
 
Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-2  

Date of Response: 02/26/2013 
Responding Witness: Steam Property Tax Panel 

 
 

Question No. :S0084  
Please specify the total amount of negative net salvage recovery forecast for 2013 and 2014 
under:  a. the present depreciation rate; and b. the depreciation rate proposed by the Panel. 
 
 
Response:  
Depreciation expense reflected in the Company’s filing was not forecasted at the requested level 
of detail.  As has been customary in Company rate proceedings, forecasted depreciation expense 
was developed on an aggregated basis as a function of composite depreciation rates and 
composite forecasted plant in service balances by certain plant functional groupings.  A 
disaggregated forecast was not prepared.  For illustrative purposes, an estimate of the requested 
information is as follows:  
 

Year Existing Rates Proposed Rates 
2013 $18.8 million $25.3 million 
2014 $19.7 million $26.5 million 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-3  

Date of Response: 02/25/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0121  
a. Is the method of recovery of negative net salvage the same for the Gas Department as for the 
Electric and Steam Departments (i.e., embedded in the depreciation rates that are applied to the 
book cost of plant)?  b. If the response to (a) is in the negative, please explain why not. 
 
 
Response:  
 
a. Is the method of recovery of negative net salvage the same for the Gas Department as for the 
Electric and Steam Departments (i.e., embedded in the depreciation rates that are applied to the 
book cost of plant)?   
 
 Response:  Yes, but for some gas plant accounts there is a cap on the amount of negative 
net salvage chargeable to the depreciation reserve.  The cap is 60% negative for Transmission & 
Distribution Steel & Other Gas Mains; 100% negative for Transmission & Distribution Cast Iron 
Gas Mains; and 30% negative for Gas Services.  There are no such caps for any electric or steam 
plant accounts. 
 
 
b. If the response to (a) is in the negative, please explain why not.  
 
 Response:  See response to part (a).  
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-3  

Date of Response: 02/26/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0122  
Please provide the negative net salvage incurred in each of 2010, 2011, and 2012, by account. 
 
 
Response:  
The requested information for years 2010 and 2011 is in Exhibit ___ (PTD-4).  Please refer to 
the attached for 2012. 
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

SUMMARY OF HISTORICAL NET SALVAGE

BOOK COST

OF PLANT COST OF

YEAR RETIRED REMOVAL SALVAGE

9641 2012 -                         78,161.88             -                         

9643 - 9649 2012 -                         (6,517.31)              -                         

9682 2012 -                         535,946.11          -                         

9656 & 9684 STEEL MAINS 2012 2,365,262.03       

9656 & 9684 CAST IRON 2012 261,774.92          

9656 & 9684 TUNNELS 2012 -                         -                         -                         

9686 2012 -                         664.46                  -                         

9688 2012 53,267.24             -                         

9666 2012 915,215.44          -                         

9668 2012 141,615.75          24,365.20             

9670 2012 -                         -                         

9673 2012 2,826.78               -                         

9676 2012 -                         -                         

4,348,217.30       24,365.20             
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-3  

Date of Response: 02/26/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0123  
Please provide the negative net salvage forecast to be incurred in 2013 and 2014, by account. 
 
 
Response:  
The Company did not forecast net salvage by primary plant account for purposes of this rate 
filing.  As has been customary in Company rate proceedings, the Company forecasted gross cost 
of removal and gross salvage separately on a plant functional category basis.  That forecast is 
attached. 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-3  

Date of Response: 02/26/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0124  
For each of 2010, 2011, and 2012, please provide the negative net salvage recovered through 
depreciation rates. 
 
 
Response:  
Depreciation expense reflected in rates during the specified years was not established at the 
requested level of detail.  The rate allowances, as has been customary in Company rate 
proceedings, were aggregate depreciation expense amounts that were a function of composite 
depreciation rates and composite forecasted plant in service balances by certain plant functional 
groupings.  Disaggregated data was not developed. 
 
For illustrative purposes, an estimate of the requested information is as follows:  
 

Year Existing Rates 
2010 $22.8 million 
2011 $24.8 million 
2012 $26.9 million 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-3  

Date of Response: 02/26/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0125  
Please provide the negative net salvage that Con Edison forecasts to be recovered through 
depreciation rates in 2013. 
 
 
Response:  
Depreciation expense reflected in the Company’s filing was not forecasted at the requested level 
of detail.  As has been customary in Company rate proceedings, forecasted depreciation expense 
was developed on an aggregated basis as a function of composite depreciation rates and 
composite forecasted plant in service balances by certain plant functional groupings.  A 
disaggregated forecast was not prepared.  For illustrative purposes, an estimate of the requested 
information is as follows:  
 

Year Existing Rates Proposed Rates 
2013 $28.3 million $29.3 million 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-3  

Date of Response: 02/26/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0126  
For 2014, how much negative net salvage would be recovered through depreciation rates under:  
i. the present net salvage factors; and  ii. the proposed net salvage factors? 
 
 
Response:  
Depreciation expense reflected in the Company’s filing was not forecasted at the requested level 
of detail.  As has been customary in Company rate proceedings, forecasted depreciation expense 
was developed on an aggregated basis as a function of composite depreciation rates and 
composite forecasted plant in service balances by certain plant functional groupings.  A 
disaggregated forecast was not prepared.  For illustrative purposes, an estimate of the requested 
information is as follows:  
 

Year Existing Rates Proposed Rates 
2014 $30.7 million $31.8 million 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/07/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :E0142  
For each of the 23 accounts for which an increase in negative net salvage is proposed, please 
provide the justification for the specific change. 
 
 
Response:  
In Exhibit ___ (PTD-4) are the primary analyses supporting each net salvage factor being 
proposed.  Please also refer to the Property Tax & Depreciation Panel’s “Workpapers in Support 
of Net Salvage Proposals” for additional support. 
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CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. 

 

 

Workpapers 

 

 

Property Tax & Depreciation Panel 

 

 

Workpapers in Support Net Salvage Proposals 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/07/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :E0143  
Please provide the negative net salvage incurred in each of 2010, 2011, and 2012, by account. 
 
 
Response:  
The requested information for years 2010 and 2011 is in Exhibit ___ (PTD-4).  Please refer to 
the attached for 2012. 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/07/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :E0144  
Please provide the negative net salvage forecast to be incurred in 2013 and 2014, by account. 
 
 
Response:  
The Company did not forecast net salvage by primary plant account for purposes of this rate 
filing.  As has been customary in Company rate proceedings, the Company forecasted gross cost 
of removal and gross salvage separately on a plant functional category basis.  That forecast is 
attached. 
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GROSS SALVAGE
For the 2012 ‐ 2016 Budget

YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC TOTAL

2012 BUILD AND YARDS ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 DISTRIBUTION STEAM ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 ELEC FUTURE USE ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 ELEC TRANS AND DIST 1,250           1,250          1,250          1,250       1,250         1,250       1,250      1,250        1,250         1,250         1,250          1,250        15,000      
2012 GAS DISTRIBUTION 3                    3                  3                  3                3                 3                3              3                 3                 3                  3                  3                 30              
2012 LNG ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 MISC EQ 2                    2                  2                  2                2                 2                2              2                 2                 2                  2                  2                 25              
2012 OFFICE FURNITURE 4                    4                  4                  4                4                 4                4              4                 4                 4                  4                  4                 50              
2012 OTHER PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 STEAM PLANT PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 ELECTRIC STEAM PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2012 VEHICLES 83                 83                83                83             83               83             83            83              83               83               83                83              1,000        

2013 BUILD AND YARDS ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                
2013 DISTRIBUTION STEAM ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                
2013 ELEC FUTURE USE ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2013 ELEC TRANS AND DIST 1,274           1,274          1,274          1,274       1,274         1,274       1,274      1,274        1,274         1,274         1,274          1,274        15,285      
2013 GAS DISTRIBUTION 3                    3                  3                  3                3                 3                3              3                 3                 3                  3                  3                 31              
2013 LNG ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2013 MISC EQ 2                    2                  2                  2                2                 2                2              2                 2                 2                  2                  2                 25              
2013 OFFICE FURNITURE 4                    4                  4                  4                4                 4                4              4                 4                 4                  4                  4                 51              
2013 OTHER PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2013 STEAM PLANT PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2013 ELECTRIC STEAM PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2013 VEHICLES 85                 85                85                85             85               85             85            85              85               85               85                85              1,019        

2014 BUILD AND YARDS ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                
2014 DISTRIBUTION STEAM ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2014 ELEC FUTURE USE ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2014 ELEC TRANS AND DIST 1,301           1,301          1,301          1,301       1,301         1,301       1,301      1,301        1,301         1,301         1,301          1,301        15,606      
2014 GAS DISTRIBUTION 3                    3                  3                  3                3                 3                3              3                 3                 3                  3                  3                 31              
2014 LNG ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2014 MISC EQ 9                    9                  9                  9                9                 9                9              9                 9                 9                  9                  9                 105            
2014 OFFICE FURNITURE 4                    4                  4                  4                4                 4                4              4                 4                 4                  4                  4                 52              
2014 OTHER PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2014 STEAM PLANT PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2014 ELECTRIC STEAM PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2014 VEHICLES 87                 87                87                87             87               87             87            87              87               87               87                87              1,044        

2015 BUILD AND YARDS ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                
2015 DISTRIBUTION STEAM ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2015 ELEC FUTURE USE ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2015 ELEC TRANS AND DIST 1,328           1,328          1,328          1,328       1,328         1,328       1,328      1,328        1,328         1,328         1,328          1,328        15,934      
2015 GAS DISTRIBUTION 3                    3                  3                  3                3                 3                3              3                 3                 3                  3                  3                 32              
2015 LNG ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2015 MISC EQ 9                    9                  9                  9                9                 9                9              9                 9                 9                  9                  9                 107            
2015 OFFICE FURNITURE 4                    4                  4                  4                4                 4                4              4                 4                 4                  4                  4                 53              
2015 OTHER PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2015 STEAM PLANT PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2015 ELECTRIC STEAM PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2015 VEHICLES 89                 89                89                89             89               89             89            89              89               89               89                89              1,066        

2016 BUILD AND YARDS ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                
2016 DISTRIBUTION STEAM ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2016 ELEC FUTURE USE ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2016 ELEC TRANS AND DIST 1,356           1,356          1,356          1,356       1,356         1,356       1,356      1,356        1,356         1,356         1,356          1,356        16,268      
2016 GAS DISTRIBUTION 3                    3                  3                  3                3                 3                3              3                 3                 3                  3                  3                 33              
2016 LNG ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2016 MISC EQ 9                    9                  9                  9                9                 9                9              9                 9                 9                  9                  9                 109            
2016 OFFICE FURNITURE 5                    5                  5                  5                5                 5                5              5                 5                 5                  5                  5                 54              
2016 OTHER PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2016 STEAM PLANT PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2016 ELECTRIC STEAM PRODUCTION ‐                    ‐                   ‐                  ‐                ‐                  ‐                ‐               ‐                 ‐                  ‐                  ‐                   ‐                 ‐                  
2016 VEHICLES 91                 91                91                91             91               91             91            91              91               91               91                91              1,089        
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/07/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :E0145  
For each of 2010, 2011, and 2012, please provide the negative net salvage recovered through 
depreciation rates. 
 
 
Response:  
Depreciation expense reflected in rates during the specified years was not established at the 
requested level of detail.  The rate allowances, as has been customary in Company rate 
proceedings, were aggregate depreciation expense amounts that were a function of composite 
depreciation rates and composite forecasted plant in service balances by certain plant functional 
groupings.  Disaggregated data was not developed. 
 
For illustrative purposes, an estimate of the requested information is as follows:  
 

Year Existing Rates 
2010 $142.1 million 
2011 $151.6 million 
2012 $162.4 million 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/07/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :E0146  
Please provide the negative net salvage that Con Edison forecasts to be recovered through 
depreciation rates in 2013. 
 
 
Response:  
Depreciation expense reflected in the Company’s filing was not forecasted at the requested level 
of detail.  As has been customary in Company rate proceedings, forecasted depreciation expense 
was developed on an aggregated basis as a function of composite depreciation rates and 
composite forecasted plant in service balances by certain plant functional groupings.  A 
disaggregated forecast was not prepared.  For illustrative purposes, an estimate of the requested 
information is as follows:  
 

Year Existing Rates Proposed Rates 
2013 $170.0 million $195.5 million 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/07/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :E0147  
For 2014, how much negative net salvage would be recovered through depreciation rates under: 
a. the present net salvage factors; and b. the proposed net salvage factors? 
 
 
Response:  
Depreciation expense reflected in the Company’s filing was not forecasted at the requested level 
of detail.  As has been customary in Company rate proceedings, forecasted depreciation expense 
was developed on an aggregated basis as a function of composite depreciation rates and 
composite forecasted plant in service balances by certain plant functional groupings.  A 
disaggregated forecast was not prepared.  For illustrative purposes, an estimate of the requested 
information is as follows:  
 

Year Existing Rates Proposed Rates 
2014 $178.8 million $205.6 million 
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Company Name: Con Edison 
Case Description:  Con Edison Electric, Gas & Steam Rate Cases 

Case: 13-E-0030, 13-G-0031, 13-S-0032 
  

Response to City of NY Interrogatories – Set City-4  
Date of Response: 03/20/2013 

Responding Witness: Gas Infrastructure & Operations Panel 
 
 

Question No. 

166. When a customer is required to pay the Company for external capital construction costs: a. 
Does Con Edison provide customers with an itemization of these external costs? b. If the answer 
to (a) is yes, please provide examples of typical supporting documentation. c. If the answer to (a) 
is no, please explain why not. 

:G0166  

Response

The Company provides an itemization of costs to customers whenever such information is 
requested by the customer.  See also City 4-167.  See attached for an example of supporting 
documentation. 

:  

 
 

  

 

 

Exhibit ___ HA-5 
Page 54 of 147



Exhibit ___ HA-5 
Page 55 of 147



Exhibit ___ HA-5 
Page 56 of 147



 

Company Name: Con Edison 
Case Description:  Con Edison Electric, Gas & Steam Rate Cases 

Case: 13-E-0030, 13-G-0031, 13-S-0032 
  

Response to City of NY Interrogatories – Set City-4  
Date of Response: 03/19/2013 

Responding Witness: Gas Infrastructure & Operations Panel 
 

 

Question No. 

If the customer is responsible for external costs associated with a new gas main: a. Is it Company 
policy to explain to the customer that the customer can either make a lump sum payment or pay 
over time through a surcharge on the customer’s gas bill? b. Why does the Company not provide 
the customer with all supporting documentation regarding the surcharge calculation as soon as 
such documentation is available? 

:G0167  

Response

a. Is it Company policy to explain to the customer that the customer can either make a lump 
sum payment or pay over time through a surcharge on the customer’s gas bill? 

:  

 
Response

 

: The Company provides customers that are responsible for gas main-related 
external costs with an explanation of both payment options -- an upfront payment option 
and a monthly surcharge option. 

b. Why does the Company not provide the customer with all supporting documentation 
regarding the surcharge calculation as soon as such documentation is available? 
 
Response

  

: The Company provides supporting documentation upon request by the 
customer.  As noted in the response to (a), above, the Company provides customers with 
an explanation of the options available for payment of the costs associated with new gas 
main.  Should customers request additional information regarding the project, the 
Company first meets with the customer to review the costs.  At that meeting, the 
Company addresses any issues, questions, and concerns that the customer may have.  In 
the Company’s experience over the years, it has found that meeting with the customer to 
explain the costs is an effective method for providing clear, concise and responsive 
customer communication. 
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Company Name: Con Edison 
Case Description: Con Edison Steam Rate Case    

Case: 13-S-0032  
  

Response to City of NY Interrogatories – Set City-4  
Date of Response: 03/08/2013 

Responding Witness: Steam Operations & Infrastructure Panel 
 
 

Question No. 

Please explain how the Company’s Storm Hardening Program is reflected in its planned Boiler projects. 

:S0189  

Response

The overall Storm Hardening Program is not reflected in the Company’s planned Boiler projects.  The 
Storm Hardening Program includes station enhancements, modifications and additions to address 
damage, failures and other station conditions that could pose a risk to the safe and reliable operations 
of these plants due to flooding.   

:  
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-4  

Date of Response: 03/13/2013 
Responding Witness: Robert Muccilo 

 
 

Question No. :S0211  
a. Please identify each existing deferral mechanism that the Company proposes to continue. b. 
Please explain why the Company is proposing to continue each mechanism identified in (a). 
 
 
Response:  
 
See response to question City-4 S0208. 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-6  

Date of Response: 03/26/2013 
Responding Witness: Property Tax and Depreciation Panel 

 
 

Question No. :G0329  
The Company’s response to City Set 3, G0121, lists three specific categories of gas plant (Steel 
& Other Gas Mains; Cast Iron Gas Mains; and Gas Services) that have negative net salvage caps. 
With respect to these three specific categories of gas plant: a. Please provide citations to the PSC 
order(s) approving the negative net salvage caps. b. How does Con Edison recover from 
ratepayers any negative net salvage that exceeds the cap? c. Why does the One Year Band 
percent, listed in Exhibit__(PTD-4), often equal the percent cap? d. Please explain what causes 
the One Year Band percent to sometimes vary from the percent cap. e. Why is it appropriate to 
have negative net salvage caps for certain gas plant but not for electric and/or steam plant? 
 
 
Response:  

a. The negative net salvage caps for Steel & Other Gas Mains (60% negative net salvage 
cap) and Cast Iron Gas Mains (100% negative net salvage cap) were established  in Case 
88-G-229.  As to Gas Services (30% negative net salvage cap), the cap has been in effect 
since at least the mid-1970s.  The particular Commission order establishing that cap is 
not readily available.   

b. The Company does not necessarily recover ”any” (i.e., all) negative net salvage that 
exceeds the capped percentages.  An O&M rate allowance is set based on estimated 
negative net salvage above the cap. 

c. That result is a function of accounting for negative net salvage given the existence of a 
cap on the amount chargeable to the depreciation reserve.  It is not a result of actual 
negative net salvage incurred.  

d. The One Year Band percentage may sometimes vary from the cap percentage because the 
negative net salvage incurred may not have exceeded the cap amount.  Other reasons 
contributing to a variation may be adjustments or reclassifications related to prior 
periods.  

e. The Company accounts for negative net salvage for all of its utility plant pursuant to rate 
orders issued by the Commission.  No such order for electric or steam has been issued 
during the decades that caps have been in place for certain gas plant.   
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 03/28/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. 
For each of the past five rate years, please provide: a. the annual steam variance in Mlbs; 
b. the annual steam variance as a percentage of total steam sendout; and c. the dollar 
value of losses due to steam variance in each annual period. 

:S0365  

 
 
Response
 

:  

 

 
  
 
 
  

Exhibit ___ HA-5 
Page 61 of 147



 
Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 03/28/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. 
For each of 2013, 2014, and 2015, please provide: a. the projected annual steam variance 
in Mlbs; b. the projected annual steam variance as a percentage of sendout; and c. the 
estimated dollar value of losses due to steam variance in each annual period. 

:S0366  

 
 
Response
 

:  

 

 
System System Percentage Variance Related 

Rate Year Ending Sendout (Mlb) Variance (Mlb) System Sendout 

 

Fuel Costs 

    December 31, 2013 25,743,500 3,932,500 15.3% $34,841,950  

     December 31, 2014 25,791,300 3,904,300 15.1% $25,221,778  

     December 31, 2015 25,792,800 3,905,800 15.1% $26,637,556  
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 03/28/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. 
a. For each of the past five annual periods for which such data is collected, has Con 
Edison determined the amount of steam variance that is considered to be “fixed” (i.e., 
independent of the amount of steam sendout), and “variable” (i.e., dependent on the level 
of steam sendout)? b. If the response to (a) is in the affirmative, please provide the 
indicated data. c. If the response to (a) is in the negative, please estimate the annual 
amount of steam variance that is fixed, and the annual amount of same that is variable. 

:S0367  

 
 
Response
The Company has not performed any recent studies to calculate, or that would provide a 
basis for an estimate of, the amount of steam variance that may be considered fixed for 
the last five annual periods.  The Company recollects that past studies of the steam 
system indicated that most of the steam variance should be considered “fixed” (i.e., 
independent of the amount of steam sendout).  

:  
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 03/28/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. 
Please state the amount of steam variance, in Mlbs and as a percentage of total steam 
sendout, that was used to develop the forecast of steam sendout for the Rate Year. 

:S0370  

 
 
Response
Please see the Company’s response to City-7, S0366. 

:  
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 03/28/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. 
a. Is the Company proposing any changes to the incentive mechanism for minimizing 
steam variance? b. If the answer to (a) is in the affirmative, please explain the proposed 
change(s). 

:S0372  

 
 
Response
The Company is not proposing any changes to the current Steam Variance.  

:  
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 03/28/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. 
For each of the last five annual periods for which such data was collected: a. Please 
provide the steam variance target reflected in the incentive mechanism for minimizing 
steam variance. b. Please indicate the amount of incentive earned under the incentive 
mechanism for minimizing steam variance, if any. 

:S0373  

 
 
Response
Please see the attached table for parts a. and b.: 

:  
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 04/02/2013 
Responding Witness: Electric Forecasting Panel 

 
 

Question No. :E0385  
What was the Electric Lost and Unaccounted For (“LAUF”) electricity on a kWh basis for each 
of the last five calendar years? 
 
 
Response:  
 
Please refer to the summary below for the kWh losses for the last five calendar years. 
 

2012 2011 2010 2009 2008 
        3,681,372,388        3,715,936,058           3,859,329,042         3,428,323,048        3,573,063,653  
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-7  

Date of Response: 04/02/2013 
Responding Witness: Electric Forecasting Panel 

 
 

Question No. :E0386  
What was the LAUF as a percentage of total sendout for each of the last five calendar years? 
 
 
Response:  
 
Please refer to the summary below for the loss percentages for the last five calendar years.   
 

 
2012 2011 2010 2009 2008 

Loss Percentage 6.0% 6.0% 6.2% 5.7% 5.8% 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-13  

Date of Response: 04/23/2013 
Responding Witness: Electric Rates Panel 

Electric Forecasting Panel 
 
 

Question No. :E0564  
On page 79 of its pre-filed direct testimony, the Electric Rate Panel proposes a tariff change to 
reflect a loss factor of 6.64 percent based on a 2008 study, although this proposed loss factor is 
not consistent with the loss factors implicit in Exhibit __ (FP-7). a. Please explain why the same 
loss factors were not used for both purposes. b. Would the use of a loss factor greater than that 
used to project Rate Year costs impact any charge to customers? c. If the response to (b) is in the 
affirmative, please specify each such charge and explain the impact. d. Would the use of a loss 
factor greater than that used to project Rate Year costs have an impact on setting the Market 
Supply Clause Factor of Adjustment? e. If the response to (d) is in the affirmative, please explain 
the impact on the Factor of Adjustment. f. Would the use of a loss factor greater than that used to 
project Rate Year costs impact Con Edison’s earnings? 5 g. If the response to (f) is in the 
affirmative, please explain the impact on earnings. 
 
 
Response:  
 
On page 79 of its pre-filed direct testimony, the Electric Rate Panel proposes a tariff change to 
reflect a loss factor of 6.64 percent based on a 2008 study, although this proposed loss factor is 
not consistent with the loss factors implicit in Exhibit __ (FP-7).  
 
a. Please explain why the same loss factors were not used for both purposes.  
 
Response:  The difference between the loss factor proposed by the Electric Rate Panel and the 
loss factors implicit in Exhibit ___(FP-7)  is due to differences in the methodologies and base 
periods.  For example, the 2008 study was based on actual data for the one-year period ending 
(2007) while the sales and sendout forecasts in Exhibit ___(FP-7) are based  on data over the 25-
year period ending June 2012.  Furthermore, the sendout forecast is on a calendar basis while the 
sales forecast is on a billing period basis.   
 
b. Would the use of a loss factor greater than that used to project Rate Year costs impact any 
charge to customers?  
 
Response:  Yes.   
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c. If the response to (b) is in the affirmative, please specify each such charge and explain the 
impact.  
 
Response:  The loss factor would affect the Market Supply Charge (“MSC”) and the Adjustment 
Factors - Market Supply Charge.  To the extent there are differences between the loss factor used 
in the development of the MSC and actual losses, those differences would be reconciled in the 
Adjustment Factors – Market Supply Charge.  Therefore, there would be no overall impact. 
 
d. Would the use of a loss factor greater than that used to project Rate Year costs have an impact 
on setting the Market Supply Clause Factor of Adjustment?  
 
Response:  Please refer to the response to (c) above. 
 
e. If the response to (d) is in the affirmative, please explain the impact on the Factor of 
Adjustment.  
 
Response:  Please refer to the response to (c) above. 
 
f. Would the use of a loss factor greater than that used to project Rate Year costs impact Con 
Edison’s earnings?  
 
Response:  No. 
 
g. If the response to (f) is in the affirmative, please explain the impact on earnings. 
 
Response:  n/a 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-13  

Date of Response: 04/23/2013 
Responding Witness: Electric Rates Panel 

Electric Forecasting Panel 
 
 

Question No. :E0565  
Regarding the Company’s response to City-386, which indicates that the five-year average loss 
factor is 5.94 percent: a. Would the use of this loss factor impact any charge to customers? b. If 
the response to (a) is in the affirmative, please specify each such charge and explain the impact. 
c. Would the use of this loss factor impact Con Edison’s earnings? d. If the response to (c) is in 
the affirmative, please explain the impact on earnings. e. Would the use of this loss factor impact 
the Rate Year revenue requirement? f. If the response to (e) is in the affirmative, please identify 
the impact on the revenue requirement. g. Would the use of this loss factor impact the Market 
Supply Clause Factor of Adjustment? h. If the response to (g) is in the affirmative, please explain 
the impact on the Factor of Adjustment. 
 
 
Response:  
 
Regarding the Company’s response to City-386, which indicates that the five-year average loss 
factor is 5.94 percent:  
 
a. Would the use of this loss factor impact any charge to customers?  
 
Response:  Yes. 
 
b. If the response to (a) is in the affirmative, please specify each such charge and explain the 
impact.  
 
Response:   Please refer to the response to City13-E0564c. 
 
c. Would the use of this loss factor impact Con Edison’s earnings?  
 
Response:  No. 
 
d. If the response to (c) is in the affirmative, please explain the impact on earnings.  
 
Response:  n/a. 
 
e. Would the use of this loss factor impact the Rate Year revenue requirement?  
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Response:  No. 
 
f. If the response to (e) is in the affirmative, please identify the impact on the revenue 
requirement.  
 
Response:  n/a. 
 
g. Would the use of this loss factor impact the Market Supply Clause Factor of Adjustment?  
 
Response:  Yes.   
 
h. If the response to (g) is in the affirmative, please explain the impact on the Factor of 
Adjustment. 
 
Response:   Please refer to the response to City13-E0564c. 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-13  

Date of Response: 04/18/2013 
Responding Witness: Peter Carnavos 

 
 

Question No. :G0566  
What is the reduction in revenue requirement for each 0.1 percent decrease in the projected Rate 
Year line losses? 
 
 
Response:  
 
Gas line loss is recovered through the Gas Cost Factor and the Monthly Rate Adjustment.  As 
such, the gas line loss does not affect the revenue requirement. 
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Company Name: Con Edison 
Case Description:  Con Edison Electric, Gas & Steam Rate Cases 

Case: 13-E-0030, 13-G-0031, 13-S-0032 
  

Response to City of NY Interrogatories – Set City-13  
Date of Response: 04/19/2013 

Responding Witness: Steam Fuel Panel 
 

 

Question No. 

What is the reduction in revenue requirement for each 1,000 MLb decrease in the projected Rate 
Year Steam Variance? 

:S0567  

Response

The Company provided the projected Rate Year variance totals (Mlb and related fuel costs) in 
the response to City-7, S0366.  Based upon the projected $25.2 million fuel cost and 3.9 million 
Mlb sendout associated with the variance, the reduction in fuel costs would be approximately 
$6,500 for each 1,000 Mlb decrease in the Steam Variance. 

:  
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-13  

Date of Response: 04/23/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. :S0574  
For each of the last three rate years, please describe all actions that the Company has taken to 
minimize steam variance. 
 
 
Response:  
The Company continues its efforts to recognize and minimize Steam Variance in its training, 
operating practices, and design. Examples of these efforts are as follows: 
 
Steam’s Operating Criteria was revised in the winter of 2010/2011 and then again in the winter 
of 2012/2013. Each revision lowered the operating pressure of the system by a small amount for 
the winter period. These revisions allowed for more flexibility in the dispatch of our production 
units and provided for an increased use of gas fired units over oil fired units. As such, the energy 
cost of steam was reduced because the cost of natural gas was lower than the cost of oil that 
would have otherwise been burned had the operating criteria revisions not been implemented. A 
side benefit of slightly reducing steam pressure was an increase in the amount of superheat in the 
steam. Increasing the amount of superheat in steam helps to reduce condensate losses, thereby 
decreasing the variance.  
 
External water that infiltrates the Company’s steam structures can cause increased amounts of 
condensate to form.  Over the past three rate years, the Company has worked to reduce the 
amount of external water infiltration and its impacts.  The Company’s steam Remote Monitoring 
System (“RMS”) helps to lower the variance by identifying external water infiltration, which 
enables the Company to then take steps to prevent impingement on the steam main and therefore 
external cooling, which would generate excess condensate.  Use of the RMS has been steadily 
expanding and the Company has added over 300 locations over the past three years that are now 
monitored for external water infiltration.   
 
The Company is also continuously working to improve our monitoring of steam trap 
functionality.  The Company is evaluating the use of the RMS to detect blowing traps in real-
time.  Earlier detection of blowing traps will reduce steam variance. In addition, the Company 
formalized procedure S-11983, which defines the Company’s response to remote alarms.  Please 
see the Company’s response to Staff question DPS-18, S0233 for a copy of procedure S-11983 
and a further discussion of the RMS. 
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The Company also continues to work with the City of New York Department of Environmental 
Protection (“NYC DEP”) to identify and correct infrastructure issues that cause or contribute to 
external water contact with steam distribution system components. More than 200 locations have 
been identified and resolved since 2007.   
 
Priority Structures are those structures that have been determined to be at high-risk for water 
infiltration during heavy rains.  As part of the Steam Distribution Rain Response procedure, all 
Priority Structures must be checked during a Rain Event (defined as 0.75 inches of rain or more 
in a three hour period) and any water found must be pumped out.  As of January 2009, this list 
contained 80 structures and by the end of 2012, this list was reduced to 45 structures.  The 
Company reduced the number of high-risk structures by making necessary repairs and/or 
modifications and taking other remedial actions, including working with DEP as described in the 
preceding paragraph.  Over the next three years, the Company will aim to further decrease the 
number of structures on the list. 
 
Every steam manhole gets inspected each year. As part of this inspection, if more than 25% of 
the thermal insulation on the equipment inside these manholes is missing, the equipment is 
reinsulated. 
 
The retirement of the Hudson Avenue Generating Station also helped to reduce Steam Variance 
as the steam from this oil fired plant was primarily displaced by gas fired production units and as 
such, the economic value of the Steam Variance was decreased. 
 
We intend to continue these efforts over the next 3 years.  The less steam that is lost as 
condensate in the distribution system will help lower our steam variance. 
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Company Name: Con Edison 

Case Description: Con Edison Steam Rate Case    
Case: 13-S-0032  

  
Response to City of NY Interrogatories – Set City-13  

Date of Response: 04/23/2013 
Responding Witness: Steam Fuel Panel 

 
 

Question No. :S0575  
For each of the next three rate years, please explain all projects or actions that the Company is 
planning to undertake to minimize steam variance. 
 
 
Response:  
The Company is planning to continue its efforts discussed in the response to City-13-574.  
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-14  

Date of Response: 04/24/2013 
Responding Witness: Demand Analysis 

 
 

Question No. :E0579  
Regarding Exhibit __ (DAC-1), Schedule 1, page 4 of the Class Demand Study overview, please 
provide the eight half-hour load (kW) readings for summer and winter, by rate class (including 
each individual NYPA rate class), used to develop the four-hour class non-coincident peaks. 
 
 
Response:  
Please see the attached file, “Attachment to City_14-E0579.”  Adjacent to the column labeled 
“ADJ KW AT GEN STA” are asterisks marking the eight half-hourly demands that are used to 
develop the four-hour class non-coincident peaks. 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-14  

Date of Response: 04/23/2013 
Responding Witness: Gas Property Tax and Depreciation Panel 

 
 

Question No. 
With respect to the Company’s response to City IR 121: a. For each of the three Gas 
accounts whose negative net salvage is capped, what are the Rate Year 1, 2 and 3 
operations and maintenance allowances to cover negative net salvages projected to be 
above the respective caps? b. Please explain how the allowances listed in the response to 
(a) are calculated. 

:G0608  

 
 
Response
The below amounts are reflected in O&M expense in the revenue requirement as filed by 
the Company but were not specifically projected.  They are within the pool of O&M 
expenses that are included in the revenue requirement at the amount charged to O&M 
expense during the historic period of the twelve-months ended June 30, 2012 escalated at 
the general rate of inflation. 

:  

 
Rate Year Cast Iron Mains Steel & Other Mains 

RY1 
Services 

$2,764,500 $983,200 $4,425,400 
RY2 $2,822,600 $1,003,900 $4,518,300 
RY3 $2,881,800 $1,024,900 $4,613,200 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/09/2013 
Responding Witness: Electric Rates Panel 

 
 

Question No. :E0628  
Regarding the proposed new SC I VTOU Rate III, the Panel testified that: …the Company 
analyzed the on-peak period for the delivery system based on peak demand data for area 
substations. These substations may serve loads on one or more networks. The Company also 
analyzed peak-day usage for various-sized SC 1 residential customers. The analysis showed that 
peaks occurred between 8 PM and 11 PM, with the SC 1 class peak occurring at 9:30 PM. a. 
Please provide copies of these two analyses. b. Given that the peak occurred between 8 PM and 
11 PM, please explain why the SC 1 VTOU Rate III has a Summer off-peak period that begins at 
1 AM, as opposed to Midnight or 11 PM. c. Please explain why the Winter off-peak period also 
begins at 1 AM. d. Please explain why weekends are not considered off-peak periods. e. Since 
the recommended pricing periods would be how energy prices get averaged, please provide the 
any studies that show that NYISO Zone J energy prices for the hours beginning 11 PM and 
Midnight are included in the on-peak period. f. Are the 11 PM and Midnight NYISO energy 
prices closer to those in the 7 AM to 11 PM period than they are to the 1 AM to 7 AM period? 
 
 
Response:  
 

a) Please provide copies of these two analyses. 
 
Response:  
In reference to the first analysis: Peak day loads for each area substation and 
network/load area were analyzed in order to determine whether the SC 1 Rate II on peak 
period is still appropriate from a delivery perspective.  This analysis included data from 
63 area substation loads covering all NYC boroughs and Westchester.  For each area 
substation’s peak day load data, all hours that exceeded 95% of the individual network 
peak hour load were considered on peak.  Peak start and end times were then assigned to 
each area substation. 
 
The area substation analysis using a 95% threshold is shown below.  The (x) axis 
represents the hours in the peak day.  The (y) axis represents the number of area 
substations.   At the 95% threshold, area substation peaks started as early as 8 AM and 
ended as late as midnight. The results suggested that the current SC 1 Rate II on peak 
hours –10 AM to 10 PM weekdays—should be widened. 
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The class peak analysis is found in the Class Demand Study – Electric Department-Year 
2007; EXHIBIT ___ (ERP-2) filed in Case 09-E-0428.  
 

b) Given that the peak occurred between 8 PM and 11 PM, please explain why the SC 1 
VTOU Rate III has a Summer off-peak period that begins at 1 AM, as opposed to 
Midnight or 11 PM.   
 

 Response:  
The decision to establish the 1 AM to 7 AM period was influenced by the many unknowns 
associated with PEV adoption and vehicle charging profiles. These include the adoption 
rates of electric vehicles by type (extended range hybrid, e.g. Volt, or fully electric, e.g. 
Leaf), charging characteristics (amperage and level of chargers), and clustering of early 
adopters. 
 

Given this uncertainty, consideration was given to the possible impact of encouraging use 
through low off peak pricing so close to the SC 1 class peak window and the possibility of 
shifting area substation peak windows due to high adoption rates and clustering of EV 
loads.   
 

c) Please explain why the Winter off-peak period also begins at 1 AM. 
 

 Response: 
The decision to establish the 1 AM to 7 AM daily for all months was dictated by rate 
design simplicity and customer understanding considerations.  

  
d) Please explain why weekends are not considered off-peak periods. 

 
 Response: 

The decision to exclude weekends from the off peak period was influenced by the 
comparison of area substation peak weekday, peak Saturday and peak Sunday curves.    
 

Number of Area Substations Starting and Ending 
95% Peak Load on Composite Day 
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e) Since the recommended pricing periods would be how energy prices get averaged, please 
provide the any studies that show that NYISO Zone J energy prices for the hours 
beginning 11 PM and Midnight are included in the on-peak period. 
 

Response: 
The Company does not have any such studies.  The decision to align supply and delivery 
pricing periods was based on rate design simplicity, administration and customer 
understanding.   
 

f) Are the 11 PM and Midnight NYISO energy prices closer to those in the 7 AM to 11 PM 
period than they are to the 1 AM to 7 AM period? 
 

Response: 
 
Please see the following link NYISO pricing information to make such a comparison.  
 
http://www.nyiso.com/public/markets_operations/market_data/pricing_data/index.jsp 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/09/2013 
Responding Witness: Electric Rates Panel 

 
 

Question No. :E0629  
The Company is proposing to stop offering Special Provision D of the SC 1 Rate. In response to 
DPS-314, Con Edison said that it would need a sign-off from the City to install a second meter. 
a. Was this sign-off applicable to Special Provision D customers? b. If the response to (a) is in 
the negative, why not? c. Part 7 of the response to DPS-314 discusses how a separately metered 
electric vehicle charger in a residence would not qualify for a residential rate. What HEFPA 
protections are inappropriate to be applied in this situation? d. What is the basis for concluding 
that the load characteristics of an electric vehicle charger in a home or garage “will no longer 
represent the usage characteristics of the residential customer?” e. Why is the SC 2 Rate or SC 9 
Rate more appropriate to an electric vehicle charger in a home or garage? f. If a Special 
Provision D type rate were available for charging electric vehicles using a time clock, why would 
the pattern of usage be any different than that of a water heater, which qualified under a 
residential rate? 
 
 
Response:  
 

a) Was this sign-off applicable to Special Provision D customers? 
 

Response:  
Yes.  The Company will not install any meter without receipt of a certificate from the 
appropriate governing agency (e.g., NYC Department of Buildings) confirming the 
customer installed the required electrical equipment. 

 
b) If the response to (a) is in the negative, why not? 
 

Response:  
N/A. 

 
c) Part 7 of the response to DPS-314 discusses how a separately metered electric vehicle 

charger in a residence would not qualify for a residential rate. What HEFPA protections 
are inappropriate to be applied in this situation? 

 
Response:  
No HEFPA protections are appropriate in this situation.  HEFPA indicates that a 
“residential customer” must use the service primarily for residential purposes at the 
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customer’s residence.  Electricity used for vehicle charging is not used for residential 
purposes. 

 
d) What is the basis for concluding that the load characteristics of an electric vehicle charger 

in a home or garage “will no longer represent the usage characteristics of the residential 
customer?” 

 
Response:  
SC 1 rates are based on the usage of all appliances in the residence of an average 
customer – not individual appliance load shapes.  The load shape reflects different 
characteristics and uses of electricity in residential domiciles.  Examples of factors 
affecting usage may be number and vintage of appliances, lighting requirements, 
occupancy characteristics and space conditioning equipment.   

 
Standalone service for electric vehicle charging does not mirror residential load shapes 
and seasonal usage characteristics.  EV charging characteristics are dictated by a 
completely different set of variables including charger characteristics (amperage and 
voltage), alternative public charging options and customer preferences as to charge time 
and durations and mileage driven.  
 
Furthermore, sampled SC 1 customer non-coincident demands on average range from 1.5  
kW to 7 kW  while chargers such as AC Level 2 chargers (240 V, up to 80 Amps) can 
result in incremental loads in excess of 10 kW (Society of Automotive Engineers (SAE) 
J1772 ).  

 
e) Why is the SC 2 Rate or SC 9 Rate more appropriate to an electric vehicle charger in a 

home or garage? 
 

Response:  
With few exceptions, eligibility for SC 1 service, and the protections afforded customers 
served under this rate, are based on the assumption that electricity is being supplied to ‘a 
home, residence or sleeping place of the customer’ (per the Company’s tariff, PSC No. 
10-Electricity, Leaf 387).  SC 2 and SC 9 are applicable to general uses and as such are 
appropriate for a separately metered electric vehicle charger. 
 
 

f) If a Special Provision D type rate were available for charging electric vehicles using a 
time clock, why would the pattern of usage be any different than that of a water heater, 
which qualified under a residential rate? 

 
Response: 
The pattern of usage for an electric vehicle charger, whether controlled by a time clock or 
not, would be different from a water heater simply due to the differences in kW load and 
the manner in which the equipment is used by the customer. 
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However, comparisons of electric vehicle charging to the current rate treatment afforded 
water heating under SC1 Special Provision D are inappropriate.  There is no cost basis to 
support rate differentials for water heating or electric vehicle charging, or any other end use 
rate differentials.  Therefore, Con Edison proposes to no longer offer end use rate 
differentials to influence customer equipment decisions. 
 
Special Provision D was first made available to a limited number of SC 1 customers in 1981 
and was initiated as a solar domestic water heating demonstration project.  Since the 
inception of Special Provision D, there has been an increased emphasis on eliminating rate 
subsidies, including those based on end uses, and setting rates that are cost-based and provide 
appropriate pricing signals.  Examples of this are the Company's phase outs of declining 
block rates and merger of SC 7 (applicable to electric space and water heating) into SC 1 in 
Case No. 09-E-0428.  The Company proposes in this rate case to grandfather existing 
customers on Special Provision D and gradually phase them off the rate, because Special 
Provision D is not cost-based and, like SC 1 Rate II, no longer provides proper price signals. 
 
Note that Special Provision D was proposed prior to the implementation of HEFPA in 1981, 
which specified the rights and responsibilities of residential customers.   
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/09/2013 
Responding Witness: Electric Rates Panel 

 
 

Question No. :E0630  
a. Is it Con Edison’s position that where a homeowner has an electric vehicle charger of any of 
the available sizes up to the quick charge, Type 3 size, on the same meter as the residence, the 
homeowner should be served under a non-residential rate? b. If the response to (a) is in the 
affirmative, please explain why. 
 
 
Response:  
 
a. Is it Con Edison’s position that where a homeowner has an electric vehicle charger of any of 

the available sizes up to the quick charge, Type 3 size, on the same meter as the residence, 
the homeowner should be served under a non-residential rate? 

 
Response:  No. 
 

b.   If the response to (a) is in the affirmative, please explain why. 
 

Response:  N/A. 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/09/2013 
Responding Witness: Electric Rates Panel 

 
 

Question No. :E0632  
If residential customers opt for a second meter for electric vehicle chargers, would it be 
reasonable to reduce the customer charge to recognize that some costs in that second charge, 
such as the cost of services and the customer component of the distribution system, are already 
being recovered through the first customer charge? 
 
 
Response:  
 
No. The Company’s embedded cost of service study develops customer costs that already reflect 
the fact that multiple accounts can exist at one location.  Customer charges, which are based on 
the cost study, are reduced on average to reflect the shared use of services and the distribution 
system.  
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/09/2013 
Responding Witness: Electric Rates Panel 

 
 

Question No. :E0633  
a. If a new curbside charging station requests service, and the station is independent of any 
nearby Con Edison customers, would Con Edison provide a service line to the property line of 
the station without cost? b. If the response to (a) is in the negative, please explain why not. 
 
 
Response:  
 
a. If a new curbside charging station requests service, and the station is independent of any 

nearby Con Edison customers, would Con Edison provide a service line to the property line 
of the station without cost? 

 
Response:   The Company would treat a charging station the same as any other customer 
requesting service.  The installation of service lines and entitlements are described in 
General Rule 5., “Installation and Maintenance of Overhead and Underground Facilities” of 
the Company’s electric tariff, PSC No. 10 – Electricity. 
 
 
 

b.    If the response to (a) is in the negative, please explain why not. 
 
Response:  N/A. 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/07/2013 
Responding Witness: Peter Carnavos 

 
 

Question No. 
What is the maximum utility gain or loss, using Con Edison’s rate year projections, under 
the proposed LAUF Incentive Mechanism? 

:G0634  

 
 
Response
As indicated on pages 43 - 45 of the Gas Supply testimony, an incentive or penalty would 
be earned/assessed if the line loss fell between 2 and 4 standard deviations around the 
target.  The proposed target is based on a rolling 5 year average.  The average for the 
Rate Year cannot be calculated.   

:  

 
Based on the exhibit PTC-1 Schedule 13, this maximum incentive/penalty for the twelve 
months ending (TME) August 2012 would equal 0.639% times the annual volume for the 
year times the average price of gas.  For illustrative purposes, we will assume an average 
cost of gas of $4.00 for TME August 2012 on schedule 13 and calculate the maximum 
penalty/incentive as follows: 
 
Annual volumes   132,825,252 
Times maximum penalty %             0.639% 
Times average cost of gas   4.00 
 
Equals     $3,499,976 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/08/2013 
Responding Witness: Accounting Panel 

 
 

Question No. :E0637  
There are two ongoing amortizations of depreciation reserve deficiencies worth a total of $17.3 
million before Tax Impacts. What do these add to the Rate Year revenue requirement after Tax 
Impacts are recognized? 
 
 
Response:  
 
The Rate Year electric revenue requirement includes $18.354 million related to $17.279 million 
of book depreciation reserve deficiency amortization.  There are three components as shown in 
the below table.  
 
 Base Amount Revenue Requirement 
 
Book Depreciation 

 
$17.279 million 

 
$17.890 million 

Tax Expense (Flow 
Through Depr. - Net) 

 
$(2.553) million 

 
$(2.643) million 

Tax Expense (Amort. of 
Deferred Tax) 

 
$3.001 million 

 
$3.107 million 

 
Total 

  
$18.354 million 
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to City of NY Interrogatories – Set City-16  

Date of Response: 05/02/2013 
Responding Witness: Ivan Kimball 

 
 

Question No. :E0638  
For each 0.1 percent decrease in the system loss percentage, what is the reduction in Con Edison 
energy costs to serve its full service customers? 
 
 
Response:  
 
Using the projected 2013-2017 wholesale electricity supply costs and the energy supplied from 
Exhibit_(IK-4) of Mr. Kimball’s testimony, Con Edison’s average wholesale electricity supply 
costs to its full service customers are estimated and are shown in the table below: 
 
  Supply to Full Service Customers 

Year Total Portfolio Costs Energy Supplied Supply Cost 
  ($) (MWh) ($/MWh) 

2013 2,081,953,165 20,415,200 102 
2014 2,026,835,718 19,671,200 103 
2015 1,801,384,591 19,070,900 94 
2016 1,807,447,322 18,610,500 97 
2017 1,660,993,443 18,110,100 92 

 
Applying a 0.1 percent factor to the supply costs shows that for each 0.1 percent decrease in the 
system loss percentage, Con Edison’s supply costs to its full service customers would decrease 
by about $0.09 – 0.10 / MWh.  
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Company Name: Con Edison 

Case Description:  Con Edison Electric, Gas & Steam Rate Cases 
Case: 13-E-0030, 13-G-0031, 13-S-0032 

  
Response to COW Interrogatories – Set COW 1  

Date of Response: 05/22/2013 
Responding Witness: Accounting Panel 

 
 

Question No. 
Please provide a quantification of the net change in CECONY’s revenue requirement that 
results in a one percent (100 basis points) change in its allowed cost of equity. 

:022  

 
 
Response
 

:  

Please see the Company’s response to UIU-1 EG002 for the requested information for 
electric and gas.  The comparable amount for steam is approximately $15.6 million. 
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Company Name: Con Edison 

Case Description:  Con Edison Electric, Gas & Steam Rate Cases 
Case: 13-E-0030, 13-G-0031 

  
Response to UIU Interrogatories – Set UIU-1  

Date of Response: 03/28/2013 
Responding Witness: Robert Muccilo / Accounting Panel 

 
 

Question No. :EG002  
Set forth the revenue requirement impact, for electric and gas operations, of a 100-basis-point 
change in return on equity. Explain how the response was calculated. 
 
 
Response:  
 
The revenue requirement impact of a 100-basis-point change in return on equity is $148.7 
million for electric and $31.2 million for gas. 
 
These amounts were calculated by first multiplying the Rate Year rate base shown on 
Exhibit__(AP-8) by the Company proposed overall cost of capital using the capital structure as 
filed by the Company and the requested return on equity of  10.35%.  The Rate Year rate base 
shown on Exhibit__(AP-8) was then multiplied by an overall cost of capital using the same 
capital structure but with a return on equity of 11.35%.  The difference between the two amounts 
was then divided by the gross-up factor of approximately 58% in order to factor in income taxes 
and gross receipts taxes to calculate the impact. 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to DPS Interrogatories – Set DPS-16  

Date of Response: 03/14/2013 
Responding Witness: Property Tax & Depreciation Panel 

 
 

Question No. :G0189  
Subject: Depreciation - For the each of the accounts that have a cap on the net salvage rates; 
provide the total actual net salvage costs incurred for each of the past five years. 
 
 
Response:  
As a point of clarification, the Company understands this question to be seeking actual negative 
net salvage amounts incurred rather than amounts charged to the depreciation reserve.  Amounts 
consistent with that understanding, are shown in the below table.   
 

Year Cast Iron Mains Steel & Other Mains Services 
    

2007 2,610,485 2,490,059 3,763,200 
2008 4,002,380 2,892,066 4,798,334 
2009 3,148,408 3,005,709 4,648,861 
2010 3,214,568 1,942,732 4,868,466 
2011 4,249,132 2,253,616 4,128,738 
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Company Name: Con Edison 

Case Description: Con Edison Gas Rate Case    
Case: 13-G-0031  

  
Response to DPS Interrogatories – Set DPS-20  

Date of Response: 03/27/2013 
Responding Witness: Electric Forecasting Panel 

 
 

Question No. :E0269  
Subject: Electric Vehicles Forecast - In response to Staff’s Initial Electric IR 77, the Company 
submitted: “DPS-1-E077 Network Forecast of Electric Vehicles for 2011 and 2012 DPS.xlsx”.  
1. Sheet “EV plug in profile” displays the load by hour resulting from electric vehicles. Does this 
load profile take into account the Voluntary Time of Use (VTOU) rate proposed by the 
Company’s Electric Rate Panel?  2. If the answer is no, what effect would the VTOU rate have 
on the load profile of forecast?  3. Of the electric vehicles forecast to be present in the Con Ed 
Service territory in “DPS-1-E077 Network Forecast of Electric Vehicles for 2011 and 2012 
DPS.xlsx,” what portion would be eligible for the VTOU rate?  4. How many of the plug in 
vehicles in the forecast does the Company assume would adopt the VTOU rate? 
 
 
Response:  

1. Sheet “EV plug in profile” displays the load by hour resulting from electric vehicles. 
Does this load profile take into account the Voluntary Time of Use (VTOU) rate 
proposed by the Company’s Electric Rate Panel?  

 
Response: No, our EV plug-in profiles do not take into account Voluntary Time of Use (VTOU) 
rates. 
  

2. If the answer is no, what effect would the VTOU rate have on the load profile of 
forecast?  
 

Response: If a customer finds a VTOU rate economically beneficial it has the potential to shift 
their charging away from the peak resulting in a lower peak demand.  However, many customers 
cannot benefit from the savings related to a VTOU rate because the meter is applied to their 
entire home, not just the electric vehicle.  Thus, any savings a customer would achieve from 
charging their vehicle during the night would be outweighed by the costs of running electricity 
for the rest of a customer’s home at much higher rates during the day/afternoon/evening.  
Moreover, current rules restrict customers’ ability to install a second meter at a residence.  
  

3. Of the electric vehicles forecast to be present in the Con Ed Service territory in 
“DPS-1-E077 Network Forecast of Electric Vehicles for 2011 and 2012 DPS.xlsx,” 
what portion would be eligible for the VTOU rate?  
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Response: All customers with an electric vehicle would be eligible for the VTOU rate in our 
service territory. 
 

4. How many of the plug in vehicles in the forecast does the Company assume would 
adopt the VTOU rate? 
 

Response: For the reasons discussed in response to subpart 2, above, the Company believes that 
few customers would adopt a VTOU rate.   
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Company Name: Con Edison 

Case Description: Con Edison Electric Rate Case    
Case: 13-E-0030  

  
Response to DPS Interrogatories – Set DPS-21  

Date of Response: 03/25/2013 
Responding Witness: Electric Rates Panel 

 
 

Question No. 
Subject: Voluntary Time of Use Rates (VTOU) - 1. Does the Company have an estimate 
of how many electric vehicle (EV) and plug-in hybrid electric vehicle (PHEV) owners 
will adopt VTOU rates? If yes, provide the estimate and explain how the Company 
derived that estimate.  2. Assume the Company offered an introductory price guarantee to 
VTOU customers, such that, over the course of the first year, the customer would not pay 
more for electric commodity service under the VTOU rate than he or she would have 
paid under the SC-1 rate. If the guarantee were offered for only the first year on the 
VTOU rate and only to customers who have an EV or PHEV, how much would it cost the 
Company to provide such a guarantee?  Break the cost up into administrative costs, to 
calculate the customers’ savings or loss, and the cost of rebates to customers who paid 
more on VTOU than they would have on the SC-1 rate.  3. Will the meters used for the 
VTOU rate be able to give the Company load shape data for electric vehicle users in the 
Con Edison territory?  4. For customers with EVs or PHEVs that choose to take service 
for the vehicle charger through a separately-metered account under SC-2, what SC-2 rate 
option does the Company expect customers to choose?  5. Does Con Edison have a non-
residential rate that would encourage non-residential customers with EVs or PHEVs to 
charge vehicles during off-peak periods and discourage charging during peak hours?  6. 
Does the New York City Electric Code restrict dwelling units from having more than one 
electric meter? Would this prohibit a second meter for the EV or PHEV charger?  7. Why 
does the Company prohibit customers who want to meter their EV charger separately 
from their household usage from utilizing the Residential VTOU rate? 

:E0314  

 
 
Response
 

:  

1. Does the Company have an estimate of how many electric vehicle (EV) and plug-in 
hybrid electric vehicle (PHEV) owners will adopt VTOU rates? If yes, provide the 
estimate and explain how the Company derived that estimate. 

 
 Response:

 

  No. The Company does not have an estimate of customers with 
EVs/PHEVs that will adopt VTOU rates.  The Company’s proposed VTOU rate is a 
voluntary rate that offers off-peak supply and delivery rates.  As such, the Company 
does not have an estimate of the customers that would volunteer for the rate.   
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2. Assume the Company offered an introductory price guarantee to VTOU customers, 
such that, over the course of the first year, the customer would not pay more for 
electric commodity service under the VTOU rate than he or she would have paid 
under the SC-1 rate. If the guarantee were offered for only the first year on the VTOU 
rate and only to customers who have an EV or PHEV, how much would it cost the 
Company to provide such a guarantee? Break the cost up into administrative costs, to 
calculate the customers’ savings or loss, and the cost of rebates to customers who 
paid more on VTOU than they would have on the SC-1 rate. 

 
 Response:

 

  The Company’s proposed SC1 Rate III is a voluntary rate that offers off-
peak supply and delivery rates.  As such, the Company does not have an estimate of 
the customers that would volunteer for SC1 Rate III.  Costs to implement an 
introductory price guarantee would depend on the number of potential customers.  
The Company does not believe that a guarantee is necessary since this is a voluntary 
rate.  The Company would seek to recover any administrative costs associated with 
capping customers’ VTOU bills. 

3. Will the meters used for the VTOU rate be able to give the Company load shape data 
for electric vehicle users in the Con Edison territory? 

 
 Response:

 

  No.  The Company would use a three-register meter, which would be the 
most cost-effective option. 

4. For customers with EVs or PHEVs that choose to take service for the vehicle charger 
through a separately-metered account under SC-2, what SC-2 rate option does the 
Company expect customers to choose? 

 
Response:

 

  Since customers’ demand and usage characteristics will vary, the 
Company expects that customers would review the pricing signals under the SC2 
Rate I and Rate II (Voluntary Time of Day) options to meet their specific needs.  As 
detailed in the Customer Operations Panel testimony, literature will be developed to 
educate customers on the new voluntary time-of-use rate and to help them decide 
whether the rate meets their needs. Additionally, an online VTOU calculator will be 
developed, which will compare the costs associated with using certain 
appliances/electronics on our standard residential rate to the costs associated with 
using them during peak, off-peak and super-peak periods on the VTOU rate.   

5. Does Con Edison have a non-residential rate that would encourage non-residential 
customers with EVs or PHEVs to charge vehicles during off-peak periods and 
discourage charging during peak hours? 

 
 Response:

 

  For smaller non-residential customers (i.e., less than 10 kW), please refer 
to the response to question four above.  For larger customers, there is also a VTOU 
rate for SC9 customers. 
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6. Does the New York City Electric Code restrict dwelling units from having more than 
one electric meter? Would this prohibit a second meter for the EV or PHEV charger? 

 
 Response:

 

   The New York Administrative Code Section 27-302.1 provides certain 
restrictions on the number of meters based on the number of distinct and separate 
residences.  However, it allows a utility to install a second meter on a single-family 
house if the NYC Department of Buildings (“NYC DOB”) provides a sign-off of the 
installation.  The Company is working with the NYC DOB and the Mayor’s Office of 
Long Term Planning and Sustainability to make it easier for customers to apply for 
the one-meter exception.   

 
7. Why does the Company prohibit customers who want to meter their EV charger 

separately from their household usage from utilizing the Residential VTOU rate? 
 
 Response:
 

   

 Customers that want to meter their EV charger separately from their household usage 
cannot utilize the Residential VTOU rate because HEFPA requires that a “residential 
customer” use the service primarily for residential purposes at the customer’s 
residence.  Furthermore, there are other HEFPA protections afforded to residential 
customers that would be inappropriate to apply to the non-residential use associated 
with an EV charger that is separately metered from the residential household.  

 
 Lastly, the rates in SC 1 are based on costs and usage characteristics of residential 

dwellings, which can include loads for various appliances, garages and ancillary 
services.  If the Company meters loads separately, the individual loads will no longer 
represent the usage characteristics of the residential customer and therefore, the rates 
would no longer be appropriate.   
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