld
in Spain, with games and sports days to encourage the normalisation and integration of persons with
functional diversity.

- Cooperation initiatives for devslopment in African countrias, within the framework of tha “Electricity
for All® prograrmme, and its public-private cooperation project to improve slactric power supply at
several refuges camps in Ethiopia, which has commenced its second phaze. At the zame tims, the
company weorkad on anothsrinitiative to improve access to water through photovoltaic solar systems
at refuges camps in Kenya, Mauritania and Sudan.

- “lberdrola with Refugess” has continued giving support to the Integration Schools, promotsd by
Fundacion para el Fornento del Desarrollo y la Intsgracion (FDI), where 104 refugess have been able
to take advantage of digital tools workshops in 2018, in addition to training in the Spanizh languagse
and adjustmeant to the environment. These workshops have expandsd their hurnanitarian emsrgsncy
response to include a group of refugess from the Aguarius vessel who arrived in Spain, and culinary
integration days have allowsd for cultural exchange at various Spanish citiss.

- Other international initiatives in which the company participated were “Lights... and Action!”
togstherwith Fundacion Temillo to provide enargy efficiency training and develop the smployability
of youths from underprivileged environments, and “Know your Laws”, which has favourad the
integration of immigrants through courses offered by company employses with legal training. In
the United Kingdom, several volunteers have mada available professional knowledgs on marksting
or administrative work, respectively, to the social entities Glasgow Building Preservation Society and
Fonald McDonald Houss.

- Climate action continued with global projects such as “Fight against climats change” in Spain,
Mexico, Brazil and the United Kingdom to raise awaraness among youth on this problem through
talks at school centras, and training was offered to 4,408 children at 77 cantras. “Climats Woluntssrs”,
togetherwith AIESEC, had 2% participants from tha 5 countries where the company has a presence,
who had the opportunity to live a volunteer experisnca in Brazil, Colombia and Costa Rica to create
envircnmantal awarenass in various communities.



- Environmental care activitiss, cleaning of invasive species and reforsstation in various citiss in Spain,
the Unitsd Kingdom, the United States, Brazil and Mexico, such as the 11th Tree Day in Spain, which
has allowed for recovery of the Urdaibai (Biscay) Biosphere Resserve and thus continue with the
“lperdrola Forest” project, and participation in SEQ /BirdLife’s “LIBERA" initiative together with
Ecosmbes, with its large cooperative trash collsction at various points in Spain to raise awarsnsss
concarning naturs without trash.

- Projects to offera new life for unused objects, such as "Solidarity Recycling®, combining solidarity and
environmsntal snds, which has continusd to collect plastic plugs and has expanded the scops of its
activitiss by including the collection of prescription glasses for donation to refuges camp inhabitants
in Lesbos (Gresce).

- Sports compsatitions with environmental ends, such as the ECORUM race.

- International food collsction campaigns, which have allowed for the collection of mors than 6.5
tons of basic foodstuffs and children’s products. This activity ended with velunteer activities at social
cantsens and distribution of food to homslsss persons.

- The company participatsd in various sports compstitions aimsd at the integration of vulnsrabls
groups, such as the “Capacities Race”, "Run for Syria®, “Final Four. First Mational Wheslchair
Basketball Competition, HePA Race and various races to support cancer victims, such as the Race
against Cancer to support the Asociacién Espaficla Contra el Cancer, "Mexico Special Olyrnpics for
integration”, "11th Nobody Gives Up Hers Race” to support Mexican children with cancer, and the “|
run Vs Cancer” race.

- Activities to promote the independence of vulnerable women, such as the “Women with their Own
Light” Literary Workshop, or a sports day adapted for women with functional diversity for Women's
Day.

- Childhood support activities with various entities such as Aldeas Infantiles, the Asociacién Espaficla
de Ayuda a Nifios con Enferrnedades Hepaticas y Transplantados Hepaticos (HEPA) in Spain, the
Red Cross in the “Their rights at stake” campaign or “Solidarity Tree” which has offered support for
mora than 10 Brazilian institutions to assist the minors who are part of their programmes. Thers are
also other activities in Maxico and ths United Kingdom.

- Participation in the International Corporats Voluntesring Wesk which, under the "Give & Gain®
motte, offers visibility and promotes the role of corporata volunteering as an agent for social changs.

The company continuas its links with the main international work groups and voluntesr associations,

such as Voluntare, EVEMN (Employes Voluntesring Europsaan MNetwork), IMPACT 2030 and 1AVE,
participating in their International Confersncas, whers ws shars our voluntssring good practicsas.

The Vaolunteer Portal continues to be the mesting point for all professionals of the group interested in

social and community servics actions, using a global and trilingual website. The Volunteerism Newslstier
has provided waskly information on activities.



Foundations

ScottishPowsr Foundation, Avangrid Foundation, Fundacion lberdrola México, Instituto Neosnargia and
Fundacién lbardrola Espafia represent Iberdrola’s commitment to sustainable development inm the
countries in which it doss businsss. Pursaunt to the Mastsr Plan, the foundations have updated thair
mission, vision and valuss to include among their purposses and principles the contribution to the
achisvement of the Sustainable Development Goals (SDGs). The 2030 Agenda, promoted by the United
Mations Gensral Assembly, provides a unigqus opportunity for global transformation leading to mors
inclusive and sustainabls development modsls. Along these lines, the foundations prioritise their focus
on sustainable human devaelopment in ordsr to define objectives linksd to programmes and specific aims
under the SDGs and to contribute to fostering positive changes for the most vulnerable peopls and for
the planst. It should also be noted that they sngags in specific collaboration with other cultural, social,
scisntific and cooperation institutions in all of the countriss.

Integration
arvd cultural
wiaalth

The charts below show the aconomic impact of the activitiss of Iberdrola’s foundations by globa
achisvement and by country during 2018 (also shown in the social contribution figures in accordance
with thae LBG Modesl previcusly reported upon in this chapter):

Activities of Iberdrola Foundations by area of activity (€ millions) 2018
Training and research 13
Climate change 1.0
Art and oulture X2
Solidarity and cooperation 3B

mstitutional collaboration 13




Activities of |bardrola Foundations by country (€ millions) 2018
Spain BB
Uniteed Kingdom 12
Unitesd States 21
Erazd 0.3
Maxdoo 0.3

Foundations of the companias of the lberdrola group
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The results and achievements by country are available in Annax 1- Supplamesntary information.




Training and Ressarch Araa: aids for coursse studises, scholarships and ressarch

Tha

new foundations Master Plan now takes a fresh approach inorder to advance equality of opportunity

for access to education by maans of a new Support Programme for courss studies that includss the
following projscts:

In

In

In

the United States:

KVCC Lineworkers in the training of elsctricians in Mains, through scholarships in the CMP
Linsworksr Technology Programme, to train specialists while prioritising the inclusion of young
wornan in the ensrgy sector.

Maonros Community College Foundation - Salute to Excellence (Rochester): scholarships for
undsrprivileged students, giving them the opportunity to complets thair highser education and
overcomes barrisrs to complets their university studiss.

Binghamton University Foundation: two-semsestar courss in which the students participate in real
enginearing projscts, togsther with Binghamton Univaersity, the Kopsmik Obsesrvatory and Scisnce
Park, the Chesapsake Alliance Discovery Centrs for the Protection of the Alaskan Malamuts,
Broome Hurmane Socisty, Willow's Wings Animal Sanctuary & Rescus, and The Community
Foundation Greater Mew Haven.

Maxico:

Thereis a programme of collaboration with the Tecnolagico de Montserray University at its Altamira
campus for the education of low-incoms youth in bachselor’s and enginsering degrees.

Spain:

Initiatives for linguistic immersion in English: the aim is to teach English to school studsnts in their
3rd and 4thyears of Compulsory Secondary Education. The sslection of the studsnts is made by the
Education Department of several Autonomous Communitiss that participate in the programms,
according to objsctive criteria of academic excsllsnce and financial resourcss. Tha programmea
promaotss and facilitates the participation of students in rural areas, given that this is the profile of
student that finds it most difficult to aceess this kind of training. Iberdrola offers its facilities ovar the
summerand Eastar periods as avenus for thess courses. A total of 80 students and 22 teachers have
participated in the summear coursss in Castils and Ledn, Extremadura and the Valsncian Commmunity.

This arsa also bensfitted from scholarships and ressarch grants in 2018:

Fundacion lberdrola Mesxico has awarded a total of 13 scholarships to undsrprivileged studsents at
the Altamira Technical Training centre with the aim of achieving the inclusion of thesse vulnerable
youths.

Instituto Meosnergia in Brazil has awarded ¥ scholarships in order to allow youths to pursus an
intarnational master’s degres, thus promoting the training of high-level professionals who arg
capabls of contributing to the development of a sustainable energy service.

Fundacidn lberdrola Espana has awardsd a total of 56 scholarships and grants, 20 of which focus
on snergy and environmental research. A call for scholarships has also besn launched through
Fundacién Carolina to pursue energy and snvironment master's degrees at Spanish universitiss,
and 2 Fullbright scholarships have besn awarded for energy and snvironment master’s degrees.

In collaboration with 1CAI - Universidad de Comillas, Ibsrdrola has announced a call for 2 scholarships
forundergraduate students in order to halp with their studies. Thera are also scholarships for lsading
museums: 3 for restoration and conservation at the Prado Mussum and 2 for the Bilbao Mussum of
Fins Arts. In the arsa of sports, the foundation continuses to support the Paralympics by awarding 10
support grants to undergraduate sportspeople.

The company alse manages other training programrmes, as set forth in greater detail in the "Creation of
employment and salaries” section of chapter 111



Biodiversity and Climate Change Area: conservation of birds, habitats and ecosystemns

In Spain, particularly noteworthy is the Migra project, aimed at monitoring the movements of migratory
birds, in collaboration with the Spanish Ornithology Society SECQ/BirdLife. At the end of 2018, the
programme has 946 birds tagged from 32 different species. During the financial year, 10 Meontagu's
harrigrs have been tagged, and information has besn downloaded about the lesser kestrels tagged with
nanoc-GPS last year with the collaboration of Grefa, the Cordoba Zoo and the City Council of Alcald de
Henarss. Finally, several days wers devoted to recapturing common and pallid swifts tagged in prior years,
with two birds having besn recaptured in Barcelona.

Another important initiative is the signing of a collaboration agresment with the Fundacion parala
Conservacion del Quebrantahussos (Bearded Vulture Conservation Foundation) with a view to studying
the influence of climate chamgs on this and other alpine birds. In 2018, 39 boxes wers installed to capture
insects, and for 72 nights hematophagous mosquito traps were set using ultra-viclst light and COz as
attractants. 32 samplss were obtained, which wers taken to the Univarsity of Veterinary Medicine of
Zaragoza, where they continue to be studied.

In the United Kingdom, support is given to the Dolphin Watch project for the protection of dolphins
at the Susssx Wildlife Trust. The Foundation supports the 50th anniversary of this education centre and
naturs ressrve with outrsach and awarensss-raising projects regarding the conssrvation and care of
habitats.

In the United States, support has besn given to Riverkespesr in Mew Yorlk, an initiative to help transform
the Jettis 5. Tisdals school, Johnson Oak Park in the impowvsrished East End of Bridgeport. It highlights
the evolution and importancs of parks in terms of urban biodiversity, human health, access and squality,
the sconomy and other benefits. In partnership with the City of Bridgeport and other Stakeholders, sfforts
have centred around sengaging the community in designing the restorsd green space known as Park City.

On land located near the Industrial Port zone of Altamira in Mexico, a project is being promoted that
is devoted to the conservation of Falines, which aims to guarantes the survival of a number of jaguars,
jaguarondis, ocelots and bobceats that inhabit the region. Progress has besn mads in the creation and
demarcation of biclogical corridors facilitating the safe passags of these animals in danger of extinction.

The consarvation of the Mangrove is another of the projects promotsed by Fundacion |berdrola México
to ensure the survival and encourage the increass of flora and fauna in the mangrove scosystsm through
constant monitoring, ressarch and demarcations that ensure permanance thers. Another initiative is
the comservation project Pargue Estatal Cafon de Fernandsz, in partnership with PROMATUR in the
Fernandez Canyon, to protect biological and scological procssses inthe area and provide environmental
sarvices in the secosysterns of the state park.

Of note in Brazil is the Fiyways project for the conservation of wadsr birds and sndangered spaciss.
In collaboration with Sove Brazil, support is alse given to a project devotsd to the conssrvation of
endangered birds in the area of Rio Grandse do Morte. The last census carrisd out yislded 4 spacies of
endangserad wader birds, a total of 306 specimens. Finally, cutrsach activities have been developed
ragarding wadsr birds and the impertance of conservation of their habitat, for students and tsachers of
tha Maria Salete Martins School.

Eco-cifizen: building o sustainable future is anothar initiative in Brazil that focusss on training
professionals in sustainabls technology systems and their roll-out in communitiss that are socially at
risk. The project includss training activities for professionals in the area of sco-construction, through
frea courses for training and implsmentation of sustainable technelogy systems in socially vulnerable
communities. In ordsr to promots this social initiative, a community vegetabls garden was started, using
sustainable technigues.



Artand Culture Arsa: programmes for lighting, restoration and support to musesums

The lberdrola Foundations Lighting Programme is mainly focused on improving the interior and for
sxterior lighting of remarkable buildings, to showcase the historical-artistic heritags. The use of new LED
technology entails a series of advantages such as improving conservation, increasing energy sfficiency
[onaverage 75 % more than conventional bulbs) and reducing maintenance expensss thanks toa much
longser-lasting usefullife. In addition to the artistic, sconomic and environmental bensfits, one must add
the potsntial of thess projects that favour sconomic activity, facilitating local development around the
historical-artistic heritage. The most significant projects in 2018 wers ths following:

- In the United States, Avangrid Foundation has sponsored lighting projects in the Morgan, Hillss,
Austin and Wadsworth 301-303 galleries, replacing 2,623 bulbs with LED technology.

- The Foundation in Mexico champions the MUMAL Pregrarmmme to light halls in Mexico's Mational
Museumn of Art (MUNAL), improve energy efficiency and play a rele in consserving the works of artin
this museum.

- The Foundation in Spain has launched and complstad quits significant projects in 2018 extarior
lighting on the fagads of the Monastery of Uclés, decorative lighting of the Royal Panthson at San
Isidoro de Ledn Collsgiats Church, the Military Mussum in Tolsdo and the restoration workshop at
the Royal Tapestry Factory using the latest LED technology. Waork continuss on the projects of the
Awila Cathedral, the Salamanca Cathedral, the Fonseca School, the Talavera Basilica, the Barrana
Palace in Ordizia, Valdepsfias Church and the Supreame Court in Madrid.

- Instituto Meosnargia has besn the driving forcs behind the prajects for lighting of the Cinco Pontas
Fort in Recife and for restoration of the Barra Grands Fort in Guaruja, Brazil.

Alsoin Spain, the lbardrola Museum Programmes collaborates with the Restaration Workshops of the
Prado Mussum and ths Bilbao Museum of Fine Arts for the conservation of paintings, sculptures and
works of art on paper at thair art galleries. This mussurmn has also promoted the Art to Touch Programmes
for parsons with disabilities, sspecially those who are visually handicapped.

Another significant restoration initiative is the Atlantic Romanesquse Plan involving church buildings in
Spainand Portugal.

Within the scope of the Restoration Programmes, the following projects have been completed:
Tapestriss of the Royal Collegs of the Patriarch, the altarpiece of the Cusnca Cathedral, the codices of
the Yuso Monastery Library and thes restoration of the threes flags of Saigon owned by the Maval Mussum
of Madrid. In the last months of 2018, worl has started on a project to restors the altarpisce of the church
of San Martin de Tours, in Villarmentero de Campaos, Palencia.

Thae Exhibitions Programmes has had two main initiatives: in Spain, the sxhibition Sorolla and Fashion
with simultansous and complementary exhibits at the Sorella Mussum and the Thyssen-Bornemisza
Musaum. The exhibition brings togsther more than seventy paintings from mussums and national and
international private collections, some of them nsver previously exhibited to the public, togsther with a
significant collection of period dresses and accsessoriss, with valuable pisces also loansed by prominent
institutions and private collsctions, many of them previously unsesen.

In Mexico thers has been a temporary exhibition of Europsan and Movohispanic paintings promoted
by the Foundation in Msxico and the MUMAL Mussum under the title Caravaggio. 4 work, o legacy.
Ancther exhibition promoted by Iberdrola’s foundation in Mexico is Nahui Olin. La mirada infinita,
showcasing a repressntative collection of the Mexican avant-garde artist Maria del Carmsn Mondragaén,
with collaborators being invited to the opening and enjoying a guided tour round the temporary
exhibition.

The Artand Culture Cutreach Programme has the ScottishPower Foundation as a point of refersence.
The following initiatives were supportad in 2018:

- Theainternational scenic arts festival Futureproof, aimed at young people from different backgrounds
and communities. This is a multi-artistic and multi-platform space that will be set up in ten areas in
Scotland and will bs shared with the rest of the United Kingdom via social networks.



- Art Promotion Liangollen Intermational Musical Eisteddfod is based on previous work to promots
art education, reducs inequality of opportunity and maks Eisteddfod a truly inclusive event. This
project willimprove the skills and confidence of participants that face difficult circumstances and will
resultin the creation of a unique music and dance pressntation that celebratss diversity. The project
will also snhance the dimension of culturse, belisfs and community commitmesent, and will promote
raspect and understanding.

- Mational Museums Scotland. Powering Up 2.0. Financing will maks it possible to improve the
successful Get Energized programmea, recognised by teachers as an excsllent and attractive initiative
to promote and disseminats cultural activitiss in Edinburgh.

Among the projscts implemsnited by Avangrid Foundation, the following cultural events ars particularly
noteworthy: The international Festival of Arts & ldeas (Connecticut) aimed at creating and producing
plays with a special focus on community educationand engagemsnt, and the Rochester Area Community
FoundationfRochester international Jazz Festival (Mew York), which is internationally acclaimed,
attracts a large and diverse audisnce and celsbratss and devslops the local community. Finally, through
Barrington Stage Cormpany (Massachussetts), Avangrid Foundation develops the Playwright Mentoring
theatre programme, which offers tesnagers at risk (13 to 19) a safe place wherse they can talk about the
sarious challenges in thair daily life, using their own life stories as a basis for creating original plays. The
project provides participants a protective space for young psople.

Cooperation and Solidarity Area

Iberdrela’s Foundations consolidate their Social Programme in order to contribute to improving the
quality of life of the most vulnarable groups, with a special focus on childhood, youth and womsn. Tha
programmes works with non-profit institutions devoted to aradicating child poverty, fostering sducation
as a usaful tool for youths, promoting the social inclusion of persons with disabilities and improving the
quality of life of parsons who are seriously ill and thair familias.

Spain:

In 2018, 52 alliances have been entered into with non-profit social organisations and local institutions to
provide support to 22 solidarity inftiatives and promote 35 finalist projects, with an investmeant in sxcess
of one million eures and a positive impact on 45,000 bensficiaries, which has sntailed the creation of one

hundrad direct jobs. The programmme works along thres lines of action, and the following are the most
significant collaboration projects:

- Projects to sradicats child poverty:

» Asociacion Ciudad Joven: school support, leisure and fres time for the social inclusion of children.
Fundacicn Balia por la Infancia: "Aula BALIA" for boys and girls at risk of social exclusion.
Candelita: "Conduce a tu future” ("Lead your future”): guidance, training and support for
vulnerabls women to facilitate access to smploymant.

Fundacion Altius: “Jévenss en la cocina” ("Youths in the kitchen®): social and occupational
inclusion of 250 unemployed youths at risk of sxclusion.

Fundacign Temillo: training in energy efficiency aimed at vulnerabls youths as drivers of social
changs.

Ayuda en Accien: “Re-llumina®™ equality of opportunity for quality aducation.

Amigé: *Proyscto conviviendo® (“Living tegether Project”): prevention of viclence amaong
teanagers and their familiss in the Basgus Country and Madrid.

llundai Haritz Berri: “Bizi-Baso”, the forest of life: support for the social and cccupational inclusion
of vulnerabls youths.

Biziteqi: temporary lodging for homeless women.

Columbares: comprehsnsive service for socially vulnsrabls children in the municipality of Murcia.

Fundacion Anar: involvemesnt with children, victims of gender-based viclance through the ANAR
phone lins.



Save the Children Foundation: fight against child poverty and social and occupational inclusion
for children, teenagers and familias.

Projects focused on the autonomy of persons with disabilities:
Upacesur: medical-functional rehabilitation of children and youths with cereabral palsy and other
multiple disabilities.
Fundacion Sindrome de Down: training and occupational integration project. Social
entreprensurship as a componsnt of psrsonal devslopment and the occupational inclusion of
youths.
ADSIS: support services in the transition to adult life for youths at risk of social sxclusion.
AMICOS: training for persons with disabilities.
ASPRODEMA: “Tendiendo pusntes a la comunidad® (*Building bridges with the community®),
support resources centra for the promotion of personal autonomy.
ASCCIDE: "Guides-Interpretars for deaf and blind persons — communication is possikla”. Support
fordeafand blind persons in their daily activitiss with the help of specialised guides-interpreters.
AMFAS: model centred around families and natural contsexts with a focus on early care (3to &
years).
GUREAK: "Muevos pasos” ("New steps”), a social and cccupational inclusion of parsons with
disabilitiss.
ASIDO: "Quisro vivir mi propia vida” ("l want to live my own life”), a project promeoting personal
autonomy in persons with intellectual disabilities.

Projects toimprove the quality of life of saricushy ill persons:
ASPANICN: psycho-social and financial support for childran with cancerand their familiss.
AMAMEC: *“Mucho por vivir' ("A lot to live”), psychological, physical and social care for womesn
suffering from breast cancer.
AECC: emergency social and psychological care for familiss at risk of social sxclusion dus to
oncologic dissass.
Menudos Corazonses: integration programme based on leisurs and fres tims for childran,
tesnagers and youths with heart dissass.
Proyecto Hombre: varicus types of collaboration with institutions engaged in the Proyecto
Hombre programme and which devslop projects focusing on therapsutic intsrvention in cases
of comorbidity, addictions and psychiatric disorders; lsarning and service programmes for the
promotion of leisurs among young people; dual approach to the treatment of persons affected
by addictions; treatment and reinsertion programme for persons with alcohol addiction problems.

Inthe United Kingdom:

Alzheimer Scotland: The Dementia Friends programrme aims to foster the public’s understanding of
and empathy towards this diseass, so that persons suffering from demenitia fesl supported, accaptad
and wealcoma in their communities.

Bangor University: The ReachingWider association focuses on higher education for vulnerabls
psople in Walss. Its Bright Sparks initiative aims to encourage and inspire studsents and help them
achieve thair potential in the science, technology, angineering and mathematics (STEM) schools
across the six regions in Morth Walss.

Adventura for All: The Bendrigg Trust is an outdoor aducation cantra specifically for disabled peopls.
Itz goal is to help them integrats into society, achieve independance and become haalthier through
adventurs activitiss and spending tims away from home.

Live Music Off the Grid! The project invelves providing live music at health centres and hospitals
in remots arsas such as the Scottish Highlands & Islands, Dumfries & Galloway, Kintyrs, Cumbria,
Morthem Irsland, Walss, Devon and Cormwall.



Prince & Princess of Walss Hospice: Provides specialised fres palliative cara in Glasgow to tarminally
ill patients, offering support to their families and carars.

The Manchester Young Men's Christian Association: Backing of the Mental Health Champions
project targsting young men to halt the rise in mental health problems. It also helps young men's
parents, teachsrs and employers to provide better support.

The Outward Bound Trust: This project enables young people to get involved in community activities
by spending five days at the Loch Eil centre. Everyons taking part is to attend an event to share their
experiences with friends and families, and & young people will be chosen to take part in a summer
programms.

The Great Steward of Scotland’s Dumfries Houss Trust. Enginesring Educaticn Programme. The
Engineering Education Centre provides indoor and outdoor sxperisnce-based lsarning for sarly
primary school and secondary school students. The financing will halp pay for students’ school visits
in South West Scotland and will contributs to their dsvsloprment and growth. It will also support
family/public participation events. The aim of the programmes is to reach a wider geographical area
and also encourags the participation of schools that did not have the chancs to take partin STEM
activities in the past.

In the United Statas:

Operation Fuel Ensures that struggling families have access to year-round enargy assistancs in
mors than ane hundred towns across Connacticut. Local government and community-bassd
organisations take part in this project. It includes other activities to guarantss basic nesds such as
distribution of food, clothes, atc.

Yale Mew-Haven Hospital ({Connecticut): Ongeoing support for the Yalse-Mew Haven Hospital
MeGivney Centsr for Musculoskslstal Care, which provides speacialist care and the best relief
possible for patients with chronic diseasss. The hospital has a specific mission to meet the needs of
the most vulnerabls people.

United Way Worldwide - Trust - Employes Match (Connscticut & Massachusetts): Support for
community-based organisations that encourags voluntesring for the common good.

Working for Worcester (Massachusetts): Improvements to recreational infrastructurs and school
facilities, parks, community centres, sports fislds and otherlsizurs ffres tims spaces in Worcester.
Urban League of Rochestsr: Early Acquisition programmea for transition from secondary school to
university, by means of which young pesople from minerity and disadvantaged groups are providsd
with training for university, work and life. The mission of the Urban League of Rochester, Maw York
is to enable Afro-Americans, Latinos and other disadvantaged persons to secure sconomic salf-
reliance and to guarantse civil rights, removing all barriers to squal participation in the sconomic
and social mainstream of Amarica.

Chelsea Hicks Foundation: Therapeutic play projsct for more than 2,400 children and their families
avery yearin local hospitals.

Progress Center: The project offers students at risk or from low-ineome househelds in the Oxford
Hills arsa new backpacks and schoaol suppliss to start the new school yaar.

Food Bank of Wastern Mass,, to significantly reducs food insscurity among residents of the countias
of Berkshire, Franklin and Hampden.

Ronald McDonald House of Connecticut and Western Massachusstts: Refuge homs for childran
recsiving medical treatment and their families. It helps to create a homely atmosphere, to have a
widea variety of supplies to choose from to prepare breakfast, lunch and dinner for the families, and
is essential to ease the financial burden of having to buy all food out, thus enabling the familiss to
focus onwhat mattsrs maost: the health and well-bsing of their childran.



Mexico:

The Asociacién Civil Excelencia Educativa offers boys and girls a participative space where they can be
active subjects in the lsaming process, enjoying new ways of approaching knowledgs. This initiative was
carried out throughout 2018 in 11 schools located near Iberdrola plants and installations.

Brazil:

Particularly significant is the Jovens Brilhantes (Young Brilliant Peopls) projsct, to help children and
adolsscants in the state school systemn dsvelop the skills and compstencies nesdsd for the 215t century
Target subjscts are STEM (science, technology, engineering and mathematics) and a nurturing and
intaractive approach is taken to mest the real challengss faced in socisty The instituts also collaborates
with UNICEF and the Ayrton Senna Foundation on projects helping children at risk.

Internaticnal Cooperation Programme for Human Development

The Intermational Coopsration Programme addresses humanitarian crises and promotss multi-sector
alliances inordsr to foster sustainable development and overcome situations of extreme poverty through
the electrification of basic social infrastructurss (schools, health or community centres, ste.), with
education and technical training components that promots productive and local developmeant actions
and the provision of help in humanitarian smergency crises. The most significant alliancses are:

- The SHIRE Alliance, promoting accass to slectricity in rafugss camps. This initiative is promotad
by the Universidad Politécnica de Madrid, and also has the support of the UNHCR, AECID and ths
Eurcpsan Union.

- ILUMEXICO contributes to the devslopment of marginalised communities in Mexico whers thers
is no access to the national electricity grid or where the service they receivs is poor. Infrastructure
and community work programme relating to renswabls snsrgy.

- Migrant Children Alliance in Sahsl: led by Save the Childrsn, it promotas a system for the protection
of migrant boys and girls through a network of care and training centras in Mauritania with the
participation of the European Union.

As regards humanitarian emergencies, meantion should be mads of the negative impact of Hurricans
Harvey, which affected Florida's most vulnerable population. In the United States, the company continues
to collaborate with the Red Cross (American Red Cross Disaster Relief) to help victims and contributs to
reconstruction in the affected areas of Puerte Rico.

Institutional collaboration
Finally, the Foundations engags in spscific collaboration with other cultural, social, scisntific and
cooperation institutions in the respsctive countrias.



|berdrola and the Global Compact

Iberdrola has besn a mamber of tha Global Compact sincs 2002, undertaking to support, promote and
dissseminate its ten principlss regarding human rights, labour practicss, the environment and the fight
against corruption, both intsrnally and within its arsa of influence. During thess years, the company has
continued to further dsvslop the policiss and practices proposed by the Compact, which it has made
public through its annual Sustainabilify Repart and its corporats websita.

Since 2004, as a founding member, the company has belonged to the Red Espaficla del Pacto Mundial
{Spanish Global Compact Network), and has prepared prograess reports on compliance with the principlas
of the Compact, which are publicly available both on the website of the Red Espanola dsl Pacto Mundial
and on the UM Global Compact website

Dwring 2018, Iberdrola took in the following actions in connsction with the Global Compact:

Submission of the Progress Report 2017 on compliance with the principles of the Compact, rated at
the highsast level for this type of report ("GC Advanced”).

Attendance at the 2018 Gensral Aszsembly of the Red Espafiola.

lperdrola and the Red Espafiocla del Pacte Mundial have devsloped the Maving for Climate
NOW initiative, within the framework of the COPZ24 Climate Summit held in Katowice (Poland) in
Movermber 2018,

lbsrdrola participated with the Global Compact on numerous initiatives to promote and develop
the Sustainable Devaelopment Geals, which can be ssen in the “lbardrela’s contribution to the SDGs”
section of Chapter . About [berdrola.

Active collaboration in promoting sustainable finances and creating robust sustainability reporting
framewaorks through participation in the Platforms on Financial innovation for the 5DGs and 5DG
Reporting.

Encourage the global procsess of climate action in its rols as a sponsor of the Pathways to Low-
Carbon and Resilient Development Platform. In this area, also quite noteworthy is lberdreola’s
contribution to the preparation of the *Ambition Loop® report, focused on generating dynamics to
increase ambitions in the area of climate changs, and participation at mestings and events held at
the principal climate change milestonses during 2018 (Katowice Climate Summit, New York Climate
Waek, stc).

Highest levsel of support for Global Compact events, with the participation of Iberdrola’s chairman at
the UN Global Compact Leaders Summit hald within the framework of the United Nations General
Assambly in September 2018.

Az mentioned above and shown both in these joint activities and in its daily work, Iberdrola has linked
the SDGs to its business strategy, and actively works with the Global Compact to contribute to the
achievement thereof, within its scops of activities.

In 2019, Iberdrola will continue to actively participatse in ths activities of the Red Espafola dsl Pacto
Mundial in a mannsr similar to the past year.



Item 6 - Remuneration of Senior Executives

49. REMUNERATION OF SENIOR EXECUTIVES

Senior executives are those who answer directly to the Company's board of directors, chairman and chief
executive officer and, in all cases, the internal audit director, apart from any other director recognised as
senior executive.

At 31 December 2018 and 2017, the Company had 5 and 5 senior executives respectively.
The personnel expenses relating to senior executives amounting to Euros 6,598 thousand and Euros
10,373 thousand in 2018 and 2017, respectively, are recognised under the “personnel expenses” heading

in the income statements of the mentioned years.

The remuneration and other compensation received by senior executives in 2018 and 2017 are detailed
below:

Thousands of Euros 31.12.2018 31.12.2017 (1)
Retnbution in cash 3,050 4227
Performance-based compensation 2214 2,909
Retribution in kind 95 421
Payments to account not charged 33 36
Social Security 69 70
Promoter contribution pension plan 30 40
Complementary policy accrual 613 2,171
Complementary policy risk 491 499
Total 6.598 10,373
Number of shares 31.12.2018 31.12.2017
Share-based payment plan, strategic bonus 261,106 261,106

Charged taxes and payments in cash Strategic Bonus (thousands of Euros) 1,206 2,503




(1) Includes the proportional part of remuneration and other payments the Business CEO until 31 March 2017, then appointed
member-Business CEO.

Includes the proportional part of remuneration and other payments, as well as the settlement of the 2014-2016 Strategic Bonus
for the Director of Internal Audit, until the date of retirement.

Includes the proportional part of the Internal Audit Officer until the date of appointment, on 21 February 2017.

During the first semester of 2017, 261,106 shares corresponding to the 2014-2016 Strategic Bonus, were delivered to senior
management, as described in Note 20; thus, the members of senior management received IBERDROLA shares in equal
amounts in 2017, 2018 and 2019.

For comparative purposes, the total remuneration received by the Business CEO in 2018 amounted to Euros 1,710 thousand.
The total top management remuneration amount in 2017 does not include the Euros 750 million the Business CEO was paid for
his position as member of the board in 2018 (Note 47).

In the first half of 2018 the second of three annual payments has been made corresponding to the
Strategic bonus 2014-2016 (Note 21), once the valid period of the grounds supporting this remuneration
have been confirmed. Senior management members have received 261,106 shares for the second
payment. At 31 December 2018, a provision of Euros 3,384 thousand had been recorded to guarantee the

third and final payment.

A maximum of 1,000,000 shares in aggregate are to be delivered to senior executives under the 2017-2019
Strategic Bonus (Note 21), fied to their success in achievement of objectives. As of 31 December 2017,
Euros 5,090 thousand have been provided for these commitments.

Under the same conditions as the other directors of companies that are not wholly owned directly or
indirectly by the Company and in accordance with the directors’ Remuneration Policy approved by the
General Shareholders' Meeting held on 13 April 2018, the members of senior management who have held
the office of director have received from these companies the remuneration corresponding to the office in
accordance with their corporate governance rules. In the year 2018the remuneration received amounted to
Euros 970 thousand.

The indemnity clauses for senior management are described in section C.1.39 of the Annual Corporate
Governance Report included in the Directors’ Report.

On the other hand, during 2018 and 2017 there were no other transactions with the executives outside the
normal course of the business.

The amount of fixed and variable remuneration to executives not included in IBERDROLA's top
management (150 people) totalled Euros 47 310 thousand in 2018 In 2017, the amount was Euros 44 610
thousand (145 people). These amounts do not include shares delivered as part of the 2014-2016 Strategic
bonus.



Item 7- Summary of Affiliate Transactions

50. RELATED PARTY TRANSACTIONS AND BALANCES

The transactions detailed below are specific to the ordinary business activity and have been carried out on an
arm’s-length basis:

Transactions carried out by IBERDROLA with significant shareholders

The most noteworthy transactions in 2018 and 2017 are as follows:

Significant shareholders(1)

2018 2017
Thousands of Euros Qatar Investment Authority Qatar Investment Authority
Dividends and other distributed profit (2) 2,766 18,948
(1) IBERDROLA treats as a major shareholder any shareholder who exerts a significant influence on the company’s financial

and operating decisions. Significant influence is defined as having at least one director on the Board.

This also applies to those significant shareholders whose ownership interest in the company enables them to exercise the
proportional representation system.

At 31 December 2018 only Qatar Investments Authority meets this condition.

(2) Amounts recognised as dividends and other benefits distributed in the first half of 2018 and 2017 correspond to the scrip
dividend scheme and the attendance fee received if applicable.

Transactions carried out by other companies with significant shareholders

The most noteworthy transactions in 2018 and 2017 are as follows:

Significant shareholders n

2018 2017

Thousands of Euros Qatar Investment Authority Qatar Investment Authority

Finance income ¥/ 344

2 ) Correspond to income for cash placing in Qatar National Bank by Scottish Power, Lid. At 31 December there were no outstanding balances.

Other investments in equity-accounted investees

The breakdown of transactions with equity-accounted investees which are related parties that were not eliminated in consolidation (Note 2.b) is as follows:

2018 2017
Sales and Sales and

Asset Trade Trade services Received Asset Trade Trade services Received
Thousands of Euros acquisition payables receivables provide Provisions services acquisition payables receivables provide Provisions services
SIEMENS-GAMESA (1) 218,602 83,510 765 1,376 1,702 37,602 365,038 126,339 2,678 2,898 1,836 55,445
East Anglia Offshore Wind, Ltd. 4,418 3,905 706 - - - - - - 226 - -
NGET/SPT Upgrades Ltd. (2) 85,033 874 2839 1731 _ 741 117,397 _ 891 2,848 _ _
Morecambe Wind, Lid. _ 1,207 - 2,022 13,469 _ _ _ - 1,041 13,284 _
C;"“Pa"h'a Hidrelétrica Teles Pires, S.A - 7,300 1,189 14575 84,571 . . 9,508 19 530 101,526 -
Norte Energia, S.A. (3) _ 21,854 - 188,769 _ _ 15,809 - _ 125,112 _
Energetica Aguas da Pedra, S.A. (3) - 1,683 2,683 1,906 14,474 - - 1,853 1 - - -
Fudepor, S.L. (4) - - 38 4,233 - - - 0 2 5623 - -
Cogeneracién Gequisa, S.A. (4) — 1,709 1 6,607 — — — 337 1 2,691 — —
Intermalta Energia, S A. (4) — - 3 7,143 — — — — 4 227 — —
Vineyard Wind LLC (Note 13.a) - - - 2,608 - - - - - - - -
Other companies 1,762 76,902 15,100 6,128 4,195 2,121 338 86,333 16,808 11.053 8,389 5214
Total 309,815 198,944 23,324 48,329 307,180 40,464 482,773 240,269 20,404 27,137 250,147 60,659

" The purchase of assets mainly correspond to sales to SIEMENS-GAMESA of repair equipment, wind turbines and towers for the wind farms: Kilgallioch, (United Kingdom), Pier y Bajio (Mexico), Twin
Butt Il (United States) and Chimiche Il (Tenerife-Spain)

On 21 December 2011, IBERDROLA and Gamesa Edlica, S.L.U (a company belonging to the GAMESA Group) entered into a framework agreement for the supply and maintenance of wind turbines
whereby IBERDROLA undertakes to acquire from GAMESA a minimum amount of megawatts equal to 50% of the total fleet of anshore wind turbines acquired by IBERDROLA for its renewables business
unit during the term of the framework agreement. This commitment will remain in effect from 1 January 2013 until 31 December 2022 or until the number of megawatts acquired by IBERDROLA from
GAMESA under the framework agreement reaches 3,800, whichever occurs first.

@ The purchase of assets mainly corresponds to investments made by Scottish Power Transmission, Ltd. to build the submarine intercannection line in the Irish Sea to increase the power transmission
capacity between England and Scotland. For this purpose, Scottish Power Transmission, Ltd. participates together with the British operator National Grid in the joint venture NGET/SPT Upgrades, Ltd.
#5upplies relate mainly to purchases of electricity.

*The sales and services rendered mainly correspond to gas sales to co-generation companies.



Transactions with directors and senior executives

Significant shareholders "

2018 2017
Thousands of Euros Directors Executives Directors Executives
Dividends and other distributed profit (1) 482 11 765 179

(1) Recognised dividends and other benefits distributed in the first half of 2018 and 2017 corresponded to the scrip
dividend and the attendance fee to the General Shareholder's Meeting, if applicable.



Item 9 - Financial Statements

Financial Statements
December 31, 2018

The financial statements presented herein have been prepared according to IFRS and denominated in Euros. The exchange
rate is approximately 1 Euro = 1.14 US Dollars for the balance sheet and 1 Euro = 1.18 US Dollars for the income
statement.



IBERDROLA, S.A. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2018

Thousands of Euros

ASSETS Note 31122018 31122017 ()
Intangible assets 8 21,000,248 21,148,027
Goadwill 7,837,843 7,932,404
Other intangible assets 13,162,405 13,215,623

Investment property 9 428,592 424,029
Property, plant and equipment 10 66,109,320 64,082,379
Property, plant and equipment in use 58,517,671 57,301,296
Property, plant and equipment under construction 7,591,649 6,781,083

Current financial investments 5,191,132 5,013,504
Equity-accounted investees 13.a 1,709,518 1,790,896
MNon-current securities portfolio 68,831 65,342
Other non-current financial investments 13b 2,685 387 2,612 565
Derivative Financial instruments 28 T27.396 544 701

Trade and other receivables-non-current 14 1,480,252 838,690
Deferred tax assets 3 5,485,999 5,382,373
Non-current assets 99,695.543 96,889,002
Assets held for sale 6 62,164 355,73
Nuclear fuel 16 272,674 331,883
Inventories 17 2,173,831 1,870,121
Trade and other receivables current 6,854,733 6,721,258
Current tax assets 32 252907 546,304
Public entities, other 32 503,444 318,582
Trade and other receivables current 18 6,098,382 5,856,372
Current Financial investments 1,177,821 1,323,224
MNon-current securities portfolio - 1,744
Other current financial investments 13b 571,568 598,883
Derivative financial instruments 28 606,253 722,597
Cash and cash equivalents 19 2,801,157 3,197,340
CURRENT ASSETS 13,342,380 13,799,557
TOTAL ASSETS 113,037,923 110,688,559

{*) The consclidated statement of financial pesition at 31 December 2017 is presented for comparative purposes only.

The accompanying Motes 1 to 54 and the Appendix are an integral part of the consclidated statements of financial position at 31 December 2018,



Thousands of Euros

EQUITY AND LIABILITIES MNote 31.12.2018 31.12.2017 (7)
Parent company 20 36,582,199 35,500,260
Subscribed capital 4,798,222 4,738,136
Valuation adjustments (32,196) (42 254)
Other reserves 32,731,625 31,435,651
Treasury shares (1,010,348) (597,797)
Translation differences (2,919,156) (2,828 470)
Net profit for the year 3,014,052 2,803,994
Non-controlling interests 5,668,803 5,671,380
Perpetual subordinated bonds 1,725,552 1,552,546
EQUITY 43,976,554 42,733,186
e o Loy " T 2 wsz 1w
Capital grants 23 1,477,928 1,481,111
Facilities transferred or financed by third parties 24 4,823,396 4,763,148
Provisions 5,447,587 5,486,820
Provision for pensions and similar obligations 25 2,420,032 2,533,465
Other provisions 26 3,027,555 2,953,355
Financial debt 31,138,863 20,784,705
Financial debt - loans and borrowings 27 30,751,710 20,465,739
Derivative financial instruments 28 387,153 318,966
Other non-current liabilities 30 874,006 1,140,638
Deferred tax liabilities 3 9,042,567 8,558,419
TOTAL NON-CURRENT LIABILITIES 52,804,347 51,214,841
gl}?&f:glgll_iﬂjgmapoﬂﬂoLIO HAVING THE SUBSTANCE OF 22 36,647 32,519
Liabilities linked to assets held for sale i) 561 134,544
Provisions 579,984 626,841
Provision for pensions and similar obligations 25 22,874 40,604
Other provisions 26 557,110 586,237
Financial debt 7,023,143 7,509,800
Financial debt - loans and borrowings 27 6,574,762 7,224 759
Derivative financial instruments 28 448 381 285,050
Trade and other payables 8,476,105 8,422,057
Trade payables 33 5,428,933 5,307,551
Income tax iz 349314 259,633
Public entities, other 32 1,039,449 938,026
Other current liabilities 30 1,658,400 1,865,047
Current Liabilities 16,079,793 16,693,251
TOTAL EQUITY AND LIABILITIES 113,037,923 110,688,559




IBERDROLA, S.A. AND SUBSIDIARIES
CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED AT 31 DECEMBER 2018

Thousands of Euros

Note 31.12.2018 31122017

PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS
Revenue a5 35,075,873 31,263,262
Supplies 36 (19,640,736) (17,899 454)
GROSS MARGIN 15,435,137 13,363,808
Personnel expenses a7 (2,678,728) (2,775,8994)
Capitalised personnel expenses a7 658,719 604,398
Mef personnel expenses (2,020,006) (2,171,596)
External services (2,797,175) (2,578,653)
Other operating income 661,950 AT9, 644
Net external services (2,135,225) (1,999,009)
Net operating expenses (4,155,231) (4,170,6058)
Taxes 39 (1,931,003) (1,874,503)
GROSS OPERATING PROFIT (EBITDA) 9,348,903 7,318,700
Change in Trade and other contract assets 2a (253,656) (197,399)
Amortisations, depreciation and provisions 40 (3,665,874) (4,408,670)
OPERATING PROFIT (EBITDA) 5,439,373 2,712,631
Result of equity-accounted investees - net of faxes 13.a 55,904 (28,733)
Finance income 42 839911 921,790
Financial costs 43 (1,996,005) (1,858,892)
Financial result (1,156,094) (937,102)
Gains on sales of non-current assets 41 48 468 299,093
Losses on sales of non-cument assets 41 (39,617) (20,039)
MNon-current asset profit/{loss) 8,851 279,054
PROFIT OF THE YEAR BEFORE TAX 4,348,034 2,025,850
Income tax 31 (959,499) 1,397,127
PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS 3,388,535 3,422,977
PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS (51,167} (253,011)

(NET)

Nen-controlling interests 20 (323,316) (365,872)
NET PROFIT FOR THE YEAR ATTRIBUTABLE TO THE PARENT 3,014,052 2,803,904
Egiﬁﬁuﬂzg%géggﬁgﬁgmﬁs PER SHARE IN EUROS FOR 53 0.475 0.458
BASIC AND DILUTED EARNINGS PER SHARE IN Euros FOR 53 (0.008) (0.038)

DESCONTINUED OPERATIONS

(*JThe consolidated income statement at 31 December 2017 iz presented for comparative purposes only.
The accompanying Motes 1 to 54 and the Appendix are an integral part of the consolidated income statement.
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IBERDROLA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED AT 31 DECEMBER 2018

Miles de euros 31.12.2018 31.42.2017 )
From Non- Of perpetual From Non- Of perpetual
Of the parent controlling subordinated Of the parent controlling subordinated
Hote company shares bonds Total company shares bonds Total
NET PROFIT FOR THE YEAR 3,014,052 285,747 37,569 3,337,368 2,803,994 333,730 32,242 3,169,966

OTHER COMPREHENSIVE INCOME/(LOSS) TO BE RECLASIFIED TO

PROFIT OR LOSS IN SUBSEQUENT PERIODS

14,368 (7.298) - 7,070 114,278 4,836 - 119,114
Change in value of available-for-sale investments 2a - - — — 577 - — 877
Change in value of cash flow hedges 25,554 (9,884) - 15,670 158,462 7,993 - 166,455
Change in hedging cost 1,041 — — 1,041 — — — —
Tax effect (12,227) 2,586 - (9,641) (44,761) (3,157) - (47 918)
Differences in exchange rates {90,686) (193,420) - (284,106) (1,769,353) (555,977) - (2,325,330)
Valuation gains or losses (90,686) (193,420} - (284,106) (2,065,566} (555,977) - (2,621,543)
Amaunts. to the income 5 - - — — 296,213 - - 206,213
TOTAL {76,318) (200,718) - (277,036) (1,655,075) (551,141) - (2,206,216)
OTHER COMPREHENSIVE INCOME NOT TO BE RECLASSIFIED TO
PROFIT OR LOSS IN SUBSEQUENT PERIODS EQUITY-ACCOUNTED
INVESTEES
Other reserves {39,595) (634) - (40,229) {151,887) 1,110 - (150,777)
Actuarial gaine and losses on pension schemes 25 (48,501) (333) — (48,834) (57,818) 28,490 — (29,328)
Tax effect 5,906 (301) - 8,605 (20,090) (10,587) - (30,677)
Impact of US Tax reform 31 — — — — (73,979) (16,793) — (90,772)
i 5,613 - - 5,613 (17,598) - - {17,598)
Change in value of cash flow hedges 7,233 - - 7,233 (21,992) - - (21,992)
Tax effect (1,620) — — (1,620) 4,396 — — 4,396
TOTAL (33,982) (B34) - (34,616) (169,483) 1,110 - (168,373)
OTHER COMPREHENSIVE INCOME OF EQUITY-ACCOUNTED
INVESTEES EQUITY-ACCOUNTED INVESTEES (NET OF TAXES)
Other reserves (B62) - - (862) {11,952) — - {11,952)
i {11,031) - - (11,031) 10,458 — - 10,458
TOTAL 13.a (11,893) - - (11,893) (1,494) - - (1:494)
TOTAL NET PROFIT RECOGNISED DIRECTLY IN EQUITY (122,193) (201,352) - (323,545) (1,826,052) (550,031) - {2,376,083)
TOTAL COMPREHEMNSIVE INCOME FOR THE YEAR 2,891,859 84,395 37,569 3,013,823 977,942 (216,301) 32,242 793,883

{*) The: ive income at 31 December 2017 is presented for companson purposes only.
Treapw'rpa'mngNo‘lasik)54u'n:limnupendlxaremmega\panofmemnuerenswemmfuﬂmyearmdedatﬁ December 2018.
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IBERDROLA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED AT 31 DECEMBER 2018

Other reserves

Other Net profit Non- Perpetual

Subscribe  Treasury Legal Revaluatio Share restricted Retained  Valuation Translation forthe controlling subordinated
Thousands of Euros d capital shares  reserve nreserves premium _ reserves  eamings adjustments differences year interests bonds Total
Balance at 01.01.2018 4738136 (507,797) 968,008 236,860 14,067,676 693,684 14,866,427  (42,254) (2,828470) 2,803,994  5671,380 1,552,546 42,733,186
;‘:‘f‘mm dueio IFRS 9 (Nate - - - - - - 100731 1,108 - - 8.017) - 0382
Adjustments due to IFRS 15 - - - - - - - - - - -
(Note 2.) (40,325) (40,325)
Adjusted Balance al 4738136 (597,797) 968,998 236,866 14,667,676 693,684 14928833  (41,146) (2,828470) 2,803,994 5663363 1,552,546 42,786,663
Net profit for the year - - - - - - (40457 8950  (90,686) 3,014,052 84,395 37,569 3,013,823
Transactions with _

OF OWNers

Share capital increase (Note 20) 208,866 - — (208,866) - - (850) - - - - - (858)
Share capital reduction (Note 20)  (143780) 1245420 - 148780 ~ (1,245 459) - - - - - (49)
Bestucturing Distribution of year - - - - - ~ 2661208 - — (2803094)  (187,958) ~  (30851)
‘Acquisition of free allocation
o - - - - - - (97,899 - - - - - (97,899)
Transactions with freasury (1,658,196
e s ~ (1687971 - - - - (228) - - - - ]
Other changes in equity -
Securities portfolio-based _ _ _ _ _ _ _ _ _ _
payments (Note 21) 2671 (448) 2223
Issue of perpetual subardinated
bonds (Note 20) - - - - - - (@2ms - - - - 700000 697,462
Write-off of ]
subordinaled bonds (Note 20) - - - - - - - - - - - (525000) (525,000)
Other movements - - - - - - 18132 - - — 119448 (39563) 39,017

Balance at 31.12.2018 4,798,222 (1,010,348) 068,998 28,000 14,816,456 693,684 16,224,487 (32,196) (2,919,156) 3.014,052 5,668,803 1,725,552 43,976,554




Other reserves

Other Net profit Mon- Perpetual

Subscribe  Treasury  Legal Revaluatio Share restricted  Retained  Valuation Translation forthe controlling subordinated
Thousands of Euros d capital shares reserve nreserves premium [eSErves eamings adjustments _differences year interests bonds Total
Balance at 01.01.2017 () 4,771,559 (1,083,367) 958,271 368,436 14,667,676 528,601 14,983,227 (149,394) (1,059,117) 2,704,983 3,445,898 550,526 40,687,389
Comprehensive income for the
year (excluding impact of
Changes to the consolidation - - - - - - (163,839) 107,806 (2,407,780) 2,759,982 (216,301) 32,242 11210
perimeter) (Note 6)
Transactions with

of OWners

Scrip issue (Note 20) 131,570 - - {131570) - - (834) - - - - - (334)
Share capital decrease (Note 20)  (164993) 1,280,176 - - - 164,993 (1,280,214) - - - - - 38)
Distribution of 2016 profit - - 10727 - - - 2507184 - — (2,704,983) (101,332) —  (288.404)
Acquisition of free allocation _ _ _ _ _ _ _ _ _ _ _
rights (Note 20) (645,800) (645,800)
Transacfions with treasury
shares (Nots 20) - (794,506) - - - - 2,050 - - - - - (794,656)
Other movements in equity -
g:s)arem payments (Note - B B B - N 630 - - _ e B 7675
Modification of the consolidation
perimeater (Note 6) - - - - - —  (500,926) (6686) 638,427 44,012 2,320,651 - 2,5014%8
Issue of Perpetual subordinated _ _ _ _ _ _ _ _ _ _
bonds (Note 20) 5,150) 1,000,000 994,850
Other changes - - - - - - {35.001) - - - 221,619 (30,222) 156,396
Balance at 31.12.2017 (%) 4,738,136  (597,797) 968,008 236,866 14,667,676 603,684 14,868,427 (42,254) (2,828,470) 2,803,994 5,671,380 1,552,546 42,733,186

{*) The consolidated statement of changes in equity at 31 December 2017 is presented for comparison purposes only.
The accompanying Notes 1 to 54 and the Appendix are an integral part of the consolidated statement of
of changes in equity for the year ended at 31 December 2018.
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Tramsiation of Annual eccouns eriemaly sed in Soanich and prepared in accordance with IFRS @ adapsed By the Exropeem Ukiion (see Novte

33). In the evewnr gf'a discrepancy, the Sparish-kmenage varsion prewin.

IBERDROLA, S.A. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEARS ENDED AT 31 DECEMBER 2018

Tnousand of Eurcs Hots 31122018 31122017 [
Proft of the year from continuing acthitles before tax 4,345,034 2,025,850
Prost of the year bafore X dSCOMINUEd Operabons before tax (54, 66 {321,450)
Ad|ustmEnts for
mmﬂmmm:mwmmﬂmmm 7,40 4050238 4,953,021
Fesuits of compan es accounted for Lsing e equity memod net of tExes 13 [55,504) 26,405
Grants credhiad bo Income and ather d=fermad Income 3 |252,508) {276,705}
INCOME and EXpenses Inancd EE] 1,156,084 045,612
Profi from the disposal on non-cumsnt assets a1 13,851) {276,962}
Changes In working capita
Change In trade and other recefvables 1434,805) 36,145
Change In Inventores 1313,389) {168,067}
Change In trade and oiher payaoles [24,057) {310,540}
Change In Non-CUITent recelvables and ofer payaoies (24,520) {1,397}
Provisions paid 1511,382) (470,723}
Income tax pakd |332,891) {542.1689)
Dividends received =330 50,483
Cash flows from (uaed Inj operating activities 7,566,248 5,685,453
Change In cash due to varlations In the method and | or permeter of consolkdation E - TE.35E
Investments In Intangible assets E {1.113,978) {530,392)
Capialsed Imerests paid for Intangitie assats e [35,725) {21,506}
Investments In assodaes 13a [91,305) @7.331)
Sale of subsidianes {1,745) 11,641}
Ceher Investments {675.737) 1.015
ACquiStion of INVESETEN: propesty ] [11,578) 14,163}
‘Acquisition proparty, plant and equipment 10 (5.237,151) [5.584.372)
Capital grants and otner Sefemed Income 23 14,040 42 761
Capiiaksed Imerests paid for property, piant and equipment 42 1156,695) {112.536)
Net INlowioUEow dUE bo cument inancial asssts [57,300) 584,067
Intesest received 152,201 130,530
Income tax =006 -
Procests from 53ks of non-nancial assets 6,504 2,500
Procests from s3les of inancial assats 47,152 20T
Sale of subsidianes 1,058,150 -
Net cash Nlows from [uesd In) Investing activities {E.050,413) 5. 192.6710)
Free-0i-charge alocation ights acquisition 20 [97.599) 545,500}
Cividends pad [142,695) (167072}
Dividends paid to non-consoling Intaresss [161,241) {104,021
Issuance of perpiual subordnated bonds 20 EAT 462 1,000,000
Rembursament of pemetual suborainaied oolgations 20 1525,000) -
Payments of perpetual suboranatad bongs Interests 20 [39,563) (35,337}
lesuet and dispoeal from bormowings o] 13,325,103 13,637,173
REQaymen of DOToWIngs m, 1 [12,483,320) 110,419,547}
Intesest pakd excluded capitallsed Intarest |ET0,389) {240,285}
Cash outows due o capial gecrease [43) (38}
Cash outfows due o capial eease =) (a4}
Treasury shares acquisition = {1,674,430) 1,004,850}
Procests from sake of Tedsury shares ] £3,286 90,583
Trareactions With non-contriing INterests 132463 |E7.503)
“Met cash Nows Tram (used In) inancing actviles (1,796, 162) 14167
“Emect of axchangs rate changee on cash and cash equivalents [135,858) {145.758)
“Met Increass | [decrTaass) in caah and cash squivalsnts 356, 183) 1764658
Cash and cash squivalants at the beginning of the year 3,137,340 1,432 585
Cash and cash equivalents at the snding of the year 2801,157 3,157,340

[} The consikiated stalemert of cash fiows for 2017 & [resemied fof COMpason DUIROSEE only.

The accompanying Motes 1 1o 54 and the Appendl are an Integral part of ihe consoildated statements of cash fows
for the year ended at 31 Decamber 2015



