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STATE OF NEW YORK
SUPREME COURT COUNTY OF BROOME

RPC RESOURCES, LLC

P.O. Box 688 FIRST
Binghamton, New York AMENDED
SUMMONS
Plaintiff,
Vs, Index No. 2008-1968

K.D. LAND, LLC and DELAWARE HIGHLANDS

CONSERVANCY, INC.

MILLENNIUM PIPELINE COMPANY, LLC.,

COLUMBIA GAS TRANSMISSION CORPORATION,

BROOME COUNTY INDUSTRIAL DEVELOPMENT AGENGRECEIVED
and CHESAPEAKE APPALACHIA, LLC.

0cT 08 2008
BROOME COUNTY CLERK

Defendants.

TO THE ABOVE NAMED DEFENDANTS:

YOU ARE HEREBY SUMMONED to answer the First Amended and
Supplemental Verified Complaint in this action and to serve a copy of your Answer, or, if
the Complaint is not served with this Summons to serve a notice of appearance, on the
Plaintiff’s attorney within twenty (20) days after the service of this Summons, exclusive
of the day of service (or within 30 days after the service is complete if this Summons is
not personally delivered to you within the State of New York); and in case of your failure
to appear or answer, judgment will be taken against you by default for the relief
demanded herein.

Venue is based on plaintiff’s residence in Broome County.

Dated: September 17, 2008
PHILLIPS LYTLE LLP

Kevin M. Hogan, Esq.
Chad W. Flansburg, Esq.
Attorneys for Plaintiff

1400 First Federal Plaza
Rochester, New York 14614
(585) 238-2000

Doc # 02-155884.1
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STATE OF NEW YORK

SUPREME COURT COUNTY OF BROOME
| RPC RESOURCES, LLC FIRST AMENDED
AND SUPPLEMENTAL
VERIFIED
Plaintiff, COMPLAINT

VS.
Index No. 2008-1968
K.D. LAND, LLC,
DELAWARE HIGHLANDS CONSERVANCY, INC,,
MILLENNIUM PIPELINE COMPANY, LILC,
COLUMBIA GAS TRANSMISSION CORPORATION,
BROOME COUNTY INDUSTRIAL DEVELOPMENT AGENCY,
and CHESAPEAKE APPALLACHIA, LLC.

Defendants.

The plaintiff, RPC Resources, LLC, by and through its attorneys, Phillips Lytle,
LLP, complains of defendants and alleges as follows:

1. This action is brought pursuant to N.Y. Real Property Actions and
Proceedings Law Article 15 to compel the determination of claims to real property
described in this complaint.

PARTIES

2. At all times mentioned in this complaint, the plaintiff RPC Resources,
LLC (hereafter “RPC”) is a domestic Limited Liability Company organized and doing
business under the laws of the State of New York, with a mailing address of P.O. Box
688, Binghamton, New York.

3. At all times mentioned in this complaint, defendant K.D. Land, LLC

(hereafter “KDL™) is a domestic Limited Liability Company organized and doing



PHILUPS

ATTORNEYS

ROCHESTER, NY

business under the laws of the State of New York, with a mailing address of 57 Reitz

Boulevard, Suite 100, Lewisburg, Pennsylvania.

4. At all times mentioned in this complaint, defendant Delaware Highlands
Conservancy, Inc. (hereafter “Highlands™) is a Pennsylvania not-for-profit corporation
registered in New York State, with a mailing address of P.O. Box 218, Hawley,
Pennsylvania.

5. At all times mentioned in this complaint, defendant Millennium Pipeline
Company, L.L.C. (hereafter “Millennium Pipeline™) is a Delaware limited liability
company with a mailing address at P.O. Box 1565, Pearl River, New York 10965.

6. At all times mentioned in this complaint, defendant Columbia Gas
Transmission Corporation (hereafter “Columbia Gas™) is a corporation with a mailing
address at P.O. Box 1273, Charleston, West Virginia 25325.

7. At all times mentioned in this complaint, defendant Broome County
Industrial Development Agency (hereafter “BCIDA”) is a public benefit corporation of
the State of New York with an address at 44 Hawley Street, Binghamton, New York
13902.

8. At all times mentioned in this complaint, defendant Chesapeake
Appalachia, LLC (hereafter “Chesapeake Appalachia”) is an Oklahoma limited liability
company with a mailing address of P.O. Box 6070, Charleston, West Virginia 25362-

0070.

FACTUAL BACKGROUND

9. KDL 1s the owner in fee simple of certain real property in the Towns of

Windsor and Sanford, County of Broome and State of New York (hereafier referred to as



PHIELLIPS
LYTLE

1P
ATTORNEYS

ROCHESTER, NY

the “1400 Acre Premises”) to which it acquired title from RPC by Deed dated April 19,

2005, and recorded on April 19, 2005, in Book of Deeds 02106 at page 0189, in the
“ office of the Clerk of the County of Broome (“Deed”).

10.  The 1400 Acre Premises are more particularly described in the true and
accurate copy of the Deed which is attached hereto and made a part hereof as Exhibit A.

11.  Under the Deed, RPC reserved from the conveyance to KDL certain
minerals and mineral and mining rights granted and covered under a mining permit then
held by RPC for land found within the 1400 Acre Premises known as the Myers Quarry
(“the Myers Quarry Permit™).
i 12. In December of 2005, KDL and RPC entered into a written Lease
Agreement, wherein RPC leased from KDL additional mining rights, including the right
to exclusively mine all minerals, including oil and gas, at the Myers Quarry and the right
to expand mining operations outside of the Myers Quarry to the remainder of the 1400
Acre Premises, and to any Excess Leased Premises defined in the Lease Agreement.

13.  The Lease Agreement was recorded on December 22, 2005, in Book of
Deeds 02133 at page 0580, in the office of the Clerk of the County of Broome.

14. A true and accurate copy of said Lease Agreement is attached hereto and
I made a part hereof as Exhibit B,

15.  Under the Lease Agreement, the term of RPC’s leaschold interests shall be
until the Myers Quarry Permit, including any renewal, modification or extension thereof,
I is no longer enforceable. The Myers Quarry Permit remains enforceable and, by renewal,

extension or modification, will remain enforceable for a time period greater then five

years.
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16.  Section 7 of the Lease Agreement, entitled Expansion of Mining
Operations, provides that RPC can expand mining operations outside of the Myers
Quarry and to the 1400 Acre Premises and any Excess Leased Premises (as defined in the
Lease) for a stipulated one time payment of $5,000.00 per acre for Additional Leased
Premises which are part of the 1400 Acre Premises and for no additional consideration
for use of any Excess Leased Premises.

17.  Section 10 of the Lease Agreement provides that RPC is required to pay
| all costs associated with obtaining any permits and licenses necessary to conduct mining
operations, KDL agreed to sign all documents and consents relating to such mining
permits, and granted to RPC a limited power of attorney to execute any modifications or
other documents related to such mining permits.

18. On December 29, 2005, seven (7) days after the Lease Agreement was
recorded, KDI. and Highlands entered into a Deed of Conservation Easement (hereafter
“Easement”) that also pertains to most of the 1400 Acre Premises.
| 19.  The Easement was recorded on December 29, 2005, in Book of Deeds
02134 at page 0486, in the office of the Clerk of the County of Broome,

20. A true and accurate copy of the Easement is attached hereto and made a
part hereof as Exhibit C.

21.  The purpose of the Easement is to conserve the important conservation
H]

values of the property including to protect and preserve the rural and scenic quality of the

property.
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22.  The Easement covers approximately 1,234 acres, many or all of which are
situated within the 1400 Acre Premises where RPC’s mining operations may be expanded
pursuant to the Lease Agreement.

23.  Although the Easement specifically refers to the Deed in its opening
“ Whereas Clause, it makes no reference to the Lease Agreement.

24.  Paragraph 3.5 of the Fasement provides that “[tlhere shall be no

excavation or removal of topsoil, sand, gravel, rocks or minerals, in any manner except as
may be reasonably necessary and incidental to carrying out the improvements and uses
permitted on this Property by this Conservation Easement.”
" 25.  Paragraph 7.14 of the Easement provides that the provisions of the
Easement shall run with the property in perpetuity and shall bind and be enforceable
against the grantors and all future owners and any party entitled to possess or use the
property.

26.  On February 23, 2007, KDL and Millennium Pipeline entered into a
license for temporary road use (hereinafter the “Temporary License”) that pertains to a
portion of the 1400 Acre Premises.
| 27.  The Temporary License was recorded on March 2, 2007, in Book of
Deeds 02180 at Page 0694, in the Office of the Clerk of the County of Broome.

28. A true and accurate copy of the Temporary License is attached hereto and
| made a part hereof as Exhibit D.

29.  Pursuant to the Temporary License, Millennium Pipeline received the

right to open, repair, maintain and use a new and/or existing roadway, according to a

route described in the Temporary License, for access to an existing pipeline that traverses
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the 1400 Acre Premises and for the purpose of replacing that pipeline facility. According
to the Temporary License, it shall be in effect until the completion of that pipeline
replacement or December 31, 2010, whichever is sooner.

30. On February 23, 2007, KDL and Columbia Gas entered into an
Amendment to Right-of-Way Agreement (hereinafter the “Amended Right-of-Way”),
that pertains to a portion of the 1400 Acre Premises.

31. The Amended Right-of-Way was recorded on March 20, 2007, in Book of
Deeds 02182 at Page 0454, in the Office of the Clerk of the County of Broome.

32. A true and accurate copy of the Amended Right-of-Way is attached hereto
and made a part hereof as Exhibit E.

33.  Pursuant to the Amended Right-of-Way, KDL agreed to increase the
width of an existing right-of-way, first created in 1954, that traverses the 1400 Acre
Premises. KDL also conveyed an additional temporary easement to enable Columbia
Gas to engage in the activities necessary to install an additional pipeline alongside the
existing pipeline that is present on the original right-of-way.

34. On September 6, 2007, Millennium Pipeline entered into a Lease
Agreement with Broome County Industrial Development Agency (hereinafter the
“BCIDA Lease™) concerning certain real property, including the Amended Right-of-Way
owned by its affiliate, Columbia Gas.

35. A Memorandum of the BCIDA Lease was recorded on September 10,
2007, in Book of Deeds 02202 at Page 0155 in the Office of the Clerk of the County of

Broome.
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36. A true and accurate copy of the Memorandum of the BCIDA Lease is
attached hereto and made a part hereof as Exhibit F.

37. Also on September 6, 2007, Millennium Pipeline entered into a Leaseback
Agreement with Broome County Industrial Development Agency (hercinafter the
“BCIDA Leaseback™) concerning certain real property, including the Amended Right-of-
Way owned by its affiliate, Columbia Gas.

38. A Memorandum of the BCIDA Leaseback was recorded on September 10,
2007, in Book of Deeds 02202 at Page 0177 in the Office of the Clerk of the County of
Broome.

39. A true and accurate copy of the Memorandum of the BCIDA Leaseback is
attached hereto and made a part hereof as Exhibit G.

40. On June 6, 2008, KDL executed a Notice of Expansion of Mining
Operations by RPC (hereinafter “Notice of Expansion™), which is dated as of April 17,
2008, with respect to two (2) one (1) acre parcels of Additional Leased Premises (as that
term is defined in the Lease) within the 1400 Acre Premises. The Notice of Expansion
was recorded on June 20, 2008, in Book of Deeds 02231 at Page 0122, in the Office of
the Clerk of the County of Broome.

41. A true and accurate copy of said Notice of Expansion is attached hereto
and made a part hereof as Exhibit H.

42, A Notice of Pendency was filed and recorded on July 18, 2008, in Misc.
Records 00188 at Page 0967 in the Office of the Clerk of the County of Broome.

43. A true and accurate copy of the Notice of Pendency is attached hereto and

made a part hereof as Exhibit 1.
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44.  On February 13, 2008, Chesapeake Appalachia entered into a “Paid-Up
Oil and Gas Lease” with KDL (hereinafter the “Paid-Up Lease™), wherein Chesapeake
Appalachia attempted to exclusively lease from KDL all the oil and gas underlying the
land leased, together with other rights as may be necessary or convenient for Chesapeake
Appalachia to explore, develop, produce, measure and market production from the land
leased and adjoining lands.

45. The land purpertedly leased by Chesapeake Appalachia pursuant to the
Paid-Up Lease covers many or all of the 1400 Acre Premises where RPC’s mining
operations may be exclusively expanded pursuant to the Lease Agreement.

46.  The Paid-Up Lease was recorded on August 26, 2008, in Bock of Deeds
02241 at page 351, in the office of the Clerk of the County of Broome.

47. A true and accurate copy of the Paid-Up Lease” is attached hereto and
made a part hereof as Exhibit J.

NATURE OF DISPUTE

48.  RPC intends to expand mining operations outside of the Myers Quarry to
all or part of the 1400 Acre Premises and any Excess Leased Premises pursuant to the
Lease Agreement.

49. It appears from the public records that defendants might claim an estate or
interest in the real property adverse to that of RPC’s interest in expanding mining
operations pursuant to the Lease Agreement.

30. RPC commences this action to compel a determination of its right to
expand mining operations to all or part of the 1400 Acre Premises and any Excess Leased

Premises.
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51. Any estate or interest claimed, or which may be claimed, by the
defendants, that is contrary to RPC’s rights to exclusively mine all minerals within all or
part of the 1400 Acre Premises or any Excess Leased Premises, is invalid and ineffective
as against the estate and interest of RPC.

52. All defendants are known and none are or might be an infant, mentally
retarded, mentally ill, or an aleohol or drug abuser. Upon information and belief, there is
no person, not in being, or not ascertained at the time of the commencement of this
action, who, by contingency contained in a devise or grant or otherwise, could afterward
become entitled to a beneficial estate or interest in the property involved in this action.
Any judgment rendered herein will not, and may not, affect any such person, not in
being, or not ascertained at the time of the commencement of this action. Every person in
being who now has, or might be entitled to, a beneficial estate or interest, in the premises,
on the happening of any contingency contained in a devise or grant or otherwise, is made
a part of this action.

53. Upon information and belief, no personal claim is made against any
defendant, unless it shall assert a claim adverse to the claim of the plaintiff as set forth in
the complaint herein.

WHEREFORE, plaintiff demands judgment against defendants as follows:

(a) That the defendants and all persons claiming under them be forever
barred: (i) of all claims to an estate or interest in the 1400 Acre Premises contrary to the
rights reserved by RPC in the Deed, and (it) for the term of the Lease Agreement, of all
claims to an estate or interest in the lands leased by KDL to RPC which are contrary to

the rights in the Lease Agreement; RPC’s rights in the Lease Agreement, specifically
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including without limitation all mineral rights within all portions of the 1400 Acre
Premises and any Excess Leased Premises where exclusive mining operations may occur
or to which exclusive mining operations may be expanded;

(b) That it be adjudged and finally determined that the plaintiff be able to
exclusively expand mining operations within the Myers Quarry to all minerals, and
outside the Myers Quarry and within the 1400 Acre Premises and any Excess Leased
Premises to all minerals, for the duration of the Lease Agreement;

(c) That plaintiff recover the costs, disbursements and allowances against the
defendants; and

(d) That plaintiff have such other, further, and different relief as to the Court

may seem just and proper.

Dated: September 17, 2008

PHILLIPS LYTLE LLP

evin M. Hogan, Esq.
Chad W. Flansburg, Esq.
Attorney for Plaintiff
1400 First Federal Plaza
Rochester, NY 14614
Tel. No. {5§85) 238-2000

Doc # 02-150934.2
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VERIFICATION

Robert P. Coughlin, being duly sworn, deposes and says that he is a member of
RPC Resources, LLC, the plaintiff in this action; that he has read the foregoing Verified
Complaint and knows the contents thereof; that the same is true to his own knowledge,

except as to the matters alleged upon information and belief and, as to those matters, he

—z 7/

Robert P. Coughlin

believes the contents to be true.

SWOLII to before me this
i’: day of September, 2008

K o ondhn

Notary Public

RHONDA D. MILKS
Notary Public, State of New Yaork
Aeg. #01 Mi6042(2309 Y
#02- Residing in Broome Goun
e D01ETEL My Comimission Expires 5-22-2010

11
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STATE OF NEW YORK

SUPREME EOURT COUNTY OF BROOME RECEIVED
JUL! 1.8 2008
RPC RESOURCES, LLC BROOME COUNTY CLERK
NOTICE OF
Plaintiff, PENDENCY
V5. . o
Index No. 5 0()3(1) / q(gﬁ
K.D. LAND, LLC, Tou Vel rIA S
DELAWARE HIGHLANDS CONSERVANCY, INC,, T # Upe, 60~ -3
MILLENNIUM PIPELINE COMPANY,LL.C,, : 951 Witliam Law R

COLUMBIA GAS TRANSMISSION CORPORATION, and ~oud
BROOME COUNTY INDUSTRIAL DEVELOPMENT AGENCY, { 08 oot~ ’5
=i Flat T b 7\&4
Defendants. ™ 184 co—~f-ANL.
99 william Lo (A

NOTICE IS HEREBY GIVEN, that an action has bren commcnce)gaand 18
pending in this Court upon the Complaint of the above-named plaintiff, RPC Resources,
LLC, against the above-named defendants, K.D. Land, LLC, Delaware Highlands
Conservancy, Inc., Millennium Pipeline Company, L.L.C., Columbia Gas Transmission
| Corporation, and Broome County Industrial Development Agency, to compel the
determination of a claim to real property pursuant to N.Y. Real Property Actions and
| Proceedings Law Article 15;

AND NOTICE IS FURTHER GIVEN, that K.D. Land, LLC is the owner in fee
| simple of the premises affected by the action, which are situated in the Town of Windsor
and Town of Sanford, County of Broome and State of New York; K.D. Land, LLC
acquired title of the premises affected by the action from RPC Resources, LLC by Deed
dated April 19, 2005, and recorded on April 19, 2005, in Book of Deeds 02106 at page >4
0189, in the office of the Clerk of the County of Broome (“Deed™); K.D. Land, LLC and

RPC Resources, LLC entered into z( written Lease Agreement relative to the premises

o of QingseY Tour  of Saokrd *
T80 b -1 21 wmt B oo-1-lo
3% Lofhiowen [ 5510 Williow Lo QR
) |ANER e o B 175 pen TMB 1/67&).50 ,{,8
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affected by this action, which was recorded on December 22, 2005, in Book of Deeds

02133 at page 0580, in the office of the Clerk of the County of Broome; the premises
affected by the action are more particularly described in the true and accurate copy of the
Deed and Lease Agreement, which are attached hereto as Exhibit A and B respectively,
The Clerk of the County of Broome is hereby directed to index this Notice of
Pendency against the names of all the defendants and/or the Section, Lot and Block

referenced in Exhibit A and B.

Dated: July 17, 2008

Kevin M. Hogan, Esq.
Chad W. Flansburg, Esq.
Attorney for Plaintiff
PHILLIPS LYTLE LLP
1400 First Federal Plaza
Rochester, NY 14614
Tel. No. (585) 238-2000

Boc # 02-151030.1
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BROOME COUNTY CLERK
RECORDING PAGE

Index
Return To:
Book
CHESAPEAKE APPALACHIA LLC

I

BOCK COF DEEDS

02241 Page: 0351

P O BOY 6070 Pages cQo8
CHARLSTON, WV 25362
Instrument : Lease
Cate 8/26/2008
Time 2:55:22
Controli . 200800034375
K D LAND LLC
Fil#z TT 2008 000664

Employee ID: BAB29136

MORTGAGE TAX

RC2 - RECORDING $ 37.00 Mortgage Amcunt $
RCMx Basic Recording $ 19.00
STTX - TR.NSFER TRX $ .00 Basic S
CTTY - TRANSFER TAX $ 0.¢0
Special $
Additional b4
Total s
Total % S6.00

STATE OF NEW YORK
BROOME CCUNTY CLERK

WARNING-THIS SHEERT CONSTITUTES THE CLERKS
ENDORSEMENT, REQUIRED BY SECTION 316-A(5) &
SECTION 319 OF THE REAL PROPERTY LAW OF THE
STATE OF NEW YORK. DO NOT DETACH.

. RICHARD R BLYTHE

T

TRANSFER TAX

Taxable Amt $

Transfer Tax 3

Comp
Ver.
Bk.

.00

.00

.00

.00

.00

.QaQ

.00



PAID-UP
OIL & GAS LEASE

| BT-NY Lase M_LQ_J/_B’_}__@_;@

This L=ase, made this 13" day of February, 2008, by and between K. D. Laad, LLC, whose address is §7 Reitz Bivd., Lewiburg,
PA 17837, hereinafter collectively called "Lessos”, and CEESAPEAKE APPALACHIA, LL.C., an Oklahoma Hroited lability company,
P.0. Box £070, Chatkeston, WV 25362-0070, hereinafter called "Lasses”,

WITNESSETH, that for and in consideration of One Dellar {$ 1.00) and other good and valuable consideration, the receipt and
sufficiency of which i3 hereby acknowledged, and of the tiutual covenants and agreemeats bereinafler set forth, the Lessor and Lessee agree as
follows:

LEASING CIAUSE, Lessor hereby leases exclusively to Lessoe ail the oil and gas including, but not Jisited tn coal ssam gas, coalbed
methane gas, coalbed gas, methome gas, gob pas, ocsluded methane/hatural gas and all assoefated patural gas and gther hydrocarbens and ot
hydrocsrbons contained in, associated with, emitting front, or produced/originating within any formation, gob area, minad-cutares, coal scam,
and all communicating zones, and their liquid or gassous constituents, whather hydrocarbon or aon-hydrocarbon, underlying the land herein
leased, together with such exclusive rights as may be necessary or convenient for Lessee, at its cloction, to explore for, develop, produce,
measure, and market produstion from the Leaschold, and from adjoining lands, using methods and techniques which are ot restricted 1o current
technofogy, including the right to conduct geophysical and other exploratorytests; to drill, maintain, optwate, cease to gperate, plug, abandon,
and reanove wells; o use or install roads, electric power and telephone facilities, and o construct pipelines with appurterent facilitics, mchuding
data sequisition, compression and coflection ficilities for use in the production and transportation of products fom the Leaschold or from
neighboring lands acrass the Lezscheld, to use ofl, gas, and non-domestic water sources, free of cost, to store gas ofany kind underground,
regardiess of the sourte thereof, including the injecting of gas therem and removing the same therefiom; to protect stored gas; 10 operats,
maiptadn, repair, and remove material and aquipment.

DESCRIPTION. The Leaschold is located in the Town(s) of Sanford and Windsor, in the County of Broome, the State of New
York, and described a5 follows:

Parcel No. I;
Tax Map No. 152.00-1-8 contalning 19.00 acres in the Town of Sanford
and is bowmded formesty or currently as follows:

On the North by 1ands of: Vincent Bamhing (152.00-1-6)
On the Exst by lands of: Jobn Efls (168.00-1-1)
On the South by landt of: John Ellis (168.00-1-1) .

On the West by lands of: Town of Windsor

inchuding Jands acquired fom RPC Resourees, LLC by virtue ofdecd dated the 19 day of April, 2005, recorded in Deed Bock 2106, ot Page
189,

Pareel No. 2:
Tax Map No, 168.00-1-6 containing 328.40 acres in the Tewn of Sanford
and is bounded formerty or curently as follows:

Qb the North by lands of: John Ellis (168.08-1-1)
Ouo the East by Jands of: James Misciagna (168.00-1-2), Xrls Krebn (168.00-1-3), Panl Oswald {169.00-2-5)
Gordon A. Hill (163.00-1-4)
+  Onthe South by lands of: Sky Lake of Wyoming (184.02-1-1)

On the West by lands of: Town of Windsor

inctuding lands scquired from RPC Resources, LLC by virtue of doed dated the 19 day of April, 2005, recondad inDeed Book 2106, Pege:
159,

Faresl No. 3:
Tax Map No, 168.00-1-3 containing 970.61 acres in the Town of Windsor
ard is bounded formerly of currently as follows:

On the North by lands of: Gerald Weyman (152,00-1-16), Douglas Wayman {152.00-2-11),
Paul Wayman (152.001-1-18)

On the East by lapds of: Towa of Sanford

On the South by lands of; Sky Lake Tac. (184.00-1-4), KD Land LLC (184.00-1-2.12)

Om the West by lands of: Frenk Egitto (163.00-1.4), Deniel Pelt (168.00-1-5), Iames Petecson (168.00-1-2)
Alan Kowal (152,00-1-24)

including lands scquired from RPC Resources, LILC by virtue of deed dated the 19™ day of April, 2005, recorded inDeed Book 2106, 22 Page
1%9,

Paredl No. 4:

Tax Map Ne, 184.00-1-2.2 conraining 20.00 acres in the Town of Windsar
and is bovnded formerly or curently as follows:

Ou the North by lands of: KD Lapd LLC (184.00-1-2.12)
On the East by lands of Sk¥ Lazke Inc. (184.00-1-4)
On the South by lands off Page Road

Ou the West by lands of: KID Land LLC (184.00-1.2,12)

inclading lands acquired from James R. Krager and Luctoda A. Krager by virtue of deed dated the 237 day of September, 2003, recorded
in Deed Book 2057, at Page 347,



Parctl No. 5:
Tax Map No, 184.00-1-1.12 ¢ontaining 3,19 acres in the Towu of Windsor
and §s bounded formerly or currently s follows:

On the North by fands of: KD Land LLC (165.00-1-3)

Omn the East by jands of; Sky Lake oc. (184.06-1-4), KD Land LLC (184,00-1-2.2)
Omn the South by lands of: Page Road

On the West by lands of: Penpy Thompson (184.09-1-1)

including lands acquired froim RPC Resources, LLC by virtue of deed dated the 19 day of April, 2005, recorded in Deed Book 2106, at
Page 189,

Parcel No- 6:
Tax Map No, 184.00-1-2,11 containing 46.30 acres in the Town of Windsor
and is bounded formerly or carently as follows:

On the North by lands of: Peony Thompson (184,00-1-1), Page Road
Ou the East by lands of; Sky Lake of Wyoruing (184.00-1-3)

On the South by lands of; Mo Data

On the West by lands of: Penny Thompson (184.00-1-1)

including tands acquiced from Parham Industries, Inc. by virtue of deed dated the 307 day of December, 2003, recorded in Derd Book
2057, at Page 353,

and deseribed for the purposes of this agreement as containing a tota] of 1,414.50 Leasehold acres, whether actually more or less, and
including contigugus tands owned by Lessor. This Lenase also covers and inchudes, in addition to that above described, all land, if any,
contiguous or adiacent to or adjoining the land above described and (a) owned or claited by Lessor, by limitation, prescription, possession,
reversion or unrecorded instngnent or {b) as to which Lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrumens requested by Lessee for a mort complete or scoursts description of s2id (and.

LEASE TERM. This Lease shall remain in force for & primary term of Ten (10} years from 12:00 A.M, Pebrusry 13, 2008
(effective date) to F1:59 P_M. February 13, 2018 (last day of primary term) 2nd shalt continue beyond the primary teom as to the entirety of
the Leasehold if any of the following is satisfied:

s (i) operations are conductzd on the Leascheld or lands pooledfunitized therewith in search of oil, gas, or their
constituents, or
s (i) a well deemed by the Lessee to be capable of production is located on the Leaschold or Jads pooled/unitized
therewith, or
= (iil) oil or gas, or their constituents, are produced from the Leasehold or lands pooledimitized therewith, or
« (i) the Leasehold of lands pooledfunitized therewith is used for the underground storage of gas, or for the protection of
stored gas, or
« (v} prescribed payments are made;
If Lessee's operations are delayed, postponed or interrupted as a result of any coal, stone or other mining or minjng related
jon umdet any existing and effective lease, permit or authorization covering such operations on the leased premises or on other lands
affceting the leased premises, such delay will automatically extend the primary or secondary term of this oil and gas lease without additional
compensation ot performance by Lesses for a period of thne equal to any such delay, postponement o7 interruption.

If there is any dispute conceming the extension of this Lease beyond the prinvary temmn by reasan of sy of the alternative
mechanisms specified herein, the payment to the Lessor of the prescribed payments provided below shall be conclusive evidence thatthe
Lease has been cxrendr.d beyond r.be pnmm-y term.
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{A) CONSTRUCTION OF LEASE: The langnage of this Lease (inchuding, but not linuited to, the Lease Term and Extension of
Term clauses) shall never be read as language of special limitation.  This Lease shall be construed against termingtion, forfeiture,
cance]]ation or expiration and in favor of giving effect to the continuation of this Lease whera the circumstances existto maitain this Lease
in effect under any of the ahemative mechanisms st forth above. In conngction therewith, (i) a well shatl be deemed to be capabie of
production if it bas the capacity to produce 2 profit over operating costs, without regard to any capital costs to drill ot equip the well, or ts
deliver the of] or gas £o market, and (ii) the Lessec shall be deemed to be conducting operations in search of ofl or gas, or their constituents,
iFthe Lesses is engaged in geophysicel and other exploratory work including, butnot limited to, activities to drill an itlel well, to drilta
new well, or to rework, stimulate, deepen, sidetrack, frac, plug back in the same or different formation or repair 3 wel] or equipment on the
Leasehold or any lands pooled/unitized therewith (such activities shall include, but not be limited 10, performing any preliinary o
preparatory work neczssary for drilling, condusting internal technical analysis to mjtiate and/or further develop a weil, obiaining pervits and
appravals associated therewith and may inchude reasonable gaps in activities pravided that there is a continuwm of sctivities showing a good
faith effort to develop a well or that the cessation or intzrruption of activitics was bayond the control of Lessee, including intermuptions
caused by the acts of third parties over whom Lesses has no contro! or regulatory delays asscciated with any approvaI process requirsd for
conducting such activities).

(B} LIMITATION OF FORFEITURE: This Lease shall never be subjact to a civil action or procezding 10 enforce & ¢laim of
termination, cancellaion, expiration or forfeitare dus to any action or inaction by the Lessee, including, but not limited to making any
prescribed payments sutherized under the terms of this Lesse, unless the Lessee has received written notice of Lessor's demand and
thereafter fatls or refuses 1o satisfy or provide justification respending to Lessor's demand within §0 duys from the receipt of such notice.
Lessee timely responds to Lessor's demand, but in geod faith disagrees with Lessor's position and sets forth the reasons therefore, sucha
responss shall be deemed o satisfy this provision, this Lease shal) continue in full force and effect and no further dzmages {or other claims

for relief) will acerve in Lessor's favar during the pendency of the dispute, other than clatms for payments that may be dus under the tenms
of this Lesse.




PAYMENTS TQ LESSOR. In addition 1o the bonus paid by Lessee for the execution bereof, Lessee covenants to pay Lessor,
pronortionate to Lessor's percentage of ownership, &3 follows:

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, 2t the rate of five doliacs ($5.001 per net acre peryear
payebie inadvance. The parties hereto agree that thisis a Paid-Up Lease with no further Delay Rental and/or Delay in Marketing
payments dae to Lessor during the primary term hereof,

{B) ROYALTY: To pay Lessor as Royalty, less o] taxes, assessnents, and adjustreents on production from the Leasehold, as
foliows:

1. OIL: To deliver to the credit of Lessor, free of cost, £ Royalty of the equal one-cighth (1/8) part of all oil and eny
consttuents thereof produced and mearketed from the Leasehold.

2, GAS: Te pey Lessor an amount equal to one-¢ighth (1/8) of the revenue realized by Lessee forali gss and the constituents
thereof produced and markcted from the Leasehold, less the cost 1o wansport, weas and process the gas and any losses in volumes to polm of
measurement that detzrmines the revenue realized by Lessee. Lessée may withhold Ravalty payment until such time as the total withheld
exceads fifty dollars ($50.00).

{C) DELAY IN MARKETING: [n the event that Lessee dritls a well on the Leasehold or lands poojed/unitized therewith that
Lessee deems to be capable of production, but does not market producible gas, oil, or their constituents, therefrom and there is no other
basis for extending this Lease, Lessce shall pay after the primary term and unti? such time a$ marketing is established (or Lessee surrenders
the Lease} & Delay in Marketing payment equal in amownt and frequency to the annual Delay Rental payment, and this Lease shall remsin in
full force and effect to the saine extent as payment of Royalty,

(D) SHUT-IN: in the event that production of il, gas, or thelr constituents, is interrupted and not marketed for a period of six
months, and thers is po prodacing well on the Leasehold or lands pooled/unitized therewith, Lesseo shall thercafier, a3 Royadty for
consgructive production, r= 2 Shut-in Royalty equal in amouat and frequency to the annual Delay Renvzl payment unti] such ime as
production is re~establish- o Lesses surrenders the Lease) and this Lease shall remein in full force and effect. During Shut-in, Lessee
shall have the right to rework stimulate, or deepen any we!ll on the Leaschold of to drill 4 new well on the Leasehold in an effort to re-
establish producton, whether fom an original producing formation or from 3 different formation. In the eventthat the production from the
only producing well on t:e Leasehold is interrupted for a period of less than six months, this Lerse shell ramain in full fores and effoct
without payment of Roya'ty or Shut-iz. Reyalty.

{E) DAMAGES: Lesses will remove umpecessary cquipment and materials and reclaim all disturbed fands at the completion of
activities, and Lessee agrees to repair any damaged improvernents to the land and pay for the Joss of growing arops or marketzble imber,

{F) MANNER OF PAYMENT: Lasses shall make ortender all payments due hereunder by check, paysble to Lessor, at Lessor's
last¥mown address, and L essee may withhold any payment perding notification by Lessor of a change in address. Payment may be tendered
by mail or any comparable wethod {¢.g., Federal Express), and payment is deemed complete upon mailing or dispatch. Where the doe date
forany payment specificd herein fails on a holiday, Sawrday or Sunday, payment tendered (mailed or disparched) on the next business day
is timely.

(G} CHAMGE IN LAND QWNERSHIP: Lessce shall not be bound by eny change in the ownership of the Leasehold until
furnished with such docwnentation as Lesste may reasonably requize. Pending the receipt of docurnentation, Lessee may clect eitherto
contitwe 10 make or withhold payments as if such & change had not ecowrred.

{H) TITLE: [ Lessee Teceives evidence that Lessor does nothave title to all or any part of the rights herein Jeased, Lesses may
immediately withhsld payments that would be gtherwise due and payable hereunder to Lessor until the adverse elaim (s fally resolved.

(I) LIENS: Lesses may, &t its optien, pay and discharge any past due taxes, mortgages, judgments, or otber licns and
encumnbrances on or against any land or interest meluded in the Leasehold; and Lessee shall be entitled ta recover from the debtor, with
lagal interest and costs, by deduction from any furure paymments te Lessor of by any other lawful means.

(3) CHARACTERIZATICN CF PAYMENTS: Payments set forth herein are covenants, not special limitations, regardiess of the
manner in which these payments may be mvoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment cxn
never result in an automatic termination, expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknowledges that oit
and gos |ease pzyments, in the form of rental, banus and royalty, can vary depending on multiple factors and that this Lease {3 the product of
good faith negotiations. Lessor herchy agrees that the payment terms, as set forth herein, and any bottus payments paidto Lessor constitute
full consideration for the Leacehold. Legeor further agrees that such payment terms and bonus peyments are final and that Lessor will not
seek t0 amend o modify the leass payments, seck additional consideration or register any complaint based upon of any diffezing tarms
which Lessee has or will negotiate with any other fessor/oll and gas ownet,

{K) PAYMENT REDUCTIONS: If Lessar ovms a lesser interest in the ollor gas than the entire undivided fu&hﬁ]&gﬁ.ﬂt&.ﬁm
the rentals (except for Deley Rental payments as s~ forth aboxe), Toyalties and shut-in royalties hereunder shall be paid 1o r only in
the proportion which Lessor's imerest bears to - whale and undivided fee.

UNITIZATION AND POOLING. Lessor grants Lesser the right to poal, umitize, or sombine 2i or pars of the Leasehold with
other Jands, whether eontiguous or not contiguous, leased or unleased, whether owned by Lesses or by others, at a time before or after
drilling to create drilling or production units sither Ty coto: right or pursuant 1o govermmental authorization, Pooling or unitizing &1 one
or more instances shall not exheust Lessee’s pooling and unitizing rights hereandes, and Lesses is granted the right to change the size,
shape, and conditions of operation or payment of any un’t crrated. Lessor agrees 10 ascept and receive out of the production or the revenue
realized from the production of such unit, such propartuns) share of the Royalty from cach unit weill as the pumber of Leasehold acres
included in the ynit bears to the ttal number of acres in ke unit, Ctherwise, 85 to wny part of the unit, drilling, operations in preparation for
drilling, production, or shut-in production from the unit, or payment of Royalty, Shut-in Royalty, Delay in Marketing payment or Delay
Rental attributable 10 any part ol the unit (including nor - ewseto i land) shalf bave the same effectupon the terms ofthis Lease as ifa well
were |ocated on, or the subject activity attributable (0, ¢~ Lez=zhold. Inthe eventof conflict or inconsistency betwesn the Leasehold seres
ascribed to the Lease and the local property tax assessmen culaion of the lands covered by the Lease, Lessee may, arits option, rely on
the latter as being determinative for the purpases of this para.raph.

EACILITIES. Lessee shall not drill a well w 1) feet of any structure located on the Leasehold without Lessor's written
consent. Lessor shall not erect ary building or structurs | ¢ 1+ :ot any trees within 200 feet of & well or within 25 fzet of a pipeline witheut
Lessee's written consent Lessor shall notimprove, moe © o'« grade, of restrict roads and facilities built by Lessee withour Lessee's written
consent.




TI{LE ANDINTERESTS, Lessor hereby wartants generally and agrees to dafend title to the Leasehold snd covenants that Lesses
shall have quiet enjoyment herzunder and shall have benefit of the doctrine of after acquired title. Should any person having title 10 the
Lessehold fail to execute this Lease; te Lease shall nzvertheless be binding upon all persons who do execute it as Lessor.

LEASE DEVELOPMENT, There is no implied covenant to drill, prevent drainsge, further develop or market production within
the primary term or anty extension f term of this Lease. Thzre shall beno Leaschold forfeiture, termination, expirgtion or cancetlation for
failure to comply with said implied covenants, Provisions herein, including, but not fimited o the prescribed payments, consttate full
campensation for the privileges heren graoted.

COVENANTS. This Lezse and fts expressed or iplied covenants shall not be subject 1o termination, forfeiture of rights, or
darmmges due 1o fuilure to comply with obligations if compliance it effectively prevented by federal, state, or local law, regulation, or decree,
or the acts of God and/ar third parties over whom Lessee has no conmol,

RIGHT OF FIRST REF. AL, If atany time -~ithin the primary term of this lease or any continuation thereof, Lessor receives
ey bona fide offer, acceptable 1 Lessor, (o grantan add +ional lease (*Top Lease™) covering all or part of the Leasehold, Lessee shalt have
the continuing option by meetirg 5y such offer to neguir< = Top Lease on equivalent terms and conditions, Any offer must be in writing
and must set forth the proposed Lousce’s name, bonus co- +rration and royalty consideration (o be paid for such Top Lezse, and include s
copy of the lease form to be wilize« reflecting all pertme:: ind pelevant terms and conditions of the Top Lease. Lessce shall have fifteen
(15) days after receipt fram Lesscr o7 s complete copy of wi.y such offer to advise Lessor in writing of its election to enterinto 2n o] and gas
lease with Lessor on equivalent 12,705 and conditions. If Lessex fails to notify Lessor within the aforesaid fifteen (15) day period of its
election to meet any such boaa fid: »iTer, Lessor shafl have the right to accept said offer. Any Top Lease granted by Lessor in violation of

this provision shail be nolf and ve

ARBITRATION, In s oirot of a disagreemsnt between Lessor and Lessee conesrning this [ease, performance therewnder, or
damages caused by Lessee's or- the resohution ¢7 1 such disputes shall be determined by arbitration in accordance with the niles of
the American Arbitration Astoc All fees and oo+ sssociated with the arbitration shall be borne equally by Lessor and Lessee.

ENTIRE CONTRACY, T entire agreement © rween Lessorand Lessee s embodied herein. Mo oral werranties, representationt,
or promises have been mad: 4 upen by either p+ ¢ 5 an inducement 10 of modification of this Lease.

SURRENDER, Les any time, and fror - e to time, may sarrender and cance] this Lease ss 0 all or agy part of the

Leasehold by recording a Swrrer.o- of Lease and ther: 0 this Lease, and the rights and obligatioos of the parties hereunder, shall
terminate as to the part 50 st -+ ed; provided, howe . that upott each surrender as to any part of the Leasehold, Lessee shall have
reasonable and convenient easci: ¢ for then existing v+ s, pipelines, pole lines, roadways and other facilities on the lands surreadered,

SUCCESSORS. Allri, ", duties, and fiabil- -5 herein benefit and bind Lessor and Lesses and their heirs, successors, and

BSS 3
s FORCE MAJEURT. "7ioq drilling, rework’~;. production or other operations hersunder, or Lessez’s fulfillment of its
obligations hersunder are p-eve: - f or delayed by sue: “wws, vules, reguletions or orders, or by inability to obtain necessary permits, -
cquipment, services, mater: .| electricity, foel, 2 15 or easements, ov by fre, flvod, adverse weather conditions, war, sabotage,
rebellion, insurrection, riot, st ‘ebor disputes, or b nability o obtain a satisfectory merket for production or feffure of parchasers or
carTiers [0 ke or trANSPArL 3 Juction, or by any - e cause not reasonably within Lessee's control, this Lease shalt not terminate
because of such preventios o <o v, and, at Lessee’s ¢ on, the period of such prevention or delay shall be added to the term hereof.
Lessee shall not be lable for brevo fany provisions o ~plied covenanis of this Lease when drilling, procction or other operations are
50 prevented or delayed.

SEYERABILATY. 1=+ “rovision ofthis Les .- s held invalid or uwien foreeable by any court of competent jurisdiction, the other
provisions of this Agreement it 1+ main in full force 2: - effect. Any pravision of this Agreement held invalid or unenforceable aaly in

¢ and effect 10 the - .lent not beld invalid or unenforceable.
w52 may be execut: # in one or more counterparts, each of which will be deemed to be an original
hen taken togeth- 1 wil) be deemed to constitute one end the same agresment.

part or degree will rérnain
COUNTERPART

copy of this Lease and all ~wt ok



In the event of & conflict or inconsistency between the printed terms of this Lease and these added terms of
this Lease, the added terrus shall control and be deemed to supersede the printed terms of the Lease.

_Provided that Lessor is the current swrface owner of the affected lands at the time of Lessee’s surface
operations, Lessee and Lessor to mutaally agree on all drill site, pipeline and access road locations, congent
not to be uorezsonably wiriiheld, delayed or conditioned by Lessor.

Provided that Lessor is the current sarface owner of the affected lands at the time of Lesgee’s surface
operations, Lessee agree: 0 pry Lessor at s reasenable rate for all surface damages caused by Lessee’s
operations to growing cro;x, {rees, and tmber.

If, and only if, Lessor s ¢x¢tled to receive free gas, whether by virtue of the ownership of the surface of the
lexsed premises gnd ¢ [ the ofl and gas underlying the same, an undivided interest in the oil and gas
underlying the same, or 11 :xrress record right to receive free gas, then upon approval of Lessor's written
request for free gas, Lessor obisining 100% written consent from all owners with & right to receive revenue
from the leased premises, swd Lessor’s execution of Lessee’s Delivery of Free Gas and Overburn Gas
Agreement, one (1) Lessor ooy lny aline to 2oy one (1) producing gas well on the feased premises and take up
to two hundred thous - "0,000) cabic fec: of gag during any single twelve (12} month period for domestic
use in one currently exi.ii-g primary dwelling owned =zt all €mes by Lessor and Jocsted within a one
thousand (1,000%} foct ~» 75 from said we'l on the leased premises; subject, however to such well being

capable of produciny ' -+ - mercial quant'vies and of commercial quality suitable for domestic use; the
existence and availat:- - - - ipcal distribu’ion company willing to administer, control, monitor, and service
such free gas wsage i . :pecifications :nd requirements of Lessee; and subject further to the uge,

maintenznee, operati:
abandoiesent by Les:.
such gas by serviee Iin:
applicable laws, rule.

- :“metion, limired deliverability, and right of shut in and/or plugging and
¢« well(s), equir-aent and pipelizes on the leased premises, Lessor shall secure
¢ to and connec: -d to such well on said leased premises in accordance with all
p:]ations, the [.sint of connection fo be designated by Lessee and Lessor shall
aygsume the entire ris - ‘| cxpenses agso~isted with securicg and usiog such gas and agrees, to the fullest
extent of spplicable '~ --lease and in? -wnify Lessee from and against any and all claims or causes of
action arising theref: - . - -lating theret: [{Lessor inany year uses gas in excess of the quantity provided
for herein, Lessorsh. ;.. -rall everburv sas at the current established redail rate in the area or at the rate
charged by thelocal o ‘on company - iministering the free gas usage, but Lessee sssumes no obligation
to farnizh Lessor with ; - excess of the - aantity provided berein. The messurement and regulation of
such gas shaftbeby1: - -ulators furni- . d by Lessor, subject to Lessee’s approval, and set at the tap on

the well, Notwithste - .cforegoingypr -isions, in the event the leased premises aremade 4 part of a unit
or pooled with other »cr . . - «nd the well(+. .as been drilled on another lease, the Lessor hereunder will not
be entitied to use we''-- .. 19 free or o' rrwise. The rights granted herein related to free gas are not
assignable or trans © 10 a party - t carrently owning =un interest in the leasehold premises.
Notwithstznding th: - . ing, the speci - terms and conditions of free gas use shall be governed and
coptrolizd bythe Ay - .. - - for Delivery = 'ree Gas and Overburn Gas, Lessee shall be fully relieved of any
forther cbligation t- :»+ . free gas or - -ernative payment to Lessor if any of the conditions provided
hereiusove are not -1 - . Atthe tin . pplieation is made for firee gas, Lessee shall have the option to
make x ve-timecas .- ttothequz!’ iapplicant(s)of Three Thousand and 007100 Dollars ($3,000.00)
in lieu of providing . - < and payme.  for said snm shall thereafter permanently discharge Lessee’s
obligation underthi. :. . - provide gav - ce of cost to Lessor, his successors, heirs and assigns.

In the cvrnt any #e°7vi: ied oo by *  .esgee pursuant to ¢he terms of the lease damages, distarbs, or
injures Lassar’s freah » wetl or soor ioeated on the leased premises, Lessee shall at its sole cost and
expensc sse its best o, correct a~.  ch damage, disturbance or injury.

Notwit:tanding e erein ront:’ -1 to the comtrary, Lessee agrees the herein described leased
premisc shall vot £ - - - -r the porne - of pag storage a5 defined by the Federal Energy Regulatory
Comueni:+ion. Anv - ogasstors.  cntaimed in this Iease is here by deleted. If Lessor wishes to enter
into an spreement i< - - gasstorss:  iagthe leased premises with a third party, Lessor shal first give

-.ird party, the price of the consideration for which the third party

:be closing date of the transaction and any other information
clehd ~ves would be material to the exercise of the offering. Lessor does
topticn te ¢ chage the gas storage rights by matching and tendering to the

hereby ::an! Lessc: 3

Lessor -y third paiiy? Angwitho Anys of receipt of notice from Lessor,
Lessee :uallenmst:oots . allat=) = iies, aceess roads and pipeline right of ways i & mapner which
would ::'nirmize w0 el slers ther, any related surface reclamstion shall be done in a manner

which rostores 255 00 sartv 1 i ] contours as reasonabie pﬂCﬁCﬂL

Bl



Lessee’s operstions on said 1s s shall be I compliance with 2ll apphcable Federal and State regulations.

Lessee agrees it witl protect, x> eand keep ! eszor harmless and indemnified against and from any penalty or
damage or charges imposed .-+ amy viotstio.. of any laws or ordinances, whether occasioned by the neglect of
Lessce or those bolding un i:r the Lesser, and Lessee will at all times protect, indemnify, save and keep
harmless the Lessor sgainst < from aay = - d ali loss, damage or expense, including any injury to any person
or property whomsaever or « - stsoever arsing out of ar caused by any negligence of the Lessee or those
holding under the Lessee.

Lessee zgrees that Lessor wiil ot be respaosible for any expenses related to Lessee’s exploration or drilling
activities, from =i propert ..

{F THIS LEASE BETS
ASSIGNID, THE AS:
ATNCOCOSTTOTI A
CURRENT LaMDOV vl
OBLIGATION LAW,

“{TED, T80 'NATED, OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN
JJIRED D 2YIDE A DOCUMENT CANCELING THE LEASE AS OF THE RECORD,
PANDGYWRE IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE LEASE, THE
Y L OMPEL A C. NCELLATION PURSUANT TO SECYTION 15304 OF THE GENERAL

THIS IS A LF.ASI-J (;sf DELAN:‘ CLSRIGH T 20T A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY
YOU, YOUHAvV: 72 RIGHT TG CANRC: 5 LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF
THE LE& ‘:E BY ”—-“e’!.NGT-' ESSEY . YU HAVE CANCELED THIS CONTRACT. IN ORDER TQ CANCEL

ETEXE SANTTI o CANCELLATION IN THE FORM PROYIDED BELOW, MALL IT TO
FUNL  w. b AMOUS TAID TG YOU BY THE LESSEE WITHIN THE THREE-DAY
7OAT DD, T Al -5 T HE POSTMARKED WITHIN THE THREE-DAY CANCELLATION
PERJU‘; ‘0% - L{TVE.
" ICE DR CA T
IF'WE REZEBY O L THI® i.v 45K,

DATE

BIGNAT U E{Eh

THE PERSONPF  “STING Ti17 LEASY 77 vl 16 I NOT [[] A MEMBER OF THE AMERICAN ASSOCIATION OF
PROFESSIONAL & MOMEN AND THER: £ 1% -1 NOT [] SUBJECT TO A CODE OF CONDUCT. IF THE PERSON
{ L RSETO I8 s U T A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT

£ i - E. IF APPLICABLE, THE CODE OF CONDUCT PROVIDES A DISPUTE

T THATYOUMAY BAVE REGARDING THE WMANNER BY WHICH THIS
¢ TAYVE ANY SUCH DISPUTE, YOU MAY INVOKE THE DISFUTE
0¥ CONDYUCT BY CONTACTING THE PERSON OR PERSONS

: . FATLURE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AS

REQU. '3 T '“c s THELTERS 24 FTHE . [ EFORAPERIOD QF FOUR CONSECUTIVE MONTHS OR MORR SHALL
BEADEYAULT V - DED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE
4 C# T7E WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTER

Tor TOCANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE
T ix UTEREGARDING THE GROUNDS FOR CANCELLATION, SUCH
DISP‘, ZANDTE B 507 R LU B PROVIDED TO YOU IN WRITING O THE DEFAULT MUST BE
CURY . WITHINGS 10 SIXY VL N L CUH Y RWISE THE LEASE SHALL BE CANCELED.

DEF“" fIFT




N WITNESS WHEREQF, Lessor hersanto sets hand and seal.
 Wimess g/{ y I\r (Seal) M/\«ff &'tp DauofExmuionZJZZ/ag

Per-id 3dfh William Dittmar, Managing Member of
KD Lapd, LLC
Witness (Seab) Date of Execution

Dogumnent prepared by: Chesapeake Appalachia, L.L.C., P.O. Bex 6070, Charleston, West Virginia 25362-0070

ACKNOWLEDGEMENT
Stare of
County of
On \-..1 e gf}: e }S befare me, the undersigned, a Notary Public in and for said State, persomally appeared,

iy e ber of K. D, Land, LLC, personally known to me or proved to me on the basis of satisfactory evidence
to be the individual(s) whosz r=w: {5} is (are) subscribed 1o the within instrument and acknowledged 10 me that he/she/they exscuted the
same in Mrs/her/thelr capaciny(ies), and that by hishenftheir signature(s) on the mstrument, the individoal(s), or the person upon behaif of

i i .j.,‘_.f:‘ ']-'...\'?\i\"'". ST e 13t b
My comrssion expires (- R LA i' - f‘"m\*{:\‘f““l\.;'
Signaz: - / Notary Publict ™~

Name / ifotary Publie (pries; ¢

"I TR COUNTY |
TELE WU 30, 200 |

- - '
. —— s

Recorder: Return to Chesapceics Apprlachia, L.L.C., Land Dept, P.O. Box 6070, Charlesten, West Virginia 25362-0070.



