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STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

Case 17-E-0238 — Proceeding on Motion of the
Commission as to the Rates, Charges, Rules and
Regulations of Niagara Mohawk Power Corporation
d/b/a National Grid for Electric Service

Case 17-G-0239 — Proceeding on Motion of the
Commission as to the Rates, Charges, Rules and
Regulations of Niagara Mohawk Power Corporation
d/b/a National Grid for Gas Service

Case 14-M-0042 — Petition of Niagara Mohawk Power
Corporation d/b/a National Grid for Authorization to
Defer an Actuarial Experience Pension Settlement Loss
for Fiscal Year 2014

Case 12-G-0202 — Petition of Niagara Mohawk Power
Corporation d/b/a National Grid to Modify its Existing
Gas Safety Metric

JOINT PROPOSAL

This Joint Proposal (“Joint Proposal”) is made this 19th day of January 2018, by
and among Niagara Mohawk Power Corporation d/b/a National Grid (‘“Niagara Mohawk”
or “Company”), New York State Department of Public Service Staff (“Staff”), Multiple
Intervenors, Pace Energy and Climate Center (“Pace”), Environmental Defense Fund
(“EDF”), International Brotherhood of Electrical Workers, Local Union 97, New York
Geothermal Energy Organization, Inc., Tesla, Inc., City of Buffalo, City of Albany, City
of Syracuse, ChargePoint, Inc., Great Eastern Energy, Mirabito Natural Gas, Blue Rock

Energy, Inc., Direct Energy Services, LLC, the New York State Office of General



Services (“OGS”), Wal-Mart Stores East, LP and Sam’s East, Inc., and the New York
Power Authority (“NYPA”)' (collectively, the “Signatory Parties”).>”

This Joint Proposal establishes a three-year rate plan for Niagara Mohawk’s
electric and gas businesses and resolves or establishes a framework for resolving all
issues raised in Cases 17-E-0238 and 17-G-0239 (“Rate Cases”). Additionally, this Joint
Proposal resolves all issues raised in the Company’s petitions in Case 14-M-0042*
(“Pension Settlement Loss Petition”) and the petition dated June 22, 2016 in Case 12-G-

0202° (“Gas Safety Metric Petition”).

1. Procedural Background

1. Rate Cases
On April 28, 2017, Niagara Mohawk filed tariff leaves and supporting testimony

and exhibits for new rates and charges for electric and gas service to be effective

OGS and Wal-Mart Stores East, LP and Sam’s East, Inc. sign this Joint Proposal in support of
Case 17-E-0238 and take no position with respect to Case 17-G-0239. NYPA signs this Joint
Proposal in support of the street light issues in Case 17-E-0238 and takes no position with
respect to any other issues.

In addition, the Public Utility Law Project of New York, the Utility Intervention Unit of the
New York State Department of State’s Division of Consumer Protection (“UIU”), Partnership
for the Public Good, the North Country Energy Task Force, Advanced Energy Economy
Institute, Castleton Power LLC, Indeck-Corinth LP, OSC Manufacturing & Equipment
Services, Inc., and Alliance for Solar Choice, while not signing this Joint Proposal, have stated
that they will not oppose it.

The parties included on the parties list maintained by the New York State Public Service
Commission (“Commission”) in these proceedings are referred to as “active parties.”

4 Case 14-M-0042, Petition of Niagara Mohawk Power Corporation d/b/a National Grid for
Authorization to Defer an Actuarial Experience Pension Settlement Loss for Fiscal Year 2014.

> (Case 12-G-0202, Petition of Niagara Mohawk Power Corporation d/b/a National Grid to
Modify its Existing Gas Safety Metric.




April 1,2018.° The new tariffs were designed to increase electric and gas delivery
revenues by approximately $326 million and $81 million, respectively.

On May 19, 2017, Niagara Mohawk held a technical conference to provide parties
with an overview of the rate filings. A subsequent technical conference was held on
June 27,2017 to discuss the Company’s Advanced Metering Infrastructure (“AMI”)
proposal.

Administrative law judges (“ALJs”) were appointed to conduct the proceedings
and to review Niagara Mohawk’s rate filings. On June 1, 2017, the ALJs held a
procedural conference that was immediately followed by a technical presentation by the
Company discussing various aspects of the rate filings.

On June 7, 2017, the ALJs issued a Ruling on Schedule that provided dates for
certain activities in the cases, including the filing of parties’ initial and rebuttal testimony
and hearings. The active parties engaged in extensive discovery throughout the
proceedings, with the Company responding to more than 1,750 information requests.

Niagara Mohawk filed corrections and updates testimony and exhibits on
July 10, 2017, decreasing the electric and gas revenue requirement to approximately $261
million and $70 million, respectively. On August 25, 2017, twelve parties, including
Staff, filed testimony and exhibits addressing the Company’s filing. Niagara Mohawk

and eight other parties each filed rebuttal testimony and exhibits on September 15, 2017.’

On May 3 and September 8, 2017, the Secretary issued Notices suspending the effective date
of the Company’s new rates until March 28, 2018.

The rebuttal testimony and exhibits of Niagara Mohawk’s depreciation witness was filed on
September 28, 2017.



2. Pension Settlement Loss Petition

On February 28, 2014, the Company filed a petition for authorization to defer an
actuarial experience pension settlement loss for fiscal year (“FY”’) 2014, the year ending
March 31, 2014. The Company filed supplements to the petition on August 13, 2014 and
September 2, 2015. The total loss for which the Company sought deferral treatment was
$14.093 million.

3. Gas Safety Metric Petition

On June 22, 2016, Niagara Mohawk filed a petition in Case 12-G-0202 to: (i)
reduce the negative revenue adjustments arising from the operation of the Gas Safety
Regulations Performance metric for calendar years (“CY”) 2013 and 2014 if the
Company achieved certain performance targets in CY 2016; (ii) permit the Company to
utilize any negative revenue adjustments resulting from the operation of the Gas Safety
Regulations Performance metric in CYs 2013 and 2014 to fund gas safety and
compliance improvement programs; and (iii) modify the Gas Safety Regulations
Performance metric beginning in CY 2015 to provide for a cap on the number of
instances of non-compliance subject to a negative revenue adjustment.

4. The Settlement Process

On September 11, 2017, Niagara Mohawk notified the active parties of the
commencement of settlement negotiations pursuant to the Commission’s settlement
procedures set forth in 16 NYCRR § 3.9 and filed a formal notice of impending
settlement negotiations with the Secretary.

Settlement negotiations were held on September 19 and 29; October 3-4, 10-11,

13, 16-19, and 26; November 1-3, 7-8, 16, and 27; and December 14, 19, 20, and 22,



2017. All settlement conferences were duly noticed to the active parties and held in
person or by telephone. In person conferences included the option to participate via
video conference and/or telephone.

To facilitate settlement discussions and allow time to finalize this Joint Proposal,
on September 20, October 24, and November 22, 2017, Niagara Mohawk filed requests
to extend the suspension period (most recently through July 1, 2018), subject to a make
whole provision that would restore the Company to the same financial position it would
have been in had there been no extension and new rates went into effect on April 1, 2018.

This Joint Proposal is the product of the active parties’ settlement negotiations
and was developed pursuant to, and in accordance with, the Commission’s settlement
procedures. The Signatory Parties believe that this Joint Proposal represents a fair and
reasonable resolution of the issues presented in these proceedings and satisfies the
requirements of Public Service Law § 65(1) that Niagara Mohawk provide safe and

adequate service at just and reasonable rates.

1I. Overall Framework

The Signatory Parties have developed a comprehensive set of terms and
conditions for a three-year rate plan for Niagara Mohawk’s electric and gas businesses.
The terms and conditions of this rate plan are set forth below and in the attached
Appendices. Specifically, this Joint Proposal addresses the following topics:

1. Effective Date and Term;

2. Electric and Gas Revenue Requirements;

3. Electric Revenue Allocation and Rate Design;

4. Gas Revenue Allocation and Rate Design;



I11.

10.

11.

12.

13.

14.

15.

16.

Computation and Disposition of Excess Earnings;

Electric Capital and Common Investment Levels and Infrastructure and
Operations Programs;

Gas Capital Investment Levels and Infrastructure and Operations Programs;
Information Services;

Street Lighting;

Electric and Gas Reconciliations, Deferrals, and True-ups;

Electric and Gas Customer Service Quality Assurance Program and Other
Performance Metrics;

Gas Safety Performance Metrics;

Customer Programs;

Earnings Adjustment Mechanisms;

Miscellaneous Provisions; and

Other Provisions.

Definitions

“Effective Date” means April 1, 2018, or such other date as the Commission may

determine.

“Rate Year One” means April 1, 2018 through March 31, 2019.

“Rate Year Two” means April 1, 2019 through March 31, 2020.

“Rate Year Three” means April 1, 2020 through March 31, 2021.

The three rate years are collectively referred to herein as “Rate Years” and individually as

a “Rate Year.”



IVv. Rate Plan

1. Effective Date and Term

The term of Niagara Mohawk’s electric and gas rate plan is three years, beginning
April 1, 2018 and continuing through March 31, 2021 (“Rate Plan”). For administrative
reasons, certain targets and mechanisms are on different twelve month schedules (e.g.,
CY periods), as provided herein. In addition, unless specifically noted in this Joint
Proposal, all terms of this Joint Proposal will continue in effect until changed by the

Commission.

2. Electric and Gas Revenue Requirements

2.1 Rate Plan Revenue Requirements

This Joint Proposal provides for a Rate Year One electric revenue requirement
increase of $159.974 million and a gas revenue requirement increase of $45.524 million,
a Rate Year Two electric revenue requirement increase of $31.014 million and a gas
revenue requirement increase of $5.344 million, and a Rate Year Three electric revenue
requirement increase of $49.801 million and a gas revenue requirement increase of
$9.951 million.

The components of the electric and gas revenue requirements are set forth in
Appendix 1, Schedules 1 and 2. The revenue requirements are based on the following

parameters:



a. a return on equity (“ROE”) of 9.0 percent8 for the term of the Rate Plan

that reflects (i) a stay-out premium and (ii) annual productivity savings that are

incremental to productivity savings otherwise imputed in the revenue requirements.

b. a capital structure and overall cost of capital consisting of the following

components and rates:

Rate Year One
% of Capital Annual Cost Weighted Cost | Weighted Cost
Percent Pre Tax
Long-Term Debt 51.06% 4.29% 2.19% 2.19%
Customer 0.48% 0.35% 0.00% 0.00%
Deposits
Preferred Stock 0.46% 3.66% 0.02% 0.03%
Common Equity 48.00% 9.00% 4.32% 5.85%
Total Capital 100.00% 6.53% 8.07%
Rate Year Two
% of Capital Annual Cost Weighted Cost | Weighted Cost
Percent Pre Tax
Long-Term Debt 51.06% 4.19% 2.14% 2.14%
Customer 0.48% 0.35% 0.00% 0.00%
Deposits
Preferred Stock 0.46% 3.66% 0.02% 0.03%
Common Equity 48.00% 9.00% 4.32% 5.85%
Total Capital 100.00% 6.48% 8.02%

One pre-tax basis point is equivalent to approximately: (i) $0.342 million and $0.080 million

in electric and gas revenues, respectively, in Rate Year One; (ii) $0.364 million and $0.086
million in electric and gas revenues, respectively, in Rate Year Two; and (iii) $0.387 million

and $0.093 million in electric and gas revenues, respectively, in Rate Year Three.

These

values are illustrative and will be updated based on actual data available as of December of
each Rate Year for purposes of calculating negative or positive revenue adjustments.




Rate Year Three

% of Capital Annual Cost Weighted Cost | Weighted Cost
Percent Pre Tax

Long-Term Debt 51.06% 4.13% 2.11% 2.11%
Customer 0.48% 0.35% 0.00% 0.00%
Deposits
Preferred Stock 0.46% 3.66% 0.02% 0.03%
Common Equity 48.00% 9.00% 4.32% 5.85%
Total Capital 100.00% 6.45% 7.99%

C. A 48 percent common equity ratio.

d. A Rate Year One electric rate base of $5.261 billion and a gas rate base of

$1.232 billion, a Rate Year Two electric rate base of $5.605 billion and a gas rate base of

$1.323 billion, and a Rate Year Three electric rate base of $5.952 billion and a gas rate

base of $1.432 billion.

e. Niagara Mohawk’s electric and common depreciation rates have been

updated and are set forth in Appendix 1, Schedule 3. The Company’s gas transmission

plant and distribution plant depreciation rates previously adopted by the Commission in

Case 12-G-0202 will continue without change and are included for reference in Appendix

1, Schedule 4. The current gas general plant depreciation rates previously adopted by the

Commission in Case 08-G-0609 will also continue without change and are included for

reference in Appendix 1, Schedule 4.




2.2 Rate Plan Deferral Credits

To promote rate stability and mitigate bill impacts for customers, over the term of
the Rate Plan,” the Company will credit electric customers with a portion of the forecast
electric deferral balance in the amount of $200.4 million and credit gas customers with a
portion of the forecast gas deferral balance in the amount of $56.1 million. The credits
will allow for a gradual transition to full cost-of-service rates (i.e., step increases from
Rate Year One to Rate Year Two, from Rate Year Two to Rate Year Three, and from
Rate Year Three to the twelve-months ending March 31, 2022), as reflected in Appendix
2, Schedule 3.5 for electric, and in Appendix 3, Schedules 2 and 3 for gas.

The deferral credits will be calculated by taking a pro rata share from the overall
projected deferred credit balances, as illustrated in Appendix 5, Schedule 23 for electric
and Appendix 6, Schedule 20 for gas. The allocation of credits to the electric and gas

service classes is discussed in Sections 3.4 and 4.4, respectively, below.

2.3 Rate Plan Settlement Deferral Credit

As of the Effective Date, Niagara Mohawk will create a new electric deferral
credit of $44.88 million and a new gas deferral credit of $28.42 million (“Rate Plan
Settlement Credits”). In addition to creating the Rate Plan Settlement Credits, the
Company will reduce pension funding in the internal reserve required under the
Commission’s Statement of Policy and Order Concerning The Accounting and
Ratemaking Treatment for Pension and Post-Retirement Benefits Other than Pensions

(issued September 7, 1993) in Case 91-M-0890 (“Pension & OPEB Statement of Policy”)

’  For certain rate classes, this includes using credits in the twelve-month period ending March

31, 2022 to mitigate bill impacts at the conclusion of Rate Year Three.
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by $7.0 million in Rate Year One. The Rate Plan Settlement Credits and the internal
reserve pension funding will resolve, with prejudice, the following:

a. all issues associated with the Staff Policy Panel’s testimony that the
Company should be required to write-off approximately $87.7 million of undepreciated
investment in retired pre-Automated Meter Reading (“AMR”) meters;

b. all issues associated with the treatment of bonus depreciation related to
capital investments made during the period January 1, 2013 through March 31, 2016, as
raised in the testimony of the Staff Accounting Panel,

c. all issues raised by the Company’s petitions in Case 14-M-0042 to defer a
FY 2014 actuarial experience pension settlement loss;

d. all issues associated with negative revenue adjustments arising from the
operation of the Company’s Gas Safety Regulation Performance metric for CYs 2013
through 2015 and the Company’s Gas Safety Metric Petition. There will be no changes
to the operation of the Gas Safety Metric for the period prior to January 1, 2018. This
Joint Proposal does not address the outcomes of the CY 2016 or CY 2017 field and
record Gas Safety audits, or associated negative revenue adjustments;'® and

e. all issues associated with the Staff Gas Rates Panel’s testimony in these
proceedings that the Company should refund Lost and Unaccounted For (“LAUF”) gas
benefits allegedly retained by the Company as a result of gas usage on inactive accounts.

Niagara Mohawk will use (i) $8.971 million of the gas Rate Plan Settlement

Credits to fund Gas Safety programs that are more fully described in Section 7.5 of this

' Any negative revenue adjustments associated with CY 2016 or CY 2017 will be deferred and
dedicated to the improvement of the safety of the Company’s gas network.
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Joint Proposal and (ii) $5 million to fund future gas safety and compliance improvement
programs, as discussed in Section 7.5.

The Company will use $6.2 million of the electric Rate Plan Settlement Credits in
ecach Rate Year ($18.6 million in total) to amortize an equivalent amount of its
undepreciated investment in pre-AMR meters. The unamortized balance of pre-AMR
meter investment will remain in the Company’s rate base. The Signatory Parties will not
propose to require the Company to write-down any of its investment in pre-AMR meters
in any future proceeding. This does not preclude further amortization of the remaining
balance of pre-AMR meter investment with rate base treatment on any unamortized

balance.

24 Make Whole Provision

To the extent Commission approval of this Joint Proposal occurs after
April 1, 2018, Niagara Mohawk will recover the revenue shortfall resulting from the
extension of the suspension period through a make whole provision. The make whole
provision is designed to ensure that, by March 31, 2019, Niagara Mohawk is restored to
the same financial position it would have been in had rates gone into effect on
April 1, 2018.

Niagara Mohawk will calculate any revenue adjustments as the difference
between (i) sales revenues Niagara Mohawk would have billed at new rates, net of
deferral sur-credits and NYPA Energy Efficiency Transition Implementation Plan
(“ETIP”) credits, during the extension of the suspension period and (ii) the level of sales
revenue at current rates. The revenue adjustments will include all applicable surcharges

and carrying charges, and be subject to reconciliation in accordance with all applicable

12



adjustment mechanisms (including revenue decoupling, where applicable). Financial
true-up targets established in this Joint Proposal, as well as depreciation and amortization
expense, will be applied to the extension of the suspension period. All
accounting/ratemaking will be in accordance with this Joint Proposal and be effective as
of April 1, 2018. An example of the make whole calculation is set forth in Appendix 1,

Schedule 6.

3. Electric Revenue Allocation and Rate Design

3.1 Retail Delivery Electric Revenue Forecast

The retail delivery electric revenue forecast used to develop base rates and the
reconciliation to total electric Operating Revenue for the Rate Years is set forth in

Appendix 2, Schedule 1.

3.2 Electric and Street Lighting Revenue Allocation

Rate Year One revenue will be allocated to service classes as shown on Appendix
2, Schedule 2. Revenues in Rate Year Two and Rate Year Three will be allocated to all

classes using system average increases, as shown on Appendix 2, Schedule 2.

33 Electric and Street Lighting Rate Design

Niagara Mohawk’s existing electric and street lighting rate design will continue
with the modifications described in the sections below, and as shown on Appendix 2,

Schedule 3. Bill impacts resulting from this rate design are shown in Appendix 2,

Schedule 8.
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3.3.1 Electric

a. The Company will include the costs of the electric ETIP in base electric
delivery rates, as described in Section 13.2.1. Allocation of electric ETIP costs will be as
set forth in Appendix 2, Schedule 11. The Signatory Parties agree that this allocation
methodology does not create any binding precedent for future proceedings. The
Company will apply a credit to maintain current exemptions from the System Benefit
Charge (“SBC”).

b. The customer charges for SC-3A and SC-3 are shown in the table below.
The customer charges applicable to other service classes and the other voltage delivery

levels within SC-3 and SC-3A will remain at existing levels.

Current Rate Year 1 Rate Year 2 Rate Year 3
SC-3 Secondary $260.15 $325.00 $390.00 $455.00
SC-3 SubT/Tran $565.23 $639.00 $712.00 $786.00
SC-3A $1,000.00 $1,333.33 $1,666.67 $2,000.00
Secondary/Primary
SC-3A SubT $1,400.00 $1,744.00 $2,088.00 $2,432.00
SC-3A Tran $3,500.00 $4,007.00 $4,513.00 $5,020.00
c. SC-7 (standby rates) will be modified as follows:
1. To qualify as an Environmentally Advantageous Technology

(“EAT”) under SC-7, the NOx emissions rates must be less than or equal to 1.4 Ibs/MWh.
Units that have completed a Coordinated Electric System Interconnection Review
(“CESIR”) study by April 1, 2018 in accordance with the previously applicable standard

will be grandfathered.
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ii. Energy storage technologies with inverter capability of up to 1
MW also will qualify as EATs.

iii. The percentage of “local” and ‘“‘shared” costs to be recovered
through the Contract Demand Charge and the As Used Daily Demand Charge,

respectively, will be modified, as shown in Appendix 2, Schedule 5.

3.3.2 Street Lights

a. The street light class returns will be set equal to the system average return
after the rate increase.

b. Pricing exception facilities will receive the system average percentage
increase each year, and pricing exception treatment at existing locations will continue;
provided, however, that if changes are made to one or more components of a pricing
exception facility combination, pricing exception treatment for the affected location will
be discontinued thereafter.

C. The Company’s street light rates reflect 10 W billing ranges for customer-
owned light emitting diodes (“LED”). LED luminaires will be categorized based on
ANSI-approved labelled wattage, plus 1 W for the photo-electric control.

d. Billing changes due to equipment changes will take effect at the beginning

of the customer’s next billing cycle to avoid mid-cycle adjustments.
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34 Deferral Credits

3.4.1 Allocation of Deferral Credits to Service Class
Voltage Delivery Levels

The deferral credits described in Section 2.2 will be allocated to service class
voltage delivery levels based on the ratio of delivery revenue at present rates, as shown
on Appendix 2, Schedule 3.5. The deferral credits will be applied as a sur-credit that
expires on March 31, 2021 (except for SC-1C and SC-2ND, which will expire on March

31, 2022).

3.4.2 Service Class Deferral Credits

The service class deferral credits will be charged on a per kWh basis for non-
demand classes and on a per kW basis for demand classes in the amounts shown in
Appendix 2, Schedules 3.1A, 3.2A, and 3.3A. The service class deferral credits will be
applied to delivery load, including all NYPA load. The deferral credits will not be
applied to load served at Empire Zone Rider (“EZR”) or Excelsior Jobs Program (“EJP”)

rates, or to the Street Lighting Service Classifications.

3.5 Revenue Decoupling Mechanism
Niagara Mohawk’s current RDM (as set forth in the Company’s Electric Tariff
PSC 220 (“PSC 220) Rule 57) will continue with the following modifications:
a. The RDM will include NYPA load revenue (including ReCharge New
York) in each service class’s otherwise applicable parent service class target and

reconciliation.
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b. The annual target revenues for reconciliation purposes are set forth in
Appendix 2, Schedule 6. These revenues will include electric ETIP revenue moved from
a surcharge into base rates. The RDM reconciliation period will be a twelve-month fiscal
year period (i.e., April 1 through March 31).

c. The Company will establish a single RDM to be instituted for all Lighting
Tariff PSC 214 (“PSC 214”) service classes. In the event that the Company transfers
street lighting assets to one or more municipalities, the targets will be reduced to reflect

changes in facilities charge revenues resulting from such sales.

3.6 Merchant Function Charge

Niagara Mohawk’s current Merchant Function Charge (“MFC”) (as set forth in
PSC 220 Rule 42) will continue with the following modifications:

a. The commodity-related credit and collections revenue requirement will be
set for Rate Year One using the Company’s electric Embedded Cost of Service Study
(“ECOSS”) in this proceeding and held constant thereafter. The amounts are shown in
Appendix 2, Schedule 7.1 for all three Rate Years. The kWh rates for the commodity-
related credit and collections component of the MFC will be based on forecast full-
service and purchase of receivables (“POR”) kWh in each customer group. The
commodity-related credit and collections target revenue for each Rate Year is $4.044
million.

b. The commodity-related uncollectible account expense components are
shown in Appendix 2, Schedule 7.2 for all three Rate Years.

C. The electric supply procurement revenue requirement will be set for Rate

Year One using the Company’s electric ECOSS in this proceeding and held constant
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thereafter. The rates for electric supply procurement are shown in Appendix 2, Schedule
7.3 for all three Rate Years. The electric supply procurement target revenue for each
Rate Year is $3.070 million.

d. The commodity-related working capital will be calculated by multiplying
the commodity lead/lag percentage by the Company’s pre-tax weighted average cost of

capital applicable in each Rate Year.

3.7 Miscellaneous Electric and Street Lighting Provisions

3.7.1 Service Re-Establishment Charge

The re-establishment charges under PSC 220 Rule 9 will be updated as follows:

a. At the meter during normal business hours: $50.00
b. At the meter after hours: $64.00
C. At the pole during normal business hours: ~ $209.00
d. At the pole after hours: $372.00

The partial re-establishment charges for seasonal customers under PSC 220 Rule

9.2.2 will be updated as follows:

a. At the meter during normal business hours: $25.00
b. At the meter after hours: $26.00
c. At the pole during normal business hours:  $45.00
d. At the pole after hours: $47.00

18



3.7.2 ESCO Disconnection Charge

The charges applicable to a disconnection initiated by an energy service company
(“ESCO”) for non-payment of the commodity charges will be updated to $50.00 at the

meter and $209.00 at the pole.

3.7.3 Billing Backout Credit

The updated billing charges to ESCOs to issue a consolidated bill will be $0.98 to
an ESCO that supplies electricity to an electric-only customer and $0.49 to an ESCO that
supplies electricity to a dual electric and gas customer. The customer backout credit will

equal the ESCO billing charge.

3.74 Paperless Billing Credit

The paperless billing credit will be updated to $0.41 per service period.

3.7.5 Incremental Customer Charge

The incremental customer charge assessed to customers that participate in (i)
emergency demand response programs; (ii) day-ahead demand response programs; (iii)
commercial system relief programs; or (iv) distribution load relief programs is reduced to

$12.42 per month.

3.7.6 Expansion of SC-12

The Company will expand the eligibility of SC-12 discounts to include NYPA

deliveries.

3.7.7 Miscellaneous Changes to PSC 220

a. Tariff Rule 31 (Market Settlement Credit) will be eliminated.
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b. Tariff Rules 34.1.1.1 (Economic Development Rider), 34.1.1.3 (Economic
Development Power Rider), and 34.1.1.4 (Power for Jobs) will be eliminated.

c. The charge for ESCO-requested bill calculations will be eliminated on
Leaf 88.

d. Tariff Rule 59 (Temporary Deferral Recovery Surcharge/Credit) will be

eliminated.

3.7.8 Removed Street Light Facility Offerings

The Company will remove four high intensity diode (“HID”) continuous
operation closed facilities from the SC-6 offering. The Company does not currently serve

any customers with these facilities.

3.7.9 Lighting Service Charge; Outage Credit

The Company will update the Lighting Service Charge to $153.82 per occurrence.
The Company will decrease the SC-3 Outage Credit Allowance to $0.19 per lamp per

night.

3.8 Earnings Adjustment Mechanisms Surcharge

The Company will be permitted to recover earned electric Earnings Adjustment
Mechanisms (“EAM”) positive revenue adjustments through an EAM surcharge
beginning April 1, 2019. The Company will allocate (i) the Peak Reduction EAM using
the Coincident Peak allocator, (ii) the Incremental Energy Efficiency, the Residential and
Commercial Energy Intensity, and the LED Streetlight EAMs using the energy allocator,
and (iii) the Distributed Energy Resources (“DER”) Utilization, Interconnection, and the

Environmentally Beneficial Electrification EAMs using the Coincident Peak, Non-
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Coincident Peak at Primary Voltage, and Energy allocators, each with equal weight. The
EAMs will be collected from demand classes through their kW charge and non-demand
classes through their kWh charge, including NYPA load, but excluding EZR, EJP, and
SC-12 load (if required by the customer’s individual contract). An illustrative example of

the EAM surcharge is shown in Appendix 2, Schedule 9.

3.9 Economic Development/Marginal Cost Rates

The Company will adopt new marginal cost rates effective April 1, 2018, as
shown in Appendix 2, Schedule 10. The EZR rate for SC-2 ND customers will be phased
in over a five-year period. Niagara Mohawk will also phase in the electric EJP rates over
a five-year period for those classes seeing an increase, subject to EJP customers being the

lower of EJP rates or standard tariff rates.

3.10 Next Base Rate Filing

3.10.1 Sales and Revenue Forecasts

In its next base rate filing, Niagara Mohawk will update its delivery sales and

revenue forecasts when it files its corrections and updates to the initial rate filing.

3.10.2 Historical Embedded Cost of Service Study

In its next base rate filing, Niagara Mohawk will submit an historical ECOSS
along with its responses to the pre-filing information requests to the active parties in that

proceeding. Niagara Mohawk will not be required to use the results of that study for any

purpose.
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3.10.3 Information Services Expense Allocator

In its next base rate filing, Niagara Mohawk will consider a specific allocator for

Information Services projects equal to or greater than $1 million.

3.104 Minimum System Study

The Company will maintain data necessary to conduct a minimum system study
for overhead and underground conductor accounts and transformer accounts and provide

the minimum system study in its next base rate filing.

4. Gas Revenue Allocation and Rate Design

4.1 Gas Revenue Forecast

The gas revenue forecast at current rates is set forth in Appendix 3, Schedule 1.1.
The gas delivery rate revenue forecast used to develop base rates and the reconciliation to
total gas Operating Revenue for the Rate Years is set forth in Appendix 3, Schedule 1.2.
A summary of Other Revenues for each of the Rate Years is also set forth in Appendix 3,

Schedule 1.1.

4.2 Gas Revenue Allocation

The Rate Year One revenue increase will be allocated to service classes as set
forth in Appendix 3, Schedule 2. Revenue increases in Rate Years Two and Three will

be allocated as set forth in Appendix 3, Schedule 3.

4.3 Gas Rate Design

Niagara Mohawk’s gas rates will be revised, as shown in Appendix 3, Schedule 4,

with the following modifications:
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a. The Company will include the costs of the gas ETIP in base gas delivery
rates, as described in Section 13.2.1 below. Allocation of ETIP costs will be as set forth
in Appendix 3, Schedule 12. The Signatory Parties agree that this allocation
methodology does not create any binding precedent for future proceedings. The SBC
exemption will continue for classes SC-6, SC-9, SC-10, SC-12, SC-13, SC-14, and New
York State Electric and Gas Corporation (“NYSEG”). There will be no RDM for SC-3,
SC-5, and SC-8; therefore, any energy efficiency costs included in base rates for these
classes will be separately reconciled with any over/under-recovered amounts to be
deferred for future refund to, or recovery from customers, as discussed in Section
10.2.11.

b. The minimum delivery service charges for the Rate Years are set forth in

Appendix 3, Schedules 4.1 through 4.3. The minimum delivery service charge to all

service classes will remain the same, except for SC-5 and SC-8 (shown in the table

below).
Current Rate Year 1 Rate Year 2 Rate Year 3
SC-5 $522.38 $555.00 $587.00 $620.00
SC-8 $924.04 $1,040.00 $1,155.00 $1,271.00
c. Bill impacts resulting from this rate design are shown in Appendix 3,

Schedules 5.1 through 5.3.

d.

customer charge, and block rate.
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4.4 Deferral Credits
The deferral credits described in Section 2.2 will be allocated to the firm service
classes (including NYSEG but excluding SC-9, SC-10, SC-12, SC-13, and SC-14)
proportionate to delivery revenues at present rates using the allocators set forth in
Appendix 3, Schedules 2 and 3. The deferral credits will not be allocated to load served
at EZR or EJP rates. The deferral credits will be applied as a sur-credit that expires on

March 31, 2021 (except for SC-3 and SC-8, which will expire on March 31, 2022).

4.5 LAUF Gas

4.5.1 Target and Deadbands

As set forth in Appendix 3, Schedule 8, effective September 1, 2018, the LAUF

gas target and deadbands are as follows:

LAUF Target 1.516%
Upper Band 2.516%
Lower Band 0.516%

4.5.2 Inactive Accounts Adjustment

Beginning September 1, 2018, Niagara Mohawk will remove from the LAUF
calculation an estimate of gas usage associated with meters that have been inactive for
more than 90 days. Inactive meters are those that are not associated with an active
customer account. To estimate usage, Niagara Mohawk will develop usage proxies that
will be applied to meters that were inactive 90 days or more during each Gas Adjustment
Charge (“GAC”) period beginning September 1, 2018. To determine the proxies,

Niagara Mohawk will calculate a monthly class-average use on inactive meters that
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continue to report consumption during the GAC year. The applicable historic reference
proxy will be applied to each meter that is inactive 90 days or more to determine the

amount of gas to be excluded from the LAUF calculation.

4.6 Revenue Decoupling Mechanism

Niagara Mohawk’s current RDM (as set forth in Gas Tariff PSC 219 (“PSC 219”)
Rule 32) will continue with updated revenue-per-customers targets for each of the
following six groups: SC-1 Residential Non-heat, SC-1 Residential Heating, SC-2 Small
General Residential, SC-2 Small General Commercial, SC-2 Small General Industrial,
and SC-7 Small Transportation, and will include gas ETIP revenue moved from a

surcharge into base rates, as shown in Appendix 3, Schedules 7.1 through 7.3.

4.7  Merchant Function Charge

Niagara Mohawk’s current MFC (as set forth in PSC 219 Rule 33) will continue
with the following modifications:

a. The MFC annual expense targets and annual reconciliation will be on a
Monthly Cost of Gas (“MCG”) year (twelve months ending August 31) basis to align the
MFC reconciliation with the Company’s Cost of Gas reconciliation. The conversion of
the annual expense targets of the gas supply procurement and commodity-related credit
and collection charge from Fiscal Year to MCG year is shown in Appendix 3, Schedule
6.2. An illustrative example of the stub period (April 1, 2018 to August 31, 2018)

reconciliation is shown on Appendix 3, Schedule 6.1.
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b. The MFC will be updated to reflect the Gas Supply Procurement target of
$1.39 million, and the Commodity Related Credit and Collection target of $1.08 million,
as shown in Appendix 3, Schedule 6.2.

c. The return requirement on gas purchase related to working capital will
updated to reflect the lead-lag rate and the Company’s pre-tax weighted average cost of
capital, as shown in Appendix 3, Schedule 6.3.

d. The commodity-related credit and collection expense target revenue
requirement will be allocated between residential and non-residential customers in the
amount of $1.084 million and $0.045 million, respectively, as shown in Appendix 3,
Schedule 6.3.

e. The Company will separately reconcile revenues to targets for residential
and non-residential commodity-related credit and collection expenses. The Company
will reset its commodity-related credit and collection expense per therm charge annually
based on the latest sales forecast every September 1, and reconcile the revenue to target,
effective the following January of each year.

f. The commodity-related uncollectible rate, which is 3.2 percent for
residential and 0.3 percent for non-residential customers, will be calculated by dividing
net write-offs by the sum of (i) total revenue exclusive of Other Gas Revenues; (ii) Late
Payment Charge Revenues; and (iii) receivables purchased under the Company’s POR
program.

g. The Company will update the discount rate applicable to the purchased
receivables to reflect the commodity-related uncollectible percentage and will update the

commodity-related credit and collections rates applicable to the POR program that are

26



being proposed in this case. The credit and collections rate and the uncollectible
percentage applicable to ESCOs will equal the Company’s MFC charged to its sales
customers.

h. The Company will update the return requirement on gas storage inventory
target annually based on the latest storage cost forecast and will also update the pre-tax
weighted average cost of capital. An illustrative example of the calculation is shown in

Appendix 3, Schedule 6.3.

4.8 Statements to be Eliminated and Tariff Modifications

PSC 219 will be revised as follows:

a. Niagara Mohawk will add language to Leaf 92 that defines the twelve-
month period used to measure total demand costs for purposes of the Average Demand
Cost of Gas calculation as September 1 through August 31 of each year.

b. Niagara Mohawk will add language stating that all monthly tariff
statements are available on the Company’s website.

c. Rule 22 (Economic Development Rider), Rule 24 (Economic
Revitalization Incentive Rider), and Rule 34 (Deferral Credits) will be eliminated on Leaf
122.7.

d. The charge for ESCO requested bill calculations will be eliminated from

Leaf 190.
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4.9 Miscellaneous Gas Provisions

4.9.1 Electric Generation

The Company will modify the balancing provisions of SC-14 to provide that
customers will incur no imbalance charges for daily imbalances that are less than or equal
to two percent of their daily consumption. Daily imbalances that are less than or equal to
two percent will be aggregated on a monthly basis and cashed out at a monthly index
price equal to the simple average of the Dominion Northpoint midpoint, Dominion South
Point, and the Iroquois receipts midpoint prices. The Company will also modify the
balancing provisions that set forth the prices at which daily imbalances are cashed out to
reflect the use of these same index prices to determine the daily Gas Sales and Gas
Purchase prices. Any discounts or surcharges to any daily price applied to the purchase
of gas as a result of an over-delivery or under-delivery, respectively, will be identified as

penalties in PSC 219 and Gas Transportation Operating Procedures (“GTOP”’) manual.

4.9.2 Reconnection/Disconnect Charges

The service re-establishment charge during normal business hours is updated to
$50.00. The charge to restore service outside of normal business is updated to $64.00.
Additionally, when the ESCO requests that the Company disconnect service to the

ESCO’s sales customer for non-payment, the charge to the ESCO is updated to $50.00.

4.9.3 Paperless Billing

The updated paperless billing credit is $0.41 per service period.
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4.9.4 Gas Billing Charge

The Company’s gas billing charges will be as follows: $0.98 to an ESCO that
supplies gas to a gas-only customer and $0.49 to an ESCO that supplies gas to a dual gas

and electric customer.

4.9.5 Backout Credit Updates

The billing backout credit to gas only customers is updated to $0.98. The billing
backout credit to a dual gas and electric customer that is supplied gas by an ESCO is

updated to $0.49.

4.10 Earnings Adjustment Mechanisms Surcharge

The Company will be permitted to recover earned gas EAM positive revenue
adjustments through an EAM surcharge beginning April 1, 2019. The Company will
allocate any positive revenue adjustments to the service classes using the Gas Deliveries
allocator, and collect any positive revenue adjustments on a per-therm basis, exclusive of
EZR and EJP load. The EAM surcharge will be included in the delivery service
adjustment (“DSA”) recovered from SC-1, SC- 2, SC-3, SC-5, SC-7, SC-8, SC-12, and
SC-13 firm sales and firm transportation customers. An example is shown in Appendix

3, Schedule 10.

4.11 Economic Development/Marginal Cost Rates

The Company will adopt new marginal cost rates effective April 1, 2018, as
shown in Appendix 3, Schedule 11. Niagara Mohawk will phase in the gas EJP rates
over a five-year period for those classes seeing an increase, subject to EJP customers

receiving the lower of EJP rates or standard tariff rates. The Company will perform an
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annual review of all EJP customer classes that may pay more on EJP marginal rates than
on the otherwise applicable standard tariff rate. If that review indicates a customer paid
more on EJP rates than on the standard tariff rate, the Company will provide a refund for

the difference.

4.12 Next Base Rate Filing

4.12.1 Revenue Forecast

In its next base rate filing, Niagara Mohawk will update its revenue forecast when
it files its corrections and updates to the initial rate filing. Additionally, the revenue
forecast will utilize heating degree days (“HDDs”) from Syracuse for the West Gate sales
forecast and HDDs from Albany for the East Gate sales forecast.''

The Company will collaborate with Staff to improve its future revenue forecast
with regard to input data sanitization, economic variable selection, and statistical tests.
Further, the Company will use all data (zero usage to the largest usage in the service

class) in its ogive analysis used in future base rate cases.

4.12.2 Historical ECOSS

In its next base rate filing, Niagara Mohawk will submit an historical ECOSS
along with its responses to the pre-filing information requests to the active parties in that

proceeding. Niagara Mohawk will not be required to use the results of that study for any

purpose.

"' The East Gate is the gates located east of Amsterdam, New York, and the West Gate is the
gates located west of Amsterdam, New York.
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4.12.3 Information Services Expense Allocator

In its next base rate filing, Niagara Mohawk will consider a specific allocator for

Information Services projects equal to or greater than $1 million.

4.12.4 Minimum System Study/Zero Intercept Study

The Company will develop and maintain the data necessary to conduct a
minimum system or zero intercept study for the distribution mains account and will

provide the study in its next base rate filing.

4.12.5 Streamline PSC 219

The Company will conduct a study to streamline the general sections of PSC 219

with its downstate affiliates and file a report in its next base rate case.

4.12.6 Meeting to Discuss Residential Rate Design

Prior to its next gas base rate filing, the Company will hold a meeting with
interested parties to discuss options for gas residential rate design. The input received at

the meeting will help inform the Company’s next base rate filing.

4.12.7 Gas SC-2/SC-7 Classification Issue

The Company will analyze the eligibility requirements and other terms of service
for SC-2 and SC-7. In its next base rate filing, the Company will propose tariff
modifications, as appropriate, to ensure that similarly-situated customers are subject to

the same delivery rates regardless of their commodity supplier.
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5. Computation and Disposition of Excess Earnings

5.1 Earnings Report

By August 31 of each year, commencing in CY 2019, the Company will file an
earnings report using the methodology described in this Section and shown in Appendix
4. The earnings report will be used for the Earnings Sharing Mechanism set forth in
Section 5.3.

The earnings report will calculate Niagara Mohawk’s ROE for the preceding Rate
Year using a capital structure with an equity component equal to 48 percent and
incorporating the adjustments set forth below. In the event Niagara Mohawk does not
file for new rates to be effective until after March 31, 2021, the earnings sharing
threshold of greater than 9.5 percent for any period of time less than a year before new
rates take effect will be prorated to develop a stub period earnings sharing threshold. The
stub period will be calculated by adjusting the actual average rate base for that period by
an operating revenue ratio factor. The operating revenue ratio factor will be calculated as
the ratio of operating revenue during the same partial period in the previous Rate Year to
the total operating revenue for that Rate Year. An example of the calculation for the stub

period is shown in Appendix 4, Schedule 1.

5.2 Discrete Incentives and Negative Revenue Adjustments

Niagara Mohawk will calculate its ROE by excluding the effects of the following
discrete incentives and negative and positive revenue adjustments:

a. Electric and Gas Customer Service Quality revenue adjustments;
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b. Electric Reliability revenue adjustments, which include the Electric Cost

Estimating and Inspection and Maintenance metrics;

c. Gas Safety Performance revenue adjustments;
d. Electric and Gas property tax sharing;
€. Gas revenue sharing for capacity release and off-system sales;

f. Gas revenue sharing for SC-6, SC-9, and SC-14;

g. Gas LAUF;

h. Electric and Gas Termination and Uncollectible Expense metric revenue
adjustments;

1. Gas Cost Estimating metric revenue adjustments;

J- Electric and Gas EAMs;

k. Non-Wires Alternative and Non-Pipeline Alternative revenue adjustments;

1. Information Services Capital Cost Incentive revenue adjustments; and

m. Leak prone pipe productivity incentives.

5.3 Earnings Sharing Mechanism
If Niagara Mohawk’s actual ROE in any Rate Year, excluding the discrete
incentives and negative and positive revenue adjustments identified in Section 5.2,
exceeds 9.5 percent, the amount in excess of 9.5 percent will be deemed “shared

earnings” for the purposes of this Joint Proposal and be treated as follows:
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5.3.1 ROE > 9.5% and <10.0%

If the level of earned ROE for Niagara Mohawk exceeds 9.5 percent but is less
than or equal to 10.0 percent, 50 percent of the revenue equivalent of earnings will be

deferred for the benefit of customers and 50 percent will be retained by Niagara Mohawk.

5.3.2 ROE >10.0% and <10.5 %

If the level of earned ROE for Niagara Mohawk exceeds 10.0 percent but is less
than or equal to 10.5 percent, 75 percent of the revenue equivalent of earnings will be

deferred for the benefit of customers and 25 percent will be retained by Niagara Mohawk.

5.3.3 ROE >10.5%

If the level of earned ROE for Niagara Mohawk exceeds 10.5 percent, 90 percent
of the revenue equivalent of earnings will be deferred for the benefit of customers and 10

percent will be retained by Niagara Mohawk.

6. Electric and Common Capital Investment Levels and Infrastructure
and Operations Programs

6.1 Capital Investment Levels

Appendix 1, Schedule 5 sets forth the Company’s forecast level of electric and
common capital and cost of removal (where applicable) investment for each Rate Year.
Notwithstanding the specified segment-level spending amounts set forth in Appendix 1,
Schedule 5 nothing in this Joint Proposal is intended to limit Niagara Mohawk’s
flexibility during the term of the Rate Plan to substitute, change, or modify its capital

projects.
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6.2 Non-Wires Alternatives

In connection with the evaluation, implementation, cost allocation and recovery,
incentive calculation and recovery, and other aspects of non-wires alternatives, the

Company will follow the process described in Appendix 13.

6.3  Electric Capital Reporting Requirements

The Company will submit periodic reports regarding its electric infrastructure
planning and investment to the Commission and Staff as follows:

a. Distributed System Implementation Plan (“DSIP”) in accordance with
Cases 14-M-0101 and 16-M-0411.

b. Annual Report on the Condition of Physical Elements of Transmission and
Distribution Systems (commonly referred to as the Asset Condition Report) in
accordance with Case 06-M-0878.

c. Annual Transmission and Distribution Capital Investment Plan

(commonly referred to as the 5-year CIP) in accordance with Case 06-M-0878.

d. Annual Capital Investment Plan Quarterly Report in accordance with Case
06-M-0878.
e. 15-Year System Plan to be filed every two years in accordance with Case

08-E-0827. The 15-Year System Plan is to be filed in the opposite years in which the

DSIP filing is submitted.
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7. Gas Capital Investment Levels and Infrastructure and Operations
Programs

7.1 Gas Capital Investment Levels

Appendix 1, Schedule 5 sets forth the Company’s forecast level of gas capital and
cost of removal (where applicable) investment by program for each Rate Year.
Notwithstanding the specified segment-level and program/project level spending amounts
set forth in Appendix 1, Schedule 5 nothing in this Joint Proposal is intended to limit
Niagara Mohawk’s flexibility during the term of the Rate Plan to substitute, change, or

modify its capital projects.

7.2 Leak Prone Pipe Productivity Incentive

Niagara Mohawk’s rates reflect the following unit costs for leak prone pipe
(“LPP”) replacements: Rate Year One - $184/foot, Rate Year Two - $188/foot, and Rate
Year Three - $192/foot. If Niagara Mohawk achieves unit cost savings for proactive LPP
replacements in a Rate Year as compared to the unit costs reflected in rates for that Rate

Year, it will accrue a positive revenue adjustment as follows:

Tier 1 Tier 2 Tier 3 Tier 4 Tier 5 Tier 6
Unit Cost 0to< >1.50 to >3.00 to >4.50 to >6.00 to 750
Savings (%) 1.50 <3.00 <4.50 <6.00 <7.50 =
) $184 to <$181to | <$178to | <$176to | <$173 to
Unit Cost >$181 | >$178 | >$176 | >$173 | >si70 | =S170
Rate Year One
Unit Cost $188 to <$185to | <$182to | <$180to | <$177 to
<$174
Rate Year Two >$185 > $182 >$180 >$177 >$174
g:t{ctgg; $192t0 | <$189t0 | <$186t0 | <§18310 | <SI80t0 | o o
Three >$189 > $186 >$183 > $180 >$178 -
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Basis Points 0 2 4 6 8 10

Niagara Mohawk’s eligibility for the LPP Productivity Incentive in each Rate
Year is conditioned upon Niagara Mohawk removing, at a minimum, the minimum
removal target in the relevant CY (see Section 12.1.1). Unit costs for purposes of the
LPP Productivity Incentive will be calculated by dividing Niagara Mohawk’s actual costs
for proactive LPP removals by the total number of LPP feet removed from service
through Niagara Mohawk’s proactive main replacement program in the relevant Rate
Year. Any positive revenue adjustment earned in a Rate Year will be deferred for future
collection from customers. An illustrative example of this incentive mechanism is

provided in Appendix 6, Schedule 16.

7.3  Gas Safety and Reliability Surcharge

Niagara Mohawk will establish a Gas Safety and Reliability Surcharge to recover
(1) the cost to replace incremental LPP (Section 7.3.1) and (ii) the cost to repair additional

Type 3 leaks (Section 7.3.2).

7.3.1 Recovery of Incremental LPP Replacement
Costs

The Gas Safety and Reliability Surcharge will provide a return on investment and
depreciation expense associated with removing from service miles of LPP incremental to
the annual 50 miles funded in base rates.

For each mile removed above the annual 50 mile threshold, Niagara Mohawk will

be allowed to recover the revenue requirement (the return on investment and depreciation
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expense) associated with incremental LPP investment, using the unit costs for proactive
LPP replacements set forth in Section 7.2, which will be calculated as the lesser of (i)
Niagara Mohawk’s average proactive main replacement program capital replacement cost
per mile of LPP in the given Rate Year, or (ii) 102 percent of the proactive main
replacement program capital unit costs allowances for LPP replacement in the given Rate
Year. An illustrative example of this mechanism is provided in Appendix 6, Schedule

15.

7.3.2 Recovery of Incremental Leak Repair Costs

Niagara Mohawk will be permitted to recover through the Gas Safety and
Reliability Surcharge the cost to eliminate up to 250 incremental leaks per CY in excess
of its Total Leaks targets (see Section 12.2.1) in increments of 50 leaks (e.g., if the
Company repairs 67 incremental leaks in a CY, cost recovery for that CY would be
limited to 50 incremental leaks). The per-leak rate allowances are $4,947 for Rate Year
One, $5,075 for Rate Year Two, and $5,200 for Rate Year Three. An illustrative

example of this mechanism is provided in Appendix 6, Schedule 15.

7.3.3 Gas Safety and Reliability Surcharge
Calculation

The Gas Safety and Reliability Surcharge will be developed as a per therm
surcharge that will appear on the Statement of Gas Safety and Reliability Surcharge. The
surcharge will be calculated by first allocating the return on investment and depreciation
expense associated with incremental LPP investment and leak repair costs to each firm
service class by forecast delivery revenues established in this Joint Proposal, then

developing a per therm rate per service class, and will be collected in the DSA. The Gas
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Safety and Reliability Surcharge will be reconciled annually and included in the DSA
recovered from firm sales and firm transportation customers beginning August 1 of the
following Rate Year. An illustrative example of the Gas Safety and Reliability Surcharge
calculation, including examples of the incremental proactive LPP replacement and leak

repair, is provided in Appendix 6, Schedule 15.

7.4 Capitalization Policies
Niagara Mohawk is authorized to capitalize the following corrosion control
activities in accordance with Accounting Standards Codification 360, the Federal Energy
Regulatory Commission’s accounting regulations and International Accounting Standard
16:
e Install test station (“TS”) on Main
e Install TS on main across Insulated Joints (“1J”’)
e Install TS on Distribution Service
e Install TS on Main with anode(s)
e Install TS on main across 1J with anode(s)
e Install TS on Distribution Service with anode(s)
e Install/Replace 1J at Meter
e Install/Replace 1J on Main
e Special Request - Renew Service with Plastic
e Install new Rectifier
Testing and inspection activities related to corrosion control will remain as

expensed items.
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7.5 Gas Safety Programs

The Company will implement the following gas safety programs during the Rate

Plan:

Program Costs

Damage Prevention Vehicle
Wrapping $0.09 million

Damage Prevention GPS
Transmission Pipeline

Mapping $2.60 million

Damage Prevention GPS
Mapping of Distribution
Pipeline and Services (see $3.00 million
Section 7.5.2)

First Responder Train the
Trainer $0.182 million

First Responder Mobile

Hands On $1.074 million
Residential Methane .

Detector (see Section 7.5.1) $2.025 million
Total $8.971 million

The Company will use $8.971 million of the Rate Plan Settlement Credits to fund
the above programs. There is no presumption that such programs will continue, or be
discontinued, beyond the term of the Rate Plan.

The Company also will reserve $5 million from the Rate Plan Settlement Credits

and $1.351 million of the negative revenue adjustment resulting from operation of the CY
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2015 Mismark and Overall Damages metrics'? to fund future gas safety and compliance
improvement programs during the Rate Plan. The Company will consider the following
incremental gas safety programs during the Rate Plan: (i) distribution of additional
residential methane detectors; (ii) flood zone protection packages;'’ and (iii) leak
detection equipment to aid first responders. The Company will meet with Staff annually,
by April 1* of each Rate Year beginning April 1, 2018, to report on incremental gas
safety programs and will seek Staff’s input in the development of incremental gas safety
programs. The Company will petition the Commission for approval to use the
incremental funds, up to $6.351 million, for non-recurring expenses related to gas safety
and compliance improvement programs in the Rate Plan, with such petition to be filed by
December 31, 2019.

In the Rate Plan, the Company will reconcile all expenditures, and any under-
spending will be deferred. If the $15.332 million allocated to gas safety and compliance
programs is not used or encumbered by the time the Commission next changes the
Company’s base delivery rates, the remaining funds will be used for rate mitigation, and

not restricted to gas safety use.

7.5.1 Residential Methane Detector Program

The Company’s Residential Methane Detector program involves the distribution

of approximately 13,500 residential methane detectors, targeted towards low income,

2 Case 06-M-0878, National Grid (Niagara Mohawk, The Brooklyn Union Gas Company d/b/a
National Grid NY (“KEDNY”) and KeySpan Gas East Corporation d/b/a National Grid
(“KEDLI”)) 2015 Annual Gas Safety and Reliability Performance Report (filed March 16,
2016).

The Commission approved flood zone protection demonstration projects in Cases 16-G-0058
and 16-G-0059.
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multi-use residences. Within 90 days of the Effective Date, the Company will file an
implementation plan with the Secretary that will include a deployment plan and methane

detector costs.

7.5.2 Damage Prevention GPS Mapping of
Distribution Pipeline and Services Facilities

Within 90 days of the Effective Date, the Company will file an implementation
plan with the Secretary that details how, and over what period, the $3 million budget for

the program will be spent.

7.6 Methane Reduction Efforts

a. Niagara Mohawk will continue to advance methane reduction efforts in its
service territory similar to the terms set forth in the rate plans for KEDLI and KEDNY
adopted in Cases 16-G-0058 and 16-G-0059. Such methane reduction efforts will
include consideration of best practices for identifying and abating high volume leaks."*
The Company will continue to work collaboratively with EDF in assessing, developing,
and implementing such best practices.

b. By March 31, 2019, the Company agrees to develop a methodology for
assessing leak size and volume using leak quantification methods, and will begin to
deploy such methodology on an ongoing basis, to the extent practical, during the term of

the Rate Plan.

' This will include consideration of efforts currently underway at Niagara Mohawk’s affiliate
utilities in Massachusetts and as implemented by other utilities including at Public Service
Gas & Electric Company, Consolidated Edison Company of New York, Inc., Pacific Gas and
Electric Company, and Center Point Energy.
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c. The Company agrees to use leak data gathered in the manner described
above to prioritize the highest emitting leaks when repairing Type 3 leaks, and as a factor
in prioritizing leak prone pipe removal.

d. The Company will monitor the deployment of new leak quantification
technology and report on its efforts to advance leak quantification technologies and
practices, as specified in (e) below.

e. The Company agrees to file publicly-accessible annual reports with the
Commission by March 15 of each year beginning March 15, 2019 until the conclusion of
the Company’s next base rate case, documenting progress towards meeting the goals set
out in (a) and (b) above. The Company will document its efforts to advance any
improvements to leak quantification methods during the Rate Plan, consistent with (c)
above. Interested parties will have an opportunity to respond to such reports 30 days
after their submission. In addition, starting in 2018, the Company, EDF, and any other
interested party will have at least one face-to-face meeting each year by the end of

September until the conclusion of the Company’s next base rate case.

7.7  Gas Capital Reporting Requirements

7.7.1 LPP Prioritization, Type 3 Leak, and Capital
Plan Report

Prior to the beginning of each Rate Year, the Company will file with the Secretary
a LPP prioritization summary identifying: (i) the proposed projects and their estimated
costs; (ii) estimates of the number of Type 3 leaks on each system; and (iii) the five-year

capital plan in the same format as Appendix 1, Schedule 5.
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7.7.2 Quarterly Capital Report

The Company will file with the Secretary a quarterly variance report within 45
days after the end of each of the first three quarters of each Rate Year. The report will be
in the same format as Appendix 1, Schedule 5 with explanations for variances between
the approved budget and the actual expenditures, details on the progress of LPP
retirement mileage, Type 3 leaks repaired, and a summary of the current Type 3 leak

inventory.

7.7.3 Annual Capital Report

The Company will file with the Secretary an annual report not later than 60 days
after the end of the last quarter in each Rate Year that includes: (i) a final variance
summary of capital expenditures for all capital projects and programs including all on-
going and active construction projects and programs in the same format as Appendix 1,
Schedule 5; (ii) a narrative explaining any cost or timeline deltas exceeding 10 percent;
(i) a narrative on project design, permitting, and/or construction status (including a
detailed construction schedule for each project) for any ongoing projects; (iv) a
description of any new projects or programs; and (v) capital project sanctioning
documents for any projects exceeding $1 million that were authorized during the previous

Rate Year.

7.8 Gas Business Enablement

Niagara Mohawk will continue to implement the Gas Business Enablement
(“GBE”) Program, the scope of which is more fully described in Appendix 10, Schedule

1, during the term of the Rate Plan. The GBE Program is a shared investment across all
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National Grid USA operating companies, that will implemented and owned by the
National Grid USA Service Company, Inc. (“Service Company”), with a portion of the
costs allocated to Niagara Mohawk. The total Service Company costs of the GBE
Program for capital expenses and project operating expenses relating to the capital

investment (excluding run the business costs) are $458.1 million through FY 2023.

7.8.1 GBE Program Total Cost Cap

For purposes of determining Niagara Mohawk’s allocable share of GBE Program
costs, the total Service Company costs, comprised of capital and project operating
expenses related to capital expenses, for the GBE Program will be capped at $458.1
million through FY 2023. In future rate proceedings, the Company may seek recovery of
costs in excess of this cap that are associated with incremental investments in the GBE
Program beyond those described in Appendix 10, Schedule 1 as long as the incremental

costs are justified by measurable benefits.

7.8.2 GBE Program Capital Investment Levels

The revenue requirements include the costs of GBE Program capital investments
charged to the Company by the Service Company as a rent expense. The rent expense
charged to Niagara Mohawk for the GBE Program includes the return on, and the
amortization and depreciation of, the Company’s allocated portion of current GBE
Program capital investments along with incremental GBE Program capital investments
that are forecast for the Rate Years. The Company’s forecast of capital expenditures
reflects the following levels of Service Company capital investment for the GBE Program

during the term of the Rate Plan: $92.305 million in Rate Year One, $68.166 million in
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Rate Year Two, and $45.232 million in Rate Year Three, as shown in Appendix 1,
Schedule 7. Section 8.2 describes the downward-only Service Company Rents Net
Utility Plant and Depreciation Expense Reconciliation Mechanism applicable to
Information Services and GBE Program capital investments. Notwithstanding the
specified program level spending amounts shown in the Schedule, nothing in this Joint
Proposal is intended to alter the Company’s flexibility during the term to substitute,
change, or modify the timing of its GBE Program capital investments to deliver the scope

of the GBE Program.

7.8.3 GBE Program Key Performance Indicators

Niagara Mohawk will measure and report on six key performance indicators
(“KPIs”) that are intended to demonstrate successful delivery of GBE Program
capabilities. The GBE KPIs are (i) the average number of completed Customer Meter
Services (“CMS”) jobs per worker per day; (ii) the average feet of main replaced per
Maintenance and Construction (“M&C”) worker per day; (iii) work orders processed
each year per each full-time equivalent (“FTE”) engineering clerical employee; (iv) total
call volume related to customer moves and non-moves per year; (v) total number of gas
safety non-compliance occurrences per year; and (vi) the Company’s customer
experience (effort) rating based on customer surveys. Appendix 10, Schedule 2 details
how each KPI is defined and calculated. The Company will report on each GBE KPI on
an annual basis as discussed in Section 7.8.4.

At the end of FY 2023, the Company will measure delivery of GBE Program
capabilities based on performance across the FY 2023 KPI targets. The FY 2023 GBE

KPIs, weightings, and targets are set forth in Appendix 10, Schedule 3.
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[lustrative examples of the GBE KPI performance measurement are provided in
Appendix 10, Schedules 4 through 6. To the extent the Company fails to meet the FY
2023 KPI targets (net of any offsets discussed below), the Company will record a
regulatory liability to return to customers all or a portion of Niagara Mohawk’s $31.2
million share of GBE investment costs for enhanced capabilities beyond system
replacement.

As illustrated on Appendix 10, Schedules 4 through 6, in the event the Company
outperforms on any individual GBE KPI, the value of such outperformance, expressed as
a dollar value of business case benefits for the GBE Program, may be re-allocated to any
underperforming KPIs subject to the following: (i) an underperforming GBE KPI may be
improved by no more than 50 percent of Niagara Mohawk’s business case benefits (as set
forth in Appendix 10, Schedules 4 through 6); and (ii) the value of all GBE KPIs after re-
allocation is subject to a cap of 100 percent of its associated Niagara Mohawk’s business
case benefits.

In the event of any unforeseen circumstances, changes in law or regulation, or
other events that impact the underlying assumptions used to develop the GBE KPI
performance targets, such that the KPI targets are no longer reasonable measures of the
Company’s performance, the Company and Staff may, by mutual agreement subject to
Commission approval, equitably adjust the GBE KPI targets upward or downward to
address such changes. In addition, the Company’s failure to perform under any GBE KPI
will be excused if the Company can reasonably demonstrate that the failure to perform

was caused by any unanticipated or anomalous circumstances or events outside of the
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Company’s control and materially affected or delayed the Company’s performance with

respect to the affected KPI.

7.8.4 GBE Program Reporting

The Company will file a quarterly GBE Program report with the Secretary within
60 days after the end of each quarter of each Rate Year. The report will address the
status of the GBE Program and budget, including: (i) a narrative explaining overall GBE
Program status; (ii) detail on budgets and actual spending for the GBE Program; (iii)
identification of allocations of GBE Program costs to the Company; and (iv) explanations
of variances between budgets and actual spending. In the report for the last quarter of
each Rate Year (quarter ending March 31), the Company will also include (i) any cost or
timeline differences that exceed ten percent for the Rate Year; (i) the Rate Year’s GBE
KPI performance; (ii1) the number and length of the customer appointment windows
(currently two-hour intervals (e.g., 8 a.m. to 10 a.m.)) and non-appointment commitment
windows (currently either 8§ a.m. to 4 p.m., or 4 p.m. to 8 a.m.) offered to customers
during the Rate Year; and (iv) the latest GBE sanction paper authorized during that Rate
Year.

The Company will hold semi-annual meetings with Staff to (i) discuss budget and
actual GBE spending to date; (ii) provide an update on the status of GBE initiatives that

have been undertaken; and (iii) review quarterly filings.
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8. Information Services

8.1 Information Services Electric and Gas Capital Investment
Levels

Niagara Mohawk’s electric and gas rates include Information Services (“IS”)
capital investments that are owned by the Service Company and allocated to the
Company in the form of rent expense. Rent expense includes the return on, and the
amortization and depreciation of, current IS capital investments along with incremental
IS capital investments that are forecast for the Rate Years. The incremental IS capital
investment is $90 million in Rate Year One, $90 million in Rate Year Two, and $96
million in Rate Year Three. These costs do not include costs associated with the
Company’s GBE Program (which is separately discussed in Section 7.8). Appendix 1,
Schedule 7 sets forth Niagara Mohawk’s IS capital investment plan by program. The
schedule reflects actual capital spending through September 2017 and the incremental
capital investment forecast from October 2017 through each Rate Year. Notwithstanding
the specified program-level spending amounts shown in the Schedule, nothing in this
Joint Proposal is intended to limit Niagara Mohawk’s flexibility during the term of the
Rate Plan to substitute, change, or modify its IS capital projects. Section 8.2 describes
the downward-only Service Company Rents Net Utility Plant and Depreciation Expense

Reconciliation Mechanism applicable to IS and GBE Program capital investments.

8.2 Service Company Rents IS and GBE Program Net Plant and
Depreciation Expense Reconciliation Mechanism

The Company will implement a downward-only IS and GBE Program Net Utility
Plant and Depreciation Expense Reconciliation Mechanism. Each Rate Year, the

Company will reconcile its respective actual IS and GBE Program average net utility
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plant and depreciation expense revenue requirements to the forecast revenue
requirements, as set forth below and shown in Appendix 5, Schedule 19 for electric, and

in Appendix 6, Schedule 17 for gas:

FY 19 FY 20 FY 21
IS and GBE - | $34.42 million $36.72million $38.63 million
Electric
IS and GBE — Gas $7.87 million $10.06 million $12.53 million

The IS and GBE Program average net utility plant and depreciation expense
revenue requirement will be calculated by applying the Company’s pre-tax weighted
average cost of capital in the respective Rate Years (8.07 percent in Rate Year One, 8.02
percent in Rate Year Two, and 7.99 percent in Rate Year Three) to the IS and GBE
Program average net utility plant balance and adding the depreciation expense to the
product.

The difference between the actual IS and GBE Program average net utility plant
and depreciation expense revenue requirement and the target average net utility plant and
depreciation expense revenue requirement will carry forward for each Rate Year and be
summed at the end of Rate Year Three for electric and gas, respectively. As illustrated in
Appendix 5, Schedule 19 and Appendix 6, Schedule 17, if, at the end of Rate Year Three,
the cumulative actual IS and GBE Program average net utility plant and depreciation
expense revenue requirement is negative, the Company will defer the revenue
requirement impact for the benefit of customers. If, at the end of Rate Year Three, the
cumulative actual IS and GBE Program average net utility plant and depreciation expense

revenue requirement is positive, there will be no deferral.
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The reconciliation mechanism will apply to the Company’s aggregate total IS and
GBE Program average net plant and depreciation expense combined, and not to
individual components. The net plant target balances and reconciliation will not consider

the impact of Accumulated Deferred Income Taxes (“ADIT”).

8.3 IS Capital Investment Cost Incentive

To incent the Company to implement IS projects at lower costs, the IS Capital
Investment Cost Incentive will allow the Company and customers to share in any
efficiency savings on the Company’s share of capital costs for identified IS projects. The

incentive will initially apply to the following IS project:

0
Forecast Total Project 10%
L Forecast gl
Investment Name INVP # Service . Threshold
Appendix 1,

Date for

Schedule 7 .

Incentive
Green Button Connect 4704C 3/31/21 $3,072,759 $2,765,483

To the extent the actual capital costs (upon project closure) are less than the
Company’s full sanction estimate by ten percent or more (as defined in Appendix 5,
Schedule 20 and Appendix 6, Schedule 18), the savings allocable to Niagara Mohawk
will be shared 80 percent/20 percent between customers and the Company, respectively,
and recorded as a regulatory asset. An illustrative example of this incentive mechanism
is provided in Appendix 5, Schedule 20 and Appendix 6, Schedule 18.

In addition, as part of the semi-annual IS meeting discussed in Section 8.6 below,

the Company and Staff will consider including additional projects to include in the
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incentive in future Rate Years. In the report for the last quarter of each Rate Year, the

Company will report on its performance against the incentive.

8.4 Distribution Supervisory Control and Data Acquisition System

The revenue requirement includes $0.500 million annually in Rate Year Two and
Rate Year Three for requirements and design work for the Distribution Supervisory
Control and Data Acquisition (“DSCADA”) system. The $96 million IS capital
investment level discussed in Section 8.1 includes $6 million for capital investment for
the DSCADA system in Rate Year Three. The DSCADA system capital investment will
not go into service until after the term of the Rate Plan; therefore, there are no costs

reflected in the Rate Year Three revenue requirement relative to this capital investment.

8.5  Distributed Generation Interconnection Online Application
Portal

The revenue requirement does not include recovery for Phase 3 costs of the
Distributed Generation Interconnection On-line Application Portal (“DGIOAP”) project.
The Signatory Parties agree that if the Company is required to incur Phase 3-related costs
within the term of the Rate Plan, it may file a petition with the Commission to request

recovery of such costs.

8.6 IS Capital Reporting

Prior to the beginning of each Rate Year, the Company will file with the Secretary
its IS Capital Investment Plan for that Rate Year, including a narrative explaining the
overall IS investment plan and identifying the proposed IS projects and their estimated

costs.
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The Company will also file with the Secretary quarterly variance reports within
60 days after the end of each Rate Year quarter. The reports will address the status of
Service Company IS programs and budgets. The reports will include (i) a narrative
explaining overall IS investment plan approach; (ii) a description of defined program
categories (e.g., Regulatory, Legal and Compliance Mandates; Business Programs and
Projects; Technology/Infrastructure Foundation and Reliability) that form the spending
rationale for IS projects; (iii) detail on budgets and actual spending for each of the
program categories, and for the top ten projects by budget within the program categories;
(iv) explanations of variances between budgets and actual spending; (v) identification of
allocations to Niagara Mohawk; and (vi) a report on budget exceptions by program
category and top ten projects based on allocations to Niagara Mohawk. In the report for
the last quarter of each Rate Year, the Company will also include (i) an explanation of
any cost or timeline differences exceeding ten percent for projects completed; (ii) the
latest partial, full, re-sanction or closure paper for any projects exceeding $1 million that
were authorized during the previous Rate Year; and (iii) performance on the IS capital
cost incentive.

On a semi-annual basis, the Company will meet with Staff to (i) discuss budget
and actual spending to date; (i1) provide an update on the status of in-flight projects; (iii)
discuss proposed projects for the next six months; (iv) identify any projects subject to the
IS capital cost incentive; and (v) review quarterly filings. Beginning with the first semi-
annual meeting, the Company will work with Staff to develop mutually agreeable
sanction paper enhancements needed to justify IS investments and allow for adequate

review. At a minimum, the enhancements will include minimum cost alternative
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analyses, as appropriate, based on the type of IS investment (e.9., regular upgrades versus
build of new function), and the consensus enhancements will be implemented no later
than the end of Rate Year One. The Company will also work with Staff to determine
whether different or additional information would be useful to include in the quarterly

reports.

9. Street Lighting

9.1 LED-Only Replacement Luminaire Program

The Company will establish an “opt-in” LED-only replacement program for
Company-owned luminaires. Under the LED-only replacement program, existing
Company-owned failed roadway luminaires will be replaced with LEDs. Further, HID
luminaires will no longer be offered for new street light installations. Municipalities will
have the opportunity to identify the LED luminaires that meet their community’s
respective needs. The Company will develop procedures and protocols, including
providing recommendations for LED conversions for Company-owned streetlights based
on currently installed luminaires. The Company will coordinate with municipalities to

ensure procedures are properly implemented.

9.2 Street Lighting Plant Accounts and Service Lives

The Company will separate the Overhead Street Lighting plant account (account
373.10) into the two new sub-accounts: (i) non-LED Overhead Street Lighting-

Luminaires (account 373.11); and (ii) Overhead Street Lighting—Other (account
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373.10)."" The Company also will separate the Underground Street Lighting plant
account (account 373.20) into the two new sub-accounts: (i) non-LED Underground
Street Lighting-Luminaires (account 373.21); and (ii) Underground Street Lighting—
Other (account 373.20). Additionally, the Company will split the associated depreciation
reserves for the Overhead Street Lighting plant account (account 373.10) into the book
reserves for the non-LED Overhead Street Lighting-Luminaires (account 373.11) and
Overhead Street Lighting-Other (account 373.10) based on a theoretical depreciation
reserve calculation, and perform the same segregation exercise for the corresponding
underground street lighting accounts. The average service lives for the assets in the non-
LED luminaire accounts (accounts 373.11 and 373.21) will be set to 20 years, and the
average service lives for assets in the other equipment accounts (accounts 373.10 and
373.20) will be set to 60 years. LED luminaire investments will be reflected in LED
Overhead Street Lighting (account 373.30) and LED Underground Street Lighting

(account 373.40). Service lives for the LED luminaire accounts will be set to 25 years.
9.3 Street Light Asset Sales

9.3.1 Net Book Value Sales

For the term of this Rate Plan only, the Company agrees to sell its PSC 214 SC-2
street lighting assets at net book value (“NBV”) to any municipal customer that agrees to
purchase all street light assets serving it within the municipality’s taxing jurisdiction.

Sales of less than all street light assets serving the customer within a municipal taxing

"> Both the Overhead Street Lighting—Other and Underground Street Lighting—Other accounts
include the non-luminaire street lighting plant, such as poles, conductors, arms, etc.
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district will be subject to negotiating a mutually-agreeable sales price as currently

specified in the tariff governing street light asset sales.

9.3.2 NBY Sale Price

a. The NBV for street lighting assets serving a given municipal customer
will be calculated using the Street Lighting FERC sub-accounts (included in the Account
373 series) Plant Accounting information provided by the Company’s plant asset
repository system, Power Plan. Power Plan maintains asset investment amount
information by vintage year and by tax district, but does not maintain the NBV of
individual assets. = Depreciation rates, depreciation expense, and the associated
depreciation reserve are determined and recorded at the FERC sub-account level, not at
an individual asset level. Therefore, subject to the provisions of Section 9.3.2(b), the
Company will use the following process to determine the NBV of street light assets for
purposes of sale transactions:

1. Determine the book cost for each street light FERC sub-account,
by vintage year (i.€., year the investment was placed in service), by tax district.'®

il. Calculate a theoretical depreciation reserve for each FERC sub-
account, based on the vintage investment, by tax district. This calculation will be based
on the depreciable service lives in effect at the time of the calculation, as well as
dispersion patterns (i.e., lowa or H curves) and net salvage factor included in the

depreciation rate.

'® The Power Plan system maintains assets by vintage year and by tax district. Depreciation
rates, depreciation expense, and the associated depreciation reserve are determined and
recorded at the FERC sub-account level, not at an individual asset level.
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iil. Allocate the sub-account’s total book reserve to vintage
investments by tax district in proportion to the theoretical depreciation reserve
calculation. This will produce the NBV for the tax district. (Steps (ii) and (iii) are done
utilizing a depreciation study software calculation in Power Plan).

iv. Determine the tax district’s NBV by asset types using the
Company’s location-based billing inventory system.

V. Determine the NBV for customer-specific street lighting assets by
applying the average NBV by asset type for a tax district to the specific customer billing
units.

These steps will be performed for each sub-account in which the customer’s
assets are booked, and the amounts will be aggregated to arrive at a total NBV
determination. The sale price will be based on the NBV at the time of closing, and any
price estimates provided prior to closing will be adjusted (up or down) to the actual NBV
at closing.

b. Notwithstanding the foregoing, for any municipal customer with more
than 10,000 luminaires listed in the Company’s billing inventory files in the respective
municipal tax district as of December 1, 2017, that enters into a binding purchase
agreement on or before September 1, 2018 to acquire all of the street light assets serving
it within the municipality’s taxing jurisdiction, and that received a street light acquisition
pricing proposal letter dated between June 1, 2017 and December 1, 2017 from the
Company, the NBV sale price will be the NBV indicated in said letter.

c. Following the issuance of a final rate order in these proceedings, and at the

request of a municipality that had previously received a street light sales proposal, the
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Company will provide the NBV purchase price calculated as described above along with
supporting data as reasonably available.

The Signatory Parties acknowledge and agree that the Company’s agreement to
sell its PSC 214 SC-2 street lighting assets at NBV does not create any precedent with
respect to similar sales after the term of this Rate Plan or with respect to the sale of any of

the Company’s transmission or distribution assets.

9.3.3 Provisions Applicable to All Street Light Asset
Sales
a. A municipality acquiring street light assets is responsible for transaction

and transition costs. Transaction costs consist of transfer taxes, recording fees, and
mortgage indenture release fees associated with the sale. Transition costs consist of those
costs relating to GIS, billing, and data changes associated with the sale. A municipality
purchasing street light assets must install disconnect equipment consistent with PSC 214
Rule 8.d.1, Leaf 44.0.1, and will be responsible for the costs of installing such equipment.
The Company will not charge for reconfiguration costs unless the municipality
specifically requests the reconfiguration. A like-for-like luminaire replacement (or a
conversion from HID to LED) will not be considered a municipal request for
reconfiguration.

b. The municipality will have the sole responsibility to determine if a
worker/contractor is qualified to perform the required work and to perform work in
proximity of the electric system.

c. For the 24-month period following the transfer of street light assets from

the Company to a municipal customer, the conversion to an LED luminaire from a non-
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LED luminaire will not constitute a material change under PSC 214.

d. A municipality must be current in its payment of all undisputed bills.

9.4 Miscellaneous Street Light Matters

The Company will incorporate its roadway-LED luminaire offerings into the

Lighting Tariff SC-1, and will continue to evaluate potential decorative LED offerings.

10. Electric and Gas Reconciliations, Deferrals, and True-Ups

10.1 Existing Electric and Gas Reconciliations, Deferrals, and True-
Ups

Appendix 5, Schedule 1 and Appendix 6, Schedule 1 set forth the electric and gas
deferral accounts and other regulatory assets and liabilities forecast balances,
respectively, as of March 31, 2018. With the exception of the deferral accounts and other
regulatory assets and liabilities identified as “Discontinued” on Schedule 1, Niagara
Mohawk is authorized to continue its use of reconciliation mechanisms and/or deferral
accounting (with certain modifications) with respect to the electric and gas expenses set
forth in Schedule 1."” 1In addition, the Company will continue its use of all other
currently-authorized reconciliation mechanisms and/or deferral accounting.

Except where otherwise noted, Niagara Mohawk will accrue carrying charges on
all electric and gas deferral accounts and other regulatory assets and liabilities, net of

deferred taxes, using the pre-tax weighted average cost of capital for the respective Rate

7 The deferral accounts and other regulatory assets and liabilities identified as “Discontinued”
on Schedule 1 will be discontinued as of the Effective Date. These accounts contain forecast
balances as of March 31, 2018, which are set forth in Schedule 1. The discontinuance of these
accounts is not intended to preclude the Company from returning to or recovering from
customers the balances as of March 31, 2018 plus any applicable carrying charges.
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Year."® An example of the calculation of carrying charges is set forth in Appendix 53,

Schedule 2 for electric and Appendix 6, Schedule 2 for gas.

10.1.1 Pension and Other Post-Employment Benefit
Expenses (Electric and Gas)

Niagara Mohawk will continue to defer and reconcile its actual electric and gas
pension and OPEB expenses to the levels allowed in rates (set forth in the tables below)

in accordance with the Commission’s Pension & OPEB Statement of Policy.

Pension Expense Rate Year One Rate Year Two Rate Plan Three
Electric Business $33.185 million $8.852 million $0.744 million
Gas Business $6.383 million $1.852 million $0.311 million
OPEB Expense Rate Year One Rate Year Two Rate Year Three
Electric Business $17.591 million $11.167 million $2.178 million
Gas Business $3.424 million $2.335 million $0.630 million

Additional provisions relating to the reconciliation of electric and gas pension and
OPEB expenses are set forth in Appendix 9. Carrying charges will not be calculated on
pension or OPEB deferred balances. An example of the reconciliation is set forth in

Appendix 5, Schedule 3 for electric and Appendix 6, Schedule 3 for gas.

10.1.2 Low Income Energy Affordability Program
(Electric and Gas)

The Company will implement its electric and gas Energy Affordability Program
as set forth in Section 13.1. Each Rate Year, the Company will fully reconcile Energy
Affordability Program costs to the rate allowance of $56.594 million for electric and

$14.905 million for gas. Amounts in excess of the rate allowance will be deferred for

'® This applies to deferred balances referenced in other sections of this Joint Proposal unless
specifically stated otherwise.
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future recovery from customers. Any under-expenditures will be deferred for future use
in a low income program. An example of the reconciliation is set forth in Appendix 5,

Schedule 4 for electric, and in Appendix 6, Schedule 4 for gas.

10.1.3 Economic Development Fund Program (Electric
and Gas)

The Company will continue its electric and gas Economic Development Fund
Programs as set forth in Section 13.3.1. Each Rate Year, the Company will fully
reconcile economic development discounts (i.e., for electric, EZR, EJP, new discount
contracts under SC-12, and existing discount contracts under SC-12; for gas, EZR and
EJP discounts) to the amount reflected in rates for refund to or recovery from customers.

The target amounts for economic development discounts are as follows:

Economic Development | Rate Year One Rate Year Two Rate Plan Three
Fund Programs

Electric Business $2.193 million $2.120 million $1.721 million
Gas Business $1.150 million $0.935 million $0.762 million

The electric and gas Economic Development Fund Programs will be a separate
deferral account from the electric and gas Economic Development Grant Programs set
forth below. An example of the reconciliation is provided in Appendix 5, Schedule 5 for

electric, and in Appendix 6, Schedule 5 for gas.

10.1.4 Economic Development Grant Program (Electric
and Gas)

The Company will continue its electric and gas Economic Development Grant
Programs as described in Section 13.3.2. The Economic Development Grant Program for

electric and gas will be funded at $11 million and $1 million per year, respectively,
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subject to downward-only reconciliations over the term of the Rate Plan. Any difference
between the respective rate allowance and actual program costs in a given Rate Year will
be carried forward and reconciled at the end of Rate Year Three, with any under-
expenditure to be deferred for future use in the respective Economic Development Grant
Programs. The Company may petition the Commission to utilize any deferral balances
related to the Economic Development Grant Programs to fund emergency economic
assistance or other incremental economic development programs. An example of the
reconciliation is provided in Appendix 5, Schedule 6 for electric, and in Appendix 6,
Schedule 6 for gas.

In the event of any anticipated over-expenditures, the Company may petition the
Commission for deferral treatment and will have no obligation to make any additional
expenditure unless and until the Commission authorizes the Company to defer amounts in

excess of the three-year aggregate rate allowance for future recovery.

10.1.5 Auction Debt True Up (Electric and Gas)

Niagara Mohawk’s capital structure includes variable rate pollution control
revenue bonds. The interest rate for these bonds is periodically reset using an auction
process that provides for a default rate if the auctions fail. For Rate Year One only, the
Company will reconcile the actual interest expense with the amount reflected in rates and
defer the difference for refund to or recovery from customers. Appendix 5, Schedule 7
and Appendix 6, Schedule 7 set forth the forecast interest rates to be trued up and a
sample calculation for the reconciliation for electric and gas, respectively. The

reconciliation of the variable rate pollution control revenue bonds interest expense for
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Rate Year Two and Rate Year Three is included in the long-term debt true-up set forth in

Section 10.2.2.

10.1.6 Site Investigation and Remediation Expense
(Electric and Gas)

Each Rate Year, the Company will fully reconcile actual Site Investigation and
Remediation (“SIR”) expense to the annual rate allowance of $27.321 million for electric
and $4.821 million for gas. Any under- or over-expenditures will be deferred for future
refund to, or recovery from, customers. An example of this reconciliation is set forth in
Appendix 5, Schedule 11 for electric and Appendix 6, Schedule 10 for gas. SIR costs are

defined on Page 2 of each Appendix.

10.1.7 Property Tax Expense (Electric and Gas)

Each Rate Year, the Company will reconcile actual property tax expense to the
rate allowance. The difference between actual property tax expense, excluding the
effects of property tax refunds, and the rate allowance (set forth in the table below) will
be deferred for future refund to or recovery from customers. Differences will be shared
80 percent/20 percent between customers and the Company, respectively. An example of
this reconciliation is set forth in Appendix 5, Schedule 12 for electric, and in Appendix 6,

Schedule 11 for gas.

Property Tax Expense | Rate Year One Rate Year Two Rate Plan Three
Electric Business $183.024 million | $189.211 million | $195.164 million
Gas Business $43.072 million | $45.311 million $47.730 million
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If Niagara Mohawk is successful in obtaining property tax refunds, it will have
the right to petition the Commission to share in such refunds. Other parties may take any

position concerning any petition filed by Niagara Mohawk.

10.1.8 Negative or Positive Revenue Adjustments
(Electric and Gas)

Niagara Mohawk will defer (i) any negative revenue adjustments associated with
the electric and gas Service Quality Assurance Program (Section 11.1) (subject to the
exception discussed in Appendix 15); (ii) any negative or positive revenue adjustments
associated with the electric and gas Termination and Uncollectible Expense metric
(Section 11.2); (iii) any negative revenue adjustments associated with the Gas Cost
Estimating metric (Section 11.3); (iv) any negative or positive revenue adjustments
associated with the Gas Safety Performance Metrics (Section 12);" and (v) any positive

revenue adjustments associated with the LPP Productivity Incentive (Section 7.2).

10.1.9 Externally Imposed Costs (Electric and Gas)

One hundred percent of all Externally Imposed Costs (including any credits)
associated with or caused by an individual instance (as described below) will be deferred,
once such costs exceed the threshold set forth below. If Externally Imposed Costs caused
by an individual instance in any one Rate Year exceed $8.8 million or $2.283 million for
Niagara Mohawk’s regulated electric or regulated gas operations, respectively (the
“Externally Imposed Cost Threshold”), the total impact of the Externally Imposed Costs

as applicable to the Company’s regulated electric or regulated gas operations,

' Any negative revenue adjustments associated with the Gas Safety Performance Metrics will be
applied to fund future incremental gas safety programs.
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respectively, will be deferred. “Externally Imposed Costs” means all of the incremental
effects on Niagara Mohawk’s costs, revenues, or revenue requirements above or below
the amounts set forth in Appendix 1, Schedules 1 and 2, associated with or caused by an
individual instance of:

a. any externally imposed accounting change;

b. any change in the federal,20 state, or local rates, laws, regulations, or
precedents governing income, revenue, sales, or franchise taxes;

c. any refunds or payments (with interest and net of deferred taxes)
reasonably made to or by Niagara Mohawk associated with electric and/or gas operations
as a result of any ongoing or new examinations by federal and/or state tax authorities of
Niagara Mohawk’s tax returns; or

d. any legislative, court, or regulatory change that imposes new or modifies
existing obligations or duties.

In addition, the Signatory Parties recognize that:

1. there is a pending Pipeline and Hazardous Materials Safety
Administration (“PHMSA”) rulemaking regarding pipeline integrity management,
integrity verification and related issues in PHMSA Docket ID 2011-0023;

ii. the United States Congress has in recent years modified bonus
depreciation numerous times. This Joint Proposal sets forth rates predicated on
bonus depreciation terminating as of September 27, 2017, as set forth in the recent
changes to federal tax law. Congress may make more changes to bonus

depreciation during the term of this rate plan; and

% See Section 10.1.10, specifically regarding changes to federal tax law.
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iii. a healthcare excise tax may be assessed on certain medical plans

beginning in 2020.

Should new regulations and/or legislation identified in items (i) and (ii) above be
enacted that affect Niagara Mohawk’s costs, or should the healthcare excise tax identified
in item (iii) above take effect during the term of the Rate Plan, Niagara Mohawk will
defer all incremental costs or decreases in costs arising from such actions without regard
to whether such changes exceed the Externally Imposed Cost Threshold. In the event
that Externally Imposed Costs are incurred, Niagara Mohawk will file a letter with the
Secretary setting forth the rationale for the deferral and its calculation. Any disagreement

associated with the filing will be referred to the Commission for a decision.

10.1.10 Federal Tax Law Changes (Electric and Gas)

The Signatory Parties recognize that the United States Congress has recently
made significant modifications to the federal tax law. The rates set forth in this Joint
Proposal reflect the Company’s current estimate of the reduction in the corporate tax rate
from 35 percent to 21 percent, the termination of bonus depreciation as of September 27,
2017, and increase in deferred taxes at a rate of 21 percent associated with future plant
additions. Rates do not include any amortization of the excess accumulated deferred
federal income tax associated with the reduction in the tax rate. The Company will make
a compliance filing no later than the end of Rate Year One to reflect the final impact on
rates of the changes to the federal tax law. The compliance filing must include all
supporting workpapers and calculations. The Signatory Parties agree that the net benefits
of the recent modifications to federal tax law shall accrue to customers, including all of

the benefits related to the excess accumulated deferred federal income taxes, the pass
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back of which have not yet been reflected in rates. The Company will defer for further
refund or recovery any difference between its recalculated federal tax expense and
amounts provided for in rates, including any effects related to the excess deferred federal
income taxes. The Company will meet with Staff and other interested parties prior to
making its compliance filing. Further, the Signatory Parties recognize that the
Commission may address the changes in the federal tax law in a generic proceeding,
these proceedings, or otherwise, which may necessitate that the Company take additional
actions, and the Signatory Parties recognize that this could result in changes to the
treatment of federal taxes, or the ratemaking effects of these federal tax changes, that are

different from those set forth in this Joint Proposal.

10.1.11 Internally-Adopted Accounting Changes
(Electric and Gas)

Niagara Mohawk will notify the DPS Director of the Office of Accounting,
Audits and Finance of any significant changes to its accounting policies. Approval of the
DPS Director of the Office of Accounting, Audits and Finance is necessary before
Niagara Mohawk records on its books any deferral for the net impact of an internal
accounting change pursuant to this Section. If such approval is granted, the Company
will be allowed to book the deferral prospectively from the date of approval, regardless of
whether the accounting change was previously reflected in an account other than the
deferral account. The DPS Director of the Office of Accounting, Audits and Finance will
use best efforts to rule on any request for the deferral of the impact of an internal
accounting change within 90 days of submission, provided that the Company’s initial

submission is complete and includes full support for the accounting change and the
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quantification of the net impact of the accounting change, including any required offsets.
Niagara Mohawk will include in the deferral account the net impact of any accounting
change adopted as a matter of internal accounting policy when the accounting change,
evaluated individually, increases or decreases Niagara Mohawk’s costs or revenues from
regulated operations or changes Niagara Mohawk’s policy for capitalizing or expensing
any item by more than $500,000 per year for the electric business and/or $100,000 per

year for the gas business.

10.1.12 Variable Pay (Electric and Gas)

Each Rate Year, the Company will defer for refund to customers any variable pay
compensation amounts reflected in rates that are not paid to employees. The rate
allowance for variable pay is set forth in the table below. An example of this
reconciliation is set forth in Appendix 5, Schedule 13 for electric and Appendix 6,

Schedule 12 for gas.

Variable Pay Expense Rate Year One Rate Year Two Rate Plan Three
Electric Business $17.8 million $18.4 million $18.9 million
Gas Business $4.0 million $4.2 million $4.3 million
10.1.13 Revenue Decoupling Mechanism (Electric and
Gas)

The revenue decoupling mechanism (“RDM”) reconciliation, as modified in

Section 3.5 for electric and Section 4.6 for gas, will continue.
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10.1.14 Electric Net Utility Plant and Depreciation
Expense Reconciliation Mechanism

The Company will implement a downward-only electric Net Utility Plant and
Depreciation Expense Reconciliation Mechanism. Each Rate Year, the Company will
reconcile its actual electric average net utility plant (which includes the allocation of
common plant to the electric business) and depreciation expense revenue requirement to
the target electric average net utility plant and depreciation expense revenue requirement,
which are: $793.801 million for Rate Year One; $831.870 million for Rate Year Two;
and $871.228 million for Rate Year Three.

The electric average net utility plant and depreciation expense revenue
requirement will be calculated by multiplying the Company’s pre-tax weighted average
cost of capital in the respective Rate Years to the electric average net utility plant
balance, and adding this product to the electric depreciation expense.

With the exception as described below with regard to the implementation of a
non-wires alternative (“NWA?”), the difference between the actual electric average net
utility plant and depreciation expense revenue requirement and the target electric average
net utility plant and depreciation expense revenue requirement will carry forward for each
Rate Year and be summed at the end of Rate Year Three. As illustrated in Appendix 5,
Schedule 9, if, at the end of Rate Year Three, the cumulative actual electric average net
utility plant and depreciation expense revenue requirement is negative, the Company will
defer the revenue requirement impact for the benefit of customers. If, at the end of Rate
Year Three, the cumulative actual electric average net utility plant and depreciation

expense revenue requirement is positive, there will be no deferral.
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The reconciliation mechanism will apply to the Company’s aggregate total
electric average net plant and depreciation expense combined, and not to individual
components. The LED Capital Investment Tracker described in Section 10.2.7 will
operate in conjunction with the Net Utility Plant and Depreciation Expense
Reconciliation Mechanism to account for the two-way nature of the LED Capital
Investment Tracker. The net plant target balances and reconciliation will not consider the
impact of ADIT.

To the extent the Company implements an NWA that results in the displacement
of a capital project reflected in the average electric net utility plant, the balance(s) will be
reduced to exclude the forecast net plant associated with the displaced project. The
carrying charge, or a portion thereof, as warranted, on the reduction of the average
electric net utility plant that would otherwise be deferred for customer benefit will instead
be applied as a credit against the recovery of the NWA, as shown in Appendix 5,

Schedule 9.

10.1.15 Major Storm Expense (Electric Only)

The provisions relating to major storm expense are set forth in Appendix 14. An

example of the reconciliation is set forth in Appendix 5, Schedule 10.

10.1.16 Aggregation Fee (Electric Only)

The Company will continue to accrue and amortize aggregation fee amounts
collected pursuant to PSC 220 Rule 47. No carrying charges will be calculated for

aggregation fee amounts.
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10.1.17 Voltage Migration Fee (Electric Only)

The Company will continue to accrue and amortize voltage migration fee amounts
collected pursuant to PSC 220 Rule 44.2. No carrying charges will be calculated for

voltage migration fee amounts.

10.1.18 Generation Stranded Cost (Electric Only)

The Company will include in the deferral account any reductions or additions to
stranded costs associated with the implementation of the Niagara Mohawk Joint Proposal
for Nine Mile Point (Case 01-E-0011), and the implementation of any of Niagara
Mohawk’s other agreements for the sale of the fossil and hydro generating assets to the

extent allowed by the Orders in those cases.”’

10.1.19 Transmission Revenue Adjustment Clause
(Electric Only)

Pursuant to PSC 220 Rule 43, the Company will continue to reconcile the actual
transmission revenue realized, exclusive of revenue taxes, to the forecast transmission
revenue credit assumed in rates ($185.696 million in each Rate Year). NYPA load
(including ReCharge New York load) will be subject to the Transmission Revenue
Adjustment Clause (“TRAC”). The TRAC will be subject to a monthly true-up, with any

over/under collection at the end of each month to be included in the TRAC balance for

1 See Cases 94-E-0098 and 94-E-0099 for the Order dated June 7, 1999, approving the sale of
Huntley and Dunkirk Stations, the Order dated May 27, 1999, approving the sale of the hydro
stations, and the Order dated April 26, 2000, approving the sale of the Albany Station; See
those dockets and Case 96-E-0898 for the Order dated October 21, 1999, approving the sale of
the Oswego Station; see those dockets and Cases 96-E-0909 and 96-E-0897 for the Order
dated December 20, 2000, approving the sale of the Roseton Station; and see Case 98-E-1028
for the Order dated September 29, 1999, approving the sale of the Glen Park Hydro Station.
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refund or recovery, subject to the caps. An example of this reconciliation is set forth in
Appendix 5, Schedule 14. Carrying charges will be calculated as set forth in PSC 220

Rule 43.5.1.

10.1.20 Reforming the Energy Vision Demonstration
Projects (Electric Only)

Niagara Mohawk’s electric rates include costs associated with the Company’s
Fruit Belt Neighborhood Solar, Potsdam Community Resilience, Distributed System
Platform, and Clifton Park Demand Reduction Reforming the Energy Vision (“REV”)
demonstration projects. The Company will defer costs associated with additional REV
demonstration projects, including, but not limited to, the Smart Home Rate and the
Schenectady “Smart City” demonstration projects, in accordance with the Commission’s
February 26, 2015 Order Adopting Regulatory Policy Framework and Implementation
Plan in Case 14-M-0101 (“Track One Order”). The demonstration project budget cap,
regardless of cost recovery mechanism, is $43.915 million, as described in the Track One
Order. In the event that future demonstration projects would result in the Company
exceeding the demonstration project budget cap, Niagara Mohawk may file a petition
with the Commission to increase the budget cap. Future demonstration projects will

follow the statewide procedures approved by the Commission for demonstration projects.

10.1.21 Gas Net Utility Plant and Depreciation Expense
Reconciliation Mechanism

The Company will implement a downward-only gas Net Utility Plant and
Depreciation Expense Reconciliation Mechanism. Each Rate Year, the Company will

reconcile its actual gas average net utility plant (which includes the allocation of common
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plant to the gas business) and depreciation expense revenue requirement to the target gas
average net utility plant and depreciation expense revenue requirements, which are:
$183.448 million for Rate Year One; $193.840 million for Rate Year Two; and $206.317
million for Rate Year Three.

The gas average net utility plant and depreciation expense revenue requirement
will be calculated by multiplying the Company’s pre-tax weighted average cost of capital
in the respective Rate Years to the gas average net utility plant balance, and adding this
product to the gas depreciation expense.

The difference between the actual gas average net utility plant and depreciation
expense revenue requirement and the target gas average net utility plant and depreciation
expense revenue requirement will carry forward for each Rate Year and be summed at the
end of Rate Year Three. As illustrated in Appendix 6, Schedule 9, if, at the end of Rate
Year Three, the cumulative actual gas average net utility plant and depreciation expense
revenue requirement is negative, the Company will defer the revenue requirement impact
for the benefit of customers. If, at the end of Rate Year Three, the cumulative actual gas
average net utility plant and depreciation expense revenue requirement is positive, there
will be no deferral. In years that incremental LPP replacement costs are recovered
through the Gas Safety and Reliability Surcharge, the net plant and depreciation
components of the Gas Safety and Reliability Surcharge for incremental LPP replacement
costs will be added to the overall Net Utility Plant and Depreciation Expense
Reconciliation Mechanism target to avoid any double recovery. An example is shown in

Appendix 6, Schedule 15.
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The reconciliation mechanism will apply to the Company’s aggregate total gas
average net plant and depreciation expense combined, and not to individual components.

The net plant target balances and reconciliation will not consider the impact of ADIT.

10.1.22 Oil Conversion Program (Gas Only)

Each Rate Year, the Company will reconcile the actual cost of the oil-to-gas
conversion program to the annual rate allowance of $0.764 million. Any difference will
be deferred for future return to or recovery from customers, up to a cap of $1 million
annually. The oil-to-gas conversion program is discussed in Section 13.8.2. An example

of this reconciliation is set forth in Appendix 6, Schedule 13.

10.1.23 Net Revenue Sharing (Gas Only)

The Company’s Net Revenue Sharing Mechanism set forth in PSC 219 Rule 26
will continue. The delivery revenue service targets for SC-6, SC-9, and SC-14 have been
updated for each of the Rate Years. The updated targets are set forth in Appendix 3,

Schedule 9. Carrying charges do not apply.

10.1.24 Accrued Unbilled Revenue Deferral (Gas Only)

Niagara Mohawk will continue its current deferral practice concerning accrued
unbilled revenues pursuant to the Commission’s August 30, 1988 Order in Case 29670.

No carrying charges will be calculated for accrued unbilled revenues.

10.1.25 Continuing Electric Reconciliation Mechanisms

The following electric reconciliation mechanisms will continue outside of base

rates:
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a. SBC costs, which include the Clean Energy Fund surcharge, will continue
to be reconciled pursuant to PSC 220 Rule 41. Carrying charges will be calculated using
the other customer capital rate.

b. Pursuant to PSC 220 Rule 46.2.6, the Company will continue to pass the
benefits associated with the net market value of NYPA Rural and Domestic Power to
residential customers. No carrying charges will be calculated.

C. Commodity costs will be reconciled through the Electricity Supply
Reconciliation Mechanism (“ESRM”) pursuant to PSC 220 Rule 46.3. No carrying
charges will be calculated.

d. Pursuant to PSC 220 Rule 46.2.7, the Company will reconcile costs
associated with the Nine Mile Unit #2 PPA. Carrying charges will be calculated as set
forth in Rule 46.2.7.

e. Purchased power contract costs will be reconciled through the Legacy
Transition Charge (“LTC”) pursuant to PSC 220 Rule 46.2. No carrying charges will be
calculated.

f. Dynamic Load Management program costs will be reconciled pursuant to
PSC 220 Rule 64. Carrying charges will be calculated as set forth in Rule 64.

g. The MFC reconciliation as modified in Section 3.6 will continue.

h. The Clean Energy Standard Supply and Delivery charges will be
reconciled pursuant to PSC 220 Rule 46. No carrying charges will be calculated.

1. Value of Distributed Energy Resources Value Stack costs will be

reconciled pursuant to PSC 220 Rule 46. No carrying charges will be calculated.

75



10.1.26 Continuing Gas Reconciliation Mechanisms

The following gas reconciliation mechanisms will continue outside of base rates:

a. SBC costs, which include the Clean Energy Fund surcharge, will continue
to be reconciled pursuant to PSC 219 Rule 31. Carrying charges will be calculated using
the other customer capital rate.

b. The Company will continue to recover and reconcile research and
development Millennium Fund costs in accordance with PSC 219 Rule 30 and the
Commission’s February 14, 2000 Order in Case 99-G-1369. No carrying charges will be
calculated.

C. The Company will continue to recover and reconcile its cost of gas in
accordance with PSC 219 Rule 17. Carrying charges will be calculated as set forth in
PSC 219 Rule 17.7.2.

d. The MFC reconciliation as modified in Section 4.7 will continue.
Carrying charges for the annual MFC reconciliation will be calculated at the other
customer capital rate.

e. The LAUF reconciliation as modified in Section 4.5 will continue.
Carrying charges for the annual LAUF reconciliation will be calculated at the other

customer capital rate.

10.2 New Electric and Gas Reconciliations, Deferrals, and True-Ups

The following new electric and gas deferral accounts will be implemented.
Niagara Mohawk will accrue carrying charges on the new deferral account balances

calculated using the pre-tax weighted average cost of capital for the respective Rate Year.
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10.2.1 ETIP Costs (Electric and Gas)

The electric and gas ETIP costs deferral is set forth in Section 13.2.1.

10.2.2 Long-Term Debt True-Up (Electric and Gas)

Beginning in Rate Year Two, the Company will reconcile its actual cost of long-
term debt to the cost used to establish rates in these proceedings. As detailed in Section
2.1.b, the cost of long-term debt set forth in this Joint Proposal reflects debt rates of 4.19
percent in Rate Year Two and 4.13 percent in Rate Year Three, and a ratio of Long-Term
Debt to Total Capitalization of 51.06 percent. The calculation of actual interest expense
will reflect the agreed upon ratio of Long-Term Debt to Total Capitalization and actual
debt rates multiplied by the lesser of the actual rate base or the rate base used to establish
rates in these proceedings. Any difference will be deferred for future refund to or
recovery from customers. Examples of this reconciliation are set forth in Appendix 5,

Schedule 8 for electric, and in Appendix 6, Schedule 8 for gas.

10.2.3 Service Company Rents IS and GBE Program
Net Utility Plant and Depreciation Expense
Reconciliation Mechanism (Electric and Gas)

This deferral is set forth in Section 8.2.

10.2.4 IS Capital Investment Cost Incentive (Electric
and Gas)

This deferral is set forth in Section 8.3.
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10.2.5 Walk-in Payment Transaction Fees (Electric and
Gas)

As set forth in Section 13.5.1, Niagara Mohawk’s electric and gas rates include
$1.120 million and $0.414 million, respectively, per year to recover the forecast cost of
the transaction fees charged to customers who pay their bill at an authorized walk-in
payment location. Each Rate Year, the Company will fully reconcile the actual level of
transaction fee costs to the respective rate allowance. Any under- or over-recovery will
be deferred for future refund to or recovery from customers. An example of this
reconciliation is set forth in Appendix 5, Schedule 17 for electric, and in Appendix 6,

Schedule 14 for gas.

10.2.6 LED Energy Efficiency Program (Electric Only)

The LED energy efficiency deferral is set forth in Section 13.2.3.

10.2.7 LED Capital Investment Tracker (Electric Only)

Niagara Mohawk’s electric rates assume an annual rate of municipal conversions
to LED technology of ten percent. To enable the Company to implement municipal
conversions of up to 20 percent annually, the Company will implement an LED capital
investment tracker for municipal LED street light conversions. Each Rate Year, the
Company will reconcile the amount reflected in rates to convert municipal roadway
luminaires to LEDs ($7.745 million per year, which includes the cost of removal), and
defer for future recovery from or refund to customers the revenue requirement impact of
the over or under spend (capped at an annual 20 percent LED conversion level). The
LED Capital Investment Tracker will operate in conjunction with the Net Utility Plant

and Depreciation Expense Reconciliation Mechanism described in Section 10.1.14 to
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account for the two-way nature of the LED Capital Investment Tracker. An example of

this reconciliation is set forth in Appendix 5, Schedule 15.

10.2.8 Vegetation Management Program Costs
(Electric Only)

Niagara Mohawk will implement a downward only reconciliation of its
transmission and distribution vegetation management program costs. The reconciliation
will apply to the Company’s aggregate total vegetation management costs (i.€., combined
transmission and distribution program costs, including the Emerald Ash Borer component
of the program) over the term of the Rate Plan. Any under-expenditure in total program
costs in a given Rate Year will be carried forward and reconciled at the end of Rate Year

Three. An example of the reconciliation is set forth in Appendix 5, Schedule 16.

10.2.9 Platform Service Revenue (Electric Only)

Consistent with the Commission’s Order Adopting a Ratemaking and Utility
Revenue Model Policy Framework (issued and effective May 19, 2016) in Case 14-M-
0101 (“Track Two Order”), the Company will implement a platform service revenue
sharing mechanism for its electric business in the Rate Years. The mechanism applies to
the fees collected by the Company from vendors who participate in the Company’s
Residential Solar Marketplace and E-Commerce Platform. Each Rate Year, the
Company is authorized to retain 20 percent of the fees. The remaining 80 percent of the
fees will be deferred for future credit to customers. An example of this mechanism is set

forth in Appendix 5, Schedule 18.
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10.2.10 Street Light RDM (Electric Only)

The street light RDM is set forth in Section 3.5.

10.2.11 ETIP Revenues (Gas Only)

The Company will reconcile the actual gas ETIP revenues recovered from SC-3,
SC-5, and SC-8 customers to the amount included in rates over the term of the Rate Plan.
At the end of Rate Year Three, the Company will reconcile the difference, if any, and
refund to or recover from customers the difference through the DSA. An example of this

reconciliation is set forth in Appendix 3, Schedule 12.

10.2.12 Gas Safety Programs

This deferral is set forth in Section 7.5.

10.3 Additional Reconciliations, Deferrals, and True-Ups

Nothing in this Joint Proposal prevents Niagara Mohawk from implementing

additional reconciliations or deferral mechanisms if approved by the Commission.?

* To the extent a deferral is not addressed by a specific provision of this Joint Proposal or as
otherwise ordered by the Commission, in determining whether a change in Niagara Mohawk’s
costs or revenues that falls within a provision of this Joint Proposal is incremental or
decremental, Niagara Mohawk’s actual cost or revenue for the year affected by the change
will be compared to the corresponding annual cost or revenue item reflected in rates. The cost
or revenue forecast underlying rates established in these proceedings will be as stated in this
Joint Proposal or as modified by the Commission in its final Order in these proceedings,
increased as appropriate for inflation and reduced to reflect the total net productivity savings
assumed in rates.
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11. Electric and Gas Service Quality Assurance Program and Other
Performance Metrics

11.1  Service Quality Assurance Program

Niagara Mohawk’s Service Quality Assurance Program, which includes electric
and gas customer service and electric reliability performance metrics, are set forth in

Appendix 15.

11.2 Termination and Uncollectible Expense Metric (Electric and
Gas)

Effective January 1, 2018, the Company will implement an annual Termination
and Uncollectible Expense metric. The metric is designed to provide an incentive for the
Company to reduce the number of residential service terminations for non-payment while
decreasing, or maintaining, the level of bad debt from residential accounts.

The metric measures the number of annual residential terminations and the total
annual uncollectible expense (i.e., write offs) for the combined electric and gas segments,
which, depending on performance, can result in full or partial negative or positive

revenue adjustments as set forth in the table below:

Customer Terminations* Uncollectible Expense
(5-Year Average) (5-Year Average)

5-Year Historical 58,000 $52,700,000

Average

Positive (Lower) 43,000 $39,400,000

Target (PRA)

Negative (Upper) 72,000 $66,100,000

Target (NRA)
Positive Incentive Negative Incentive
$3,591,700 if both measures are at | $3,591,700 if both measures are at
or below Lower Targets or exceed Upper Targets
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$1,539,300 if one measure is equal
to or below Lower Target and the
other is equal to or below 5-year

$1,539,300 if one measure is equal
to or exceeds Upper Target and the
other is equal to or above 5-Year

Historical Average Historical Average

*  “Terminations” means actual residential terminations completed, not the number of
termination notices issued.

Niagara Mohawk will report on its performance on the Terminations and
Uncollectible Expense metric in the quarterly and annual Service Quality Assurance

Program reports, discussed in Appendix 15.

11.3  Gas Cost Estimating Metric

The Gas Cost Estimating Performance Metric is measured on a fiscal year basis
(April 1 through March 31) and applies to all complex gas capital projects (initiated on or
after May 19, 2016) with project estimates over $100,000 that are developed by the
Company’s Gas Projects Estimating group and that close during the applicable fiscal
year. The metric includes both projects constructed by internal resources or contractors.
Blanket and Program projects are excluded from the metric unless they are complex
projects. Emergency projects and material-only purchase orders also are excluded from
the metric.

The Gas Cost Estimating Performance Metric will be based on the variance
between the project estimate and actual spending, measured using the pre-construction
project estimate plus pre-construction change orders versus actual spending recorded in
Power Plan when the project is closed. At the time the variance is calculated, the
estimated burden/overheads included in the pre-construction estimates will be

recalculated using the actual effective rates experienced during construction for all
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projects except for customer reimbursed projects. Any recalculations to the pre-
construction estimates will be clearly identified.
For all projects subject to the metric that closed during a given fiscal year, the
Company will incur a negative revenue adjustment in the amount of:
e §280,000 if more than 20 percent of the projects experience cost variances
of more than ten percent;
e $560,000 if more than 30 percent of the projects experience cost variances
of more than ten percent; and
e §1.120 million if more than 40 percent of the projects experience cost
variances of more than ten percent.
The Company will file a Gas Cost Estimating Metric Report with the Secretary by
May 15 following each fiscal year for all metric-qualified projects that closed during the
previous fiscal year. The Company may include in the annual report a request for
exemption from the metric calculation for any project variance that was caused by third-

party changes or other circumstances beyond the Company’s control.

12. Gas Safety Performance Metrics

Niagara Mohawk’s gas safety performance will be measured for each CY against
a set of Gas Safety Performance Metrics. A total of 150 pre-tax basis points will be at
risk per CY for Niagara Mohawk’s performance under the Gas Safety Performance
Metrics, as described below. Any Gas Safety Performance Metrics negative revenue
adjustments incurred by Niagara Mohawk will be deferred for future use in incremental

gas safety programs.
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The Gas Safety Performance Metrics will be in effect for the term of the Rate
Plan, and will continue thereafter on a year-to-year basis, unless discontinued or modified
by the Commission. If Niagara Mohawk believes in any year that its inability to meet
any of the established incentive targets was attributable to circumstances that are outside
the control of Niagara Mohawk and could not be avoided with the exercise of due care, it

may petition the Commission for relief from any associated negative revenue adjustment.

12.1 LPP Removal

12.1.1 Annual LPP Removal Metric

Niagara Mohawk will incur a negative revenue adjustment of eight basis points
should it fail to remove from service a minimum of 45 miles of LPP in CY 2018 and CY
2019, or a cumulative three-year total of 150 miles of LPP by the end of CY 2020.
Niagara Mohawk will replace leak-prone services in conjunction with LPP main removal
efforts.

Should Niagara Mohawk not file for new rates to be effective at the conclusion of
the Rate Plan, the negative revenue adjustment target will be set at 50 miles per CY

beginning with CY 2021 and continuing until modified by the Commission.

12.1.2 LPP Removal Incentive

Niagara Mohawk will earn a positive revenue adjustment of two basis points for
each full mile of LPP removed above the incentive thresholds set forth below. The
positive revenue adjustment will be capped at ten basis points per year and deferred, as

discussed in Section 10.1.8.
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(capped at 10
basis points
annually)

2 basis points
per mile above
threshold

2 basis points

per mile above

threshold

CY 2018 2019 2020
Incentive
Threshold — 50 miles 50 miles 150 cumulative
Incremental total
Mileage
Incentive

2 basis points per
mile above
threshold

An illustrative example of this incentive mechanism is provided in Appendix 6,
Schedule 16. In the event Niagara Mohawk fails to achieve its minimum removal target

in any CY or the cumulative target at the end of the Rate Plan, it will return any LPP

removal incentive earned during the term of the Rate Plan.

12.2 Leak Management
12.2.1
Niagara Mohawk will incur a negative revenue adjustment if it fails to achieve

year-end leak backlog targets for (i) workable leaks (Type 1, 2, and 2A leaks) and (ii) all

leaks (Type 1, 2, 2A, and 3), as follows:
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Negative
Leak Metric Target Revenue
Adjustment
Workable Leaks . ‘
<
(Type 1, 2, 2A) Each CY <25 8 basis points
CY 18 925
Total Leaks ‘ ‘
CY 19 See Below
(Type 1, 2, 2A, 3) 4 basis points
CY 20 See Below

For the Total Leaks Metric, the year-end total leak backlog relative to the target

will result in the following revenue adjustments and targets for the subsequent year:

Missed total target: Negative revenue adjustment of four basis points and
the target for following year is reduced by 75.

Total is 0 to 49 below target: Revenue adjustment of zero basis points and
the target for following year is reduced by 75.

Total is 50 to 99 below target: Positive revenue adjustment of one basis
point and the target for following year is reduced by 75.

Total is 100 to 149 below target: Positive revenue adjustment of two basis
points and the target for following year is reduced by 100.

Total is 150 to 199 below target: Positive revenue adjustment of three
basis points and the target for following year is reduced by 150.

Total is 200 to 249 below target: Positive revenue adjustment of four basis
points and the target for following year is reduced by 200.

Total is more than 249 below target: Positive revenue adjustment of five

basis points and the target for following year is reduced by 250.
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The following table provides the CY 2019 and CY 2020 targets based on the CY
2018 and CY 2019 performance expressed as the resulting revenue adjustment. For
example, if CY 2018 performance results in a positive revenue adjustment of two basis
points, the target for CY 2019 would be 825, and then if CY 2019 performance results in

a positive revenue adjustment of three basis points, the target for CY 2020 would be 675.

Total Leak Backlog Target
CY 2018 CY 2019 CY 2020
CY 18 Target = CY 19
925 Performance RA = RA= | RA=| RA=| RA=
—_— -4,0,1 2 3 4 5
CY 18 CY19
Performance Target
l i CY20 Target
40,1% 850 775 750 700 650 600
RA=2 825 750 725 675 625 575
RA=3 775 700 675 625 575 525
RA =4 725 650 625 575 525 475
RA=5 675 600 575 525 475 425
* “RA” means revenue adjustment resulting from that year’s actual performance.
*ox The numbers in the table represent the revenue adjustments ranging from negative

four basis points up to a positive five basis point adjustment.

12.2.2 Leak Repair Incentive

As described above Niagara Mohawk will earn a positive revenue adjustment for
eliminating incremental leaks below the Total Leak targets in Section 12.2.1. Niagara

Mohawk will accrue a positive revenue adjustment of one basis point for each 50 leaks
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eliminated (maximum of five basis points per year). Niagara Mohawk must achieve both

annual backlog reduction targets to qualify for this incentive.

adjustment will be deferred, as discussed in Section 10.1.8.

mechanism is included in Appendix 6, Schedule 16.

12.3 Damage Prevention

12.3.1 Damage Prevention Metric

The positive revenue

An example of this

Beginning in CY 2018, the Damage Prevention Metric has been restructured to

eliminate the individual metrics for Mismark and Company/Company Contractor

damages. Instead of individual metrics for each damage category, the Damage

Prevention Metric will be based on Overall Damages (as described below). Niagara

Mohawk will incur a negative revenue adjustment of up to 18 basis points in the event its

year-end damage prevention performance in Overall Damages falls within the following

ranges:
Damage Prevention Measure Overall Damages per 1,000 one-call tickets
Negative Revenue Adjustment 0 b.a 315 ? b.a 318 18 basis points
points points
CY 2018 <225 2.25-2.75 >2.75
CYs 2019 and 2020 <2.00 2.00-2.50 >2.50

For purposes of calculating the Damage Prevention Metric, Overall Damages will

include the following categories and subcategories of damages:
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Categories

Sub-Categories

Mismarks

Records Deficiency

Locator Error

Company and

Company Contractor

Company: Gas

Contractor: Gas

Other

Third Party

Operators

Excavators

Homeowners

No-Calls

Operators

Excavators

Additionally, the Company will continue to report damage prevention data

quarterly for purposes of the “Analysis of Damages on Gas Corporation Facilities”

quarterly performance report as set forth in the Gas Safety Guidance letter dated

December 11, 2015 and issued by the Deputy Director of the Office of Electric, Gas, and

Water. The data included in the quarterly performance report is for informational

purposes only and does not impact the calculation of the Damage Prevention Metric.

12.3.2 Damage Prevention Incentive

Niagara Mohawk will earn a positive revenue adjustment of up to six basis points

in the event its year-end damage prevention performance in Overall Damages meets the

following incentive targets:

Damage Prevention Measure

Overall Damages per 1,000 one-call tickets

Positive Revenue Adjustment

3 basis points

6 basis points

CY 2018

1.50-2.0

<1.50

&9




CYs 2019 and 2020 1.25-1.75 <1.25

The positive revenue adjustment will be deferred, as discussed in Section 10.1.8.

12.4 Emergency Response

12.4.1 Emergency Response Metric

Niagara Mohawk will incur a negative revenue adjustment for failure to meet the
following leak and odor call response targets:

(a).  Respond to 75 percent of all gas leak and odor calls within 30 minutes (six
basis points);

(b).  Respond to 90 percent of all gas leak and odor calls within 45 minutes
(four basis points); and

(c). Respond to 95 percent of all gas leak and odor calls within 60 minutes
(two basis points).

Instances of 20 or more odor calls in a two-hour period resulting from a mass area
odor issue that is not caused by Niagara Mohawk can be excluded from this measure with
Staff review. Niagara Mohawk will provide notification to Staff (through an email to
safety(@dps.ny.gov) within seven days of such events. Staff will review the requested
exclusion and provide Niagara Mohawk with a determination of whether the event may

be excluded.

12.4.2 Emergency Response Incentive

Niagara Mohawk will earn a positive revenue adjustment of up to six basis points

for meeting the following leak and odor call response targets:
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Emergency Response Incentive

Response within 30 minutes

Response Rate

86% - 88%

> 88% - 90% >90%

Positive Revenue Adjustment

2 basis points

4 basis points | 6 basis points

The positive revenue adjustment will be deferred, as discussed in Section 10.1.8.

12.5 Gas Safety Regulations Performance Metric

a. Niagara Mohawk will incur a negative revenue adjustment for instances of

noncompliance (occurrences of violations) of certain gas safety regulations identified

during Staff’s field and records audits. Appendix 8 lists the high risk and other risk gas

safety regulations pertaining to this metric.

b. Subject to section (c), below, Niagara Mohawk will be assessed negative

revenue adjustments for each high risk and other risk violation, up to a maximum of 100

basis points per Rate Year, as follows:

Audit Violation Type . Basis Points Per
Occurrence
1-10 0
High Risk 11-40 12
Annual
Records 41+ 1
Audit
Other Risk 1-30 0
31+ 13
Annual 1 —40 12
Field High Risk
Audit 41+ q
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Other Risk All 1/3

C. The number of occurrences of non-compliance with each high risk and
other risk regulation listed in Appendix 8 subject to a negative revenue adjustment is
capped at ten per calendar year. If Niagara Mohawk is cited for more than ten
occurrences of non-compliance with a particular high risk or other risk regulation in a
calendar year, Niagara Mohawk will file with the Secretary a compliance improvement
plan that contains: (i) a root cause analysis of Niagara Mohawk’s compliance deficiency;
and (ii) a proposed mitigation plan to address future performance. Niagara Mohawk and
Staff will meet to develop a mutually agreeable mitigation plan, which will include
provisions for tracking and regular reporting on Niagara Mohawk’s efforts to address the
compliance deficiency. The improvement plan will be filed with the Secretary within 90
days of the audit letter identifying the compliance deficiency.

d. At the conclusion of each audit, Staff and Niagara Mohawk will have a
compliance meeting where Staff will present its findings to Niagara Mohawk. Niagara
Mohawk will have ten business days from the date the audit findings are presented to
cure any identified document deficiency. Only official Niagara Mohawk records, as
defined in Niagara Mohawk’s Operating and Maintenance plan, will be considered by
Staff as a cure to a document deficiency. Staff will submit its final audit report to the
Secretary under Case 17-G-0239. If Niagara Mohawk disputes any of Staff’s final audit
results, Niagara Mohawk may appeal Staff’s finding to the Commission. Niagara
Mohawk will not incur a negative revenue adjustment on the contested findings until

such time as the Commission has issued a final decision on the contested findings.
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Niagara Mohawk does not waive its right to seek an appeal of any Commission
determination regarding a violation or penalty under applicable law.

e. If an alleged occurrence of non-compliance with a high risk or other risk
regulation is the subject of a separate penalty proceeding by the Commission, the
occurrence will not count under the performance metric. Any non-compliance event that
encompasses more than one code section (€.9., a violation of a gas safety regulation and
Niagara Mohawk’s operating procedures under 16 NYCRR 255.603(d)) will count as one
occurrence for purposes of calculating a negative revenue adjustment.

f. The total negative revenue adjustment incurred will be deferred for future
use to fund gas safety and compliance improvement programs. Niagara Mohawk and
Staff will develop mutually agreeable program scopes and timelines for these safety and
compliance programs, which will be submitted to the Commission for its review.

Niagara Mohawk will submit regular status reports on the programs and funds expended.

12.6  Gas Safety Reporting and Exceptions

Niagara Mohawk will report its annual performance in each of the areas set forth

in Sections 12.1 to 12.4 to the Secretary by April 1 following the end of each CY.

13. Customer Programs

13.1 Low Income Energy Affordability Program
Beginning January 1, 2018, Niagara Mohawk will implement its Energy
Affordability Program in accordance with the Company’s implementation plan, which
was approved by the Commission with modification in its Order Approving

Implementation Plans With Modifications, issued on February 17, 2017 in Case 14-M-
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0565 (the “Implementation Order”). As noted in the Implementation Order, Niagara
Mohawk discontinued new enrollments in its arrears forgiveness program (the
Affordability Program) in March 2017. The program will be phased-out gradually, as
existing customers participating in the program either complete the program, default, or
voluntarily remove themselves from the program. The Company will reduce (debit) the
current regulatory liability for the arrears forgiveness program for any credits provided to
grandfathered customers.

The monthly benefit levels for each tier in the Energy Affordability Program are

as follows:
Energy Affordability Program — Tiered Benefit Levels
Electric

Tier Description Tier Heat Discount Non-Heat Discount
Regular and Emergency

HEAP Payment Tier 1 $11.00 $11.00
HEAP payment + 1 add-

on Tier 2 $29.00 $29.00
HEAP payment + 2 add-

ons Tier 3 $47.00 $47.00
Direct Voucher/Guarantee  Tier 4 $31.00 $31.00
Non-Utility HEAP Tier 5 $11.00 $11.00

Gas

Tier Description Tier Heat Discount Non-Heat Discount
Regular and Emergency

HEAP Payment Tier 1 $3.00 $3.00
HEAP payment + 1 add-

on Tier 2 $10.00 $3.00
HEAP payment + 2 add-

ons Tier 3 $29.00 $3.00
Direct Voucher/Guarantee  Tier 4 $12.00 $3.00
Non-Utility HEAP Tier 5 $3.00 $3.00

The annual rate allowance for the Energy Affordability Program is $56.594

million for electric and $14.905 million for gas. Per the Commission’s Order Adopting
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Low Income Program Modifications and Directing Utility Filings (issued and effective
May 20, 2016) in Case 14-M-0565 (“Low Income Order”), the Company annually will
review the benefit levels with regard to the overall energy burden target and the two
percent budget cap, and adjust benefit levels as needed. The rate allowance is subject to
reconciliation, as set forth in Sections 10.1.2.

The Company will continue its current, monthly low income reports through
November 2018. Starting with the first report filed after the Commission issues an order
adopting the terms of this Joint Proposal, the reports will be filed with the Secretary.
Beginning in December 2018, the Company will submit quarterly reports on the electric
and gas Energy Affordability Program to the Secretary, as specified in the Low Income

Order.

13.2 Energy Efficiency Program Costs

13.2.1 ETIP Costs

As of the Effective Date, the Company’s electric and gas ETIP costs will be
recovered in base rates instead of the Energy Efficiency Tracker Surcharge portion of the
SBC. As Niagara Mohawk would be the first utility in the State to have its energy
efficiency costs fully transitioned into base rates, Staff, the Company, and interested
parties will work collaboratively to address any potential issues that may arise from the
transition. The annual electric and gas ETIP costs included in base rates are $51.458
million and $10.549 million, respectively. This excludes the $1.6 million for the electric
LED Energy Efficiency Program described in Section 13.2.3. The electric and gas ETIP
costs are subject to a downward-only reconciliation over the term of the Rate Plan. Any

under-expenditure in a given Rate Year will be carried forward and reconciled at the end
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of Rate Year Three. An example of the reconciliation is set forth in Appendix 5,
Schedule 22 for electric, and in Appendix 6, Schedule 19 for gas. The reconciliation
applies to the Company’s aggregate total electric and gas ETIP spending, respectively,
not to individual budgeted program components within the electric and gas ETIPs. The
Company will continue to be afforded the flexibility to shift funds within the respective

electric and gas ETIP portfolio of programs.

13.2.2 Internal Labor, EM&YV, and E-Commerce
Platform Costs

Costs associated with the Company’s energy efficiency internal labor, evaluation,
measurement, and verification (“EM&V”) activities, and the E-Commerce platform have
been moved from the electric and gas ETIPs to base rates ($10.840 million annually for
electric and $3.465 million annually for gas). These costs are not subject to

reconciliation.

13.2.3 LED Energy Efficiency Program

The Company will implement an LED street lighting energy efficiency program
with an annual rate allowance of $1.6 million to facilitate the conversion of street light
assets to LEDs. This amount will be included in the electric ETIP, thus bringing the
annual electric ETIP total to $53.058 million. The annual cost of this program will be
separately reconciled, as described below. Under this program, the Company will
provide an energy efficiency incentive per fixture, based on the fixture wattage installed,
for both customer-owned and Company-owned street light assets on a first-come, first-
served basis. Niagara Mohawk’s administrative costs for the program will not exceed 10

percent of the annual program cost.
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If, on an annual basis, the Company converts more than 10 percent of street light
assets to LEDs and actual program costs exceed $1.6 million, the Company is authorized
to defer for future recovery the pro-rated costs that: (i) exceed the rate allowance, and (ii)
result from conversions in excess of 10 percent of the street light assets. The maximum
amount that the Company can defer is an additional $1.6 million per year, for a maximum
total annual cost of $3.2 million. An example of this reconciliation is set forth in

Appendix 5, Schedule 21.

13.24 Moderate Income Energy Efficiency Offering

Beginning in Rate Year One, Niagara Mohawk will implement a moderate
income electric and gas energy efficiency offering. In developing the offering, the
Company will collaborate with the New York State Energy Research and Development
Authority. By May 1, 2018, the Company will convene a meeting with interested parties
to receive input on the Company’s proposed offering. The details of the offering will be
set forth in the Company’s June 1, 2018 ETIP filing. The cost of the offering will be

funded from the current electric and gas ETIP budgets.

13.3 Economic Development Programs

13.3.1 Economic Development Fund Program

The Company will continue its existing electric and gas Economic Development
Fund Programs, which provide discounted electric and gas delivery rates to qualifying
customers under the EZR and Excelsior Jobs Programs, and discounted delivery rates to

customers qualifying for electric discount contracts under SC-12 or to customers with
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existing SC-12 discount contracts. The discounts provided are subject to full

reconciliation as set forth in Section 10.1.3.

13.3.2 Economic Development Grant Program

The Company will administer its portfolio of electric and gas Economic
Development Grant Programs at funding levels of $11 million and $1 million per year,
respectively, subject to downward-only reconciliation over the term of the Rate Plan, as
set forth in Section 10.1.4. The Company will file annually with the Commission its
Economic Development Program Plan for the upcoming year no later than November 1.
The Company will continue to meet on an annual basis with Staff and interested parties

to discuss the Economic Development Program Plan.

13.4 Call Center Technology Upgrades

Niagara Mohawk will implement IS upgrades to its call center technology. The
Company will file with the Secretary quarterly reports on implementation status,
including progress toward call balancing capability and expenditures to date. The first
quarterly report will be due 30 days following the end of the second quarter of Rate Year
One, with subsequent reports to be filed 30 days after the end of each Rate Year quarter.
Once the call center technology upgrades are implemented, Niagara Mohawk is
authorized to transfer calls among National Grid’s New York State call centers and in

state third-party vendors to balance call volumes.
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13.5 Bill Payment Options

13.5.1 Walk-in Payment Transaction Fees

Niagara Mohawk’s rates include the cost to socialize the per transaction fee
charged to customers who pay their bill at an authorized walk-in payment location.
Based on the current $1.25 per transaction fee for authorized walk-in payments, for
approximately 1.22 million transactions, the annual rate allowance for these fees is
$1.534 million. The fees will be allocated 73 percent and 27 percent to the electric and
gas businesses, respectively. The rate allowance is subject to full reconciliation, as set
forth in Section 10.2.5. The Company will make a determined effort to negotiate lower

per-transaction costs in future vendor payment agreements.

13.5.2 Credit/Debit Card Transaction Fees

Niagara Mohawk will review options to attempt to lower the transaction fee
customers are charged for using their credit or debit cards to pay their utility bill. Within
90 days of the Effective Date, the Company will file a report with the Secretary that
includes an estimate of the costs to socialize the transaction fee, along with a proposal for
cost recovery should the Commission determine that the transaction fee should be
socialized. There is no presumption that such transaction fees should or should not be
socialized, and parties may take any position concerning any proposal filed by the

Company.

13.6 Same-Day Electric Customer Reconnections

Niagara Mohawk commits to perform more same-day electric reconnections when

practical. The Company will work toward a goal of same-day reconnections for electric
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customers whose payment is received by noon. The Company will work toward this goal
without additional incremental cost recovery and without any associated penalty. The
Company will collect and report monthly data to the Secretary on the number and
percentage of same-day reconnections for electric customers whose payment is received

by noon.

13.7 Payment Agreements

13.7.1 Training Materials and Customer Messaging

Niagara Mohawk will update its training materials for customer service
representatives and enhance its customer messaging on collections-related brochures,
written customer notices, and the integrated voice response message regarding
customers’ rights for affordable payment agreements. In addition, the Company’s
training materials will be updated, as needed, to discuss the availability of, and the
requirements for enrollment in, low income assistance programs. Specifically:

a. The Company’s training materials and customer messaging will
distinguish between customers’ options for ‘“collection arrangements” or “deferred
payment agreements” (“DPAs”), and include language to provide customers with
information on the features of each, including the amount the customer will be required
to pay under each; and

b. The Company will update its 2015 Customer Service Representative
Training Materials (which were provided in these proceedings as Attachment 2 to the
Company’s response to Information Request No. DPS-580) to eliminate references to
“non-enforceable” oral arrangements and otherwise update the training materials to

reflect current practices.

100



Within 30 days of the Effective Date, the Company will provide interested parties
with the updated training materials and enhanced messaging for input and comment.
Parties will provide any comments to the Company by May 31, 2018, with the Company
finalizing any proposed changes by June 30, 2018. The Company fully commits to
working with the parties to enhance these materials, but the final content of the training
materials and messaging will be selected by the Company in its discretion. The
Company will complete any required training for call center representatives and
consumer advocates within 90 days of finalizing the updated training materials and

messaging.

13.7.2 Recording Calls

Niagara Mohawk will, to the extent practicable, record outbound and inbound

collection calls to and from the Company’s call centers.

13.7.3 Written Confirmation of Collections
Arrangements

Niagara Mohawk will maintain a record of non-DPA collection arrangements
entered into as part of a customer’s account file. The Company will instruct its call
center representatives to offer a written copy of all such agreements to the customer, and
to furnish a written copy to each customer entering into such agreement by mail or e-

mail, upon request.

13.7.4 Electronic Deferred Payment Agreements

By December 31, 2017, Niagara Mohawk agrees to submit a proposal to

implement electronic DPAs to the Commission for its approval. The proposal will be

101



modeled upon the electronic DPA implementation plan submitted in Case 13-G-0016,
and will include a risk assessment. A draft of Niagara Mohawk’s proposal will be

provided to interested parties for comment prior to filing with the Commission.

13.8 Gas Programs
13.8.1 Commercial Gas Demand Response Project

Niagara Mohawk will implement a Commercial Gas Demand Response Project
for commercial firm customers who agree in advance to permit the Company to reduce
their gas usage during periods of peak demand. This non-pipeline alternative project will
focus on customers served through the East Gate and will target a 25 percent average
peak reduction in gas usage for each participating customer. The goal of the program is
to achieve an approximate one percent reduction of the winter peak on the East Gate.
Under the program, participating customers will receive payments based on the number
of demand response activations, the number of “units” reduced by the customer (where
one unit represents 0.5 dekatherms per hour), and the incentive rate, which will be
determined through a competitive bid process. The program will utilize third-party
aggregation, as available, and develop equipment control interconnection standards for
prospective participants. The Company will file with the Secretary an annual report on
the status of the program that includes a benefit-cost analysis (“BCA”) within 30 days

following the end of each Rate Year.

13.8.2 QOil Conversion (Gas) Program

The Company will continue its oil conversion program, the cost of which will not

exceed $1 million annually. The program provides customers with rebates for converting
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to high-efficiency gas equipment to reduce a customer’s upfront cost of converting from
oil to natural gas, including a rebate targeted at low income customers. Niagara
Mohawk’s rates reflect an expense allowance of $0.764 million each Rate Year to
support the conversion program. Program costs will be subject to a full reconciliation, as
set forth in Section 10.1.22, provided that the total program costs will be capped at §$1

million in any Rate Year.

13.8.3 Neighborhood Expansion Program

Niagara Mohawk’s Neighborhood Expansion Program (“NEP”’) was approved by
the Commission in Case 12-G-0202. Under the NEP, Niagara Mohawk uses a variety of
data to identify promising locations for conversion projects and seeks to secure
commitments from a threshold level of customers to justify the capital investment in
infrastructure necessary to serve the area. Niagara Mohawk will continue the NEP using
the density test approved in Case 12-G-0202 to identify a threshold level of customers
sufficient to justify NEP-related investments.

As part of its marketing for the NEP, the Company will assess customers’ interest
in converting from oil to gas or electric heat pumps. The Company will also develop two
BCAs for the NEP to be filed in its next rate case. The first BCA will be conducted from
a prospective customer perspective and consider the cost and benefits of a customer
installing and operating natural gas or other heating alternatives. The second BCA will
be conducted using the Commission’s societal cost test set forth in the Order
Establishing the Benefit Cost Analysis Framework, issued on January 21, 2016 in Case
14-M-0101 (the “BCA Order”). At the same time as the Company responds to the pre-

filing discovery requests in the next rate proceeding, the Company will provide one
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additional run of the customer perspective BCA and the societal cost test BCA to Pace
directly. The customer perspective BCA provided to Pace will reflect the operating
expenses over the lives of each heating system. The societal cost test BCA provided to
Pace will include methane (to the extent that methane or its CO, equivalent is not already
included in the version submitted by the Company) and additional inputs to be provided
by Pace. The provision of this information by the Company will not be considered to be

an endorsement of the requested BCA by the Company or other Signatory Parties.

13.8.4 Low Income CIAC Relief Program

The Low Income CIAC? Relief Program will provide customers enrolled in the
Energy Affordability Program who are interested in converting to natural gas with up to
50 feet of additional main and up to 50 feet of additional service line (in addition to the
existing tariff entitlements) at no cost. The Company estimates this program will provide

benefits to 50 eligible low income customers in each Rate Year.

13.8.5 Renewable Gas Interconnection Standards

Within 30 days of the Effective Date, Niagara Mohawk will file with the
Secretary a standard interconnection agreement to be used by owners, operators, and/or
developers of renewable resources that will set forth the terms and conditions on which
gas may be delivered to the Company’s distribution systems. This interconnection
agreement will set forth, inter alia, standards for gas quality and will delineate

responsibility for equipment ownership and operation and maintenance.  The

# CIAC is the contribution in aid of construction that customers seeking natural gas service are
required to pay for an extension of more than 100 feet of main and/or 100 feet of service line.
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interconnection agreement will permit owners/operators/developers to deliver gas for
either transportation to third parties or sale to the Company on such terms as the parties
may negotiate. The standard interconnection agreement will be consistent with the
standardized interconnection agreements that were approved by the Commission in Cases

16-G-0058 and 16-G-0059.

13.8.6 Non-Pipeline Alternative Incentive Mechanism

Within 60 days of the Effective Date, the Company will facilitate a collaborative
to develop mechanisms, targets, and appropriate financial incentives for non-pipeline
alternatives that are focused on improving the efficiency and operation of the Company’s
natural gas system. The collaborative will consider solutions using new and existing
technologies to accomplish this goal. Any recommended incentive will require, on a
project basis: (i) an overall positive net BCA, performed in accordance with the BCA
Order, and (ii) a reduction to fossil fuel usage and/or the elimination of fossil fuel usage
during peak periods. As a starting point, the parties to the collaborative will assess the
applicability of the non-wires alternative process, set forth above in Appendix 13, to the
non-pipeline alternative incentive. The Company will file a report on the collaborative’s

findings and recommendations within 180 days of the start of the collaborative.

13.9 Electric Customer Products

Niagara Mohawk’s electric rates include $2 million annually ($6 million in total
over the term of the Rate Plan) for an electric heat and an electric transportation initiative.
The electric heat initiative is designed to encourage customers to convert to

efficient electric heat pumps when replacing older, less efficient, and more carbon
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intensive heating equipment. The initiative will provide rebates to promote the
installation of electric heat pumps so as to accelerate efficient heat electrification in
support of New York State’s climate goals.

The electric transportation initiative is an electric vehicle charging station
development and education program that is designed to increase electric vehicle adoption
while supporting New York State’s zero emission vehicles and greenhouse gas emissions
policy goals. Under this initiative, the Company would make capital upgrades to
accommodate the future installation of electric vehicle charging stations at commercial
customers’ properties, and provide incentives to property owners to encourage the
installation of these stations.

The Company will spend $2 million over the term of the Rate Plan on each
initiative (total of $4 million). The remaining $2 million will be allocated between the
electric heat and electric transportation initiatives in an amount that the Company
determines, in its discretion, would deliver the most benefits for customers through

carbon reductions.

13.10 SC-1 Alternative Rate Structures

Within six months of the order setting rates in these proceedings, the Company
will file with the Secretary a proposal or proposals for time-of-use and/or other voluntary
residential rate structure(s) to further the State’s energy goals, including the adoption of
beneficial electrification technologies such as electric vehicles and renewable electric
heat pumps. The Company will provide interested parties with a draft of the proposal for

comment, and will consider comments from the parties prior to filing the proposal with
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the Commission. Any revenue impacts associated with any alternative rate structure will

be reconciled within the SC-1 RDM.

13.11 Electric Vehicle Statewide Proceeding

Niagara Mohawk commits to support, and would fully participate in, a generic
statewide proceeding addressing the development of electric vehicle infrastructure in

New York State if the Commission were to institute such a proceeding.

14. Earnings Adjustment Mechanisms

Niagara Mohawk’s electric and gas EAMs are set forth in Appendix 7.

15. Miscellaneous Provisions

15.1 Electric Supply Matters

15.1.1 Avoided Capacity and Ancillary Service Costs

The Company will calculate an estimate of avoided ancillary service costs for
legacy contracts and avoided ancillary service and capacity costs for SC-6 contracts, and
credit such avoided costs through the LTC. An illustrative example of the allocation of

avoided capacity and ancillary service costs is set forth in Appendix 2, Schedule 12.

15.1.2 NYISO Weather Normalizing Adjustment

For the purpose of calculating Installed Capacity Tags, the Company will allocate
the New York Independent System Operator (“NYISO”) weather normalizing adjustment
to determine peak factor to reflect that some service classes are more weather-sensitive

than others. An example of this methodology is included in Appendix 2, Schedule 13.
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15.1.3 Electricity Supply Reconciliation Mechanism

The Company will file with the Commission a study that evaluates alternative
methods for calculating the ESRM for mandatory hourly-priced customers. The study
will include an evaluation of the possibility of reconciling capacity charges for hourly-
priced customers separately. The Company will provide Staff, OGS, and other interested
parties a draft of the study for comment, and will consider comments from OGS and
other parties prior to filing the study with the Commission. The Company will file the
study, along with proposals and tariff amendments, if any, within six months after the
order setting rates is issued in these proceedings. Any potential change must be cost

neutral to the Company.

15.2 Gas Supply Matters

15.2.1 Long-Term Capacity Planning Changes for East
Gate and West Gate

Niagara Mohawk will segregate its planning for the needs of the East Gate and
West Gate service areas to provide transparency between demand forecast and capacity
planning needs for both gates. Albany, New York weather data will be used for the East

Gate, and Syracuse, New York weather data will be used for the West Gate.

15.2.2 Delivery Nomination Procedures for East Gate
Constraint

To address capacity constraints on the East Gate, beginning in the winter of CY
2018/19, Niagara Mohawk will establish transporter nomination procedures for all
transport customers served in the East Gate region during times of capacity constraint on

the East Gate. These nomination procedures will require that a percentage of each East
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Gate transportation customer’s nominations be delivered to the Company’s system on
Tennessee Gas Pipeline (“TGP”) when forecast temperatures are at or below designated
temperature triggers. The TGP delivery percentage and temperature trigger will be set
forth in the Company’s GTOP manual and will be reviewed annually and revised, as
necessary. Niagara Mohawk may enter into individually-negotiated contracts with
customers that may provide alternative means for addressing capacity issues on the East
Gate. These contracts would not necessarily require customers to nominate deliveries on
TGP, provided that they reasonably address the capacity constraint. Additional details
are provided in Appendix 11.

Prior to March 1, 2018, the Company will provide affected transportation
customers with details on the Company’s proposal to implement the new transporter
nomination procedures. Interested parties will have the opportunity to provide comments
and feedback on the Company’s proposal, and the Company will consider that feedback
in developing the final implementation plan. These procedures will be discussed in the

ESCO collaborative meetings described in Section 15.3.1.

15.2.3 New Gas Cost Mechanism for SC-8 D-1 Sales
Service

To eliminate arbitrage opportunities with SC-8 D1 Standby Sales Elections, the
Company will establish a set of D1 election guidelines, to be effective beginning in the
winter of 2018/2019, intended to discourage the purchase of standby gas supplies when
not required to meet the gas supply requirements of D1 customers (e.g., D1 elections that

are resold in the market). D1 elections determined to have violated the DI election
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guidelines will be billed at the Company’s highest daily incremental cost of gas.

Additional details on the D1 election guidelines are provided in Appendix 12.

15.3 ESCO Gas Matters

15.3.1 Retail Choice Program Capacity Modifications

Commencing in the winter of CY 2018/19, Niagara Mohawk will establish a
capacity release program to release to gas marketers/ESCOs a pro-rata share of all of the
Company’s gas supply assets (i.e., provide a “slice of the system”). Allocation of the
Company’s capacity will be adjusted among ESCOs to meet East Gate and West Gate
customer supply needs. Niagara Mohawk will release or assign to each ESCO its pro-
rata share of each of the Company’s pipeline and storage assets (regardless of whether the
ESCO’s customers are located in the east or west). The Company will also allocate a
portion of its city gate peaking supplies to ESCOs to be managed by the Company, and
provided to ESCOs, as needed. The details of the capacity release program will be
described in the Company’s GTOP manual.

For Dominion Transmission’s City Gate Swing Customer program to work with
the Company’s new slice of the system approach to capacity releases, ESCO deliveries
on pipelines other than Dominion Transmission will be considered “first through the
meter.” The remaining deliveries will be allocated to, and balanced on, Dominion
Transmission.

Prior to March 1, 2018, the Company will provide ESCOs with details on the
Company’s proposal to implement the expanded capacity release program. ESCOs and
other interested parties will have the opportunity to provide comments and feedback on

the Company’s proposal, and the Company will consider that feedback in developing the
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final implementation plan. Within 60 days of the Effective Date, the Company will hold
a special technical meeting to coordinate with ESCOs and other interested parties on the
final implementation plan. Following implementation of the capacity release program,
the Company will address any ESCO issues resulting from the new program at the
Company’s annual winter supply meeting (to take place no later than April 15, 2019). To
the extent necessary, an additional collaborative session facilitated by the Company and
Staff will be held to discuss the capacity release programs and address any
implementation issues. If the parties cannot resolve any issues in the collaborative after
consultation with Staff, the parties retain the right to petition the Commission for

resolution.

15.3.2 Allocation of the Proceeds of Asset Management
Agreements

Consistent with current practice, Asset Management Agreement (“AMA”) credits
derived from upstream transportation and storage assets used to serve sales customers
only will be allocated solely to those sales customers. Any credits derived from assets
serving both core sales and core transportation customers, such as storage services and
peaking services (reliability assets) that are not released under the retail choice program,
will be shared by sales customers and transportation customers’ ESCOs equally on a
volumetric basis calculated using distribution volumes. The amount of revenues/credits
provided to ESCOs will be equivalent to the ESCO customers’ proportionate
responsibility for the costs of the upstream storage services provided by the Company

that are the subject of the AMASs that result in the revenues/credits. This excludes sharing
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of credits for assets that are retained solely to serve sales customers after ESCOs have

received their “slice of the system” share of the Company’s assets.

15.4 AMI

Niagara Mohawk will convene a collaborative with Staff and interested parties to
refine and update its AMI business plan. The collaborative will provide the parties with
an opportunity to review and provide input on the Company’s plan to implement AMI
across its service territory. As set forth below, the schedule includes large group
meetings, with the possibility of smaller working group meetings, with the goal of
presenting to the Commission a report with a revised AMI business plan, no later than
October 1, 2018, for Commission review and action.

a. By April 30, 2018, the Company will hold an initial large group meeting
with Staff and interested parties. At the initial meeting, the Company will make a
technical presentation about its AMI business plan, review its BCA, as set forth in the
rebuttal testimony of the Company’s AMI Panel and provide the BCA model.
Thereafter, the Company and parties will discuss any questions, comments, or requests
Staff and the parties would like the Company to address going forward as it works to
refine and update its AMI business plan. The discussions, comments, and questions will
include, but are not limited to, the proposed AMI meter deployment period; customer
engagement plan; real-time data latency; third-party data access; metrics to measure the
success of the AMI program; allocation of AMI costs among service classifications; AMI
system components; and the level of granularity at which AMI costs can be tracked
without increasing costs above a de minimis level. Participants also can determine

whether there are sub-issues that would benefit from discussion in smaller working
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groups that would report their findings to all stakeholders at the subsequent large group
meetings.

b. Between May 15 and August 1, 2018, the Company will refine and update
its AMI business plan. As part of this process, the Company will take into consideration
the comments and concerns raised by Staff and interested parties. During this time
period, the Company will also hold smaller working group meetings, as requested by the
participants.

C. On or about August 1, 2018, the Company will convene a second large
group meeting with Staff and interested parties. At this meeting, the Company will
provide a technical presentation about its refined and updated AMI business plan and
BCA model, responses to the parties’ comments, and proposed metrics. The Company
will further discuss any questions, comments, or proposed modifications from Staff or
interested parties.

d. By August 15, 2018, Staff and interested parties may submit to the
Company written comments and/or proposed modifications to the Company’s refined and
updated AMI business plan and BCA, responses to the parties’ comments, and proposed
metrics.

e. By August 30, 2018, the Company will convene a third large group
meeting with Staff and interested parties. At this meeting, the Company will provide new
information, if any, on the AMI business plan and BCA, responses to the parties’
comments, and proposed metrics, and further discuss any questions, comments, or

proposed modifications from Staff or interested parties.
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f.

No later than October 1, 2018, the Company will file a report with the

Secretary for the proposed implementation of AMI. The report will contain the following

elements:

A refined and updated AMI business plan, BCA, and customer
engagement plan;

A metering plan to meet the rate design options as of January 1, 2020
that are envisioned in the Commission’s Value of DER proceeding in
Case 15-E-0751;

A revised AMI deployment schedule with a BCA (using the Societal
Cost Test, Utility Cost Test, and Rate Impact Measure) for different
meter deployment periods;

Metrics to measure the success of the AMI program;

Information on expected real-time data latency and third-party data
access;

The level of granularity at which AMI costs can be tracked without
increasing costs above a de minimislevel,

A proposal for cost recovery of AMI and any associated activities
associated with implementation of AMI;

A proposal to allocate AMI costs among customer service
classifications; and

A proposal that would enable the Company to meet the rate design
options as of January 1, 2020 envisioned in the Commission’s Value

of DER proceeding in Case 15-E-0751.
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g. At the same time that the Company files the report specified in paragraph
15.4.f, the Company will provide interested parties with the BCA model reflected in the
report.

The Signatory Parties recognize that the Company’s report would then be subject
to consideration by the Commission, and all interested parties will have an opportunity to
participate in any process provided for prior to Commission action on the AMI report and
proposals contained therein. Interested parties may also challenge any recommendation
to proceed with AMI via the procedures set forth in the Commission’s Rules and
Regulations. The Signatory Parties acknowledge and agree that the Commission will
make a final determination on whether and how to implement AMI in the Company’s

service territory.

15.5 Corporate Structure, Affiliate Rules, and Miscellaneous
Corporate Provisions

Niagara Mohawk’s Corporate Structure, Affiliate Rules, and Miscellaneous

Corporation Provisions have been updated and are included in Appendix 16.

15.6 Recognition of Policy Proceedings

The Commission conducts proceedings associated with statewide policy
objectives that may impact the Company during the term of the Rate Plan (e.g., the Value
of DER proceeding in Case 15-E-0751, the REV proceeding in Case 14-M-0101, and the
energy efficiency programs proceeding in Case 15-M-0252). Nothing in this Joint
Proposal limits the Commission’s ability to require the Company to implement changes
or take certain action pursuant to these or other policy proceedings that may necessitate

cost recovery of incremental costs or changes in rate design during the term of the Rate
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Plan. Additionally, the Company may petition the Commission for approval of programs
that will create savings or add value, and associated shared savings mechanisms during

the term of this rate plan.

15.7 Clifton Park REV Demonstration Project

The Company will work with UIU to analyze available data from the Clifton Park

REV Demonstration Project to inform the REV Track Two rate design working group.

15.8 2000 New York State Income Tax Change

Niagara Mohawk agrees to amortize and credit to customers over ten years
approximately $30.9 million associated with the 2000 New York State income tax change
and the related amortization of the Statement of Financial Accounting Standards 109
regulatory liability for federal income tax and state income tax expense. This agreement
fully and finally resolves, with prejudice, all matters related to this issue. An illustration

of the amortization and credit is included in Appendix 1, Schedules 1 and 2.

15.9 Filing for New Base Delivery Rates During the Term of the
Rate Plan

Niagara Mohawk agrees not to file for new base delivery rates to be effective
prior to April 1, 2021. The following exceptions will apply:

a. The Company may petition the Commission to implement changes to its
base rates as may be required or warranted by newly-enacted legislation or regulations
and nothing in this Joint Proposal shall prohibit Niagara Mohawk from implementing
changes to rates or charges, in a manner to be determined by the Commission, as may be

required by newly enacted legislation or regulations;
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b. The Company may petition the Commission for deferral of extraordinary
expenses not addressed by this Joint Proposal;

C. The Company may petition the Commission for approval of new services
and/or discrete incentives;

d. The Company may petition the Commission for changes to rate design or
revenue allocation that are revenue neutral including, but not limited to, the
implementation of new service classifications and/or elimination of existing service
classifications. Such petitions must demonstrate that the proposed changes are consistent
with the overall rate design and revenue allocation provided for in this Joint Proposal;

e. The Company may petition the Commission for minor changes in base
rates, provided the effect is de minimis or is essentially offset by associated changes in
other base rates, statements, terms, or conditions of service; and

f. The Company may file tariff amendments to implement changes as
described in this Joint Proposal.

Any party may take any position on any filing made by the Company pursuant to
this section.

Notwithstanding the foregoing, nothing in this Joint Proposal shall prohibit the
Commission (upon its own motion or upon motion of an interested party) from exercising
its ongoing statutory authority to act on the level of the Company’s rates in the event of
unforeseen circumstances that, in the Commission’s judgment, have such a substantial
impact on the rate of return as to render the return on common equity unreasonable,

unnecessary, or inadequate for the provision of safe and adequate service.
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16. Other Provisions

16.1 Submission to the Commission

The Signatory Parties agree to request that the Commission adopt the terms of this
Joint Proposal without modification. The Signatory Parties intend that this Joint Proposal
will be adopted by the Commission as being in the public interest and agree individually
to advocate its adoption by the Commission in its entirety and to act so as to expedite that

result.

16.2 Conditioned on Commission Adoption/ No Severability

The Signatory Parties intend this Joint Proposal to be a complete resolution of all
issues in these proceedings. It is understood that each provision of this Joint Proposal is
in consideration and support of all the other provisions, and expressly conditioned upon
acceptance by the Commission. Except as set forth herein, none of the Signatory Parties
is deemed to have approved, agreed to, or consented to any principle, methodology, or
interpretation of law underlying or supposed to underlie any provision herein. If the
Commission fails to adopt this Joint Proposal according to its terms, then the Signatory
Parties to the Joint Proposal will be free to pursue their respective positions in this

proceeding without prejudice.

16.3 Application of Agreement/No Precedent

Except as otherwise stated in this Joint Proposal, the provisions of the Joint
Proposal apply solely to and are binding only in the context of this Joint Proposal and this
proceeding. None of the terms of this Joint Proposal and none of the positions taken by

any Signatory Party with respect to this Joint Proposal may be referred to, cited by, or
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relied upon by anyone in any manner as precedent or otherwise in any other proceeding
before the Commission or any other regulatory body or before any court of law for any
purpose other than the adoption, implementation, furtherance, or extension of this Joint
Proposal. Concessions made by any Signatory Party on any issue do not preclude that

party from addressing such issues in future rate proceedings or in other proceedings.

16.4 Future Actions/ Dispute Resolution

The Signatory Parties recognize that certain provisions of this Joint Proposal
contemplate actions to be taken in the future and agree to cooperate with each other in
good faith in taking such actions.

In the event of any disagreement over the interpretation of this Joint Proposal that
cannot be resolved informally among the Signatory Parties, the party claiming a dispute
will serve a Notice of Dispute on the remaining parties, briefly identifying the provision
or provisions of this Joint Proposal under dispute and the nature of the dispute, and
convening a conference in a good faith attempt to resolve the dispute. If any such efforts
are not successful in resolving the dispute among the Signatory Parties, the matter will be

submitted to the Commission for resolution.

16.5 Continuation

Except as set forth herein, following the expiration of the term of the Rate Plan,
all provisions of this Joint Proposal (except for (i) the application of deferral credits to
offset the revenue requirements, (ii) the downward-only tracking mechanisms for IS,
GBE, and electric and gas net utility plant and depreciation expenses set forth in Sections

8.2, 10.1.14, and 10.1.21, respectively, and (iii) the provisions governing the sale of street
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lighting facilities during the term of this Joint Proposal set forth in Section 9.3) will
continue until changed by order of the Commission. Except as expressly provided
otherwise, any targets, goals, deferral thresholds, or other similar items set forth in this
Joint Proposal for Rate Year Three will continue beyond Rate Year Three until modified

by the Commission.

16.6 Extension

Nothing in this Joint Proposal will be construed as precluding the active parties
from convening additional conferences and from reaching agreement to extend this Joint
Proposal on mutually-acceptable terms and from presenting an agreement concerning

such extension to the Commission for its approval.

16.7 Entire Agreement

This Joint Proposal sets forth the entire agreement of the Signatory Parties and
supersedes any prior or contemporaneous written documents or oral understandings
among the Signatory Parties concerning the matters addressed herein. In the event of any
conflict between this Joint Proposal and any other document addressing the same subject

matter, this Joint Proposal will control.

16.8 Counterparts

This Joint Proposal is being executed in counterpart originals and will be binding

on each Signatory Party when the counterparts have been executed.

Signature Pages Follow
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Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

Niagara Mohawk Power Corporation d/b/a National Grid has this day signed and executed this
Joint Proposal.

NS

Philip A. DeCicco
Acting Vice President and Deputy General Counsel

Date: Decenibes. 2\"29 .y




‘Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

New York State Department of Public Service Staff has this day signed and executed this Joint
Proposal.

2 \fE

Goodnch
ounsel

Date: January 19,2018




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

Multiple Intervenors has this day signed and executed this Joint Proposal.

By: %M BW‘ -

Michael Mager, Partner
Couch White, LLP
Counsel for Multiple Intervenors

Date: _ Deconten ), 2017




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

Pace Energy and Climate Center has this day signed and executed this Joint Proposal.

By:

Radina Valova

Senior Staff Attorney
Pace Energy and Climate Center

Date: December 27,2017




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

The Environmental Defense Fund has this day signed and executed this Joint Proposal.

V) < g } »
) /hdjm !’ (5[ }D bt&-ﬁﬂ\.‘

Martin C. Rothfelder
Rothfelder Stern, L.L.C.
Counsel for Environmental Defense Fund

By:

Date: December 22, 2017



Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

International Brotherhood of Electrical Workers, Local Union 97 has this day signed and
executed this Joint Proposal.

o (Slud O ok

(

Richard Koda, Principal

Koda Consulting, Inc.
Counsel for International Brotherhood of Electrical Workers, Local Union 97

Date: @/’WJV/M/ "202,, 020//7



Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

New York Geothermal Energy Organization, Inc. has this day signed and executed this Joint
Proposal.

By: 54% M
Bill Nowak
Executive Director

Date:  December 22, 2017




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202
Tesla, Inc. has this day signed and executed this Joint Proposal.

e Clubi

Kevin Auerbacher
Senior Counsel

Date: 12/21/2017




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

The City of Buffalo has this day signed and executed this Joint Proposal.

o

o~

By: : )
“Steven ﬁyeﬁniaﬁ, Comfnissioner _
City of:Buffalo, Department of Public Works, Parks and Streets

Date: /2-//?7//7




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

The City of Albany has this day signed and executed this Joint Proposal.

By: AN ? g
Christopher Spencer

Commissioner of Planning & Development

Date: December 22, 2017




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202 |
The City of Syracuse has this day signed and executed this Joint Proposal.

w i v 1

Abigaif Hind v 7
Assistant Corporation Counsel

Date: ‘&)&&) ‘—71



Cases 17-E-0238

ChargePoint, Inc. has this day signed and executed this Joint Proposal.

#

r/‘

By: V<l & AN
Kevin George Miller
Director, Public Policy

Date: January 17, 2018



Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202
Great Eastern Energy has this day signed and executed this Joint Proposal.

Michael Bauer
Director of Regulatory Affairs

Date: /2— 2‘7/)20/7




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202
Mirabito Natural Gas has this day signed and executed this Joint Proposal.

oy

avid Lundeen
Vice President

Date: 12-22-17




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

Blue Rock Energy, Inc. has this day signed and executed this Joint Proposal.

. A\~

Jim Ci Pttav
Seni ce President
BlueRock Energy, Inc.

1 2.-22-]77

Date:




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

Direct Energy has this day signed and executed this Joint Proposal.

By: I o L oo

Angela Sthorr
Manager, Government and Regulatory Affairs

Date: //H//%




Cases 17-E-0238, 17-G-0239, 14-M-0042, and 12-G-0202

New York State Office of General Services has this day signed and executed this Joint Proposal.

By #Mf%é@

Konstantin Podolny
Read and Laniado, LLP
Outside Counsel for the New York State Office of General Services

Date: /Z/Z«fl//(fé/_?






Case 17-E-0238

New York Power Authority has this day signed and executed this Joint Proposal.

N

) /
]

| ,’Jl :‘ i / P
By: *-/W VI L"Qv/“’ \
Joseph Ré?de
Director'— Customer Business Development

X .
Date: JF“‘JW‘\\("*\? 9 f/\ &‘JJ K
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Operation & Maintenance Expenses:
Departmental Items:

Consultants
Contractors
Donations
Employee Expenses
Hardware
Software
Other
Rents
Service Company Rents
Construction Reimbursement
FAS 106
FAS 112
Health Care
Group Life Insurance
Other Benefits
Pensions
Thrift Plan
Workers Comp
Materials Outside Vendor
Materials From Inventory
Materials Stores Handling
Postage
Total Labor
Transportation
Energy Efficiency program
Clean Energy Fund
Injuries and Damages
Other Initiatives
Productivity Adjustment
Rate Case Expense
Regulatory Assessment Fees
Uncollectible Accounts
SIR
Vegetation Management
Savings
Legal
Accounting
Conservation Load Management
Storm Fund
Economic Development Program
Low Income Progr Inventive Programs
Incentive Programs
Sub Total - Departmental

TOTAL

Case 17-E-0238 & 17-G-0239

Appendix 1
Schedule 1
Page 2 of 37
Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric - Summary of O&M Expenses
For the Rate Year Ending March 31, 2019
($000's)
C&U Filing As Adjusted by Staff
Rate Year Ending Staff Rate Year Ending Settlement Rate Year
March 31, 2019 Adj. # Adjustments March 31, 2019 Adjustments Joint Proposal
$ 19,830 (4a) (759) $ 19,071 336 19,407
82,982 (4t) - 82,982 (545) 82,437
7,610 - 7,610 - 7,610
372 - 372 - 372
12,381 - 12,381 - 12,381
21,570 (4b) (1,762) 19,808 1,022 20,830
19,988 0 19,988 - 19,988
41,226 (4c) (7,580) 33,646 2,414 36,060
416 - 416 - 416
16,750 (4d) (68) 16,683 - 16,683
369 (4e) (5) 364 4 368
34,635 (4f) (158) 34,476 - 34,476
1,402 (49) (5) 1,397 - 1,397
225 - 225 - 225
32,573 (4h) (74) 32,498 - 32,498
8,295 (4i) (161) 8,134 126 8,260
3,390 (4j) (20) 3,370 - 3,370
9,009 - 9,009 - 9,009
5,699 (4k) (989) 4,710 247 4,957
1,155 - 1,155 - 1,155
8,685 - 8,685 - 8,685
271,550 (41 (2,835) 268,715 535 269,250
22,538 (4m) (572) 21,966 567 22,533
51,458 - 51,458 - 51,458
161,715 - 161,715 - 161,715
11,235 - 11,235 - 11,235
81,423 (4n) (24,707) 56,716 5,439 62,155
(6,338) (40) (3,087) (9,424) 3,117 (6,307)
493 - 493 - 493
10,687 - 10,687 - 10,687
36,302 (4p) (595) 35,707 (220) 35,487
27,321 - 27,321 - 27,321
64,974 (40) (4,450) 60,524 1,320 61,844
(4,319) (4s) - (4,319) (6,853) (11,172)
2,835 - 2,835 - 2,835
2,014 - 2,014 - 2,014
1,889 - 1,889 - 1,889
23,000 (4n) (3,267) 19,733 3,267 23,000
11,000 - 11,000 - 11,000
56,594 - 56,594 - 56,594
- - 0 - 0
$ 1,154,934 $  (51,096) $ 1,103,838 10,778 1,114,616
$ 1,154,934 $  (51,096) $ 1,103,838 10,778 1,114,616
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Appendix 1
Niagara Mohawk Power Corporation d/b/a National Grid Schedule 1
PSC Case 17-E-0238 & 17-G-0239 Page 6 of 37
Electric Adjustments for the Rate Year Ending March 31, 2019
($000's)
Staff Direct Settlement Adjustment Joint Proposal
Amount Amounts Amount
Operating Revenues
To adjust operating revenues to reflect Staff's sales forecast $ 12,984 $  (12,984) -
To move energy efficiency costs into base rates (51,458) - (51,458)
To increase CSS reconnection revenue 1,601 (1,601) -
To eliminate Residential Solar Marketplace revenues (147) - (147)
To eliminate DG interconnection fees (600) - (600)
Tracking adjustment to late payment charges for increase in revenues 70 (37,550) (70) $ (14,655) - $ (52,205)
Purchased Power Costs
To reflect Staff's change in sales forecast 18,093 18,093 (18,093) $ (18,093) - $ -
Revenue Taxes
To reflect change in revenue taxes for Staff's sales forecast (662) (662) 662 $ 662 - $ -
Operating and Maintenance Expenses
Consultant Expense
(1) To remove Accenture costs - 50% (672) 336 (336)
(2) To normalize executive search firm costs (87) (759) - $ 336 (87) $ (423)
Other
(1) To remove Grid Iron Café charges (63) 63 -
(2) To remove sales commissions/rounding adjustments (218) 218 -
(3) To remove Whiteman, Osterman & Hanna LLP charges (1,481) (1,762) 742 $ 1,022 (740) $ (740)
Service Company Rents
(1) Todisallow enhanced bill design initiative (15) - (15)
(2) Toimpute NMPC rate of return / To impute Company's 9.0% ROE (1,044) 470 (574)
(3) Toimpute a slippage adjustment / To impute Company's IS Forecast Spend Reduction (5,175) 1,014 (4,161)
(4) Toremove AMI from rate year - - -
(5) To remove distribution projects from the rate year (1,346) 1,346 -
(6) Flow through impact of Tax Law Change - (7,580) (416) $ 2,414 (416) $ (5,166)
FAS 106
(1) To reflect the proper capitalization rate for fringe benefits (68) - (68)
(2) To delay implementation of FAS175 - (68) - $ - - $ (68)
FAS 112
To reflect the proper capitalization rate for fringe benefits (5) (5) 4 $ 4 (1) $ (1)
Healthcare
To reflect the proper capitalization rate for fringe benefits (158) (158) - $ - (158) $ (158)
Group Life Insurance
To reflect the proper capitalization rate for fringe benefits (5) (5) - $ - (5) $ (5)
Pension
(1) To reflect the proper capitalization rate for fringe benefits (74) - (74)
(2) To delay implementation of FAS175 - (74) - $ - - $ (74)
Thrift Plan
(1) To reflect the proper capitalization rate for fringe benefits (35) - (35)
(2) To remove inflation from the Local 97 and 97C component of thrift plan (126) (161) 126 $ 126 - $ (35)
Workers Comp
To reflect the proper capitalization rate for fringe benefits (20) (20) - $ - (20) $ (20)
Materials From Inventory
To reflect normalization of vendor charges (989) (989) 247 $ 247 (742) $ (742)
Labor Expense
(1) To remove variable pay from miscellaneous pay (1,837) - (1,837)
(2) To remove variable pay from sales commission employees (151) - (151)
(3) To normalize historic test year miscellaneous pay (103) - (103)
(4) To limit management pay increases to 3% per year (744) (2,835) 535 $ 535 (209) $ (2,300)
Transportation
(1) To remove the Service Company back billing pertaining to CY15 from the HTY (253) 248 (5)
(2) To reflect Staff's auction proceeds (319) (572) 319 $ 567 - $ (5)
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Niagara Mohawk Power Corporation d/b/a National Grid Schedule 1
PSC Case 17-E-0238 & 17-G-0239
Electric Adjustments for the Rate Year Ending March 31, 2019 Page 70f37
($000's)
Staff Direct Settlement Adjustment Joint Proposal
Amount Amounts Amount
(n) Other Initiatives
(1) Toremove 6 FTE from EIOP Succession Planning (67) 14 (52)
(2) Toremove 1 FTE from SSP Energy Affordability Program (85) 0 (85)
(3) Toremove 2 FTEs from ECP DSP Functions (226) 0 (226)
(4) To update opex rate and NMPC allocation per DPS-505 & DPS-664 (364) 3 (362)
(5) To reduce salaries for entry-level positions (103) 0 (103)
(6) To reflect slippage in hiring incremental FTEs (721) 0) (721)
(7) To adjust productivity adjustment from 1.0% to 1.5% (23) 23 -
(8) To reflect updated Capex forecast for Opex associated with Capex (2,134) 72 (2,062)
(9) To reflect update of latest known data for Opex associated with Capex (3,181) 176 (3,005)
(10) To disallow the incremental customer outreach and education budget (664) - (664)
(11) To disallow enhanced bill design initiative (398) - (398)
(12) To reduce OPEX and RTB related to enhanced bill design initiative (52) - (52)
(13) To reduce OPEX and RTB related to AMI (3,628) - (3,628)
(14) To reduce OPEX and RTB related to distribution projects (3,605) 0) (3,605)
(15) To impute an IS slippage adjustment for RTB (1,927) 639 (1,288)
(16) To impute slippage on GBE and Grid Mod. OPEX (3,710) 159 (3,551)
(17) To impute a reduction to IS OPEX based on a % of allowed IS Capex (3,550) 900 (2,650)
(18) To reduce future management audit costs due to amortization of costs instead (269) - (269)
(19) To add 3rd party transaction fees - 1,120 1,120
(20) To add Customer products - 2,000 2,000
(21) Adjust Opex assoc w/ Capex (inflation) - 6 6
(22) Adjust inflation on EIOP Opex - (10) (10)
(23) Adjust inflation on IS - $  (24,707) 338 $ 5,439 338§ (19,267)
(o) Productivity
(1) Flow-through adjustments tracking labor and payroll tax adjustments 38 7) 31
(2) To adjust productivity adjustment from 1.0% to 1.5% (3,124) $ (3,087) 3,124 $ 3,117 - $ 31
P) Uncollectibles
Flow-through adjustment tracking revenue adjustments (595) $ (595) (220) $ (220) (815) $ (815)
(a) Vegetation Management
To reduce transmission right-of-way vegetation management (4,450) $ (4,450) 1,320 $ 1,320 (3,130) $ (3,130)
(] Major Non-Deferrable and Minor Storms
To normalize historic test year major non-deferrable and minor storm costs (3,267) $ (3,267) 3,267 $ 3,267 - $ -
(s) Savings
(1) Additional Savings - (8,368) (8,368)
(2) Flow through impact of Tax Law Change - $ - 1,515 $ (6,853) 1,515 $ (6,853)
t) Contractors
Minor storms adjustment - $ - (545) $ (545) (545) $ (545)
Total Operating & Maintenance Expense Adjustments $  (51,096) $ 10,778 $ (40,317)
Adj.5  Depreciation Expense
@) To reflect changes in depreciation rate and capex flow through effect (20,783) 3,446 (17,337)
(b) To reflect amortization of book reserve surplus (5,412) $  (26,195) 5412 $ 8,858 - $ (17,337)
Adj.6  Taxes Other Than Revenue & Income Taxes
@) Real Estate Taxes
To reflect reduction to incremental additions to plant in service (398) $ (398) 398 $ 398 - $ -
(b) Special Franchise
To reflect reduction to incremental additions to plant in service (346) $ (346) 346 $ 346 - $ -
() Payroll Taxes
Flow-through adjustments tracking labor adjustments (44) $ (44) 20 $ 20 (24) $ (24)
Total Taxes Other Than Revenue & Income Taxes $ (788) 764 $ (24)
Adj.7  Federal Income Taxes
Flow-through adjustment relating to state income tax adjustment 1,227 $ 1,227 - $ - 1,227 $ 1,227
Adj.8  State Income Taxes
To adjust tax only item - state year 2000 3,506 $ 3,506 (2,593) $ (2,593) 914 $ 914

Total Income Tax Adjustments

Adj.9  RateBase
(@) Net Utility Plant
(1) To adjust Company's plant additions forecast/includes Company's FY '18 adjustment (4,852) (9,525)
(2) To reflect changes in depreciation rate 10,298 (1,775)
(3) To write-off the stranded costs for the pre-AMR meters (84,065) 80,965
(4) To reduce capitalized pension and OPEB costs (5,247) $  (83,866) 1,026 $ 70,691

2,141

(14,377)
8,523
(3,100)
(4221) $  (13175)
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239

Electric Adjustments for the Rate Year Ending March 31, 2019

Regulatory Assets / Liabilities
To reflect amortization of future management audit costs over 5 years

Accumulated Deferred Income Taxes - Federal
(1) Flow-through adjustment related to capital pension and OPEB costs
(2) Toadjust ADFIT tracking OEGWs plant in service adjustments at a rate of 25%,
per company, allocated between ADFIT and ADSIT
(3) To adjust ADFIT to reflect amort. of future management audit costs over 5 years
(4) Flow-through adjustment related to State Year 2000 adjustment
(5) Impact of Tax Law Change

Accumulated Deferred Income Taxes - State
(1) Flow-through adjustment related to capital pension and OPEB costs
(2) Toadjust ADSIT tracking OEGWs plant in service adjustments at a rate of 25%,
per company, allocated between ADFIT and ADSIT
(3) Adjusting Tax Only Item-State Year 2000
(4) Toadjust ADSIT to reflect amort. of future management audit costs over 5 years

Working Capital
To adjust working capital to reflect Staff's O&M adjustments

Total Rate Base Adjustments

Case 17-E-0238 & 17-G-0239

Appendix 1
Schedule 1
Page 8 of 37
($000's)
Staff Direct Settlement Adjustment Joint Proposal
Amount Amounts Amount
302 $ 302 - $ - 302 $ 302
1,149 - 1,149
741 (155) 585
(20) - (20)
- $ 1,870 54,319 $ 54,164 54,319 $ 56,034
163 - 163
105 9 113
(1,753) 10,432 8,679
(106) $  (1,591) - $ 10,441 (106) $ 8,849
120 $ 120 7,807 $ 7,807 7,927 $ 7,927
$  (83,165) 143,104 59,938
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric - Comparison of Average Historic Rate Base and Capitalization
For the Rate Year Ending March 31, 2019
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($000's)
Staff Settlement
TOTAL Adjustments TOTAL Adjustments TOTAL
AVERAGE RATE BASE - PER BOOKS $ 4,649,266 - $ 4,649,266 - $ 4,649,266
ADD: Average interest-bearing
CwWIP 210,893 - 210,893 - 210,893
TOTAL EARNINGS BASE (A+B) 4,860,159 - 4,860,159 - 4,860,159
Percent 100.00%
AVERAGE CAPITALIZATION  (CE excludes merger Goodwill, and may be adj for TCI if required):
Long Term Debt 2,269,427 2,269,427 2,269,427
Notes Payable 4,252 4,252 4,252
Gas Supplier Refunds 329 329 329
Customer Deposits 24,391 24,391 24,391
Preferred Stock 23,666 23,666 23,666
Common Equity (excludes merger GW; incl TCI adj) 2,700,302 2,700,302 2,700,302
Avg. Allocated to Elec / Gas based on Earnings Base 5,022,368 5,022,368 5,022,368
Add dividends declared but unpaid
representing the timing difference
between declaration and payment - - - - -
SUBTOTAL (D+E) 5,022,368 5,022,368 5,022,368
[LESS Average Investments in:
Detailed balance sheet accounts (111,825) - (111,825) - (111,825)
Accumulated Def Inc Tax Adjustment 253,619 - 253,619 - 253,619
Goodwill
Total Deductions 141,794 141,794 141,794
Capitalization Dedicated to Public
Service (F-G) 4,880,574 4,880,574 4,880,574
Excess Earnings Base (Total Earnings Base)
less Average Capitalization Devoted to
Service Current Customers) (C-H) $ (20,415) $ (20,415) $ (20,415)
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric - Summary of O&M Expenses
For the Rate Year Ending March 31, 2020

($000's)
Joint Proposal Joint Proposal
Rate Year Ending Rate Year Ending
March 31, 2019 Adj. # Adjustments March 31, 2020
Operation & Maintenance Expenses:
Departmental Items:

Consultants $ 19,407 (4a) $ 408 $ 19,815
Contractors 82,437 (4a) 1,731 84,169

Donations - - -
Employee Expenses 7,610 (4a) 160 7,769
Hardware 372 (4a) 8 380
Software 12,381 (4a) 260 12,641
Other 20,830 (4a) 437 21,268
Rents 19,988 (4b) 504 20,492
Service Company Rents 36,060 (4c) 2,010 38,069
Construction Reimbursement 416 (4a) 9 424
FAS 106 16,683 (4d) (6,451) 10,232
FAS 112 368 (4a) 8 376
Health Care 34,476 (4a) 374 34,851
Group Life Insurance 1,397 (4a) 29 1,426
Other Benefits 225 (4a) 5 229
Pensions 32,498 (4e) (24,358) 8,140
Thrift Plan 8,260 (4a) 197 8,457
Workers Comp 3,370 (4a) 71 3,441
Materials Outside VVendor 9,009 (4a) 189 9,198
Materials From Inventory 4,957 (4a) 104 5,061
Materials Stores Handling 1,155 (4a) 24 1,179
Postage 8,685 (4a) 182 8,868
Total Labor 269,250 (4f) 7,078 276,327
Transportation 22,533 (49) 64 22,597
Energy Efficiency program 51,458 - 51,458
Clean Energy Fund 161,715 (4h) (1,176) 160,538
Injuries and Damages 11,235 (4a) 236 11,471
Other Initiatives 62,155 (4i) 3,605 65,761
Productivity Adjustment (6,307) (4)) (3,702) (10,009)
Rate Case Expense 493 (4k) - 493
Regulatory Assessment Fees 10,687 4l 224 10,912
Uncollectible Accounts 38,020 (4m) (600) 37,420
SIR 27,321 (4n) - 27,321
Vegetation Management 61,844 (40) 2,599 64,443
Savings (11,172)  (4a)/(4s) (539) (11,710)
Legal 2,835 (4a) 60 2,895
Accounting 2,014 (4a) 42 2,057
Conservation Load Management 1,889 (4a) 40 1,929
Storm Fund 23,000 (4p) - 23,000
Economic Development Program 11,000 (49) - 11,000
Low Income Program 56,594 (4r) - 56,594

Incentive Programs - - -
Sub Total - Departmental $ 1,117,149 $ (16,169) $ 1,100,981

TOTAL $ 1,117,149 $ (16,169) $ 1,100,981
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Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239
Electric - Adjustments for the Rate Year Ending March 31, 2020

Operating Revenues
To reflect RY20 sales forecast

Purchased Power Costs
To reflect RY20 sales forecast

Revenue Taxes
To reflect RY20 sales forecast

Operating and Maintenance Expenses
Various Expenses
To reflect increase in expense due to inflation

Rents
To reflect specific RY20 forecast and general inflation

Service Company Rents

(1) To reflect RY 20 forecast
(2) Flow through impact of Tax Law Change

FAS 106
To reflect forecast per actuarial report

Pension
To reflect forecast per actuarial report

Labor Expense
To reflect increase in salaries and wages by labor inflation factor

Transportation
To reflect specific RY20 forecast and general inflation

Clean Energy Fund
To reflect RY 20 forecast

Other Initiatives
To reflect RY20 forecast and general inflation

Productivity
Flow through adjustment related to labor adjustment

Rate Case Expense

Regulatory Assessment Fees
To reflect specific RY20 forecast and general inflation

Uncollectibles
To reflect increase associated with change in revenue

Site Investigation and Remediation
To reflect RY 20 forecast

Vegetation Management
To reflect RY 20 forecast

Major Non-Deferrable and Minor Storms
To reflect RY 20 forecast

Economic Development Fund
To reflect RY 20 forecast

Low Income Program
To reflect RY 20 forecast

Savings
Flow through impact of Tax Law Change

Total Operating & Maintenance Expense Adjustments

($000's)

Case 17-E-0238 & 17-G-0239
Appendix 1

Schedule 1

Page 19 of 37

Adjustments Amount
(36,861) $ (36,861) (36,861) $  (36,861)
(33,003) $ (33,003) (33,(;03) $  (33,003)
(416) $ (416) (416) $ (416)
4,026 $ 4,026 4,026 $ 4,026
504 $ 504 504 $ 504
2,108
(98) $ 2,010 2,108 $ 2,010
(6451) $ (6,451) (6451) $ (6,451)
(24,358)  $ (24,358) (24,358) $  (24,358)
7,078 $ 7,078 7,078 $ 7,078
64 $ 64 64 $ 64
(1176) $ (1,176) (1,176)  $ (1,176)
3,605 $ 3,605 3,605 $ 3,605
(3702 § (3,702) (3702 $ (3,702)
- $ - . $ .
224 $ 224 224 $ 224
(600) $ (600) (600) 3 (600)
- $ - - $ -
2,599 $ 2,599 2,599 $ 2,599
- $ - - $ -
- $ - - $ -
- $ - - $ -
10 $ 10 10 $ 10
$ (16,169) $ (16,169)
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PSC Case 17-E-0238 & 17-G-0239
Electric - Adjustments for the Rate Year Ending March 31, 2020
($000's)
Adjustments Amount
Adj.5  Depreciation Expense
@) To reflect RY20 forecast associated with Net Utility Plant 11,297 $ 11,297 11,297 $ 11,297
Adj. 6  Taxes Other Than Revenue & Income Taxes
(a) Real Estate Taxes
To reflect RY20 forecast 3,306 $ 3,306 3,306 $ 3,305.9
(b) Special Franchise
To reflect RY20 forecast 2,881 $ 2,881 2,881 $ 2,881
(c) Payroll Taxes
Flow through adjustment related to labor adjustment 385 $ 385 385 $ 385
(d) Other Taxes
To reflect RY20 inflation 7 $ 7 7 $ 7
Total Taxes Other Than Revenue & Income Taxes $ 6,572 $ 6,572
Adj. 7  Eederal Income Taxes
@) Flow through calculation (2,612) (2,612)
(b) Impact of Tax Law change 670 $ (1,942) 670 $ (1,942)
Adj.8  State Income Taxes
@) Flow through calculation (519) (519)
(b) Flow through impact of Tax Law change (123) $ (642) (123) $ (642)
Total Income Tax Adjustments $ (2,584) $ (2,584)
Adj.9 Rate Base
@) Net Utility Plant
(1) To reflect RY20 plant forecast 377,475 $ 377,475 377,475 $ 377,475
(b) Regulatory Assets / Liabilities
To reflect RY20 forecast (6,346) $ (6,346) (6,346) $ (6,346)
() Accumulated Deferred Income Taxes - Federal
(1) To reflect RY20 forecast increase (includes flow through) (69,262)
(2) Impact of Tax Law Change 57,303 $ (11,960) (69,262) $ (11,960)
(d) Accumulated Deferred Income Taxes - State
(1) To reflect RY20 forecast increase (includes flow through) (11,473) $ (11,473) (11,473) $ (11,473)
(e) Working Capital
(1) To reflect increase in Materials due to inflation 849 849
(2) To reflect increase in Prepayments due to inflation (217) (217)
To reflect increase in O&M Cash Allowance based on changes in expense levels & flow through
(3) impact of tax law change (1,799) (1,799)
(4) To reflect increase in Supply Cash Allowance (2216) $ (3,383) (2216) $ (3,383)

Total Rate Base Adjustments $ 344,313 $ 344,313
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric - Comparison of Average Historic Rate Base and Capitalization
For the Rate Year Ending March 31, 2020
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($000's)
Staff Settlement
TOTAL Adjustments TOTAL Adjustments TOTAL
AVERAGE RATE BASE - PER BOOKS $ 4,649,266 - $ 4,649,266 - $ 4,649,266
ADD: Average interest-bearing
CwWIP 210,893 - 210,893 - 210,893
TOTAL EARNINGS BASE (A+B) 4,860,159 - 4,860,159 - 4,860,159
Percent 100.00%
AVERAGE CAPITALIZATION  (CE excludes merger Goodwill, and may be adj for TCI if required):
Long Term Debt 2,269,427 2,269,427 2,269,427
Notes Payable 4,252 4,252 4,252
Gas Supplier Refunds 329 329 329
Customer Deposits 24,391 24,391 24,391
Preferred Stock 23,666 23,666 23,666
Common Equity (excludes merger GW; incl TCI adj) 2,700,302 2,700,302 2,700,302
Avg. Allocated to Elec / Gas based on Earnings Base 5,022,368 5,022,368 5,022,368
Add dividends declared but unpaid
representing the timing difference
between declaration and payment - - - - -
SUBTOTAL (D+E) 5,022,368 5,022,368 5,022,368
[LESS Average Investments in:
Detailed balance sheet accounts (111,825) - (111,825) - (111,825)
Accumulated Def Inc Tax Adjustment 253,619 - 253,619 - 253,619
Goodwill
Total Deductions 141,794 141,794 141,794
Capitalization Dedicated to Public
Service (F-G) 4,880,574 4,880,574 4,880,574
Excess Earnings Base (Total Earnings Base)
less Average Capitalization Devoted to
Service Current Customers) (C-H) $ (20,415) $ (20,415) $ (20,415)
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric - Summary of O&M Expenses
For the Rate Year Ending March 31, 2021
($000's)

Joint Proposal
Rate Year Ending

Joint Proposal
Rate Year Ending

March 31, 2020 Adj. # Adjustments March 31, 2021
Operation & Maintenance Expenses:
Departmental Items:

Consultants $ 19,815 (4a) 416 20,231
Contractors 84,169 (4a) 1,768 85,936

Donations - - -
Employee Expenses 7,769 (4a) 163 7,933
Hardware 380 (4a) 8 388
Software 12,641 (4a) 265 12,906
Other 21,268 (4a) 447 21,714
Rents 20,492 (4b) 537 21,029
Service Company Rents 38,069 (4c) 1,571 39,640
Construction Reimbursement 424 (4a) 9 433
FAS 106 10,232 (4d) (9,013) 1,219
FAS 112 376 (4a) 8 384
Health Care 34,851 (4a) (88) 34,763
Group Life Insurance 1,426 (4a) 30 1,456
Other Benefits 229 (4a) 5 234

Pensions 8,140 (4e) (8,140) -
Thrift Plan 8,457 (4a) 205 8,662
Workers Comp 3,441 (4a) 72 3,513
Materials Outside Vendor 9,198 (4a) 193 9,391
Materials From Inventory 5,061 (4a) 106 5,168
Materials Stores Handling 1,179 (4a) 25 1,204
Postage 8,868 (4a) 186 9,054
Total Labor 276,327 (4f) 7,189 283,516
Transportation 22,597 (49) (103) 22,493
Energy Efficiency program 51,458 - 51,458
Clean Energy Fund 160,538 (4h) (1,384) 159,154
Injuries and Damages 11,471 (4a) 241 11,712
Other Initiatives 65,761 (4i) 6,964 72,725
Productivity Adjustment (10,009) (4j) (3,842) (13,851)
Rate Case Expense 493 (4k) - 493
Regulatory Assessment Fees 10,912 (4l 229 11,141
Uncollectible Accounts 37,911 (4m) (473) 37,438
SIR 27,321 (4n) - 27,321
Vegetation Management 64,443 (40) 1,353 65,796
Savings (11,710)  (4a)/(4s) (544) (12,254)
Legal 2,895 (4a) 61 2,956
Accounting 2,057 (4a) 43 2,100
Conservation Load Management 1,929 (4a) 41 1,969
Storm Fund 23,000 (4p) - 23,000
Economic Development Program 11,000 (49) - 11,000
Low Income Progri Inventive Programs 56,594 (4r) - 56,594

Incentive Programs - - -
Sub Total - Departmental $ 1,101,472 (1,452) 1,100,020
TOTAL $ 1,101,472 (1,452) 1,100,020
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric Adjustments for the Rate Year Ending March 31, 2021
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($000's)
Adjustments Amount
Operating Revenues
$  (28467) § (28,467) (28,467) $  (28,467)
Purchased Power Costs -
To reflect RY21 sales forecast (21,732) $ (21,732) (21,732) $ (21,732)
Revenue Taxes
To reflect RY21 sales forecast (349) $ (349) (349) $ (349)
Operating and Maintenance Expenses
Various Expenses
To reflect increase in expense due to inflation 3,597 $ 3,597 3,597 $ 3,597
Rents
To reflect specific RY21 forecast and general inflation 537 $ 537 537 $ 537
Service Company Rents
(1) To reflect RY21 forecast 2,164 2,164
(2) Flow through impact of Tax Law Change (593) $ 1,571 (593) $ 1,571
FAS 106
To reflect forecast per actuarial report (9,013) $ (9,013) (9,013) $ (9,013)
Pension
To reflect forecast per actuarial report (8,140) $ (8,140) (8,140) $ (8,140)
Labor Expense
To reflect increase in salaries and wages by labor inflation factor 7,189 $ 7,189 7,189 $ 7,189
Transportation
To reflect specific RY21 forecast and general inflation (103) $ (103) (103) $ (103)
Clean Energy Fund
To reflect RY21 forecast (1,384) $ (1,384) (1,384) $ (1,384)
Other Initiatives
To reflect RY21 forecast and general inflation 6,964 $ 6,964 6,964 $ 6,964
Productivity
Flow through adjustment related to labor adjustment (3,842) $ (3,842) (3,842) $ (3,842)
Rate Case Expense
- $ - - $ -
Regulatory Assessment Fees
To reflect specific RY21 forecast and general inflation 229 $ 229 229 $ 229
Uncollectibles
To reflect increase associated with change in revenue (473) $ (473) (473) $ (473)
Site Investigation and Remediation
To reflect RY 21 forecast - $ - - $ -
Vegetation Management
To reflect RY 21 forecast 1,353 $ 1,353 1,353 $ 1,353
Major Non-Deferrable and Minor Storms
To reflect RY 21 forecast - $ - - $ -
Economic Development Fund
To reflect RY 21 forecast - $ - - $ -
Low Income Program
To reflect RY 21 forecast - $ - - $ -
Savings
Flow through impact of Tax Law Change 63 $ 63 63 $ 63
Total Operating & Maintenance Expense Adjustments $ (1,452) $ (1,452)



Niagara Mohawk Power Corporation d/b/a National Grid

Adj.5  Depreciation Expense
(a) To reflect RY21 forecast associated with Net Utility Plant

Adj.6  Taxes Other Than Revenue & Income Taxes
@) Real Estate Taxes
To reflect RY21 forecast

(b) Special Franchise
To reflect RY21 forecast

() Payroll Taxes
Flow through adjustment related to labor adjustment

(d) Other Taxes
To reflect FY21 inflation

Total Taxes Other Than Revenue & Income Taxes

Adj. 7 Federal Income Taxes
@) Flow through calculation
(b) Impact of tax law change

Adj.8  State Income Taxes
@) Flow through calculation
(b) Flow through impact of tax law change

Total Income Tax Adjustments

Adj.9 Rate Base
@) Net Utility Plant
(1) To reflect RY21 plant forecast

(b) Regulatory Assets / Liabilities
To reflect RY21 forecast

() Accumulated Deferred Income Taxes - Federal
(1) To reflect RY21 forecast increase (includes flow through)
(2) Impact of Tax Law Change

(d) Accumulated Deferred Income Taxes - State
(1) To reflect RY21 forecast increase (includes flow through)

(e) Working Capital
(1) To reflect increase in Materials due to inflation
(2) To reflect increase in Prepayments due to inflation

To reflect increase in O&M Cash Allowance based on changes in expense levels and flow

(3) through impact of tax law change
(4) To reflect increase in Supply Cash Allowance

Total Rate Base Adjustments

PSC Case 17-E-0238 & 17-G-0239
Electric Adjustments for the Rate Year Ending March 31, 2021

Case 17-E-0238 & 17-G-0239
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Adjustments Amount
11,070 $ 11,070 11,070 $ 11,070
3,181 $ 3,181 3,181 $ 3,180.9
2,772 $ 2,772 2,772 $ 2,772
387 $ 387 387 $ 387
7 $ 7 7 $ 7
$ 6,340 $ 6,340
(8,925) - (8,925)
3,430 $ (5,495) 3,430 $ (5,495)
(1,774) (1,774)
(46) $ (1,820) (46) $ (1,820)
$ (7,315) $ (7,315)
381,843 $ 381,843 381,843 $ 381,843
(6,348) $ (6,348) 6,348) $ (6,348)
(39,052)
24,182 $ (14,870) (39,052) $ (14,870
(13,096) $ (13,096) (13,096) $ (13,096)
867 867
(221) (221)
50 50
(1,459) $ (763) (1,459) $ (763)
§ 346766 536766
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric - Comparison of Average Historic Rate Base and Capitalization
For the Rate Year Ending March 31, 2021

Case 17-E-0238 & 17-G-0239

($000's)
Staff Settlement
TOTAL Adjustments TOTAL Adjustments TOTAL
AVERAGE RATE BASE - PER BOOKS $ 4,649,266 - $ 4,649,266 - $ 4,649,266
ADD: Average interest-bearing
CWIP 210,893 - 210,893 - 210,893
TOTAL EARNINGS BASE (A+B) 4,860,159 - 4,860,159 - 4,860,159
Percent 100.00%
AVERAGE CAPITALIZATION  (CE excludes merger Goodwill, and may be adj for TCI if required):
Long Term Debt 2,269,427 2,269,427 2,269,427
Notes Payable 4,252 4,252 4,252
Gas Supplier Refunds 329 329 329
Customer Deposits 24,391 24,391 24,391
Preferred Stock 23,666 23,666 23,666
Common Equity (excludes merger GW; incl TCI adj) 2,700,302 ! 2,700,302 2,700,302
Avg. Allocated to Elec / Gas based on Earnings Base 5,022,368 5,022,368 5,022,368
Add dividends declared but unpaid
representing the timing difference
between declaration and payment - - - - -
SUBTOTAL (D+E) 5,022,368 5,022,368 5,022,368
[LESS Average Investments in:
Detailed balance sheet accounts (111,825) - (111,825) - (111,825)
Accumulated Def Inc Tax Adjustment 253,619 - 253,619 - 253,619
Goodwill
Total Deductions 141,794 141,794 141,794
Capitalization Dedicated to Public
Service (F-G) 4,880,574 4,880,574 4,880,574
Excess Earnings Base (Total Earnings Base)
less Average Capitalization Devoted to
Service Current Customers) (C-H) $ (20,415) $ (20,415) $ (20,415)
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Gas - Summary of O&M Expenses
For the Rate Year Ending March 31, 2019
h
C&U Filing As Adjusted by Staff
Rate Year Ending Staff Rate Year Ending Settlement Rate Year
March 31, 2019 Adj. # Adjustments March 31, 2019 Adjustments Joint Proposal
Operation & Maintenance Expenses:
Departmental Items:

Consultants $ 6,325 (2a) $ (11) $ 6,314 $ 0) $ 6,314
Contractors 22,527 - 22,527 - 22,527
Donations - - - - -
Employee Expenses 1,425 - 1,425 - 1,425
Hardware 60 - 60 - 60
Software 2,429 - 2,429 - 2,429
Other 5,755 - 5,755 - 5,755
Rents 992 - 992 - 992
Service Company Rents 9,172 (2b) (2,215) 6,957 1,295 8,251
Construction Reimbursement 195 - 195 - 195
FAS 106 3,191 (2¢) (13) 3,178 - 3,178
FAS 112 70 (2d) 97) (27) 97 70
Health Care 6,618 (2e) 3) 6,615 27) 6,588
Group Life Insurance 268 (29 (10) 258 9 267
Other Benefits 56 - 56 - 56
Pensions 6,204 (2g) (14) 6,190 - 6,190
Thrift Plan 1,582 (2h) 31) 1,551 24 1,575
Workers Comp 649 (2i) 4) 645 - 645
Materials Outside Vendor 3,164 - 3,164 - 3,164
Materials From Inventory 1,332 (2)) (84) 1,248 21 1,269
Materials Stores Handling 502 - 502 - 502
Postage 3,178 - 3,178 - 3,178
Total Labor 58,062 (2k) (576) 57,486 125 57,611
Transportation 4,492 21 (113) 4,378 113 4,491
Energy Efficiency program 10,458 (2m) 91 10,549 - 10,549
Clean Energy Fund 4,182 - 4,182 - 4,182
Injuries and Damages 2,362 - 2,362 - 2,362
Other Initiatives 32,233 (2n) (15,147) 17,086 7,045 24,131
Productivity Adjustment (1,354) (20) (662) (2,016) 667 (1,349)
Rate Case Expense 396 - 396 - 396
Regulatory Assessment Fees 3,875 - 3,875 - 3,875
Uncollectible Accounts 13,492 (2p) (251) 13,240 - 13,240
Site Investigation & Remediation Expenses 4,821 - 4,821 - 4,821
Vegetation Management - - - - -
Savings (738) (2s) - (738) (1,604) (2,342)
Legal 418 - 418 - 418
Accounting 381 - 381 - 381
Conservation Load Management - - - - -
Storm Fund - - - - -
Economic Development Plan 1,000 - 1,000 - 1,000
Low Income Program 14,905 - 14,905 - 14,905
Incentive Programs 1,000 (29) (618) 382 382 764
Natural Gas Vehicles - (2r) 492 492 (492) -
Sub Total - Departmental $ 225,680 $  (19,267) $ 206,413 $ 7,655 $ 214,068

TOTAL $ 225,680 $  (19,267) $ 206,413 S 7,655 $ 214,068
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Niagara Mohawk Power Corporation d/b/a National Grid

Adj. 1 Operating Revenues
(a) To move energy efficiency costs into base rates

Adj. 2 Operating and Maintenance Expenses
(a) Consultant Expense
To normalize executive search firm costs

(b) Service Company Rates
(1) To impute NMPC rate of return / To impute Company's 9.0% ROE

PSC Case 17-E-0238 & 17-G-0239
Gas Adjustments for the Rate Year Ending March 31, 2019

($000's)

(2) To impute a slippage adjustment / To impute Company's IS Forecast Spend Reduction

(3) To disallow enhanced bill design initative

(4) To remove AMI from rate year

(5) To remove distribution projects from rate year

(6) To reflect the proper forecast amount of INVP 3882
(7) Flow through impact of Tax Law Change

(¢) FAS106- OPEB
(1) To reflect the proper capitalization rate for fringe benefits

(d) FAS112
To reflect the proper capitalization rate for fringe benefits

(¢) Health Care
To reflect the proper capitalization rate for fringe benefits

(D Group Life Insurance
To reflect the proper capitalization rate for fringe benefits

(2) FAS87-Pension
(1) To reflect the proper capitalization rate for fringe benefits

(h) Thrift Plan
(1) To remove inflation from the Local 97 and 97C component of thrift plan
(2) To reflect the proper capitalization rate for fringe benefits

(i) WorkersComp
To reflect the proper capitalization rate for fringe benefits

(j) Materials- From Inventory
To adjust Materials from Inventory to normalize vendor charges

(k) Labor Expense
(1) To remove variable pay from miscellancous pay
(2) To remove variable pay from sales commission employees
(3) To normalize miscellancous pay
(4) To limit management wage increase to 3% per year

() Transportation
(1) To remove the Service Company backbilling pertaining to CY15, from the HTY
(2) To reflect Staff's auction proceeds

(m) Energy Efficiency
To update to Staff's forecast energy efficiency

(n) Other Initiatives
(1) To remove 4 FTE's from GIOP Increased OPEX Workload
(2) To remove 32 FTE's from GIOP Opex related to Capex
(3) To remove 1 FTE from SSP Energy Affordability program
(4) To reflect the decreased salary for entry-level positions
(5) To reflect slippage in hiring incremental FTE's
(6) To adjust productivity from 1% to 1.25%
(7) To impute an IS slippage adjustment for RTB
(8) To reduce OPEX and RTB related to AMI
(9) To reduce OPEX and RTB related to distribution projects
(10) To disallow enhanced bill initiative
(11) To reduce OPEX and RTB related to enhanced bill design initiative
(12) To disallow outreach and education budget
(13) To reduce future management audit costs due to amortization
(14) To impute slippage on GBE and Grid Mod OPEX
(15) To impute a reduction to IS OPEX based on a % of allowed IS Capex
(16) Staff adjusment to Gas Transmission Engineering-IMP/IVP Inspections (PHMSA)
(17) Staff adjustment to I & R- Increase Pipeline Survey
(18) Staff adjustment to CMS-Ipads
(19) Staff adjustment to Elevated Pressure Metering Program Maintenance

Case 17-E-0238 & 17-G-0239
Appendix 1

Schedule 2

Page 6 of 36

Staff Direct Settlement Adjustments Joint Proposal
Amount Amount Amount
(10458)  §  (10.458) - - S (10458) $  (10458)
an $ an ©) © an an
(238) 86 (152)
(1,471) 980 (491)
©6) - ©6)
(500) 500 R
- (39) (39)
-8 (25 (231) 1,295 231 s (920)
13 s (13) - - (13 8 (13)
[CUIE 97 97 97 (0) (0)
3 8 (3) (27) (27) (30) § (30)
10 § (10) 9 9 n s (1)
14 8 (14) - - (14) § (14)
24 24 -
7 8 (31) - 24 (U (7
@ 8 “) - - @ S “)
84 8 (84) 21 21 63) $ (63)
(349) - (349)
(35) - (35)
(18) - (18)
(174)  $ (576) 125 125 49 8 (451)
(48) 48 0)
65 $ (113) 65 113 - (0)
91 $ 91 - - 91 $ 91
(579) 133 (447)
(813) 297 (516)
(32) - (32)
(48) - (48)
(785) (85) (870)
(10) 10 -
(620) 373 (247)
(147) - (147)
(19) - (19)
(136) - (136)
(1) - (51)
(3,535) 3,025 (510)
(681) 173 (508)
(660) 660 R
(1,000) 500 (500)
(775) - (775)
(47) - (47)



Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Gas Adjustments for the Rate Year Ending March 31, 2019

($000's)

(20) Staff adjustment to Gas Operations- Tools

(21) To reflect funding of Damage Prevention-Wrapping Company Vehicles with NRA dollars

(22) To reflect funding of Damage Prevention-GPS location of Tranmission Pipeline with NRA dollars

(23) To reflect funding of Gas Pipeline and Safety Compliance-Train the Trainer with NRA dollars

(24) To reflect funding of Gas Pipeline and Safety Compliance-Mobile Hands on Training with NRA dollars
(25) To reflect funding of Gas Pipeline and Safety Compliance-Residential Methane Detector Pilot with NRA doll
(26) Staff adjustment to remove Geothermal project

(27) Staff adjustment to CMS-Gas Inside Service Inspections

(28) To add 3rd party transactions

(29) Adjust inflation on GIOP Opex

(30) Adjust inflation on IS

(o) Productivity Adjustment
(1) Flow through adjustments tracking labor and payroll tax adjustments
(2) To adjust productivity from 1% to 1.5%

(p) Uncollectible
Flow through adjustment related to revenues

(@) Incentive Programs
Staff adjustment to Oil-to-Gas Conversion Rebate Program

(r) Natural GasVehicles
To reflect Staff adjustment for Natural Gas Vehicles

(s) Savings
(1) Additional Savings
(2) Flow through impact of Tax Law Change

Total O&M Adjustments

Adj. 3 Depreciation Expense
Tracking adjustment to net utility plant

Adj. 4 Taxes Other Than Revenue & Income Taxes
Payroll Taxes
Tracking labor adjustments

Total Taxes Other Than Revenue & Income Taxes

Adj . 5 Federal Income Tax
Flow through adjustment related to State Year 2000 adjustment

Adj. 6 Stateincome Tax
To adjust tax only item - state year 2000

Total Income Tax Adjustment

Adj. 7 Rate Base
(a) Net Utility Plant
To reflect Staff's capital budget modifications
To reduce capitalized pension and OPEB costs

(b) Regulatory Assetsand Liabilities
To reflect amortization of future management audit costs over 5 years

(¢) Accumulated Deferred Income Taxes - Federal
(1) To adjust ADFIT to reflect Staff's capitalized pension and OPEB Costs
(2) To adjust ADFIT tracking OEGWs plant in service adjustments at a rate of 25%,
per company, allocated between ADFIT and ADSIT
(3) To adjust ADFIT to reflect amortization of future management audit costs over 5 years
(4) Flow-through adjustment related to State Year 2000 adjustment
(5) Impact of Tax Law Change

Case 17-E-0238 & 17-G-0239

Appendix 1
Schedule 2
Page 7 of 36

(d) Accumulated Deferred Income Taxes - State
(1) To adjust ADSIT to reflect Staff's capitalized pension and OPEB Costs
(2) To adjust ADSIT tracking OEGWs plant in service adjustments at a rate of 25%,
per company, allocated between ADFIT and ADSIT
(3) Adjusting Tax Only Item-State Year 2000
(4) To adjust ADFIT to reflect amortization of future management audit costs over 5 years

(e) Working Capital
To adjust working capital

Total Rate Base Adjustments

Staff Direct Settlement Adjustments Joint Proposal
Amount Amount Amount
(100) - (100)
(30) - (30)
(1,300) - (1,300)
74 - (74)
(500) 108 (392)
(150) - (150)
(1,200) - (1,200)
(1,855) 1,855 -
0 414 414
- (482) (482)
- 0§ (1514]) 65 S 7,045 65 § (8,102)
7 @ s
(668) $ (662) 668 S 667 - 3 5
2s51) § (251) - s - (251) § (251)
(618) $ (618) 382 S 382 (236) S (236)
492 492 (492 s (492) - $ -
- (1,957) (1,957)
- - 353 (1,604) 353 (1,604)
$  (19,267) S 7,655 $  (11,612)
(127) § (127) 40 s 40 87) S 387)
[ “ 4 $ 4 1 $ 1
$ (131) $ 44 $ 87)
251 $ 251 = S - 251 $ 251
718§ 718 (494) 8 (494) 24§ 224
969 (494) $ 475
(10,749) 5,092 (5,657)
(1,606) $  (12,356) - $ 5,092 (1,606) S (7.263)
58 $ 58 - S - 58 $ 58
353 (353) -
1,522 (242) 1,280
(20) - (20)
- (86) (86)
- $ 1,855 13,576 S 12,894 13,576 $ 14,749
48 (48) -
208 (104) 104
(359) 2,573 2214
(4) $ (108) - S 2,421 4 $ 2,314
(1,132)  §  (1,132) 1,020 S 1,020 (2152) S (112)
(11,683) 21,427 $ 9,745
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(A)
(B)

©

(D)

(E)

(F)

G)
(H)

U]

Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239

Gas - Comparison of Average Historic Rate Base and Capitalization

For the Rate Year Ending March 31, 2019

Case 17-E-0238 & 17-G-0239
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($000's)
Staff Settlement
TOTAL Adjustments TOTAL Adjustments TOTAL
AVERAGE RATE BASE - PER BOOKS $ 1,076,115 - $ 1,076,115 - 1,076,115
ADD: Average interest-bearing
CWIP 15,851 - 15,851 - 15,851
TOTAL EARNINGS BASE (A+B) 1,091,966 - 1,091,966 - 1,091,966
Percent 18.35%
AVERAGE CAPITALIZATION  (CE excludes merger Goodwill, and may be adj for TCI if required):
Long Term Debt 510,030 510,030 510,030
Notes Payable 956 956 956
Gas Supplier Refunds 74 74 74
Customer Deposits 5,482 5,482 5,482
Preferred Stock 5,319 5,319 5,319
Common Equity (excludes merger GW; incl TCI adj) 606,865 606,865 606,865
Avg. Allocated to Elec / Gas based on Earnings Base 1,128,726 1,128,726 1,128,726
Add dividends declared but unpaid
representing the timing difference
between declaration and payment - - - - -
SUBTOTAL (D+E) 1,128,726 1,128,726 1,128,726
[LESS Average Investments in:
Detailed balance sheet accounts (25,132) - (25,132) - (25,132)
Accumulated Def Inc Tax Adjustment 56,998 - 56,998 - 56,998
Goodwill
Total Deductions 31,867 31,867 31,867
Capitalization Dedicated to Public
Service (F-G) 1,096,859 1,096,859 1,096,859
Excess Earnings Base (Total Earnings Base)
less Average Capitalization Devoted to
Service Current Customers) (C-H) $ (4,893) $ (4,893) (4,893)



Case 17-E-0238 & 17-G-0239

Appendix 1
Schedule 2
Page 13 of 36

%8%°9 %619 %€S9
8S1°€TE 1 8S1°€TE1 SLET6 $ (03] T8LIETT
I¥L°S8 96L°¢€ $ S¥6°'18 7€6°S $ 16¥°0C1°1
T6€°61 Pl 6+0°81 (19¢°y) L86°LT
90€y vee TL6°E 91€°1) 9) LS6°C
980°ST 600°T LLO'PT (S+0°¢) () 0€0F1
€E1°60T 6€1°S 76666 1LST €0SZ01°T
188°91¢ 8CI €5L°91¢ ¥Tsl 6CTSTE
818°61 - 818°61 €77 () Yov LY
¥91°SS - ¥91°5S 165°C (©) TLSTS
006°T1¢ 8CI TLLTTT (06€£°¢) ] 91°61C
v10°TT L9T'S LYL9TY 960°¢ SLTL8L
17€°€81 LL YHT €81 (L95°¢) 118981
8FL°8 LL 1L9°8 €€ 8€9°8
YLSPLT YLSPLT (009°¢) YLI‘8LT
9€€°509 Pre's $ 766°66S (ILy) $ D £9¥°009

JudwRImbay paxmbay 020T ‘1€ YoTe] syuounsnipy # Iy 610T ‘1€ YoreN
ONUIAIY aseq YIm asearouy Suipuyg 1eo X ey Suipuqg 1eo X ey
020T ‘1€ yorey ANUIAY aseq
Suipug 1eo { ey
(8,000$)

9¢ Jo ¢ o3ed

¢aINpayds

1 xipuaddy

6£C0-D-L1 8€T0-d-LI 9seD

020T ‘1€ YoIe[q SWPUF 180X d1ey o 10

swoou] Sune1ad( JO JuAWIE)S - SeD)
6€C0-D-LT % 8€TO-H-LT 95€D DSd

PLID [eUOnEN ®/q/p UOneIodIo)) 10M0J JMEBYOJN BIESRIN

ey Jo areyg

oseq ojey

SOXe ] WodU] 18]y swodu] sunerddQ

SOXE ], QWOOU] [e}0],
SOXE J, WO0oU] 18IS
SOXE ], QWOJU] [2I0pd,]
Sa¥e Suoou]

SoXE ], W00U] 910Jo¢g W0dU] Sunerad()
suononpa( dnueAdy SuneradQ [e10],
SOXE ], QWIOJU] 29 SNUAAIY UeY [ IOYIQ) SoXe]
uonIsodsi(] uo ssoT 29 JHoury ‘uonerodidoq
S[e119Jo(J A10Je[NSY JO UOHELZIIOUTYy
sasuadxy doueuojuIey 29 UonerddQ [e10]
uIdIey ssoln
suononpa( [e10],

SOXE ], ONUAANY

S1S0)) Ser) paseyoIng
suononpag

SANUIAIY sunerdd)



Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239
Gas - Summary of O&M Expenses
For the Rate Year Ending March 31, 2020

Operation & Maintenance Expenses:
Departmental Items:

Consultants
Contractors
Donations
Employee Expenses
Hardware
Software
Other
Rents
Service Company Rents
Construction Reimbursement
FAS 106
FAS 112
Health Care
Group Life Insurance
Other Benefits
Pensions
Thrift Plan
Workers Comp
Materials Outside Vendor
Materials From Inventory
Materials Stores Handling
Postage
Total Labor
Transportation
Energy Efficiency program
Clean Energy Fund
Injuries and Damages
Other Initiatives
Productivity Adjustment
Rate Case Expense
Regulatory Assessment Fees
Uncollectible Accounts

Site Investigation & Remediation Expenses

Vegetation Management
Savings

Legal

Accounting

Conservation Load Management

Storm Fund

Economic Development Plan
Low Income Program
Incentive Programs

Natural Gas Vehicles

Sub Total - Departmental

TOTAL

($000's)

Joint Proposal
Rate Year Ending

Case 17-E-0238 & 17-G-0239
Appendix 1

Schedule 2
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Joint Proposal
Rate Year Ending

March 31, 2019 Adj. # Adjustments March 31, 2020
$ 6,314 (2a) 133 $ 6,446
22,527 (2a) 473 23,000
1,425 (2a) 30 1,455
60 (2a) 1 61
2,429 (2a) 51 2,480
5,755 (2a) 121 5,876
992 (2b) 41 1,034
8,251 (2¢) 2,131 10,382
195 (2a) 4 200
3,178 (2d) (1,229) 1,949
70 (2a) 2 72
6,588 (2a) 72 6,659
267 (2a) 6 273
56 (2a) 1 57
6,190 (2e) (4,640) 1,551
1,575 (2a) 38 1,613
645 (2a) 14 659
3,164 (2a) 66 3,230
1,269 (2a) 27 1,295
502 (2a) 11 512
3,178 (2a) 67 3,245
57,611 (2f) 1,522 59,134
4,491 (2g) 11 4,502
10,549 - 10,549
4,182 (2h) 44 4,226
2,362 (2a) 50 2,412
24,131 (2i) (1,589) 22,542
(1,349) 2j) (792) (2,141)
396 (2k) - 396
3,875 (@) 81 3,956
14,334 (2m) (18) 14,317
4,821 (2n) - 4,821
(2,342)  (2a)/((2s) (134) (2,476)
418 (2a) 9 427
381 (2a) 8 389
- (2a) - -
1,000 (20) - 1,000
14,905 2p) - 14,905
764 29) - 764
- ) - -
$ 215,162 (3,390) 211,772
$ 215,162 (3,390) 211,772
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Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239

Gas Adjustments for the Rate Year Ending March 31, 2020

Adj. 1 Operating Revenues

(2)

(b)

©

To relect RY20 sales forecast

Purchased Gas Costs

Revenue Taxes

Adj. 2 Operating and Maintenance Expenses

(2)

(b)

©

To reflect increase in expense due to inflation

Rents
To reflect specific RY20 forecast and general inflation

Service Company Rates

(1) To reflect RY20 forecast
(2) Flow through impact of Tax Law Change

(d

(e)

®

(8

()

®

(O8]

M

(m)

(m)

(0)

®)

(@)

®

(s)

FAS 106 - OPEB
Actuarial Reports for RY1-3

FAS 87 - Pension
Actuarial Reports for RY1-3

Labor Expense

To reflect increase in salaries and wages by labor inflation factor

Transportation
To reflect RY20 forecast and general inflation

Clean Energy Fund
To reflect RY20 forecast

Other Initiatives
To include 2 FTE's for GIOP Opex related to Capex

To reflect RY20 forecast and general inflation

Productivity Adjustment
Flow through adjustment related to labor adjustment

Rate Case Expense

Regulatory Assessment Fees
To reflect RY20 forecast and general inflation

Uncollectible
To reflect increase associated with change in revenue

Site Investigation and Remediation
To reflect RY 20 forecast

Economic Development Plan
To reflect RY 20 forecast

L ow Income Program
To reflect RY 20 forecast

Incentive Programs
To reflect RY 20 forecast

Natural GasVehicles
To reflect RY20 forecast

Savings
Flow through impact of Tax Law Change

Total O&M Adjustments

(8000's)

Case 17-E-0238 & 17-G-0239
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Adjustments Amount
$ (471) $ (471) $ (471) $ (471)
(3,600) $ (3,600) (3.600) S (3,600)
33 $ 33 33 N 33
1,024 $ 1,024 1,024 1,024
41 s 41 41 s 41
2,355 2,355
(224)  § 2,131 (24)  $ 2,131
(1,229) S (1,229) (1,229 § (1,229)
(4,640) S (4,640) 4,640) S (4,640)
1,522 $ 1,522 1,522 $ 1,522
11 $ 11 11 11
4 8 44 4 s 44
45 45
(1,634 S (1,589) (1,634) S (1,589)
(792) $ (792) (792 S (792)
- $ - - $ -
81 $ 81 81 N 81
(18) $ (18) (18) S (18)
- $ - - S R
- $ - - $ _
- $ - - S R
- $ - - $ _
- $ - - S R
23 $ 23 23 $ 23
$ (3,390) S (3,390)



Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Gas Adjustments for the Rate Year Ending March 31, 2020

(8000's)

Adj. 3 Depreciation Expense
To reflect RY20 forecast associated with Net Utility Plant

Adj. 4 Taxes Other Than Revenue & Income Taxes
(a) Payroll Taxes
Flow through adjustment related to labor adjustment

(b) Real Egtate Taxes
To reflect RY20 Forecast

(c) Special Franchise
To reflect RY20 Forecast

(d) Other Taxes

Total Taxes Other Than Revenue & Income Taxes

Adj . 5 Federal Income Tax
(a) Flow through calculation
(b) Impact of Tax Law change

Adj. 6 Stateincome Tax
(a) Flow through calculation
(b) Flow through impact of Tax Law change

Total Income Tax Adjustment

Adj. 7 Rate Base
(a) Net Utility Plant
To reflect RY 20 plant forecast

(b) Regulatory Assetsand Liabilities
To reflect RY20 forecast

(¢) Accumulated Deferred Income Taxes - Federal
(1) To reflect RY20 forecast increase (includes flow through)
(2) Impact of Tax Law Change

(d) Accumulated Deferred Income Taxes - State
(1) To reflect RY20 forecast increase (includes flow through)

(e) Working Capital
(1) To reflect increase in Materials due to inflations
(2) To reflect increase in Prepayments due to inflation

(3) To reflect increase in O&M Cash Allowance based on changes in expense le

(4) To relect increase in Supply Cash Allowance

Total Rate Base Adjustments

Case 17-E-0238 & 17-G-0239
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Adjustments Amount
2,591 $ 2,591 2,591 $ 2,591
82 $ 82 82 $ 82
1,194 $ 1,194 1,194 $ 1,194
1,045 $ 1,045 1,045 $ 1,045
2 $ 2 2 $ 2
$ 2,323 $ 2,323
3,177) (3,177)
132§ (3,045) 132§ (3,045)
(1,336) (1,336)
20 $ (1,316) 20§ (1,316)
$ (4,361) $ (4,361)
107,443 $ 107,443 107,443 $ 107,443
©12) $ 912) ©12) $ 912)
(25,060)
15664  $ (9,396) 15,664  $ (9,396)
(5430)  $ (5,430) (5430)  $ (5,430)
619 619
(43) (43)
(427) (427)
479 % (330) 479 3 (330)
$ 91,375 $ 91,375
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&)
(B)

©

D)

(E)

(F)

()

(H)
™

AVERAGE RATE BASE - PER BOOKS
ADD: Average interest-bearing

CWIP
TOTAL EARNINGS BASE (A+B)

Percent

Case 17-E-0238 & 17-G-0239

AVERAGE CAPITALIZATION  (CE excludes merger Goodwill, and may be adj for TCI if required):

Long Term Debt
Notes Payable

Gas Supplier Refunds
Customer Deposits
Preferred Stock

Common Equity (excludes merger GW; incl TCI adj)

Avg. Allocated to Elec / Gas based on Earnings Base
Add dividends declared but unpaid
representing the timing difference
between declaration and payment
SUBTOTAL (D+E)

[LESS Average Investments in:
Detailed balance sheet accounts
Accumulated Def Inc Tax Adjustment
Goodwill
Total Deductions

Capitalization Dedicated to Public

Service (F-G)

Excess Earnings Base (Total Earnings Base)
less Average Capitalization Devoted to

Appendix 1
Niagara Mohawk Power Corporation d/b/a National Grid Schedule 2
PSC Case 17-E-0238 & 17-G-0239 Page 24 of 36
Gas - Comparison of Average Historic Rate Base and Capitalization
For the Rate Year Ending March 31, 2020
($000's)
Staff Settlement
TOTAL Adjustments TOTAL Adjustments TOTAL
$ 1,076,115 - $ 1,076,115 - $ 1,076,115
15,851 - 15,851 - 15,851
1,091,966 - 1,091,966 - 1,091,966
18.35%
510,030 510,030 510,030
956 956 956
74 74 74
5,482 5,482 5,482
5319 5319 5,319
606,865 606,865 606,865
1,128,726 1,128,726 1,128,726
1,128,726 1,128,726 1,128,726
(25,132) - (25,132) - (25,132)
56,998 - 56,998 - 56,998
31,867 31,867 31,867
1,096,859 1,096,859 1,096,859
$ (4,893) $ (4,893) $ (4,893)

Service Current Customers) (C-H)
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Gas - Summary of O&M Expenses
For the Rate Year Ending March 31, 2021

($000's)
Joint Proposal
Rate Year Ending Rate Year Ending
March 31, 2020 Adj. # Adjustments March 31, 2021
Operation & Maintenance Expenses:
Departmental Items:

Consultants $ 6,446 (2a) $ 135 $ 6,582
Contractors 23,000 (2a) 483 23,483
Donations - - -
Employee Expenses 1,455 (2a) 31 1,486
Hardware 61 (2a) 1 62
Software 2,480 (2a) 52 2,532
Other 5,876 (2a) 124 6,000
Rents 1,034 (2b) 46 1,080
Service Company Rents 10,382 (2¢) 2,399 12,781
Construction Reimbursement 200 (2a) 4 204
FAS 106 1,949 (2d) (1,717) 232
FAS 112 72 (2a) 2 73
Health Care 6,659 (2a) (16) 6,643
Group Life Insurance 273 (2a) 6 279
Other Benefits 57 (2a) 1 59
Pensions 1,551 (2e) (1,551) -
Thrift Plan 1,613 (2a) 39 1,652
Workers Comp 659 (2a) 14 673
Materials Outside Vendor 3,230 (2a) 68 3,298
Materials From Inventory 1,295 (2a) 27 1,323
Materials Stores Handling 512 (2a) 11 523
Postage 3,245 (2a) 68 3,313
Total Labor 59,134 21) 1,545 60,679
Transportation 4,502 2g) 24) 4,478
Energy Efficiency program 10,549 - 10,549
Clean Energy Fund 4,226 (2h) 111 4,337
Injuries and Damages 2,412 (2a) 51 2,462
Other Initiatives 22,542 (2i) (2,174) 20,368
Productivity Adjustment (2,141) (2)) (822) (2,963)
Rate Case Expense 396 (2k) - 396
Regulatory Assessment Fees 3,956 (21) 83 4,039
Uncollectible Accounts 14,445 (2m) 127 14,572
Site Investigation & Remediation Expenses 4,821 (2n) - 4,821
Vegetation Management - - -
Savings (2,476) (2a) (157) (2,633)
Legal 427 (2a) 9 436
Accounting 389 (2a) 8 397
Conservation Load Management - (2a) - -
Storm Fund - - -
Economic Development Plan 1,000 (20) - 1,000
Low Income Program 14,905 (2p) - 14,905
Incentive Programs 764 (2q) - 764
Natural Gas Vehicles - (2r) - -
Sub Total - Departmental $ 211,900 $ (1,016) $ 210,884

TOTAL $ 211,900 $ (1,016) $ 210,884
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Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239

Gas Adjustments for the Rate Year Ending March 31, 2021

Adj. 1 Operating Revenues

(@

(b)

©

To relect RY21 sales forecast

Purchased Gas Costs

Revenue Taxes

Adj. 2 Operating and Maintenance Expenses

(@

(b)

©

Various Expenses
To reflect increase in expense due to inflation

Rents
To reflect specific RY21 forecast and general inflation

Service Company Rates

(1) To reflect RY 21 forecast
(2) Flow through impact of Tax Law Change

()

(€3]

()

(@

@

(k)

(O]

(m)

(n)

(0)

(9]

(C)]

()

FAS 106 - OPEB
Actuarial Reports for RY1-3

FAS 87 - Pension
Actuarial Reports for RY1-3

Labor Expense
To reflect increase in salaries and wages by labor inflation factor

Transportation
To reflect RY21 forecast and general inflation

Clean Energy Fund
To reflect RY21 forecast

Other Initiatives
To include 2 FTE's for GIOP Opex related to Capex

To reflect RY21 forecast and general inflation

Productivity Adjustment
Flow through adjustment related to labor adjustment

Rate Case Expense

Regulatory Assessment Fees
To reflect RY21 forecast and general inflation

Uncollectible
To reflect increase associated with change in revenue

Site Investigation and Remidiation
To reflect RY21 forecast

Economic Development Plan
To reflect RY21 forecast

Incentive Programs
To reflect RY21 forecast

Natural Gas Vehicles
To reflect RY21 forecast

Savings
Flow through impact of Tax Law Change

Total O& M Adjustments

($000's)

Case 17-E-0238 & 17-G-0239
Appendix 1

Schedule 2

Page 30 of 36

Adujustments Amount
5,551 S 5,551 5,551 $ 5,551
2,347 S 2,347 2,347 $ 2,347
71 $ 71 71 $ 71
933 $ 933 933 933
52 $ 52 52 $ 52
2,583 2,583
(184) $ 2,399 (184) S 2,399
L7178 (1,717) 1,717) 8 (1,717)
(1,551)  § (1,551) (1,551) 8 (1,551)
1,545 S 1,545 1,545 $ 1,545
24) 8 (24) (24) (24)
111 $ 111 111 $ 111
45 45
(2,220) § (2,174) (2,220) $ (2,174)
(822) § (822) (822) $ (822)
- $ - - $ -
83 $ 83 83 $ 83
127 $ 127 127 $ 127
- S - - $ -
- $ - - $ -
- $ - - $ -
- $ - - S -
21 $ 21 21 $ 21
$ (1,016) $ (1,016)



Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239

Gas Adjustments for the Rate Year Ending March 31, 2021

($000's)

Adj. 3 Depreciation Expense
To reflect RY21 forecast associated with Net Utility Plant

Adj. 4 Taxes Other Than Revenue & Income Taxes
(a) Payroll Taxes
Flow through adjustment related to labor adjustment

(b) Real Estate Taxes
To reflect RY21 Forecast

(c) Special Franchise
To reflect RY21 Forecast

(d) Other Taxes

Total Taxes Other Than Revenue & Income Taxes

Adj . 5 Federal Income Tax
Flow through calculation
Impact of Tax Law change

Adj. 6 Stateincome Tax
Flow through calculation
Flow through impact of Tax Law change

Total Income Tax Adjustment

Adj. 7 Rate Base
(a) Net Utility Plant
To reflect RY21 plant forecast

(b) Regulatory Assetsand Liabilities
To reflect RY21 forecast

(¢) Accumulated Deferred Income Taxes - Federal
(1) To reflect RY21 forecast increase (includes flow through)
(2) Impact of Tax Law Change

(d) Accumulated Deferred Income Taxes - State
(1) To reflect RY21 forecast increase (includes flow through)

(e) Working Capital
(1) To reflect increase in Materials due to inflations
(2) To reflect increase in Prepayments due to inflation

To reflect increase in O&M Cash Allowance based on changes in expense levels and flow through
(3) impact of tax law change
(4) To relect increase in Supply Cash Allowance

Total Rate Base Adjustments
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Adujustments Amount
2,935 S 2,935 2,935 $ 2,935
82 $ 82 82 $ 82
1,290 S 1,290 1,290 $ 1,290
1,129 S 1,129 1,129 $ 1,129
2 $ 2 2 $ 2
$ 2,505 $ 2,505
977) 977)
351 S (626) 351 $ (626)
(194) (194)
(13) $ (207) (13) $ (207)
$ (833) $ (833)
125,992 S 125,992 125,992 $ 125,992
(603) S (603) (603) $ (603)
(21,144) (21,144)
10,238 $ (10,906) 10,238 S (10,906)
6,572) $ (6,572) (6,572) 8 (6,572)
632 (632)
(44) 44
(157) 157
312 $ 743 (312) S 743
$ 108,653 $

108,653
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239

Gas - Comparison of Average Historic Rate Base and Capitalization

For the Rate Year Ending March 31, 2021
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(8000's)
Staff Settlement
TOTAL Adjustments TOTAL Adjustments TOTAL
AVERAGE RATE BASE - PER BOOKS $ 1,076,115 - $ 1,076,115 - $ 1,076,115
ADD: Average interest-bearing
CWIP 15,851 - 15,851 - 15,851
TOTAL EARNINGS BASE (A+B) 1,091,966 - 1,091,966 - 1,091,966
Percent 18.35%
AVERAGE CAPITALIZATION  (CE excludes merger Goodwill, and may be adj for TCT if required):
Long Term Debt 510,030 510,030 510,030
Notes Payable 956 956 956
Gas Supplier Refunds 74 74 74
Customer Deposits 5,482 5,482 5,482
Preferred Stock 5,319 5,319 5,319
Common Equity (excludes merger GW; incl TCI adj’ 606,865 606,865 606,865
Avg. Allocated to Elec / Gas based on Earnings Base 1,128,726 1,128,726 1,128,726
Add dividends declared but unpaid
representing the timing difference
between declaration and payment - - - - -
SUBTOTAL (D+E) 1,128,726 1,128,726 1,128,726
|LESS Average Investments in:
Detailed balance sheet accounts (25,132) - (25,132) - (25,132)
Accumulated Def Inc Tax Adjustment 56,998 - 56,998 - 56,998
Goodwill
Total Deductions 31,867 31,867 31,867
Capitalization Dedicated to Public
Service (F-G) 1,096,859 1,096,859 1,096,859
Excess Earnings Base (Total Earnings Base)
less Average Capitalization Devoted to
Service Current Customers) (C-H) $ (4,893) $ (4,893) $ (4,893)
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric & Common Depreciation Rates
Effective 4/1/2018
Average
Service Net Depreciation
Account  Account Name Life (ASL) Curve Salvage Rate
Electric Transmission Plant
350.40 Land rights 75 H5 1.2% 1.32%
352.00 Structures and improvements 55 R2.5 -33.0% 2.42%
353.01 Station equipment 45 LO0.5 -14.0% 2.53%
353.55 Station equipment - EMS RTU 25 H5 -5.0% 4.20%
354.00 Towers and fixtures 75 R4 -35.0% 1.80%
355.00 Poles and fixtures 65 R2.5 -45.0% 2.23%
356.01 Overhead conductors, devices 80 R2.5 -35.0% 1.69%
357.01 Underground conduit 85 R3 -5.0% 1.24%
358.00 Underground conductors, devices 80 R3 -27.0% 1.59%
359.00 Roads and trails 75 H4 0.0% 1.33%
Electric Distribution Plant
360.01 Land Rights 75 H5 0.0% 1.33%
361.00 Structures and improvements 80 R2.5 -33.0% 1.66%
362.01 Station equipment 60 H2 -15.0% 1.92%
362.55 Station equipment - EMS RTU 25 S3 -5.0% 4.20%
362.75 NY EMS Replacement INVP1041 10 S3 0.0% 10.00%
364.00 Poles, towers and fixtures 65 R1.5 -20.0% 1.85%
365.00 Overhead conductors, devices 60 R4 -40.0% 2.33%
366.01 Underground conduit 70 RO.5 -16.0% 1.66%
367.10 Underground conductors, devices 75 R3 -30.0% 1.73%
368.01 Line transformers - Bare Cost 40 R1.5 -6.0% 2.65%
368.30 Line transformers - Install Cost 40 R2 -35.0% 3.38%
369.10 Services - Overhead 55 R4 -45.0% 2.64%
369.20 Services - Underground-Conduit 85 H4 -5.0% 1.24%
369.21 Services - Underground-Cable 85 H2.5 -20.0% 1.41%
370.10 Small Meters - Bare Cost 20 HO.5 -25.0% 6.25%
370.20 Small Meters - Install Cost 20 HO.5 -25.0% 6.25%
370.30 Large Meters - Bare Cost 20 H3 -1.0% 5.05%
370.35 Large Meters - Install Cost 20 H3 -1.0% 5.05%
371.00 Installs customer premise 42 R1.5 -11.0% 2.64%
373.10 O/H St Lighting - Other 60 H1.5 -30.0% 2.17%
373.11 O/H St Lighting - Luminaires 20 S3 -30.0% 6.50%
373.20 U/G St Lighting - Other 60 H1.5 -30.0% 2.17%
373.21 U/G St Lighting - Luminaires 20 S3 -30.0% 6.50%
373.30 O/H St. Lights - LED 25 S3 -30.0% 5.20%
373.40 U/G St. Lights - LED 25 S3 -30.0% 5.20%
Electric General Plant
390.00 Structures and improvements 45 HO.5 -13.0% 2.51%
392.22 Transportation Equipment 15 SQ 50.0% 3.33%
391.01 Office furniture, equipment 22 SQ 0.0% 4.55%
391.20 Office furn, equip (Data Proc Equip) 5 SQ 0.0% 20.00%
394.01 Tools, shop, garage equipment 22 SQ 0.0% 4.55%
395.01 Laboratory equipment 22 SQ 0.0% 4.55%
396.00 Power operated equipment 22 SQ 0.0% 4.55%
397.01 Communication equipment - Radio 22 SQ 0.0% 4.55%
397.02 Communication equipment - Telephone 8 SQ 0.0% 12.50%
397.50&.60 Communication equipment - Network 22 SQ 0.0% 4.55%

398.01 Power and Supervisory Control 22 SQ 0.0% 4.55%
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Electric & Common Depreciation Rates
Effective 4/1/2018
Average
Service Net Depreciation
Account  Account Name Life (ASL)  Curve Salvage Rate
Common General Plant

390.00 Structures and improvements 45 HO.5 -15.70% 2.57%
391.10 Office furniture and equipment 22 SQ 0.00% 4.55%
391.21 Data Processing Equipment 5 SQ 0.00% 20.00%
392.21 Transportation Equipment - Aircraft 10 SQ 25.00% 7.50%
393.00 Stores equipment 22 SQ 0.00% 4.55%
394.00 Tools, shop and garage equipment 22 SQ 0.00% 4.55%
395.00 Laboratory equipment 22 SQ 0.00% 4.55%
396.00 Power operated equipment 22 SQ 0.00% 4.55%
397.10 Communication equipment - Radio 22 SQ 0.00% 4.55%
397.20 Communication equipment - Telephone 8 SQ 0.00% 12.50%
397.30 Communication equipment - Network 22 SQ 0.00% 4.55%
398.00 Miscellaneous equipment 22 SQ 0.00% 4.55%

398.10 Power and Supervisory Control 22 SQ 0.00% 4.55%
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Gas Depreciation Rates
Gas Transmission and Distribution Rates Effective 4/1/2013
Gas General Rates Effective 5/20/2009
Average
Service Net Depreciation
Account  Account Name Life (ASL)  Curve Salvage Rate
Gas Transmission Plant
365.00 Land Rights 100 SQ 1.00%
366.00 Structures and improvements 55 R2 -10.00% 2.00%
367.00 Mains 85 R3 -10.00% 1.29%
369.15 Measuring and regulating station equipment 40 RO.5 -10.00% 2.75%
369.25 Measuring and regulating station equipment - manholes 45 LO -30.00% 2.89%
369.55 Measuring and regulating station equipment - RTU 25 H4 -5.00% 4.20%
Gas Distribution Plant
374.00 Land Rights 100 SQ 1.00%
375.00 Structures and improvements 45 LO -40.00% 3.11%
376.11 Mains - Steel 95 H4 -40.00% 1.47%
376.12 Mains - Plastic 65 H4 -30.00% 2.00%
376.13 Mains - Cast Iron 80 S0.5 -200.00% 3.75%
376.14 Mains - Valves 90 S2 -20.00% 1.33%
378.10 Measuring and regulating station equipment 36 LO.5 -30.00% 3.61%
378.20 Measuring and regulating station equipment - manholes 45 Lo -35.00% 3.00%
378.55 Measuring and regulating station equipment - RTU 25 H4 -5.00% 4.20%
380.10 Services - Metallic 60 R1.5 -10.00% 1.83%
380.20 Services - Plastic 60 R4 -10.00% 1.83%
381.00 Meters 33 R2.5 -5.00% 3.18%
382.00 Meter installations 50 R1 -50.00% 3.00%
383.00 House regulators 40 R1 0.00% 2.50%
384.00 House regulator installations 40 HS5 0.00% 2.50%
385.00 Industrial measuring and regulating equipment 40 RS 0.00% 2.50%
Gas General Plant
390.00 Structures and improvements 55 LO.5 0.00% 1.82%
391.10 Office furniture and equipment 22 SQ 0.00% 4.55%
391.15 Data processing equipment 5 SQ 0.00% 20.00%
393.00 Stores equipment 22 SQ 0.00% 4.55%
394.10 Tools, shop and garage equipment 22 SQ 0.00% 4.55%
394.20 Natural gas vehicles refueling equipment 22 SQ 0.00% 4.55%
395.00 Laboratory equipment 22 SQ 0.00% 4.55%
396.00 Power operated equipment 22 SQ 0.00% 4.55%
397.10 Communication equipment - Network 22 SQ 0.00% 4.55%
397.20 Communication equipment - Radio 22 SQ 0.00% 4.55%
397.30 Communication equipment - Telephone 8 SQ 0.00% 12.50%
398.00 Miscellaneous equipment 22 SQ 0.00% 4.55%

398.10 Power and Supervisory Control 22 SQ 0.00% 4.55%



Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Summary of Planned Investment for Electric and Common Capital and Cost of Removal

CAPEX

Electric Direct Capex

Electric Direct - Distribution
Electric Direct - Transmission
Electric Direct - Sub-Transmission
Electric Direct Capex - Total

Allocated Capex (at 100%)

Info Services - Electric

New Energy Solution - Electric Products

Property Services - Common

Operations Support - Common

Inventory Management/Investment Recovery - Common
Allocated Capex (at 100%)- Total

Total Electric and Common Capex

Cost of Removal

Electric Direct Cost of Removal
Electric Direct - Distribution

Electric Direct - Transmission

Electric Direct - Sub-Transmission
Electric Direct Cost of Removal - Total

Allocated Cost of Removal (at 100%)

Info Services - Electric

Property Services - Common

Operations Support - Common

Inventory Management/Investment Recovery - Common
Allocated Cost of Removal (at 100%) - Total

Total Electric and Common Cost of Removal
Electric Pension/OPEB FASB Adjustment

Total Electric and Common Capex and COR

Case 17-E0238 & 17-G0239
Appendix 1

Schedule 5

Page 1 of 16

FY18 -FY21
($000)

FY18 FY19 Rate Year  FY20 Rate Year FY21 Rate Year
$283,491 $301,375 $326,487 $335,381
$190,165 $197,809 $197,414 $204,258

$18,064 $37,239 $42,933 $49,837
$491,720 $536,422 $566,833 $589,476
$200 $200 $200 $228

$0 $9,269 $0 $0
$7,500 $13,500 $13,500 $13,500
$512 $3,163 $1,481 $1,481
$230 $167 $167 $167
$8,442 $26,298 $15,348 $15,376
$500,162 $562,720 $582,181 $604,852

FY18 FY19 FY20 FY21

$28,748 $39,729 $32,491 $31,364

$23,711 $25,254 $20,775 $28,338

$4,963 $6,278 $7,899 $8,743

$57,422 $71,261 $61,166 $68,445

$0 $0 $0 $0

$675 $1,215 $1,215 $1,215

$30 $0 $0 $0

$0 $0 $0 $0

$705 $1,215 $1,215 $1,215

$58,127 $72,476 $62,381 $69,660
($22,150)

$558,289 $613,047 $644,561 $674,512




Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239

Summary of Planned Investment for Gas Programs
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FY18 -FY21
(8000)
Classification Rate Case Category FY'18 FY'19 Rate Year  FY'20 Rate Year FY'21 Rate Year
Growth Base Growth - Install Main $ 6,176 $ 7,208 $ 7,359 § 7,514
Base Growth - Install Services $ 11,855 § 12911 § 13,643 $ 14,417
Base Growth - Neighborhood Expansion Program - Main $ 623§ 679§ 693§ 708
Base Growth - Neighborhood Expansion Program - Services $ 375§ 489 § 499§ 510
Base Growth - Customer Contributions $ (2,048) $ (1,494) $ (1,525) § (1,558)
Base Growth - Fitting $ 4,614 § 3,558 § 3,633 $ 3,709
Base Growth - Install Meter/Regulator $ 2,302 § 3245 § 3313 § 3,383
Base Growth - Meter Purchases $ 1,145 § 1,926 $ 1,966 $ 2,008
Gas System Reinforcement $ 3322 § 6,185 § 7857 $ 10,200
Marcy NanoTech Center (MV Edge) $ 9,559 § 500§ - 3 -
Marcy NanoTech Center (MV Edge) CIAC $ (9,559) $ (500) $ -3 -
Global Foundries $ - 8 - 8 -3 -
Global Foundries CIAC $ - 8 - 8 -3 -
Subtotal Growth $ 28,364 $ 34,707 _$ 37,438 § 40,891
Mandated CSC/Public Works $ 6,000 $ 6,064 $ 6,191 § 6,321
CSC/Public Works - Reimbursable $ 8 8 - 8 -3 -
CSC/Public Works - Reimbursements $ ®) $ -3 -3 -
Corrosion $ 1,826 § 2,367 $ 2417 $ 2,467
Main Replacement (Proactive) - Leak Prone Pipe $ 46,662 $ 45,025 $ 45971 § 46,936
Low Pressure Pockets $ -3 -3 929 § 949
10-12-14-Inch CI Program $ - 8 - 8 -3 -
Replace Pipe on Structures $ - 8 825 § 1,578 §$ 795
Main Replacement (Reactive) - Maintenance $ 828 §$ 1,012 § 1,033 § 1,055
Cross Bore Investigation $ 1,026 $ 612§ 625 $ -
Atmospheric Corrosion Inside Inspections (Remediation) $ 670 $ 180§ 184§ 188
ion Services $ 429 § 3,401 § 3472 § 3,545
Purchase Meters (Replacements) $ 4307 § 4,116 § 4202 § 4,291
Install Elevated Pressure Meter Correctors $ - 8 911 § 930§ 950
Advanced Metering Infrastructure (AMI) - ERTS $ - 8 -3 -3 -
ERT Replacement $ - 3 - 3 2,500 $ 7,500
Meter Changes $ 5772 $ 4,862 § 4,964 $ 5,068
Other Meter Work $ - 8 - 8 -3 -
Soft-Offs $ - 8 - 8 -3 -
Pipeline Integrity IMP ( Integrity Management Program) $ 12,181 $ 12,500 $ 13,759 § 17,750
Pipeline Integrity IVP (Integrity Verification Program ) $ 4,500 $ 3375 §$ 4,014 § 4,026
PL 34-8 Inch Replacement $ - $ 2,906 $ 12,068 $ 448
PL 36-16 Inch Replacement $ - 8 - 8 -3 -
T ission Pipeline Washout $ 500 $ 500 $ 511§ 521
T ission Pipeline (Reactive) $ 500 $ 500§ 511§ 521
Service Replacements - Proactive $ - 8 -3 -3 -
Service Replacement (Reactive) - Leaks $ 4816 $ 4336 § 4427 § 4,520
Service Replacements (Reactive) - Non-Leaks/Other $ 4,590 § 2472 § 2,524 § 2,577
Lock Numbers 10 & 11 Washout $ - 8 - 8 -3 -
Subtotal Mandated $ 94,607 $ 95,964 $ 112,810 § 110,428
Reliability Gas System Control $ 86 _$ -3 - 3 -
Gas System Control - Gas Control (Telemetry Upgrade 3G to 4G) $ - 8 100§ 100§ -
Gas System Control - Gas Control (Training Simulator) $ - 8 -3 60 § 340
Gas System Reliability - Gas Planning/RCV Programs $ 985 $ 2,511 § 2,564 $ 2,618
Gas System Reliability - Albany Loop Closure $ 250§ 3,000 $ 15,540 § 31,440
Valve Installation/Replacement $ 290§ 245§ 250§ 255
Water Intrusion $ 905§ 433§ 442§ 451
I&R - Reactive / CNG $ 386§ 333 § 340§ 347
I&R CNG Construct 3 Portable Gas Regulator Stations $ - 8 225§ -3 -
I&R CNG Purchase Portable CNG Tube Trailer $ -3 - 8 -3 -
1&R Training Facilities $ - 8 500 $ -3 -
Security At Critical Infrastructure $ - $ 1,550 § 1,583 § 1,616
Methane Emission Reduction $ - 8 800 § 817§ 834
System Automation $ 750§ 750§ 1,000 $ 1,500
Heater Installation Program $ - 8 1,000 $ 1,500 $ 2,000
Pressure Regulating Facilities $ 2,710 § 4,640 $ 4,737 $ 4,837
Overpressure Protection Program $ - 500 750 1,000
Pressure Reg Station - Lamphear Rd - GRS 824-695 $ 50§ -3 - 3 -
Pressure Reg Station - Alplaus - GRS 924-426 $ 400 $ 1,290 § 80 $ -
Pressure Reg Station - Mariaville Road Rotterdam - GRS 924-434 $ - $ 400 $ 1,700 $ 80
Pressure Reg Station - Putnam Gate - GRS 924-450 $ 250§ 25§ -3 -
Pressure Reg Station - Campion Road GRS 824-688 $ - 8 500§ - 3 1,800
Pressure Reg Station - Brookview Gate Station $ 225§ 1,210 § -3 -
Pressure Reg Station - Chestnut St GRS 824-175,201 $ 75 $ - 3 - $ -
Pressure Reg Station - Oneida Supply - GRS 824-709 $ - 8 500 $ 2,100 § 80
Pressure Reg Station - Elton Ave & Salina St GRS 824-043 $ 2,000 $ 75 $ - $ -
Pressure Reg Station - Cold Springs Rd - GRS 824-127 $ - 8 500 $ -3 2,000
Pressure Reg Station - Washington & Fuller - GRS 924-313 $ - 8 -3 620 $ -
Pressure Reg Station - Sandy Creek GRS 824-216A, 216B $ - 8 - 8 -3 600
Pressure Reg Station - Valentine Rd GRS 924-452 $ - 8 -3 - 3 -
Pressure Reg Station - Dams Corners GRS 824-697 $ - 8 -3 -3 -
Pressure Reg Station - All Other $ -3 -3 -3 -
Subtotal Reliability Sum $ 9,362 § 21,087 § 34,183 $ 51,798
Non-Infrastructure Tools & Equipment - Various $ 942§ 806§ 823 § 840
Combustable Gas Indicators $ - 8 - 8 -3 -
Restrictions for Elevated Gas Infrastructure $ - $ 1,052 § 1,074 $ 1,097
Subtotal Non-Infrastructure $ 942§ 1,858 § 1,897 § 1,937
Misc [Misc $ - 8 -3 - 8 -
Subtotal Misc $ -8 -3 - 3 -
Total Direct Capital (Capital and COR) $ 133275 § 153,616 $ 186,328 § 205,054
Cost of Removal $ 8,773 $ 9,969 § 10,551 $ 11,764
Total Direct Capital (Capital) | $ 124,502 § 143,647 § 175,777 _$ 193,290
Pension/OPEB FASB Adjustment $ -8 (4,257) $ - 3 -
Total Direct Capital and COR after Pension/OPEB FASB Adjustment $ 133275 § 149,359 § 186,328 $ 205,054
New Energy Solution - Gas Products $ -3 -3 140§ 119
Total Gas Capital Investment $ 133275 § 149,359 § 186,468 $ 205,173
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Niagara Mohawk Power Corporation d/b/a National Grid
PSC Case 17-E-0238 & 17-G-0239
Distribution Capital Investment Plan
FY18-FY21
®)
Spending Rationale Program Project Name Project # FY18 FY19 FY20 FY21
*NR-N GOUVERNEUR 98352-LEAD MINE RD C049635 0 0 0 163,200
BLUE STORES 30351 - PLEASANT VALE C051985 0 90,100 0 0
BROADWAY NETWORK RETIREMENT C046712 0 21,000 0 0
BUFFALO STA 121 POLE & DISC A/R C073570 0 120,000 0 0
BUFFALO STA 56- UPGRADE 4 XFMRS C036502 2,145,780 458,000 0 0
BUFFALO STATION 12 - 25 CYCLE RETIR CD00969 7,650 7.350 0 0
BUFFALO STATION 12 - FDR REM & TIES C036208 990 0 0 0
BUFFALO STATION 122 REBUILD - LINE CD00779 0 0 59,000 1,704,300
BUFFALO STATION 122 REBUILD - SUB CD00782 0 0 0 612,070
BUFFALO STATION 14 - 25 CYCLE RETIR CD00974 15,260 0 0 0
BUFFALO STATION 20 - 25 CYCLE FEEDE C046618 1,050 1,100 0 0
BUFFALO STATION 42 REBUILD - D LINE C046859 0 0 0 0
BUFFALO STATION 42 REBUILD - D STAT C046854 0 0 0 0
BUFFALO STATION 72 - 25 CYCLE FEEDE C046619 900 0 0 0
BURGOYNE 51 - REBUILD DURKEETOWN RD CD00222 0 0 396,800 0
CHURCH ST 53 - WEST LINE RD RELOCAT C054923 0 131,250 0 0
CROWN PT. 51 - CREEK RD GAP CLOSING C048906 0 0 106,250 0
CUYLER DLINE - POLE MOUNTED EQUIP C055354 0 232,092 0 0
DELEVAN F1162 STEEL WIRE PIW C056734 0 10,500 163,100 0
F1662 RECONDUCTOR RT 20 BROADWAY C048615 0 171,200 0 0
F2561 UNDERBUILT L803-817 NFUELS C064329 106,250 0 0 0
F2761 STEEL WIRE PIW C056621 0 10,500 262,500 0
HENRY ST 31636 - RIVER CROSSING C029432 0 0 0 447,100
KARNER - PATROON RECONDUCTING 477 C052303 0 0 0 0
KARNER - PATROON UG GETAWAYS C052307 0 0 0 0
KARNER - RUTH RD UG GETAWAYS C052305 0 0 0 0
KARNER - SAND CREEK RECONDUCTING477 C052304 0 0 0 0
KARNER - SAND CREEK UG GETAWAYS C052306 0 0 0 0
KARNER 31707 FEEDER CONVERSION C049958 0 0 0 0
KARNER 31715 FEEDER CONVERSION C049964 0 0 0 0
KARNER 31716 FEEDER CONVERSION C049979 0 0 0 0
KARNER 31717 FEEDER CONVERSION C049980 0 0 0 0
KARNER 31718 FEEDER CONVERSION C049984 0 0 0 0
D/SUBT Asset Replacement KARNER 31719 FEEDER CONVERSION C049982 0 0 0 0
- v KARNER- RUTH RD RECONDUCTING 477 C049989 0 0 0 0
KARNER-PINEBUSH CONVERSION C052308 0 0 0 0
LASHER RD - NEW STATION - DIST GET CD00897 368,000 366,930 0 0
LASHER ROAD - 52 FEEDER OH - PH 1 C068326 315,183 492,000 315,000 0
LASHER ROAD - 53 FEEDER OH - PH 1 C068327 0 0 985,000 0
LASHER ROAD - 53 FEEDER OH - PH 2 C068346 0 0 0 585,000
LASHER ROAD - 53 FEEDER OH - PH 3 C068347 0 0 0 0
LASHER ROAD - GETAWAY CABLE C068348 172,000 171,700 0 0
MACHIAS F1362 REPLACE STEEL WIRE C056619 0 0 0 10,500
MIDDLEBURGH 51 - ROUTE 145 EXTEND/C CD01010 0 0 0 1,104,000
MOD SWITCH "WHIP DESIGN" ARP C051948 4,850 0 0 0
MV-ROME 76254-HWY 49 RECONDUCTOR C050005 0 0 0 320,000
NEW HARPER SUBSTATION D LINE C046417 0 0 0 0
NIAGARA FALLS NETWORK RETIREMENT C046502 0 127,500 0 0
NORTON STREET UG CIVIL REBUILD C050138 0 383,350 0 0
NR-T.L1.81452-COUNTY ROUTE 100-OVERL CD01132 72,000 0 0 0
NY GE BUTYL RUBBER PT REPLACEMENT C051745 78,183 0 0 0
OHIO ST - BUFFALO RIVER TUNNEL/BORE C050400 3,710,250 0 0 0
RECLOSER COMMINCATONS - WEST C065009 403,590 485,100 0 0
RECLOSER COMMUNICATION SUBS CENTRAL | C074646 6,375 0 0 0
RECLOSER COMMUNICATIONS - CENTRAL C065011 931,920 666,270 0 0
RECLOSER COMMUNICATIONS - EAST C065010 951,390 666,270 0 0
RECLOSER COMMUNICATIONS SUBS EAST C074645 25,500 0 0 0
RECLOSER COMMUNICATIONS SUBS WEST C074648 4,250 0 0 0
SHORE RD 28185 - SARATOGA RD CONVER C054836 18,250 524,140 0 0
STATION 01 - REMOVE 25 CYCLE FEEDER C046624 0 18,950 3,080 0
STATION 05 - 25 CYCLE FEEDER 0528 R C046623 0 18,950 2,450 0
STATION 06 - 25 CYCLE FEEDER REMOVA C046622 0 18,950 3,080 0
STATION 08 - 25 CYCLE FEEDER REMOVA C046625 160 170 0 0
STATION 56 NEW FEEDERS GETAWAY C057826 174,600 0 0 0
STATION 66 (UNION RD) REBUILD - DLI CD00685 12,000 440,000 0 0
TERMINAL STATION RELOCATION DLINE C059671 0 0 50,000 100,000
TONAWANDA - F7128 REMOVAL C036206 2,600 2,600 0 0
TULLER HILL DLINE-13KV GETAWAY C064446 25,333 50,000 0 0
D/SUB T_Asset Replacement Total 9,554,315 5,685,972 2,346,260 5,046,170
CENT NY-DIST-ASSET REPLACE BLANKET CNC0017 1,974,960 2,015,000 2,015,000 2,055,000
D/SUBT Blanket CNY-DIST-SUBSTN ASSET REPL BLNKT CNC0026 0 7,000 7,000 7,000
- EAST NY-DIST-ASSET REPLACE BLANKET CNE0017 1,995,000 2,035,000 2,035,000 2,076,000
WEST NY-DIST-ASSET REPLACE BLANKET CNW0017 2,763,000 2,818,000 2,818,000 2,875,000
D/SUB T Blanket Total 6,732,960 6,875,000 6,875,000 7,013,000
D/SUB T _Buffalo St Light Cable Repl [BUFFALO STREET LIGHT CABLE REPLACEM | CD00851 2,199,912 2,208,245 2,208,245 2,208,245
D/SUB T Buffalo St Light Cable Repl Total 2,199,912 2,208,245 2,208,245 2,208,245
I&M - NC D-LINE OH WORK FROM INSP C026160 10,899,460 10,016,640 10,016,640 10,016,640
1&M - NC D-LINE UG WORK FROM INSP C026163 499,500 500,240 500,240 500,240
I&M - NE D-LINE OH WORK FROM INSP C026159 13,499,820 15,138,000 15,138,000 15,138,000
D/SUB T_Inspection $ Maintenance  [I&M - NE D-LINE UG WORK FROM INSP C026162 484,536 480,125 474,978 474,978
I&M - NW D-LINE OH WORK FROM INSP C026161 13,500,108 14,037,060 14,037,060 14,037,060
1&M - NW D-LINE UG WORK FROM INSP C026164 540,224 535,072 529,920 529,920
OTTEN 41213- CRUSHER HILL RD C053629 98,600 0 0 0
D/SUB T _Inspection $ Maintenance Total 39,522,248 40,707,137 40,696,838 40,696,838
C052903 240,000 3,000,000 3,000,000 3,000,000
D/SUB T_Ntwk Secondary UG Cable EE:&%};I;{Z};(}ONDARY CABLE C052923 150,000 150,400 150,400 150,400
Repl C052924 240,000 4,000,000 4,000,000 4,000,000
TROY LVAC NETWORK - WILLIAM ST CD00628 112,800 0 0 0
D/SUB T _Ntwk Secondary UG Cable Repl Total 742,800 7,150,400 7,150,400 7,150,400
BUTLER 53 - BUILD 36253 FEEDER - UG C028878 0 0 0 115,020
Asset Condition CURRY RD 36552 UG GETAWAY REPLACE C056406 0 289,850 0 0
GROOMS 55 - DEER RUN CABLE REPLACE C065947 0 140,000 0 0
D/SUB T_Primary UG Cable HAGUE RD 53 - SUBMARINE CABLE. C050522 0 0 75,000 2,000,000
Replacement Island Transformer & Submarine Cable Program C026977 0 0 500,000 500,000
NEW KRUMKILL 42153 - UG GETAWAY REP C046648 0 350,200 0 0
RIVERSIDE 28855 UG CABLE REPLACEME. C036468 0 1,203,200 1,100,000 1,196,800
SCHROON 51 - SUBMARINE CABLE REPAIR C050333 0 0 76,500 0
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D/SUB T_Primary UG Cable Replacement Total 0 1,983,250 1,751,500 3,811,820
AVENUE A 291 METALCLAD REPLACEMENT C056609 0 0 490,000 1,600,500
CHRISLER REBUILT STATION - STATION C068290 0 1,049,540 3,500,000 3,499,760
DELMAR DISTRIBUTION REMOVAL C050241 0 0 0 0
DELMAR STATION RETIREMENT C049692 0 0 0 0
EMMET ST - REPL TB1 AND MCLAD C017952 0 0 0 63,000
HOPKINS 253 - REPLACE METALCLAD GEA C046741 150,000 2,789,630 2,750,000 760,000
HOPKINS RD METALCLAD REPL DLINE C054383 15,000 219,620 147,050 0
JOHNSON RD - REPLACE METALCLAD GEAR C046747 0 0 0 327,000
. MARKET HILL SUBSTATION RETIREMENT C046367 0 0 1,000 0
D/SUBT_Sta Metal-Clad Switchgear [Nep NGWNVILLE 327 METALCLAD REPLACEM | C056612 0 0 0 150,000
NEW MAPLE AVE SUBSTATION C073527 150,000 750,000 3,500,000 3,350,000
PINE GROVE METALCLAD REPLACEMENT C056614 0 0 0 0
PINEBUSH - REPLACE METALCLAD GEAR C046744 0 0 0 0
STATION 140 METALCLAD REPLACEMENT C056616 0 0 0 0
STATION 162 METALCLAD REPLACEMENT C052706 0 0 0 232,800
STATION 61 - METALCLAD REPLACEMENT C051707 0 0 0 150,000
TULLER HILL 246 UNIT METALCLAD REPL C056611 0 1,500,000 672,210 0
WHITESBORO 632 - RETIREMENT C046742 0 0 10,000 10,000
D/SUB T_Sta Metal-Clad Switchgear Total 315,000 6,308,790 11,070,260 10,143,060
BATTS/CHARG- NY CENTRAL C032013 291,000 291,000 291,000 291,000
D/SUB T_Substation Battery&Related [BATTS/CHARG- NY WEST C032014 436,500 242,500 97,000 339,500
BATTS/CHARG--NY EAST C032012 199,820 199,820 199,820 199,820
D/SUB T_Substation Battery&Related Total 927,320 733,320 587,820 830,320
NC ARP BREAKERS & RECLOSERS C032253 606,466 618,128 628,819 628,819
D/SUBT Substation Breaker NE ARP BREAKERS & RECLOSERS C032252 631,735 635,623 647,285 647,285
- NW ARP BREAKERS & RECLOSERS C032261 650,202 650,202 650,202 650,202
PEAT ST - REPLACE R825 OCB C049550 0 303,610 0 0
D/SUB T_Substation Breaker Total 1,888,402 2,207,563 1,926,306 1,926,306
BEECH ST 81 - INDOOR SUBSTATION REF C046577 0 0 0 0
BUFFALO STATION 30 - REBUILD - FDRS C015754 0 0 0 86,000
BUFFALO STATION 30 REBUILD - STA C046519 0 0 0 0
BUFFALO STATION 34 REBUILD - LINE C046932 0 0 0 0
BUFFALO STATION 37 REBUILD - LINE C033477 100,000 0 0 0
BUFFALO STATION 37 REBUILD - SUB C033474 1,528,550 0 0 0
BUFFALO STATION 53 REBUILD - LINE C046929 0 86,000 600,100 600,100
D/SUB T_Substation Indoor BUFFALO STATION 53 REBUILD - SUB C046945 0 0 93,000 1,753,700
BUFFALO STATION 59 REBUILD - LINE C033478 250,800 0 0 0
BUFFALO STATION 59 REBUILD - SUB C033475 3,983,790 1,265,850 0 0
EIGHTH ST 80 - INDOOR SUBSTATION RE C046585 0 0 0 0
EIGHTH ST 80 - SUB REFURB D-LINE C046586 0 0 19,400 194,000
ELEVENTH ST 82 - INDOOR SUBSTATION C046582 0 0 0 0
STEPHENSON 85 - SUB REFURB D-LINE C046580 0 0 0 0
WELCH 83 - SUB REFURB D-LINE C046584 0 0 0 20,000
D/SUB T_Substation Indoor Total 5,863,140 1,351,850 712,500 2,653,300
MOBILE SUBSTATION 2E - REPLACEMENT C046666 0 0 0 1,000,070
MOBILE SUBSTATION 4E - REFURBISH AN C046667 0 400,000 400,000 0
D/SUB T_Substation Mobile NY MOBILE SUBSTATION PROGRAM C051744 0 0 776,000 0
NYC & NYW MOBILE SUB 115KV/I2MVA C066487 1,316,000 384,000 0 0
REBUILD 6W MOBILE SUBSTATION C066566 400,000 400,000 0 0
D/SUB T_Substation Mobile Total 1,716,000 1,184,000 1,176,000 1,000,070
ALTAMONT TB1 REPLACEMENT C066227 400,000 3,105,000 45,000 0
BUTLER SUBSTATION INSTALL BUS PTS C070010 10,000 0 0 0
CUYLER24 DSUB STATION REMOVAL C036102 7 845 0 0
EAST DUNKIRK STA 63 TB REPLACEMENTS C066266 1,216,063 22,477 0 0
GALEVILLE 71,72&73 FDRS CONVERSION C050749 0 0 0 0
D/SUB T_Substation Power GALEVILLE STATION REBUILD C050746 0 0 0 0
Transformer GROOMS RD TRANSFORMER REPLACEMEMT C051706 2,616,000 0 0 0
IE - NY ARP TRANSFORMERS C025801 0 899,190 899,190 899,190
NY ARP SPARE SUBSTATION TRANSFORMER C026055 0 599,460 599,460 599,460
ROCK CITY STATION 623 - TRANSFORMER C046671 0 50,000 600,000 700,000
STATE ST 954 STATION RETIREMENT C050640 1,050 10,500 9,450 0
STATION 124 - ALMEDA AVE TRANSFORME C046670 0 463,660 2,583,110 354,050
D/SUB T Substation Power Transformer Total 4,243,119 5,151,132 4,736,210 2,552,700
RIVERSIDE RELAY REPLACEMENT C049606 752,073 0 0 0
D/SUB T Substation Relay TEMPLE RELAY REPL FOR ASH ST LINE C055184 285,000 0 0 0
- TEMPLE STATION RELAY REPLACEMENT C049616 568,420 0 0 0
TRINITY STATION RELAY REPLACEMENT C049625 751,750 0 0 0
D/SUB T_Substation Relay Total 2,357,243 0 0 0
. |L867 UNDERBUILT DISTRIBUTION | C057047 0 130,000 130,000 0
D/SUB T_Sub-T Overhead Line 1 101" TRANSFER DIST UNDERBUILD [ C054366 0 0 0 0
D/SUB T_Sub-T Overhead Line Total 0 130,000 130,000 0
MAPLE AVE - CONVERT 32422 & 32423 C069913 0 0 0 25,000
MAPLE AVE - NEW FEEDER 51 C069907 0 0 20,000 390,040
MAPLE AVE - NEW FEEDER 52 PART 2 C069909 0 0 30,000 600,000
MAPLE AVE - NEW FEEDER 52 PART 3 C069910 0 0 34,000 667,152
Dist Overhead Line MAPLE AVE - NEW FEEDER 52/53 PART 1 C069908 0 0 17,000 338,067
MAPLE AVE - NEW FEEDER 53 PART 2 C069911 0 0 5,000 100,000
MAPLE AVE - NEW FEEDER 54 C069912 0 0 25,000 0
MAPLE AVE FEEDER GETAWAYS - CABLE C069906 0 0 750,000 0
MAPLE AVE FEEDER GETAWAYS - CIVIL C046479 0 0 600,210 0
Dist Overhead Line Total 0 0 1,481,210 2,120,259
Substation Circuit Switcher |OGDENBROOK 115KV CKT SWITCHER 6177 | C072491 0 0 0 180,005
Substation Circuit Switcher Total 0 0 0 180,005
Asset Condition Total 76,062,460 81,676,659 82,848,549 87,332,993
[Broadband for All [ C075964 2,268,240 0 0 0
3rd Party Attachments [TWC in support of Broadband for All [Co77091 2,011,620 0 0 0
3rd Party Attachments Total 4,279,860 0 0 0
CENT NY-DIST-3RD PARTY ATTCH BLANKT CNC0022 1,102,920 1,125,000 1,125,000 1,148,000
CENT NY-DIST-METER BLANKET CNC0004 1,414,920 1,441,000 1,443,000 1,370,000
CENT NY-DIST-NEW BUS-COMM BLANKET CNCO0011 4,314,000 4,400,000 4,400,000 4,488,000
CENT NY-DIST-NEW BUS-RESID BLANKET CNCO0010 8,851,000 9,028,000 9,028,000 9,209,000
CENT NY-DIST-PUBLIC REQUIRE BLANKET CNCO0013 1,545,960 1,577,000 1,577,000 1,608,000
CENT NY-DIST-ST LIGHT BLANKET CNCO0012 2,275,920 2,976,305 2,976,305 3,022,305
EAST NY-DIST-3RD PARTY ATTCH BLANKT CNE0022 720,000 734,000 734,000 749,000
EAST NY-DIST-METER BLANKET CNE0004 2,011,920 2,050,000 2,052,000 1,991,000
EAST NY-DIST-NEW BUS-COMM BLANKET CNEO0011 4,801,920 4,898,000 4,898,000 4,996,000
EAST NY-DIST-NEW BUS-RESID BLANKET CNE0010 7,872,000 8,029,000 8,029,000 8,190,000
EAST NY-DIST-PUBLIC REQUIRE BLANKET CNE0013 1,431,000 1,460,000 1,460,000 1,489,000
D/SUBT Blanket EAST NY-DIST-ST LIGHT BLANKET CNEO0012 1,432,920 1,873,950 1,873,950 1,902,950
- LAND AND LAND RIGHTS NY CENTRAL CNC0091 1,443,960 1,480,000 1,473,000 1,502,000
LAND AND LAND RIGHTS NY EAST CNE0091 1,233,960 1,265,000 1,259,000 1,284,000
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LAND AND LAND RIGHTS NY WEST CNWO0091 453,960 465,000 463,000 472,000
NIMO METER PURCHASES CN03604 5,628,960 5,742,000 5,427,000 4,589,000
NIMO TRANSFORMER PURCHASES CN03620 20,274,000 20,500,000 20,679,000 21,093,000
RISK RESERVE C077093 (4,279,860) 0 0 0
WEST NY-DIST-3RD PARTY ATTCH BLANKT CNW0022 648,960 662,000 662,000 675,000
WEST NY-DIST-METER BLANKET CNW0004 1,597,920 1,628,000 1,630,000 1,561,000
WEST NY-DIST-NEW BUS-COMM BLANKET CNWO0011 4,267,920 4,353,000 4,353,000 4,400,000
Customer WEST NY-DIST-NEW BUS-RESID BLANKET CNW0010 5,175,000 5,279,000 5,279,000 5,384,000
Requests/Public WEST NY-DIST-PUBLIC REQUIRE BLANKET CNW0013 1,071,000 1,092,000 1,092,000 1,114,000
Requirements WEST NY-DIST-ST LIGHT BLANKET CNW0012 3,247,920 4,246,745 4,246,745 4,312,745
D/SUB T Blanket Total 78,538,180 36,305,000 86,160,000 36,550,000
BIRCH AVE 51 - ROUTE 9N CONVERSION C053127 0 180,200 0 0
EAST BATAVIA SUBSTATION - DLINE UPG CD00587 0 0 280,000 0
F18151 CONVERSION BUSH RD C063987 0 0 0 233,350
NEW LED CENTRAL NY C069886 2,509,000 2,509,000 2,509,000 2,509,000
D/SUB T_New Business NEW LED EAST NY C069947 2,021,500 2,021,500 2,021,500 2,021,500
NEW LED WEST NY C069927 2,439,500 2,439,500 2,439,500 2,439,500
OAK RUN ESTATES URD F10551 CONVSN C055125 0 325,130 0 0
RESERVE FOR NEW BUSINESS COMMERCIAL C046920 6,999,720 7,140,000 7,282,000 7,428,000
RESERVE FOR NEW BUSINESS RESIDENTIA C046921 5,999,670 6,120,000 6,242,000 6,367,000
D/SUB T New Business Total 19,969,390 20,735,330 20,774,000 20,998,350
BROADWAY, SCHENECTADY STREETSCAPE C072766 103,320 0 0 0
BUFFALO MUNICPAL HSING AUTH BUFFALO C071198 0 0 0 0
LEHIGH ADD 2ND TRANSFORMER C074607 3,056,147 900,000 0 0
D/SUB T Public Requirements PIN 1085.42 RT 146 / MOHAWK C057859 212,500 0 0 0
- PIN 1460.32 RT 32 OVER MOHAWK RIVER C054068 0 577,800 0 0
PIN 1760.11 GEYSER RD TRAIL DESIGN C074671 175,100 0 0 0
PIN1085.33 HAMBURG STREET ROUTE 14 C074647 799,850 0 0 0
RESERVE FOR PUBLIC REQUIREMENTS UNI C046922 5,908,140 8,607,000 8,779,000 8,954,000
D/SUB T_Public Requirements Total 10,255,057 10,084,800 8,779,000 8,954,000
ADVANCED METERS NYC C077177 0 0 0 0
Meter Installations ADVANCED METERS NYE C077176 0 0 0 0
ADVANCED METERS NYW C077178 0 0 0 0
Meter Installations Total 0 0 0 0
Customer Requests/Public Requirements Total 113,042,487 117,125,130 115,713,000 116,502,351
CENT NY-DIST-DAMAGE/FAILURE BLANKET CNCO0014 11,862,000 12,918,000 12,244,000 12,489,000
CENT NY-DIST-SUBS BLANKET CNC0002 675,943 690,000 690,000 703,000
D/SUBT Blanket EAST NY-DIST-DAMAGE/FAILURE BLANKET CNE0014 12,826,920 14,680,000 13,236,000 13,500,000
- EAST NY-DIST-SUBS BLANKET CNE0002 939.305 958,230 958,086 977,175
WEST NY-DIST-DAMAGE/FAILURE BLANKET CNW0014 8,808,000 8,985,000 8,985,000 9,165,000
WEST NY-DIST-SUBS BLANKET CNW0002 815.479 1,116,000 832,000 849,000
Damage/Failure D/SUB T_Blanket Total 35,927,648 39,347,230 36,945,086 37,683,175
ASH ST LVAC TRANS N46179-FAILURE C074903 100,000 0 0 0
BURGOYNE TB2 REPLACEMENT C070347 170,000 0 0 0
D/SUB T Damage Failure Other DEBALSO CKT SW18 AND BATTERIES D/F C076663 30,000 0 0 0
- HENRY ST SUB STATION TRANSFORMER C069551 35,400 0 0 0
C046918 1,000,080 1,989,000 2,029,000 2,069,000
RESERVE FOR DAMAGEFAILURE UNIDENTI C046948 6,119,623 6,242,361 6,366,918 6,495,110
D/SUB T_Damage Failure Other Total 7,455,103 3,231,361 8,395,918 3,564,110
Damage/Failure Total 43,382,751 47,578,591 45,341,004 46,247,285
CENT NY-GENERAL-GENL EQUIP BLANKET CNC0070 676,999 876,000 691,000 704,000
Non-Infrastructure D/SUB T_Blanket EAST NY-GENL EQUIP BUDGETARY RESERV CNE0070 717,000 830,000 731,000 746,000
WEST NY-GENERAL-GENL EQUIP BLANKET CNW0070 823,999 840,000 840,000 857,000
D/SUB T_Blanket Total 2,217,998 2,546,000 2,262,000 2,307,000
Non-Infrastructure Total 2,217,998 2,546,000 2,262,000 2,307,000
P . NY FLISR CENTRAL - D-LINE C076104 0 0 0 0
Advanced D'S(‘ZIE‘X‘)’" Automation |5 B SR EAST - D-LINE C076101 0 0 0 0
NY FLISR WEST - D-LINE C076106 0 0 0 0
Advanced Distribution Automation (ADA) Total 0 0 0 0
ADD UFLS RELAY TO BUFFALO ST 129 C075810 0 0 0 0
ADD UFLS RELAY TO BUFFALO ST 21 C075802 33,000 148,611 0 0
ADD UFLS RELAY TO BUFFALO ST 23 C075803 0 33,000 167,906 0
ADD UFLS RELAY TO BUFFALO ST 33 C075809 0 0 0 0
ADD UFLS RELAY TO BUFFALO ST 43 C075805 0 0 0 33,000
ADD UFLS RELAY TO BUFFALO ST 54 C075807 0 0 0 33,000
cIp ADD UFLS RELAY TO BUFFALO ST 68 C075804 0 0 33,000 169,245
ADD UFLS RELAY TO CLINTON C075847 0 0 0 28,000
ADD UFLS RELAY TO DELMAR C076962 0 0 0 0
ADD UFLS RELAY TO MIDDLEBURG C075850 0 0 0 0
ADD UFLS RELAY TO NEW KRUMKILL C075843 0 28,312 138,364 0
ADD UFLS RELAY TO PROSPECT HILL C075846 0 0 0 28,000
ADD UFLS RELAY TO SYCAWAY C075844 33,000 104,572 0 0
ADD UFLS RELAY TO WOLF ROAD C075845 0 0 33,000 142,513
CIP Total 66,000 314,495 372,270 433,758
CENT NY-DIST-RELIABILITY BLANKET CNCO0015 1,641,000 1,674,000 1,674,000 1,707,000
D/SUB T_Blanket EAST NY-DIST-RELIABILITY BLANKET CNEO0015 1,794,960 1,831,000 1,831,000 1,868,000
WEST NY-DIST-RELIABILITY BLANKET CNWO0015 1,854,000 2,063,000 1,891,000 1,929,000
D/SUB T_Blanket Total 5,289,960 5,568,000 5,396,000 5,504,000
*BROOK RD 52 - LEWIS RD CONVERSION C049761 0 0 111,780 0
*BROOK RD 57 - BRAIM RD CONVERSION C049791 42,500 0 0 0
*BURGOYNE 51 - COUNTY HWY 41 C049790 0 0 27,000 0
*CHURCH ST 53 - CNTY HWY 132 CONVRT C049652 0 0 0 602,640
*FARNAN RD 51 - BLUEBIRD ROAD C029431 0 0 490,400 0
*FLORIDA-STONER FEEDER TIE C050438 0 0 0 1,500,000
*GROOMS RD 34556 - RTE 146 RECONDUC C050105 0 0 190,400 0
*MCCLELLAN 51 - UNION ST CONVERSION C050085 0 499,770 500,000 0
*MIDDLEBURGH 51 - MALLON ROAD C049758 0 0 0 153,000
*MUMFORD 5052 - RECONDUCTOR/CONVERT C049885 0 0 490,000 0
*NR-BREMEN 81556-BEECH HILL RD C049789 547,200 550,000 0 0
*NR-HIGLEY 92451-JOE INDIAN AREA C049745 0 440,000 0 0
*NR-HIGLEY 92451-NYS HWY 56-FDRTIE C046864 255,000 0 0 0
*NR-HIGLEY 92451-NYSHWY56 NUMBER9 C046865 42,500 0 0 0
*NR-PARISHVILLE 93961-RELOCATE FDR C049751 0 0 0 396,100
*ROSA RD 57-BALLTOWN RD CONVERSION C050084 0 345,000 0 0
*SHARON 52 - STATE ROUTE 145 C049792 0 0 0 10,400
*UNION ST. 53/54 - ROUTE 22 TIE C056620 0 0 191,700 0
*VAIL MILLS 53 - UNION MILLS RD. C019352 0 0 0 0
AMSTERDAM 51/53 WIDOW SUSAN AREA C028835 0 0 0 306,850
ASHLEY 51 - BALDWIN CORNERS RD PH3 CDO01117 0 0 112,000 0
BATTENKILL 56 - COUNTY HWY 46 ERR C060327 0 90,300 0 0
BATTENKILL 56 ERR FUSING C060285 0 0 0 0
BOLTON 51/WARRENSBURG 51 FEEDER TIE CD00606 0 1,000,000 0 0
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BROOK RD 54 - ROUTE 50 CONVERSION 048584 0 0 0 717,400
BURDECK 26552 - WESTCOTT / CURRY RD CD01226 0 0 0 0
BURDECK 52 ERR FUSING C060686 0 150,410 0 0
BURDECK 54 - DUANESBURG RD CONVERT C056558 0 0 17,500 280,000
BURGOYNE 51 - CLOSE GAPS ON COUNTY CD00208 0 0 76,680 0
D/SUB T_ERR_Eng Reliability Review [CENTER ST 52 - HICKORY HILL RD CONV C056808 0 0 312,200 0
CENTER ST 54 - HYNEY HILL ROAD REBU CD00357 0 0 200,000 0
CHRISLER AVE 25735 CONVERSION 057133 0 14,400 300,240 0
CHRISLER AVE 25737 CONVERSION C057132 0 20,160 400,320 400,320
CHRISLER REBUILT STATION - DIST GET C064766 0 200,000 200,000 0
CLINTON 36653-54 CONVERSION TIE 053628 0 0 249,900 0
CURRY RD 52 - ALTAMONT 55 TIE 057249 0 0 81,200 0
EPHRATAH 31 - MUD RD RELOCATION C056866 0 70,000 0 0
FLORIDA 51 - FORT HUNTER ROAD 050693 0 0 0 0
FLORIDA 51 - MEAD ROAD 050692 0 0 0 0
FRONT ST 52 - SCHERMERHORN ST RECON C056746 0 0 0 0
LYNN 55 - WEAVER ST 51 TIE CONVRT 055708 0 208,600 0 0
MIDDLEBURG 51 - SCHOHARIE CREEK REM 056970 7,000 33,600 0 0
MIDDLEBURGH 51 - SPUR RD RELOCATE C056987 46,200 0 0 0
NR_LYME 73351 T.L 81455-NYSHWY 12E CD01295 447,200 0 0 0
NR_T.I 81455-BREEZEY PINES RD-OVER CDO01137 67,200 0 0 0
NR-92759-MT PISGAH RD-RELOCATION 050201 265,200 0 0 0
NR-BRADY 95757-RIVERSIDE DR-FDRTIE CDO1191 580,000 0 0 0
NR-T.1.81458-COUNTY ROUTE 1-FDRTIE CDO01187 0 0 230,400 0
OGDENBROOK 51 - COTTAGE HILL RD 054983 0 0 100,000 0
REYNOLDS RD 33455 CONVERSION C046683 0 134,400 0 0
SCHOHARIE 52 - STATE ROUTE 443 REBU CD00424 0 0 298,400 0
ST JOHNSVILLE - SANDERS ROAD (ERR) €029439 0 0 0 372,000
UNION ST 52 - BROWNELL RD. REBUILD C056657 0 0 0 91,200
UNION ST 52 - CONTENT FARM RD. 056710 0 0 110,040 0
UNION ST 54 - LINCOLN HILL RD PH | 056625 0 0 117,040 0
VAIL MILLS 52 - COUNTY HWY 16 CONVT 055530 0 0 196,000 0
VAIL MILLS 52 - HONEYWELL CORNERS 055707 0 0 225,000 0
WEAVER 51 - CRANE & FRANCIS CONVERS 057129 20,000 0 0 0
WEAVER 51 - PLEASANT ST CONVERSION C057110 0 322,630 0 0
D/SUB T _ERR_Eng Reliability Review Total 2,320,000 4,079,270 5,228,200 4,829,910
*BETHLEHEM 02155 GLENMONT RD CONV 049990 0 0 203,310 0
*BLUE STORES 30352 - CONVERSION 050107 0 0 699,840 0
*BYRON F1863 - REBUILD /RECONDUCTOR 049762 0 0 0 819,200
*CREATE FULL TIE F15351 TO F15352 049720 0 0 0 16,000
*CREATE FULL TIE F18251 TO F18254 049882 0 0 0 16,000
*CREATE FULL TIE F9354 TO F9353 049783 0 356,000 0 0
*E.GOLAH 5157 TIE W/LAKEVILLE 19752 049880 0 0 0 16,000
*HOOSICK 31451 - CONVERSION 050082 0 0 199,750 0
*HOOSICK 31452 CONVERSION- HIGH ST. C050083 0 0 585,630 0
*HUDSON 08753 - RTE 9G CONVERSION 050108 0 0 544,850 0
*MENANDS 10151 /52 RELOCATIONS 049998 0 750,360 0 0
*MIDDLEPORT F7765 TIE W/SHELBY 7656 C049711 0 0 0 16,000
*NR_76462-CORTE28-REBUILD 049197 400,000 0 0 0
*RBLD/CONV F15352 TO FULL TIE F6353 C049878 0 500,000 0 0
*RBLD/CONV TO CREATE TIE F7652-7651 049802 0 0 16,000 440,000
*REBUILD DARIEN F1662 LIMITED TIE C049634 0 0 16,000 20,000
*REBUILD PORTION OF E.OTTO F2861 C049718 0 0 16,000 224,000
*REBUILD PORTIONS OF CATT. F1562 C049686 0 0 0 0
*SELKIRK 14951 -THATCHER/RIVER CONV 049985 0 0 10,530 511,110
*SELKIRK 52/ BETH 58-CREBLE RD CONV 050001 0 0 258,400 0
*TRINITY 16458 - MCCARTY AVE CONV 050000 0 0 10,530 318,330
*TRINITY 52- DELAWARE/PARK AVE CONV C€049999 0 172,550 0 0
*WEIBEL 56 - WALL STREET REBUILD C051325 0 0 0 11,440
81452-HOPEWELL HALL ROAD REBUILD 054910 0 0 144,500 0
81453-ELLIS ROAD REBUILD&RELOCATION 054930 0 0 0 96,000
81458 DINGMAN POINT ROAD REBUILD RR 054533 0 0 76,800 0
89552 DYKE ROAD - REBUILD 052447 0 0 326,400 0
BAILEYSETTLEMENT-GORE RD_REBUILD 054583 0 0 332,000 0
BATTENKILL 58 - CAMBRIDGE RD C053182 0 0 125,800 0
BOLTON 51 - TROUT LAKE RD 3 PHASE C049560 499,800 0 0 0
BROOK ROAD 54 - OLD BALLSTON AVE. C068126 0 0 0 85,800
BROOK ROAD 55 - LAKE DESOLATION RD C050691 0 0 0 294,400
BUCKEY RD RETIREMENT 070507 40 0 0 0
Reliability CAMILLUS DSUB C046637 0 0 0 0
CHURCH ST 56 - CONVERT VROOMAN AVE 048241 0 266,050 0 0
CIP V5-C&I (NMPC LOW) NY EAST C075755 115,000 0 0 0
CIP V5-C&I (NMPC-LOW) NY WEST C075756 10,000 0 0 0
CLINTON 53 - BAUM & BURRELL ROADS C050684 0 0 0 0
CORINTH 52-MAIN ST REBUILD/CONVERT C058899 0 0 112,200 0
CR- LHH 44 2012 NYS PSC ACTION ITEM CD00953 0 0 348,800 0
CR- LHH44-N OSCEOLA RD C055443 0 0 192,000 0
CR- LORDS HILL 66 RECONDUCTORING 054563 0 0 303,200 0
CR- NILES 51 DOLPHIN POINT QRS C053106 0 0 300,050 0
CR- SANDY CREEK 51 WART RD REBUILD C050679 0 0 98,600 0
CR- WINE CREEK 53 TIE 055690 0 0 275,200 0
DELAMETER F9352 RECONFIGURED LAYOU 047886 0 0 766,400 412,800
EAST FULTON DEMO C046630 0 0 0 10,050
F0153 - WALKER RD PIW 048179 0 0 0 148,000
F0456/0457 BUILD FEEDER TIE 049540 0 0 0 500,000
F22652 KNAPP RD - STORM HARDENING 052066 0 0 0 700,000
F4361 PIW - LITTLEVILLE ROAD 047870 0 0 149,600 0
F9263 - ROUTE 31 PIW 049084 0 0 200,000 0
F9354 NEW TIE C056867 0 0 0 0
FORT GAGE 54 - ROUTE 9L REBUILD C050680 0 999,600 0 0
GROVELAND ST. F4161 - SMALL WIRE 049909 0 0 304,000 0
D/SUB T_Reliability HINSDALE DSUB C046638 0 0 13,200 0
KNAPP RD 22651 FEEDER TIE 028716 0 0 0 0
LAND-WATERTOWN - GREENFIELD SUBSTA 061245 0 50,000 100,000 0
LEHIGH ADD 2ND BANK D-LINE C074946 250,000 0 0 0
LITTLE RIVER NEW 95555 FEEDER 050922 15,000 0 0 0
MIDDLEBURGH 51/SCHOHARIE 51 LS C050764 0 0 0 0
MIDDLEPORT ST F7765- SMALL WIRE -2 049905 0 216,000 0 0
MILITARY RD NEW FEEDER 21055 036566 0 41,000 364,500 0
MILL ST LVAC 2014 UPGRADES-N-2 053903 0 0 155,200 500,000
MILL ST LVAC 2014 UPGRADES-N-1 054385 0 104,800 280,000 0
MV-LEHIGH 51 & 54 TIE CREATION 050004 0 0 0 328,050
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MV-POLAND 62258 ROUTE 8 RECONDUCTO CD00885 0 0 0 0
MV-ROME 54 -HOGSBACK RD RECONDUCTOR [ C050097 0 0 0 130,400
MV-ROME 54-LAUTHER RD - RECONDUCTOR C050086 0 0 0 432,800
MV-TURIN 65355 & 56 TIE CREATION C050002 0 0 700,000 700,000
N LEROY F0455 - LINWOOD ROAD PIW C056629 0 0 0 14,000
NEW CICERO SUBSTATION DLINE C046476 0 50,000 125,000 2,000,000
NEW CICERO SUBSTATION DSUB C046475 150,000 570,000 2,688,500 6,611,220
NEW DIST SUB - TONAWANDA NYW DSUB C051266 1,500,000 4,514,000 2,500,000 300,000
NEW DIST SUB -TONAWANDA NYW DLINE C051265 501.490 787,640 21,000 0
NORTH BANGOR CONVERSION (D-LINE) C046418 0 0 0 400,000
NORTH BANGOR NEW 34.5/13.2KV STATIO C046423 0 0 0 0
NORTH CREEK 52 - CONVERT ROUTE 28 C050685 141,950 0 0 0
NORTH CREEK 52 - EDWARDS HILL ROAD C050688 0 0 166,400 0
NORTH CREEK 52 - PEACEFUL VALLEY RD C049622 0 0 499,800 0
NORTH TROY 12353 - MSH - RELOCATION C058224 0 270,400 0 0
NR-LOWVILLE-SW528 REPLACEMENT CD00959 2,790 0 0 0
NR-RIVERVIEW 84762-FRENCH RD-RBLD C050183 175,100 0 0 0
NY - EAST | PH CUTOUT MOUNTED RCLRS C053928 0 102,234 102,234 102,234
NY CENTRAL 1PH CUTOUT MNT RECLOSER | C059620 0 102,234 102,234 102,234
NY_WEST 1 PH CUTOUT MNTED RECLOSERS C059607 0 102,234 102,234 102,234
OGDENBROOK 51-CONVERT AVIATION ROAD | C053381 0 0 0 0
OLD HAWKEYE ROAD RELOCATION-84561 C055464 100,000 0 0 0
PORT HENRY 52 - DALTON HILL RD C054284 0 0 150,660 0
POTTERSVILLE 51 - EAST SHORE DR C050682 0 0 0 0
PROCTORS GENERATION DEMO C068750 472,000 0 0 0
QUEENSBURY 57 - DREAM LAKE RD C055592 0 49,000 0 0
RECONDUCTOR 5552 TIE TO 5262 C048837 0 0 0 297,500
REV - FEEDER MONITORS C069688 844,770 0 0 0
REYNOLDS RD 33455 - 3-PHASE LINE EX C046646 0 0 265,200 0
S LIMA RD PIW FEEDER TIE C047788 0 225,250 0 0
SCHUYLERVILLE 11 - CASEY RD REBUILD C048066 0 117,300 0 0
SHAWNEE ROAD 76 C036059 28,500 0 0 0
SHAWNEE ROAD 76 (DLINE) CD00967 12,000 0 0 0
SHORE RD 86 - HUBBS RD FEEDER TIE C060001 60,300 0 0 0
TWO MILE CREEK RD - DLINE C052028 934.400 0 0 0
UNION ST 52 - GREENE/KING RD CONVER C056649 0 0 12,000 0
UNION ST 53 - KENYON HILL ROAD C050779 0 0 147,200 0
UNION ST. 53 - COUNTY HWY 67 C050777 0 0 490,400 0
VAIL MILLS 51 - NOONAN RD CONVERT C051412 0 0 130,050 0
VAL KIN 42753 - STUY 03552 TIE C058900 0 0 0 300,000
C046610 0 0 0 0
WATERTOWN NEW 115/13.2 KV SUBSTATIO 046627 0 0 0 0
WEST HAMLIN 82 - INSTALL TRANSFORM CD01089 621,300 0 0 0
WEST HAMLIN 82 - NEW TB2 - INSTALL CD01090 1,379,900 937,020 937,020 737,020
WHITESBORO 64, 65 AND 66 RETIREMENT C050878 0 15,000 0 0
D/SUB T_Reliability Total 8,214,340 11,298,671 16,669,221 17,712,821
ARC FLASH MEDIATION - 480V SPOT NET CD01278 0 300,050 300,050 300,050
D/SUB T_Sec Ntwk Arcflash Mitigation | ARC FLASH NY EAST DIV 480V SPOT NW C047464 0 199,750 199,750 199,750
NY WEST DIV ARC FLASH 480V SPOT NW C047461 0 300,050 300,050 300,050
D/SUB T_Sec Ntwk Arcflash Mitigation Total 0 799,850 799,850 799,850
IE - NC SIDE TAP FUSING C015511 0 0 0 0
. . IE - NE SIDE TAP FUSING C015510 0 0 0 0
D/SUBT_Side Tap Fusing 1E - NW SIDE TAP FUSING C015509 0 0 0 0
WEAVER 51 - GUILDERLAND AVE RECON C057032 0 0 0 18,750
D/SUB T_Side Tap Fusing Total 0 0 0 18,750
42951-BLUE RIDGE RD STORM HARDENING C052248 999,600 0 0 0
42951-HOFFMAN ROAD STORM HARDENING C052252 0 377,600 0 0
BATTENKILL 57-FY17 STORM HARDENING C057386 304,800 0 0 0
CHESTERTOWN 51-FY16 STORM HARDENING C057306 360,000 0 0 0
CHESTERTOWN 52-FY17 STORM HARDENING C057366 480,330 0 0 0
D/SUB T Storm Hardening COLUMBIAN ROAD REBUILD C052072 64,000 436,000 0 0
- F2861 EAST OTTO STORM HARDENING C052044 0 0 700,000 0
F2862 STORM HARDENING C057428 0 9,800 408,100 0
NORTH SHORE ROAD - REBUILD C052073 64,000 290,000 0 0
SCOFIELD 53 - FY16 STORM HARDENING C057289 0 0 351,090 0
SHEPPARD RD 2951 - STORM HARDENING C057429 0 420,000 0 0
WETHERSFIELD 2361 - STORM HARDENING C057411 7,000 315,700 0 0
D/SUB T_Storm Hardening Total 2,279,730 1,849,100 1,459,190 0
INDIAN CREEK RD SUBSTATION C056566 49,000 490,000 0 0
. S UNION FALLS - FLOOD MITIGATION C053167 0 0 0 0
D/SUBT_Substaion Flood Mitigation 550,58 FAT 1§ FLOOD MITIGATION DLINE 068248 113,250 79,500 0 0
WHITESBORO FLOOD MITIGATION C053164 2,550 0 0 0
D/SUB T_Substaion Flood Mitigation Total 164,800 569,500 0 0
NY NEW MOBILE SUBSTATION 23 KV - 13 C046402 0 1,000,000 1,000,000 0
D/SUB T_Substation Mobile NY NEW MOBILE SUBSTATION 34.5 KV - C046410 0 0 0 1,000,000
UNY NEW 115 KV 40 MVA MOBILE C053107 0 0 0 1,080,000
D/SUB T_Substation Mobile Total 0 1,000,000 1,000,000 2,080,000
FEEDER MONITORS / SENSORS- NY CENTR C076143 0 631,188 631,188 631,188
Distribution Line Sensors/Monitors |[FEEDER MONITORS / SENSORS- NY EAST C076142 0 193,070 193,070 193,070
FEEDER MONITORS / SENSORS- NY WEST C076144 0 675,743 675,743 675,743
Distribution Line Sensors/Monitors Total 0 1,500,000 1,500,000 1,500,000
Network Transformer DGA - NYC C077021 0 300,000 300,000 300,000
Network Transformer DGA Monitors |Network Transformer DGA - NYE C077022 0 300,000 300,000 300,000
Network Transformer DGA —NYW C077020 200,000 300,000 300,000 300,000
Network Transformer DGA Monitors Total 200,000 900,000 900,000 900,000
Reliability Total 18,534,830 27,878,886 33,324,731 33,779,089
CENT NY-DIST-LOAD RELIEF BLANKET CNCO0016 513,000 523,000 523,000 534,000
D/SUB T_Blanket EAST NY-DIST-LOAD RELIEF BLANKET CNEO0016 940,920 960,000 960,000 979,000
WEST NY-DIST-LOAD RELIEF BLANKET CNW0016 321,960 328,000 328,000 335,000
D/SUB T_Blanket Total 1,775,880 1,811,000 1,811,000 1,848,000
IE - NC DIST TRANSFORMER UPGRADES C014846 0 0 0 0
D/SUB T_Dist Transformer Repl IE - NE DIST TRANSFORMER UPGRADES C015828 0 0 0 0
IE - NW DIST TRANSFORMER UPGRADES C010967 0 0 0 0
D/SUB T_Dist Transformer Repl Total 0 0 0 0
*CEDAR 51 - BUTTERMILK FALLS RD C049764 0 0 250,290 455,220
*FIREHOUSE 44953 - DUNSBACH RD CONV C049864 0 207,360 0 0
*FIREHOUSE RD STATION - NEW FEEDER C050081 0 0 340,000 400,000
*HAGUE RD 52 - CONVERT ROUTE 22 C050717 0 0 0 1,000,350
*PAWLING AVE CONV (29252/37253) C050103 0 0 1,099,980 1,099,980
*VAIL MILLS 51 - COUNTY HWY 107 C049793 0 0 0 0
*WILTON 52 - RT 32 3 PHASE EXT. C019570 0 0 0 0
81452 WESTMINSTER PARK RD - REBUILD C052344 0 0 0 0
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89552 CROOKS ROAD - REBUILD 052443 0 0 0 459,850
8TH ST CONVERSION NIAGARA FALLS C046841 0 178,800 0 0
97654 SKINNERVILLE ROAD - REBUILD C052370 0 0 0 236,300
BATTENKILL 57-NORTH RD RATIO RELIEF C057410 0 0 0 0
BEECH AVE CONVERSION NIAGARA FALLS C032751 0 850,000 0 0
BROOK ROAD 55 - BARNEY RD. REBUILD C047978 0 0 340,000 0
BRUNSWICK 26453 - SOUTH RD CONV C045696 0 0 272,160 0
BUFFALO STATION 129 - F12974 RECOND C046558 0 297,500 0 0
BURDECK 26552 - BURNETT ST CONVERSI C046632 0 0 730,150 0
BUTLER 53 - ADD BREAKER FOR 53 CKT C047481 52,250 0 0 0
BUTLER 53 - BUILD 36253 FEEDER - OH C047455 0 0 0 453,900
CENTER ST 52 - ROUTE 5 REBUILD/CONV. C048833 0 0 0 0
CLINTON 54 - E MAIN ST CONVERSION C055366 0 74,900 0 0
COFFEEN 76053 HOLCOMB ST - REBUILD 052188 350,200 0 0 0
COLLAMER CROSSING D LINE OH_WORK C070390 7,000 0 0 0
COLLAMER CROSSING D _LINE_UG_WORK 070392 2,270,000 0 1,730,000 924,000
COLLAMER CROSSING D _SUB_WORK C070393 6,500,000 400,000 1,000,000 2,700,000
CR- 23553 CEDARVALE RATIO RELIEF C051803 0 0 407,200 0
CR BREWTON RETIRE C010751 0 3270 0 0
CR- CONVERT 26554 BROOKLEA DR 052226 0 0 635,200 0
CR- CONVERT 29351 NORTH OF STATION C049397 0 0 0 0
CR- PEBBLE HILL BURKE RD RATIO C051710 0 0 160,000 0
DELAET'S LANDING DXD CD00893 0 15,000 9,720 608,310
EAST PULASKI TRANSFORMER UPGRADE C046634 0 0 0 0
EDEN SWITCH STRUCTURE -INSTALL 2-10 C046538 0 0 0 288,800
EDEN SWITCH STRUCTURE- NEW FDR 1 C048015 0 0 0 39,690
EDEN SWITCH STRUCTURE- NEW FDR 2 C048016 0 0 0 8,100
F21555 REPLACE 4/0 PLAC GETAWAYS 057293 0 0 0 10,500
FAIRDALE DLINE C046633 0 50,000 100,006 0
FAIRDALE DSUB C046640 0 385,000 1,000,000 0
FORBES AVE - NEW SUBSTATION C053137 0 0 0 499,700
FRANKHAUSER NEW STATION - LINE WORK__|_C028929 363,800 499,770 0 0
) . GENSEE ST. FEEDER CONVERSIONS C051873 0 0 0 500,000
System Capacity D/SUBT Load Relief GROOMS RD 34557 - SARATOGA RD CONVE C046761 0 0 500,000 500,000
HARRIS 54 RELIEF C032446 0 0 210,840 599,760
JUNIPER DISTRIBUTION REMOVAL WORK 050245 0 0 0 0
LAND-CICERO SUBSTATION C071028 0 500,000 0 0
MALONE NEW 89554 FEEDER (LINE WORK C046626 0 0 0 10,000
MAYFIELD 51 - PARADISE POINT RD C050069 0 0 288,360 0
Menands 10158 Conversion C076229 108,000 0 0 0
MILITARY RD NEW F21052 - N FALLS C054046 0 0 0 0
MILTON AVE 2ND SWITCHGEAR C046609 214,225 0 0 0
MILTON AVE DLINE C046643 0 532,980 763,460 1,005,550
OGDENSBURG 93852 HWY 37 - REBUILD 052143 119,850 0 0 0
QUEENSBURY DLINE RE-ROUTE GETAWAYS | CD00895 595,350 0 0 0
RAQUETTE LAKE TRANSFORMER UPGRADE__| CD01139 0 300,000 399,840 0
REPLACE RELAYS AT ASHVILLE STATION C071466 0 80,000 0 0
RETIREMENT OF JUNIPER SUB 500 C049685 0 0 0 0
RR-MENANDS 10157-GETAWAY REPLACEMEN | C053966 0 0 0 499,550
S.LIVINGSTON RELIEF: F5 WORK C051692 0 0 0 0
S.LIVINGSTON RELIEF: FD3 WORK C051690 0 0 0 50,000
S.LIVINGSTON RELIEF: FD4 WORK C051691 0 879,660 852,930 0
S.LIVINGSTON RSLIEF: DIST FDER WORK C051694 0 0 60,000 310,230
SODEMAN RD - NEW STATION - DIST GET, C046796 0 1,385,000 1,200,000 1,300,000
SODEMAN RD STATION - NEW STATION - C046798 2,500,400 3,499,650 1,999,800 499,700
SONORA WAY SUBSTATION WITH 6 FDERS C060141 0 0 1,500,000 4,500,000
SOUTH LIVINGSTON RELIEF - DLINE FD2 C046552 0 50,000 890,190 549,990
STATION 3012 D-LINE C074911 0 963,300 9,500 0
STATION 3012 SUBSTATION C074909 0 2,699,510 3,191,300 1,000,070
STONER 52 - MOHAWK DR CONVERSION C050421 0 350,200 350,200 0
TEAL SUBSTATION REBUILD-FEEDERS C046505 0 0 20,000 747,968
TEAL SUBSTATION REBUILD-SWGR C046511 0 0 0 0
TIBBETS 29254 - 15TH AVE CONVERSION C046425 0 223,550 0 0
UNION ST 52 - COUNTY HWY 59 056632 0 0 0 25,420
UNION ST 54- TURNPIKE RD CONVERSION C055735 0 499,800 500,000 0
VAN DYKE - UG - CIVIL & ELEC WORK. 052098 0 0 4,369,000 0
VAN DYKE STATION - NEW 115/13.2KV S C046490 0 0 796,100 5,333,300
VAN DYKE STATION - NEW 56 DIST FEED C046487 0 0 0 2,167,500
VAN DYKE STATION-NEW 54 DIST FEED. C046495 0 0 0 0
VAN DYKE SUBST- NEW 57 DIST FEEDER C046483 0 0 0 1,853,000
VAN DYKE SUBST- NEW FEEDERS C016087 0 0 1,219,750 0
WARRENSBURG 51 - COUNTY HOME BRIDGE__| CD01133 98,600 0 0 0
WATT ST 23051-HAMBURG ST CONVERSION C051804 0 169,150 0 0
WELCH AVE CONVERSION LOAD RELIEF C046842 0 77,760 0 0
D/SUB T_Load Relief Total 13,679.675 15,172,160 27,195,976 31,136,738
NY VVO Central - D-Line C077098 0 0 758,700 1,179,200
NY VVO CENTRAL - SUBSTATION C076103 0 0 404,000 606,000
-Volt-Var Optimization / Conservation [NY VVO East - D-Line C077097 0 0 504,300 899,500
Voltage Reduction (VVO/CVR)  [NY VVO EAST - SUBSTATION C076083 0 0 404,000 606,000
NY VVO West - D-Line C077099 0 0 276,000 1,474,300
NY VVO WEST - SUBSTATION C076105 0 0 202,000 404,000
-Volt-Var Optimization / Conservation Voltage Reduction (VVO/CVR) Total 0 0 2,549,000 5,169,000
System Capacity Total 15,455,555 16,983,160 31,555,976 38,153,738
ADVANCED METERING FUNCTIONALITY NYC | _C076383 0 0 0 0
ADVANCED METERING FUNCTIONALITY NYE | C076382 0 0 0 0
Advanced Metering ADVANCED METERING FUNCTIONALITY NYW | _C076384 0 0 0 0
ADVANCED METERING SOFTWARE NYC C077181 0 0 0 0
ADVANCED METERING SOFTWARE NYE C077179 0 0 0 0
ADVANCED METERING SOFTWARE NYW C077182 0 0 0 0
Advanced Metering Total 0 0 0 0
EMS/RTU INSTALLS - NY CENTRAL C076124 0 0 1,260,000 1,260,000
EMS/RTU INSTALLS - NY EAST C076123 0 0 1,440,000 1,440,000
EMS/RTU INSTALLS - NY WEST C076125 0 0 900,000 900,000
ALDER CREEK-ADD EMS/MOD C075024 0 530,000 263,000 0
BREMEN - EMS EXPANSION/RTU INSTALLA CDO01301 197,233 0 0 0
. PORT HENRY 385 - EMS EXPANSION 053048 200,600 0 0 0
D/SUBT Substation RTU REP - DIST SUBS WITHOUT RTUS C019851 0 679,054 678,758 678,758
Communications/Control RTU M9000 C069687 375,700 1,263,000 1,629,000 1,299,000
Systems STATION 129 BROMPTON RD - EMS EXPAN C053086 218,250 0 0 0
STATION 139 MARTIN RD - EMS EXPAN 053088 172,660 0 0 0
STATION 154 GEORGE URBAN-EMS EXPANS C053085 154,230 0 0 0
WILTON STATION 329 - EMS EXPANSION 053083 140,650 0 0 0
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D/SUB T Substation RTU Total 1,959,323 2,472,054 6,170,758 5,577,758
EMS/RTU UPGRADE - STATIONS NY CENT C076108 0 175,000 1,520,000 1,520,000
EMS/RTU UPGRADE - STATIONS NY EAST C076107 0 325,000 825,000 825,000
EMS/RTU TELECOM - DLINE NY CENT C076112 0 0 241,250 241,250
D/SUB T Telcom EMS/RTU TELECOM - DLINE NY EAST C076111 0 0 181,500 181,500
- EMS/RTU TELECOM - DLINE NY WEST C076122 0 0 110,500 110,500
EMS/RTU UPGRADE - STATIONS NY WEST C076110 0 175,000 676,250 676,250
NY DIST TELECOM STUDY C069706 40,000 0 0 0
TELECOM AND RADIO EQUIPMENT C004157 750,000 995,000 995,000 995,000
D/SUB T _Telcom Total 790,000 1,670,000 4,549,500 4,549,500
Substation RTU |EMS/RTU for DSCADA | C077972 0 2,830,000 4,720,000 930,000
Substation RTU Total 0 2,830,000 4,720,000 930,000
Communications/Control Systems Total 2,749,323 6,972,054 15,440,257 11,057,258
DEMAND REDUCTION REV DEMONSTRATION [ C075326 6,853,072 0 0 0
DISTRIBUTED SYSTEM PLATFORM REV DEM C075764 2,908,201 613,242 0 0
Other FRUITBELT REV DEMO C074056 1,987,004 0 0 0
DG NY Eastern Division 3V0 C077815 0 0 0 0
DER Electric System DG NY Central Di\_/is.i(?n 3Vo C077816 0 0 0 0
Access DG NY Western Division 3V0 C077817 0 0 0 0
Other Total 11,748,277 613,242 0 0
BRADY R550 DTT FOR WOODCREST DAIRY C071409 10,000 0 0 0
Waste Digestor DG NY 12651 WADHAMS HYDRO DTT C075283 286,000 0 0 0
NY DIST WASTE DIGESTER SUBSIDY C069707 1,000 1,000 1,000 1,000
Waste Digestor Total 297,000 1,000 1,000 1,000
DER Electric System Access Total 12,045,277 614,242 1,000 1,000
Grand Total 283,490,681 301,374,723 326,486,517 335,380,714
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FY18-FY21
®)
Spending Rationale Program [Project Name [ Project # FY18 FY19 FY20 FY21
Asset Condition I&M _[NY Inspection Repairs - Capital [ €026923 12,002,000 15,000,000 12,000,000 12,000,000
Asset Condition 1&M Total 12,002,000 15,000,000 12,000,000 12,000,000
345kV Laminated Cross-arm-Placehold C060365 2,426,000 3,000,000 3,000,000 3,000,000
Access Road Packard-Hunt 115 kV/ C076862 500,000 1,000,000 0 0
Alabama-Telegraph 115 T1040 ACR. C033014 300,000 4,600,000 0 0
Alcoa Fence Replacement C072207 55,000 0 0 0
Alps relay replacement 049296 118,000 0 0 0
Amsterdam - Station Retirement C076006 0 8,000 0 0
AMT PIW/SERR - NIMO C031545 250,000 250,000 250,000 250,000
Ash St. 115-12kV TRF Asset replace C076282 500,000 1,200,000 650,000 130,000
Balmat - Repl liquid filled fuse C076189 0 0 0 24,000
Batavia - Obsolete Relays C073587 0 43,000 65,000 0
Batavia - Replace five OCBs C075904 0 240,000 1,230,000 545,000
Batavia-Golah 119 ACR C060217 0 0 300,000 0
BatteryRplStrategyCo36TxT C033847 160,000 684,000 500,000 550,000
Battle Hill - replace 3 OCBs 049543 778,000 0 0 0
Bethlehem Relay Replacem't Strategy C049583 115,000 0 0 0
Boonville Rebuild C049903 0 0 50,000 300,000
Boonville-Rome 3-4 T4060-T4040 ACR C047795 75,000 0 0 0
Border City-Elbridge #15/#5 ACR C075723 0 300,000 1,000,000 3,000,000
Br F-Taylorville 3-4 ACR C024359 2,508,000 0 0 0
Breaker T Repl Program 4-69kV NYC. C049258 597,000 597,000 597,000 600,000
Breaker T Repl Program 4-69kV NYE 049257 598,000 598,000 598,000 600,000
Breaker T Repl Program 4-69kV NYW €049260 650,000 598,000 598,000 600,000
Brockport Tap Refurbishment C055531 0 0 0 100,000
Carr St./E.Syracuse CO-Gen Relays C049739 394,000 0 0 0
Colton-BF 1-2 T3140-T3150 ACR C036164 0 0 0 100,000
Colton-Replace CBs and Disconnects 029844 30,000 0 0 0
Curtis St - Oil Breaker Replacement C049584 349,000 0 0 0
Dewitt - Remote End Work C075822 54,000 0 0 0
Dunkirk Rebuild C005155 563,000 3,595,000 12,392,000 12,400,000
Dunkirk Substation Rebuild CH C073999 100,000 400,000 2,000,000 0
Dunkrk-Falc 161-162 T1090-T1100 ACR C047831 0 0 100,000 200,000
EASEMENT-RELOCATE S. DOW-POLAND 865 C072888 750,000 0 0 0
East Norfolk - Repl liq filled fuse C076188 0 0 0 24,000
Edic/N Scotland-NG Assoc work-TOTS C058064 400,000 0 0 0
Edic: Protection Migration C076214 0 600,000 1,100,000 500,000
Elm St #2 TRF Asset Replacement C069426 500,000 3,000,000 2,000,000 1,000,000
Existing Control Bldg - Tran-NY CNYT352 250,000 250,000 250,000 250,000
Falconer Cap Bank BKR Asset Replace C065468 470,000 0 0 0
Feura Bush Relay Replacement C049585 720,000 0 0 0
Frontier 180 182 ACR/Recond C027436 0 0 0 300,000
Frontier 181 ACR/Recond C060215 0 0 0 300,000
Gard-Dun 141-142 N Phase Rebuild C003389 2,225,000 8,685,000 22,790,000 28,440,000
Gard-Dun 141-142 South Struct Repl C077024 650,000 40,000 0 0
Gardenville Rebuild C005156 24,894,000 5,706,000 493,000 663,000
Gardenville-Rebuild Line Relocation C030084 6,314,000 7,210,000 4,589,000 0
Gard-HH 151-152 T1950-T1280 S ACR C027425 100,000 200,000 200,000 1,000,000
GE Butyl Rubber VT Replacement C049002 321,000 0 0 0
Geres Lock Switch Replacements C073446 4,000 0 0 0
GOLAH RELAY & BREAKER PROGRAM REPL C050920 0 55,000 490,000 957,000
Greenbush Relay Replacement C049587 330,000 0 0 0
Greenbush-Stephentown #993 ACR C060208 100,000 200,000 200,000 1,000,000
G'ville/HH 152 Vange/J-hook Replace C069689 500,000 0 0 0
Homer Hill - Replace five OCBs C075942 0 0 0 240,000
Homer Hill - West Olean 156 ACR C060218 0 0 300,000 0
Homer Hill-Bennett 157 T1340 ACR C027429 0 400,000 0 0
Hoosick - Replace Bank 1 & relays C053132 0 100,000 3,000,000 3,400,000
Huntley - Install Control Bldg C067027 2,450,000 0 0 0
Huntley-Gardenville 38/39 Rebuild C075543 0 0 0 0
Huntley-Lockport 36 37 ACR C069538 300,000 10,000,000 6,300,000 100,000
Independence Station relay Replace C049598 55,000 524,000 0 0
Inghams Phase Shifting Transformer C047864 50,000 4,410,000 0 0
Inghams Station - Assoc Line work C060240 0 0 0 100,000
Inghams Station Re-vitalization C050917 0 50,000 173,000 700,000
Inghams Station Revitalization CH C074000 0 0 0 100,000
Inghams-E. Springfield #7 ACR C060209 0 0 100,000 200,000
Kensington #4 & #5 TRF asset replac C069429 0 0 250,000 2,500,000
Leeds - Replace U Series Relays C024663 88,000 0 0 0
Leeds Station Service C049900 48,000 0 0 0
Component LightHH 115kV CH C073996 0 0 100,000 2,400,000
Asset Conditi Fatigue/Deterioration |LightHH 115kV Yard Repl & cntrl hs. C031662 5,000 25,000 300,000 1,800,000
ition - -
LightHH Trans Lines Reconnect C073997 0 0 50,000 500,000
Lockport 103-104 T1620-T1060 STR C027432 0 0 0 300,000
Lockport Sub Rebuild CH C073991 0 0 0 100,000
Lockport-Batavia 108 T1500 STR. C027431 100,000 200,000 100,000 0
Lockport-Batavia 112 T1510 ACR 003422 100,000 300,000 2,500,000 12,000,000
Lockport-Mortimer 111 T1530 ACR C003417 500,000 0 0 0
LockportSubstationRebuildCo36TxT C035464 0 50,000 400,000 2,201,000
Long Lane Relay Replacement C049600 660,000 0 0 0
Maplewood - Replace one OCB C075867 0 0 210,000 284,000
|Maplewood-Norton-Replace Pilot Wire C036006 80,000 0 0 0
Marshville - replace R11 OCB C049547 9,000 0 0 0
Menands Cntrl Bldg & Relay Replemt C049601 187,000 1,417,000 3,070,000 3,388,000
Mohican - Replace Bank 1 and Relays C053133 0 100,000 2,300,000 1,597,000
Mortimer #3 Auto TRF Replace C076283 125,000 675,000 2,763,000 0
Mortimer-Golah #110 ACR C060220 0 0 0 300,000
Mortmr-Pannll 24-25 T1590-T1600 ACR C047816 0 100,000 200,000 1,000,000
New Scotland - Obsolete Rly Rpl LN3 C076344 338,000 0 0 0
New Scotland - replace 345kV OCBs C049553 19,000 0 0 0
New Scotland 345kV&115kV Relay Repl C047861 562,000 0 0 0
New Walden #2 TRF asset replacement C064192 950,000 0 0 0
Niagara-Lockport 101/102 ET-Truss C060216 650,000 0 0 0
Northeast Region Switch Operation C053604 4,000 0 0 0
Norwood - Repl liquid filled fuse C076187 0 0 0 48,000
NY Priority OHL Tran Switch Repl C076621 630,000 630,000 630,000 630,000
Oneida Substation Rebuild 034443 0 0 30,000 250,000
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Oswego - 115kV & 34.5kV - Rebuild C043426 2,644,000 3,572,000 0 0
Oswego: 115kV Control House C061991 1,287,000 776,000 0 0
Oswego: 345kV Asset Sep/Repl C076218 50,000 700,000 2,150,000 0
Oswego: 345kV Asset Sep/Repl CH C076983 100,000 400,000 2,000,000 0
Packard - Replace three OCBs C075943 0 0 125,000 975,000
Pannell-Geneva 4 Thruway Crossing C069541 100,000 0 0 0
Pannell-Geneva 4-4A T1860 ACR C030889 200,000 1,000,000 4,000,000 18,000,000
Porter-Watkins Rd 5 ACR C060207 0 0 300,000 200,000
Purchase Spare Transformers C053135 4,660,000 8,007,000 5,796,000 0
Quaker-Sleight Road #13 ACR C060219 0 0 300,000 0
Queensbury - replace OCBs C049554 951,000 0 0 0
Rebuild Huntley Station Asset Separ C049902 4,619,000 16,000,000 12,000,000 4,000,000
Ridge Substation - 34.5kV System Re C046693 0 312,000 329,000 0
Rotterdam 115kV SubRebuild(AIS) C034850 46,000 300,000 6,727,000 19,931,000
Rotterdam-Bear Swamp E205 T5630 ACR C047832 0 0 0 300,000
S Oswego-Clay #4 T-334 Rebuild C075544 0 0 0 0
Schuyler - replace OCBs C049562 300,000 667,000 0 0
Schuyler Rd Repl 918 928 CirSws C050799 2,000 0 0 0
Scriba - Replace Insulators C075962 0 135,000 63,000 0
Scriba Relay Replacement C049611 180,000 615,000 8,000 0
Seneca #2 & #5 TRF asset Replace C069427 0 250,000 2,500,000 2,250,000
Seneca Reactor 71E asset replace C065766 0 989,000 1,278,000 0
Seneca Term Relay Replacement C049613 530,000 0 0 0
Seneca Terminal TB3 Replacement C049744 656,000 0 0 0
Sleight Rd-Auburn #3 ACR C075566 0 0 0 0
Southeast Batavia - Obsolete Relays C073588 0 16,000 16,000 0
Teall - Replace one OCBs C075902 0 0 146,000 221,000
Teall Ave - 115kV Foundation Repl C076216 0 0 0 150,000
Teall Ave. Transformer Replacement C047865 837,000 0 0 0
Telegraph Road TRF #2 Asset Replace C069346 50,000 1,500,000 1,000,000 0
Terminal Station Relocation C076242 0 0 50,000 3,000,000
Ticonderoga 2-3 T5810-T5830 ACR C039521 300,000 1,400,000 7,000,000 7,000,000
Ticonderoga-Sanford T6410R Removal C032309 1,140,000 556,000 422,000 0
Tuller Hill 115kV Tap Replacement C065087 0 10,000 51,000 0
Turner D Switch Replacements (36) C052603 0 1,376,000 1,376,000 0
Volney station Relay Replacement C049626 180,000 446,000 8,000 0
Walck RD Relay Replacement 049628 199,000 0 0 0
Whitehall - Replace three OCBs C075885 0 140,000 970,000 151,000
Wood Pole Mgmt Prgm (Osmose) C011640 1,500,000 2,500,000 2,500,000 2,500,000
Woodard - Replace three OCBs C075903 0 110,000 895,000 96,000
‘Woodard Relay Replacement C047863 271,000 0 0 0
Woodlawn Transformer Replacement C051986 18,000 700,000 2,340,000 1,800,000
Yahnundasis - Mobile Disconnects C049564 108,000 0 0 0
Component Fatigue/Deterioration Total 78,486,000 104,517,000 132,568,000 151,545,000
Failure Trend [Central Div Sta - Shiclded Cable [ C058003 0 196,000 206,000 206,000
[West Div - Shielded Cables |_Co58130 50,000 70,000 60,000 75,000
Failure Trend Total 50,000 266,000 266,000 281,000
Asset Condition Total 90,538,000 119,783,000 144,834,000 163,826,000
Program-Remote Terminal Unit (RTU) C003772 400,000 0 0 0
EMS/SCADA RTUs M9000 Protocol Upgrades C069437 300,000 1,229,000 1,238,000 1,064,000
Communications / Control VARIOUS STA - RANGE OF OPERATIONS C032551 1,000 0 0 0
Systems EMS/SCADA Total 701,000 1,229,000 1,238,000 1,064,000
Telecom [Upgrade Comm Equip Verizon Retireme [ €069570 198,000 500,000 5,000,000 5,000,000
Telecom Total 198,000 500,000 5,000,000 5,000,000
Cc ions / Control Systems Total 899,000 1,729,000 6,238,000 6,064,000
Arkwright Wind - Line CNYCS07 1,000,000 1,500,000 0 0
Arkwright Wind - Line Reimb CNYCS07R (1,000,000) (1,500,000) 0 0
Arkwright Wind - Stations Reimb CNYCS06R (1,000,000) (1,617,000, 0 0
Arkwright Wind-Stations CNYCS06 1,000,000 1,617,000 0 0
Bethlehem Energy Center Uprate - Stations CNYCS02 1,000,000 760,000 0 0
Bethlehem Energy Center Uprate - Stations Reimb CNYCS02R (1,000,000) (760,000) 0 0
Bethlehem Energy Center Uprate-Line CNYCS01 30,000 70,000 0 0
Bethlehem Energy Center Uprate-Line Reimb CNYCSO01R (30,000) (70,000) 0 0
Byrne Dairy Load Expansion 052843 2,000 0 0 0
Copenhagen Wind Loop In/Loop out C076290 500,000 515,000 0 0
Copenhagen Wind Project - Line Reimb C076290R (500,000) (515,000) 0 0
Copenhagen Wind Project - Stations C076291 1,400,000 703,000 0 0
Copenhagen Wind Project - Stations Reimb C076291R (1,400,000) (703,000) 0 0
Customer DUN-FALC 161/162 - ATHENEX C074805 4,200,000 0 0 0
Interconnections DUN-FALC 161/162 - ATHENEX Reimb C074805R (4,200,000) 0 0 0
Edic-MVEdge Customer Connection C066166 10,567,000 0 0 0
Edic-MVEdge Customer Connection Reimb C066166R (10,567,000) 0 0 0
Customer Requests/Public Erie Cogen-Stations CNYCS05 670,000 350,000 0 0
Requirements Erie Cogen-Stations Reimb CNYCSO05R (670,000) (350,000) 0 0
Green Power Wind Project C058099 1,218,000 138,000 0 0
Green Power Wind Project Reimb C058099R (1,218,000) (138,000) 0 0
Green Pwr Wind Loop in/out C058101 846,000 106,000 0 0
Green Pwr Wind Loop in/out Reimb C058101R (846,000) (106,000, 0 0
Monroe County Mill Seat-TRAN C067866 109,000 9,000 0 0
Monroe Cty Mill Seat 3.2MW Exp Reimb C067866R (109,000) (9,000 0 0
RG&E ROCH AREA RELIABILY PROJ(RARP) C074886 128,000 0 0 0
RG&E ROCH AREA RELIABILY PROJ(RARP) Reimb [ C074886R (128,000) 0 0 0
Turning Stone 115kV Line Relocation C069434 5,973,000 0 0 0
Turning Stone 115kV Line Relocation Reimb C069434R (6,000,000) 0 0 0
Customer Interconnections Total (25,000) 0 0 0
Request From External IEE&rade Mortimer Station [ C064567 127,000 0 0 0
TO Upgrade Mortimer Station - Reimb [ C064567R (359,000) 0 0 0
Request From External TO Total (232,000) 0 0 0
Public Requirements [Rosa Road - GE #14 Line - Raising [ €070889 130,000 0 0 0
[Rosa Road - GE #14 Line - Raising Reimb [ C070889R (130,000) 0 0 0
Public Requirements Total 0 0 0 0
Customer Requests/Public Requirements Total (257,000) 0 0 0
#4&#12 Porter-Valley/Valley-Fairfie C060139 8,000 0 0 0
Harper Station #40 TRF D/F C075622 1,274,000 0 0 0
Nile Sta D/F Sw 660 & 676 Replace C074004 276,000 0 0 0
North LeRoy TRF #1 Replacement C056083 61,000 0 0 0
D . Damage/Failure OHL D-F Disconnect Switch Spares C048159 300,000 0 0 0
amage/Failure
Storm Budgetary Blanket - NMPC C003481 500,000 500,000 500,000 500,000
Trans Station Failure Budget Blanke C003792 1,700,000 1,700,000 1,700,000 1,700,000
Trans Station Failure Reserve C073870 3,000,000 4,600,000 4,600,000 4,600,000
TransLine D/F Budget Blanket C003278 550,000 450,000 450,000 450,000
Damage/Failure Total 7,669,000 7,250,000 7,250,000 7,250,000
Damage/Failure Total 7,669,000 7,250,000 7,250,000 7,250,000
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DG 8391 Town of Halfmoon 1.008MW C074484 3,000 0 0 0
DG 8391 Town of Halfmoon 1.008MW _Reimb C074484R (3,000) 0 0 0
DG NY 8156 INTERGROW GREENHOUSE RTU C074523 7,000 0 0 0
DG NY 8156 INTERGROW GREENHOUSE RTU Reim| C074523R (7,000) 0 0 0
DG NY10482 MVCC PV DTT C074827 13,000 0 0 0
DG NY10482 MVCC PV DTT Reimb C074827R (13,000) 0 0 0
DG NY-11143 Amsterdam EMS SCADA RTU C074508 5,000 0 0 0
DG NY-11143 Amsterdam EMS SCADA RTU Reimb C074508R (5,000) 0 0 0
DG NY11222 SUNY SELKIRK (SE) DTT Reimb C074784R (468,000) 0 0 0
DG NY11222 SUNY Selkirk(SE) Station C074784 468,000 0 0 0
DG NY 11223 SUNY SELKIRK (NE) DTT Reimb C074786R (170,000) 0 0 0
DG NY11223 SUNY Selkirk(NE) Station C074786 170,000 0 0 0
DG NY 11257 SUNY Selkirk (C) Station C074752 170,000 0 0 0
DG NY11257 SUNY SELKIRK CENTER DTT Reimb | C074752R (170,000) 0 0 0
DG NY11258 SUNY SELKIRK (NW) DTT Reimb C074763R (170,000) 0 0 0
Customer DG NY11258 SUNY Selkilrk(NW) Station C074763 170,000 0 0 0
DER - Elcctric System Access Interconnections DG NY 12449 - 310 at Mohican Station C076985 226,000 0 0 0
DG NY 12544 SENECA NATION WIND (RTU) C074527 6,000 0 0 0
DG NY 12544 SENECA NATION WIND (RTU) Reimb | C074527R (6,000) 0 0 0
DG NY16088 SUNY Perth South RTU C075006 46,000 0 0 0
DG NY16088 SUNY Perth South RTU Reimb C075006R (46,000) 0 0 0
. C076964 9.000 0 0 0
DG NY5451 Skidmore 2MW PV RTU C076964R 9.000) 0 0 0
C076864 9,000 0 0 0
DG NY5529 Clarkson PV RTU C076364R 0.000) 0 0 0
DG NY6856 Oneida County DPW RTU C075702 3,000 0 0 0
DG NY6856 Oneida County DPW RTU Reimb C075702R (3,000) 0 0 0
HVCC 8.1 MW DG RTU C068148 8,000 0 0 0
HVCC 8.1 MW DG RTU Reimb CO068148R (8,000) 0 0 0
Tn of Whitehall - Millet A RTU C072610 9,000 0 0 0
Tn of Whitehall - Millet A RTU Reimb C072610R (9,000) 0 0 0
Tn of Whitehall - Millet B RTU C072611 6,000 0 0 0
Tn of Whitehall - Millet BRTU Reimb C072611R (6,000) 0 0 0
Customer Interconnections Total 226,000 0 0 0
DER - Electric System Access Total 226,000 0 0 0
Conductor Clearance - NY Program C048678 9,409,000 10,009,000 12,105,000 9,771,000
C066246 855,000 0 0 0
C073348 260,000 0 0 0
C073349 0 0 86,000 962,000
C073351 670,000 0 0 0
. . C073352 0 62,000 806,000 0
NERC/NPCC Standards |Physical Security 073353 193,000 596,000 0 0
C073354 477,000 681,000 0 0
Reliability C073355 942,000 0 0 0
C073356 722,000 0 0 0
C073648 0 80,000 906,000 0
230kV Substation — Upgrade Brks/Disc/PT’s C036866 350,000 1,000,000 1,259,000 15,550,000
NERC/NPCC Standards Total 14,178,000 12,528,000 15,162,000 26,283,000
Backup UG Pump Plant-Trinity Ln 5&9 C062469 0 250,000 1,847,000 100,000
Performance Hudson St.a.tion.087» {\nimal Fi eqce C059640 55,000 0 0 0
Osprey Mitigation/Avian Protection C076662 300,000 300,000 300,000 300,000
Rensselaer Station - Animal Fence C076522 55,000 0 0 0
Performance Total 410,000 550,000 2,147,000 400,000
Reliability Total 14,588,000 13,078,000 17.309,000 26,683,000
New Elbridge - State St Line C047298 185,000 0 0 0
New Elbridge - State St Line Reimb C047298R (185,000) 0 0 0
. . C047297 523,000 0 0 0
Generator Retirements |Reconductor #5 Elbridge - State ST C047297R (523.000) 0 0 0
Reconfigure Elbridge Sub C047299 1,252,000 0 0 0
Reconfigure Elbridge Sub Reimb C047299R (1,252,000) 0 0 0
Generator Retirements Total 0 0 0 0
Airco-Bffl Rvr147 Adv Metal Tap C054711 720,000 182,000 0 0
Albany-Greenbush 1&2 Reconductoring C077034 100,000 4,000,000 0 0
Batavia Second 115 kV Cap Bank C031478 1,600,000 0 0 0
Bethlehem sub relay upgrade line #6 C054267 0 0 0 0
Central Breaker Upgrades - Ash C043424 1,346,000 0 0 0
Clay-Teall#10,Clay-Dewitt#3 Recond C043995 28,404,000 8,125,000 0 0
Collamer Crossing 115kV_Line TAP C070394 1,100,000 0 0 0
Construct Five Mile Station 024015 891,000 0 0 0
E.Golah 2nd 115kV tap C051829 0 0 0 70,000
Eastover - Add 2nd Bank C060247 1,120,000 0 0 0
EDIC - 345-230kV TB2 RECONNECT C044674 30,000 0 0 0
Elbridge WoS Reactors C069531 250,000 250,000 500,000 4,500,000
Elm St Relief Add 4th Xfer C049594 1,995,000 48,000 0 0
Gardenville-Erie 54-921 Reconductor C060213 566,000 0 0 0
GE-Geres Lock 8 T2240 Reconductor C047835 0 4,426,000 5,164,000 0
Golah Cap Bank Installation C064868 785,000 806,000 0 0
Golah Sub rebuild C051831 0 0 55,000 490,000
Grdvll-Bffl Rvr146 2nd Tap Ohio Sta C054713 2,237,000 182,000 0 0
Land - Lasher Rd Substation C065886 250,000 0 0 0
Land Rights/Acquisition - Tran-NY CNYT350 225,000 225,000 225,000 225,000
Land-Clay-Teall#10,Clay-Dewitt #3 C068288 491,000 0 0 0
Lasher Rd Tr ission Line C043672 728,000 445,000 226,000 0
Lasher Road Substation C064726 6,000,000 8,000,000 2,500,000 0
Lasher Road Substation - LAB C064727 1,150,000 300,000 90,000 0
Malone 2nd Bank Tline C059673 0 0 40,000 240,000
Malone Metalclad& Transformer C069306 0 0 0 165,000
|Maplewood #19/#3 1 Reconductoring C069466 38,000 754,000 4,524,000 4,524,000
System Capacity Menands #1.0/#1_5 Reconductoring C068850 500,000 5,000,000 500,000 0
Menands-Riverside #3 Sta Work C060546 8,000 0 0 0
Mohican Battenkill#15 Rebuild Recon 034528 8,229,000 695,000 665,000 0
: . |Mortimer line Re-Arrangement C060248 50,000 570,000 500,000 0
TO Led System Studies [ ain Station Relay Replacement 049603 504,000 0 0 0
NEW MAPLE AVE - LINE PORTION C070395 0 122,000 527,000 0
New Tonawanda Station - Line Taps C053156 574,000 65,000 0 0
New Watertown 115-13.2kV T - Line C053155 0 0 0 84,000
North Troy Brkr & Relay Repl C069438 2,023,000 596,000 0 0
Ohio Street new 115 - 34.5kV sub C055263 4,685,000 5,219,000 0 0
Packard 77/78 Series Reactors C063627 286,000 0 0 0
Patroon sub relay upgrade line #6 C054269 0 0 0 0
Porter #3 / #7 Install Reactors C060241 1,804,000 100,000 0 0
Porter Reactors Trans Line Work C073246 61,000 0 0 0
Recond Cortland Clarks Corners C053141 421,000 0 0 0
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Riverside-Reynolds Rd#4 Forbes Tap C043592 0 0 0 73,000
Rosa Rd add 115kV Cap Bank C069467 0 60,000 1,900,000 0
Rotterdam - Add Reactors LN19/20 C069548 200,000 2,360,000 100,000 0
Rotterdam - Curry #11 recond C060243 504,000 8,000,000 2,500,000 0
Rotterdam Breaker Replacement C049605 942,000 471,000 0 0
Rotterdam-Reconfig Bus& add breaker C060255 1,444,000 0 0 0
Royal (New Harper) 115 kV line taps 044594 0 0 28,000 629,000
Royal (New Harper) TxT Substation C044874 0 0 1,657,000 6,185,000
Schaghticoke Control House C062925 100,000 135,000 1,300,000 0
Schaghticoke Switching Station C060252 1,150,000 3,300,000 7,000,000 0
Schaghticoke Tap Sw St - Line taps C060253 142,000 207,000 630,000 0
Schoharie substation reconfiguratio C046494 0 915,000 938,000 0
Sodeman Rd Install New taps C043755 4,000 242,000 480,000 94,000
Taps to 115 kV new Cicero Sub C050939 0 100,000 370,000 120,000
Ticonderoga- Inst Cap Bank, Rpl OCB C060254 1,105,000 2,403,000 0 0
TP Mortimer Second Bus tie C050696 650,000 0 0 0
Trans Study Budgetary Blanket NY C008376 150,000 150,000 150,000 150,000
Van Dyke 115-13.2 Sub Taps C044173 0 0 0 628,000
W. Ashville sub 115kV In 160 tap 043832 17,000 876,000 31,000 0
W. Ashville substation TxT C043833 923,000 4,831,000 1,769,000 0
TO Led System Studics Total 76,502,000 64,160,000 34,369,000 18,177,000
System Capacity Total 76,502,000 64,160,000 34,369,000 18,177,000
Grand Total 190,165,000 | 206,000,000 210,000,000 222,000,000
Capital Adjustments
Agreed to in Joint - (8,191,000) (12,586,500) (17,742,000)
Proposal
Total 190,165,000 197.809,000 197.413.500 204,258,000




Niagara Mohawk Power Corporation d/b/a National Grid

PSC Case 17-E-0238 & 17-G-0239

Sub-Transmission Capital Investment Plan

Case 17-E0238 17-G0239
Appendix 1

Schedule 5

Page 14 of 16

FY18 -FY21
®
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BETH-VOORHEESVILLE-RETIRE CALLANAN C027582 0 0 0 0
BUFFALO STATION 122 REBUILD - 23KV CD00780 0 0 0 18,000
CUBA CHEESE TAP 811-34.5 KV INSUL. C075229 50,000 425,000 0 0
CUYLER24 SUBT TAP-SUB REPLACEMENT C060019 0 73,061 0 0
D/SUBT Asset Dunkirk Steam-Rel/repl 34.5 kV Ins C076185 0 0 0 0
Replace;n ent LN404 MOUTAIN - SANBORN RECONDUCTOR | CD01276 0 579,500 0 0
N.LAKEVILLE - RIDGE LN 218 REFURBIS C046766 0 0 60,000 571,870
NORTHVILLE-WELLS 1-23 KV INS. C075062 50,000 | 1,000,000 [ 1,000,000 0
NY 35KV _FPC SWGR_CENTRAL 1OF 4 C058959 300,050 599,954 467,500 0
NY 35KV _FPC SWGR _WEST 1 OF3 C058985 99,946 598,850 599,140 495,840
RANKINE - ADAMS - 25 CYCLE LINE RET C046620 0 4,615 4,615 0
D/SUB T Asset Replacement Total 499,996 [ 3,280,980 | 2,131,255 | 1,085,710
CNY SUB TRANS-LINE ASSET REPLACE CNC0075 213,960 218,000 218,000 223,000
D/SUB T_Blanket |ENY SUB TRANS-LINE ASSET REPLACE CNE0075 67,920 69,000 69,000 71,000
WNY SUB TRANS-LINE ASSET REPLACE CNWO0075 282,960 289,000 289,000 294,000
D/SUB T Blanket Total 564,840 576,000 576,000 588,000
BALSTN-RANDALL-W. MILTON 34.5KV REM C048968 0 0 0 0
BENNETT BRIDGE-SOLVAY 6-69KV-REMOVE | C048824 800 0 0 0
CAMBRIA-LOCKPORT 411, 12KV REMOVAL C067246 1,480 0 0 0
CASTLETON GREENBUSH LINE 5 C036365 0 0 0 0
GARDENVILLE-BLASDELL L131/L132 REM. C036201 0 0 0 0
HOMER HILL-CERES 809-34.5KV RETIRE CD00825 7,650 0 0 0
JELIFF TAP 34.5KV -REMOVE C049097 0 0 0 0
D/SUB T De-Energized LISBON-HEUVELTON 25 REMOVAL C025079 3,000 0 0 0
T Line Strategy NEW GARDENVILLE SUBSTATION-SUBT LIN CD00636 69,561 33,200 0 0
RANKINE-HARPER 16/17 AND ADAMS -HAR C046514 0 0 0 0
REMOVE BUCKLEY ROAD TAP 24-34.5KV C072566 0 0 0 0
REMOVE SCHOOL ST. -WATERVLIET 3/4 C046512 0 0 0 0
S NIAGARA FALLS SUB-T LINE REMOVE C053426 0 1,500 0 7,000
TERMINAL STA B - R48, R46, R25 REM. C036204 1,560 1,560 0 0
TERMINAL STA C - C12 & C14 REMOVAL C036203 990 0 0 0
TERMINAL-CORNELIA 43 13.2KV-REMOVE 049037 0 0 0 0
WEST-YAH/WEST-CLINTON 24 REMOVAL C075228 0 0 0 0
D/SUB T_De-Energized T Line Strategy Total 85,041 36,260 0 7,000
I&M - NC SUB-T LINE WORK FROM INSP C026166 1,095,900 [ 2,255,639 | 2,233,152 | 2,233,152
D/SUB T_Inspection $ [I&M - NE SUB-T LINE WORK FROM INSP C026165 1,095,900 [ 1,583,529 | 1,568,027 | 1,568,027
Maintenance I&M - NW SUB-T LINE WORK FROM INSP C026167 | 2,096,141 | 2,304,670 [ 2,281,414 | 2,281,414
IE - NW SUBT TOWERS C031855 93,600 0 0 0
D/SUB T _Inspection $ Maintenance Total 4,381,541 6,143,838 | 6,082,593 [ 6,082,593
404 LINE - UG CABLE REPLACEMENT C069646 0 680,000 0 0
701 LINE - KENSINGTON EXPWY UG C053243 0 0 0 0
BUFFALO 23KV REC.-SEN. 1,2,3,19,31S C048826 0 0] 2,400,400 [ 1,200,000
D/SUBT_Sub T UG |BUFFALO 23KV UG CABLE REPLACEMENT C052483 0 0 0 0
Cable Replacement [BUFFALO STATION 59 REBUILD - 23 KV C033472 297,000 0 0 0
PARTRIDGE-AVE A 5 CABLE REPLACEME C036273 0] 1,002,000 0 0
Rotterdam #34 #36 34.5kV Cable Replacement C077065 0 0 1,120,000 0
SOLVAY ASH 27 CABLE REPL SUBT C032147 0 0 639,100 616,690
D/SUB T Sub T UG Cable Replacement Total 297,000 | 1,682,000 [ 4,159,500 | 1,816,690
D/SUB T Substation BUFFALO STATION 30 - REBUILD - 23KV C015755 0 0 0 0
Indoor BUFFALO STATION 37 REBUILD - 23 KV C033471 106,680 0 0 0
BUFFALO STATION 53 REBUILD - 23 KV C046928 0 0 30,000 150,450
D/SUB T Substation Indoor Total 106,680 0 30,000 150,450
AMSTERDAM-ROTTERDAM3/4 RELOCATION C033182 0 0 0] 2,887,200
BALLSTON-MECHANICVILLE 6-34.5KV C046472 139,120 | 1,541,420 | 1,235,800 0
BALLSTON-SHORE RD 8-34.5 KV C046457 0 0 97,000 555,270
BARKER-LYNDONVILLE 301-34.5KV C052511 0 0 0 75,000
BETHLEHEM-SELKIRK 5-34.5KV C048817 9,000 280,000 54,600 0
BOONVILLE-RACQUETTE LAKE 46 KV SYST C072528 749,600 0 0 0
BRISTOL HILL-PHOENIX 23-34.5KV C046474 0 0 0 77,000
BURNETT-HEADSON 34-34.5KV C050199 0 0 0 45,000
CALLANAN TAP - REBUILD EXIST 34.5LN C046641 107,070 830,000 830,000 0
COTTRELL PAPER TAP 11-34.5KV C046443 0 600,090 0 0
DAKE HILL-W. SALAMANCA 816-34.5KV C046469 0 0 0 83,000
DEERFIELD-SCHUYLER 22-46KV C050288 0 100,000 | 1,287,000 0
Asset Condition DEERFIELD-WHITESBORO 26-46KV C046459 0 0 0 160,380
ELBRIDGE-JEWITT 31-34.5KV REFURB C050959 0 0 0 129,000
ELBRIDGE-MARCELLUS 30 REFURBISHMENT | C054927 0 24,900 132,720 190,816
EPRATAH-CAROGA 2-23KV C046456 0 0 0 50,000
FORT COVINGTON-MALONE 26-34.5KV C050197 0 0 600,000 530,292
GLOVERSVILLE - CANAJ. 6 REFURBISH C016236 0 0 100,000 | 2,900,000
HARTFIELD-S. DOW 859 34.5 KV PRT 3 C074502 0 0] 1,649,830 [ 1,500,255
HARTFIELD-S. DOW 859-RELOCATE PART C052209 101,000 550,290 750,000 0
HH-CERES 809 FLOOD PLAIN RELOC. C075854 315,000 245,000 0 0
HOMER HILL-NILE 811-34.5KV C050326 0 0 47,000 841,620
HOMER HILL-NILE 811-34.5KV ION CDO01216 0 0 0 172,640
KENMORE-WINSPEAR 630/631-REF C050318 0 0 65,000 350,200
LHH-MALLORY 22-34.5KV C046441 0 0 54,000 700,000
LYNDONVILLE-MEDINA 301-34.5KV C052512 0 0 0 0
M&T BANK TAP 701-34.5KV C046462 11,050 0 0 0
MALLORY-CICERO L33-34.5 KV LINE REF C046681 24,500 599,900 | 1,599,500 0
MAPLEWOOD-MENANDS 17/18 D/C-34.5KV C046432 0 57,800 525,300 0
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MCINTYRE-HAMMOND 24, 23KV ACR C069307 0 0 0 0
MECH-SCHUYLERVILLE 4-34.5KV REFURB C050323 0 0 0 129,000
MENANDS-LIBERTY 9 RELOCATION C033172 49,000 0 0 0
N. ASHFORD-NUCLEAR FUEL SERVICES 81 C046467 192,500 0 0 0
NASSAU-HUDSON 9, 34.5KV REFURB C058581 0 0 88,000 | 1,660,000
NILE-S. WELLSVILLE 812-34.5KV REFUR C051765 0 0 0 55,000
NUCLEAR FUELS 803/817 RELOCATION C064168 658,296 0 0 0
OHIO-RIDGE 613-34.5KV C046453 120,000 877,000 0 0
D/SUBT_Sub-T  |OLD FORGE-RACQUETTE LAKE 22 46KV C074003 0 0 100,000 | 3,500,300
Overhead Line PHILLIPS-BARKER 301-34.5KV. C046465 0 0 0 0
PHILLIPS-TELEGRAPH 304-34.5KV C046466 0 0 0 83,000
QUEENSBURY-HENRY STREET 14-34.5KV C046442 0 0 28,900 409,700
REFURBISH H LINES 26H, 33H, 34H C048911 0 0 40,000 390,150
REFURBISH H LNS 26H, 34H C048910 0 849,520 9,000 0
REFURBISH H-LNS 27H,25H,33H,36H C048909 0 542,100 7,000 0
REFURBISH H-LNS 27H,28H,33H PT 1 C046470 379,050 0 0 0
RE-FURBISH TEALL 25/WOODARD 24-34.5 C046446 0 82,000 600,000 600,090
RELOCATE S. DOW-POLAND 865-34.5KV. C050177 | 1,022,560 | 1,749,440 0 0
ROTTERDAM-SCOTIA-ROSA ROAD 32 34.5 C046455 0 65,000 554,440 9,130
SCOTIA-ROSA RD 6, 34.5KV REFURB C055164 0 0 87,000 578,000
SHALETON-RIDGE 610, STATION 207 TAP C046779 0 80,000 | 1,230,000 0
SHORE ROAD-ROSA ROAD 5 34.5 KV C074503 0 0 0 75,006
SOLVAY 26 C046438 0 0 92,000 551,000
SOLVAY/WOODARD-ASH ST 27&27&28- 34. C046439 0 73,000 457,300 115,000
STA 66 REPL/NEW SUBT POLE MTD STA. CD00544 16,600 124,500 0 0
STATE ST SUB-T RETIREMENT C073600 0 0 2,000 0
STATION 126 TAPS 33H/34H-23KV C046450 0 0 24,800 312,000
TAYLORVILLE-EFFLEY 24-23KV C046437 30,710 652,000 0 0
TEALL-HEADSON L31-L29-34.5 KV LINE C046686 0 424,900 424,900 0
TONAWANDA 601-604, 23KV - T22&T23 C067266 0 48,000 350,000 0
TONAWANDA LINES 601-604-23KV C046451 0 0 0 0
TONAWANDA LINES 622-624-23KV C046452 0 0 0 80,000
TRENTON-PROSPECT 23-46KV C046448 0 0 34,030 435,000
TRENTON-WHITESBORO 25, 46KV C058579 0 92,000 | 1,539,650 [ 1,539,650
UNION-AUSABLE FORKS 36-46KV REF C050320 0 0 0 97,000
VARICK-BRISTOL HILL 202-34.5KV C046460 0 0 70,000 747,892
W. MILTON TAP-34.5KV NEW LINE CD00898 22,800 142,500 | 2,850,000 | 2,723,650
W. PORTLAND-SHERMAN 867-34.5KV C046468 0] 2,000,000 [ 1,600,000 20,000
W. SALAMANCA-HOMER HILL 805-34.5KV C050293 0 0 55,000 464,950
WATERPORT TAP 301-34.5KV C052515 0 0 0 0
WEST PORTLAND-SHERMAN 867 RELOCATIO [ C055118 0 0 74,000 | 2,280,010
WOODARD 24/TEALL 25 REFURB N.-190 C060445 0 0 50,000 939,290
WOODARD 28-34.5KV C046440 0 0 49,500 452,430
WOODARD 29-34.5KV C046473 0 0 75,000 790,160
WOODARD-TEALL 32-34.5KV REFURBISH C050322 0 0 0 75,000
YAHNUNDASIS-CLINTON 24 -46KV C046449 0 0 0 50,000
YAHNUNDASIS-CLINTON 27, 46KV C055143 0 0 50,020 419,840
D/SUB T_Sub-T Overhead Line Total 3,947,856 | 12,631,360 | 19,570,290 | 30,829,921
Asset Condition Total 9,882,954 | 24,350,438 | 32,549,638 [ 40,560,364
CNY SUB TRANS-LINE NEW BUSINESS CNC0071 7,920 8,000 8,000 8,000
CNY SUB TRANS-LINE PUBLIC REQUIRE CNC0072 37,920 39,000 39,000 40,000
ENY SUB TRANS-LINE NEW BUSINESS CNE0071 27,960 29,000 29,000 29,000
D/SUB T Blanket ENY SUB TRANS-LINE PUBLIC REQUIRE CNE0072 3,960 4,000 4,000 4,000
- NY CENTRAL SUB T LINE THIRD PARTY CNC0078 102,960 103,000 105,000 107,000
NY WEST SUB T LINE THIRD PARTY CNWO0078 34,920 36,000 36,000 36,000
Customer Requests/Public WNY SUB TRANS-LINE NEW BUSINESS CNW0071 30,960 32,000 32,000 32,000
Requirements WNY SUB TRANS-LINE PUBLIC REQUIRE CNWO0072 51,960 53,000 53,000 53,000
D/SUB T_Blanket Total 298,560 304,000 306,000 309,000
D/SUB T _New [TESSY PLASTIC 34.5KV TAP [ C073596 30,000 0 0 0
Business [TXD RESERVE FOR NEW BUSINESS COMMER | C046913 1,749,880 [ 1,785,430 | 1,821,352 | 1,857,274
D/SUB T New Business Total 1,779,880 [ 1,785,430 | 1,821,352 | 1,857,274
D/SUB T_Public |DOTR NYSRT28 WHITE LK-MCKEEVER SUBT | C034722

Requirements 0 0 0 93,960
D/SUB T_Public Requirements Total 0 0 0 93,960
Customer Requests/Public Requirements Total 2,078,440 2,089,430 2,127,352 2,260,234
CNY SUB TRANS-LINE DAMAGE FAILURE CNC0073 957,960 977,000 977,000 997,000
Damage/Failure D/SUB T_Blanket |ENY SUB TRANS-LINE DAMAGE FAILURE CNE0073 | 1,020,000 [ 1,040,000 | 1,040,000 | 1,061,000
WNY SUB TRANS-LINE DAMAGE FAILURE CNWO0073| 2,104,920 | 2,147,000 [ 2,147,000 | 2,190,000
D/SUB T Blanket Total 4,082,880 | 4,164,000 [ 4,164,000 | 4,248,000
Damage/Failure Total 4,082,880 | 4,164,000 [ 4,164,000 | 4,248,000
CNY SUB TRANS-LINE RELIABILITY CNC0076 25,920 27,000 27,000 27,000
D/SUB T_Blanket |ENY SUB TRANS-LINE RELIABILITY CNE0076 51,960 53,000 53,000 54,000
WNY SUB TRANS-LINE RELIABILITY CNWO0076 93,960 96,000 96,000 98,000
D/SUB T_Blanket Total 171,840 176,000 176,000 179,000
ALDER CREEK-O.F. 23, PH.I HENDRIX C074002 75,000 825,000 0 0
FAIRDALE TAP 28, 34.5KV, R280 C062637 150,000 0 0 0
D/SUB T _Reliability LINE 216 RECONDUCTORING C051583 0 0 0 50,000
- LN863 FINDLEY LAKE - FRENCH CREEK E C046510 0 0 0 145,500
OHIO ST STATION - SUBT LINES C055304 453,050 425,000 0 0
W.ASHVILLE SUBSTATION TXD LN863 TAP C048152 76,060 891,230 40,815 0
D/SUB T Reliability Total 754,110 | 2,141,230 40,815 195,500
Reliability D/SUB T_Substaion |INDIAN CREEK RD STATION SUB-T | C061226 8,500 153,000 0 0
Flood Mitigation  [UNION FALLS FLOOD MITIGATION SUBT | Co068247 537,570 336,160 0 0
D/SUB T Substaion Flood Mitigation Total 546,070 489,160 0 0
[DA - NE SUBT AUTOMATION WILTON SUB [ C035863 0 127,070 0 0
[GR- INSTALL DA ON THE 312 LINE [ Co65706 0 16,600 0 415,000
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INSTALL DA ON 201LINE 069692 0 0 0 20,000
D/SUBT_Sub-T  [INSTALL DA ON BROOK-BALLSTON 11 069691 20,000 | 605,000 0 0
Automation INSTALL DA RATHBUN-LABRADOR 39 069693 389,838 0 0 0
NR- INSTALL DA ON 21 LINE 064006 16,000 | 625,000 0 0
NR- INSTALL DA ON THE 23 LINE 064026 16,000 0] 500,000 0
SW- INSTALL DA ON 801 LINE 064027 16,000 129,600 0 0
D/SUB T_Sub-T Automation Total 457,838 | 1,503,270 | 500,000 | _ 435,000
Reliability Total 1,929,858 | 4,309,660 | 716,815 _ 809,500
CNY SUB TRANS-LINE LOAD RELIEF CNC0077 1,000 1,000 1,000 1,000
D/SUB T_Blanket [ENY SUB TRANS-LINE LOAD RELIEF CNE0077 1,000 1,000 1,000 1,000
WNY SUB TRANS-LINE LOAD RELIEF CNW0077 19,000 19,000 19,000 20,000
D/SUB T_Blanket Total 21,000 21,000 21,000 22,000
BUFFALO 23KV RECONDUCTOR - HUNTLEY2 | C028893 0 0 0 0
EDEN SWITCH STRUCTURE -SUBT 052023 0| 1433100 218,450 66,300
System Capacity GOLAH AVON 217 LINE RECONDUCTORING _ | C036054 0 0 50,000 | 675,750
D/SUB T Load Relief INSTALL PARALLEL CABLE OF NEWARK-MA | CDOI121 0 52,000 | 646,400 0
- LHH - MALLORY 34.5 KV 22 LINE REG. 073226 0 0 0 50,000
MALLORY-CICERO 33-34.5KV-RELOCATION __| C054507 69,120 0 0 0
STATION 3012 SUB-T 074906 0| 818,900 | 2,289,500 | 1,144,750
VAN DYKE-DELMARBYPASS EXTEN REBUILT | C053683 0 0 149,500 0
D/SUB T Load Relief Total 69,120 | 2,304,000 | 3,353,850 | 1,936,800
System Capacity Total 90,120 | 2,325,000 | 3,374,850 | 1,958,800
Grand Total 18,064,252 | 37,238,528 | 42,932,655 | 49,836,898
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Niagara Mohawk Power Corporation d/b/a National Grid

Information Services and GBE Service Company Capital Investment Plan
For the Rate Years Ending March 31, 2019, March 31, 2020 and March 31, 2021

Case 17-E-0238 & 17-G-0239
Appendix 1
Schedule 7
Page 1 of 8

RY1 RY2 RY3
Line Program Balance at 3/31/2018 Additions Additions Additions

1 Cyber Security $ 18,542,907 $ 24,919,065 $ 12,570,378 $ 10,446,875
2 FY18Plan $ 131,673,810 $ 20,084,319 $ 10,244,223  $ 1,837,989

3 Growth Play Book $ 1,956,386 $ 8,206,270 $ 7835344 $ -
4 NY REV/ Grid Mod $ 8,526,273 $ 5,990,748 $ 17,960,894 $ 44,088,570

5 Other Mandates $ 5590,114 $ 1438333 $ - $ -
6 Physical Security $ 4,159,184 $ 1,100,000 $ 1,117,000 $ 1,150,000

7 PSC Mandate $ 15,778,137 $ 1,144,727  $ - $ -
8 Tech. Modernization $ 17,198,828 $ 27,116,538 $ 40,272,161 $ 38,476,566
$ 203,425,639 $ 90,000,000 $ 90,000,000 $ 96,000,000

*$6M CAPEX investment for DSCADA in RY3, incremental to $90M (capex would not go into service until after the term of the rate

plan — no revenue requirement impact).
RY1 RY2 RY3
Line Program Balance at 3/31/2018 Additions Additions Additions

1 GBE- Asset Management $ 6,635,456 $ 10,277,160 $ 12,159,233 $ 14,417,840
2 GBE- Business Enablement $ 725,706 $ 1544524 $ 501,132 $ 557,783
3 GBE- Customer Engagement $ - $ 25,026,756 $ 15,151,548 $ 3,721,487

4 GBE- Data Management $ 10,043,001 $ 1,979,883 $ 145481 $ -
5 GBE- Information Services Enabling $ 15,936,847 $ 13,112,118 $ 8,364,413 $ 6,026,660
6 GBE- Portfolio Office $ 3,243,776 $ 5,498,203 $ 4,611,598 $ 1,763,106

7 GBE- Regulatory and Compliance $ 750,000 $ 1,275,000 $ 693,750 $ -

8 GBE- Supply Chain $ - $ 508541 $ 217,614 $ -
9 GBE- Work Management $ 15,388,749 $ 33,082,909 $ 26,321,259 $ 18,745,414
52,723,536 92,305,092 68,166,028 45,232,289
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