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A.___General Overview
1.0 New York Comprehensive Reliability-System Planning Process (“CSPP™)
1.1 GeneralReliability Planning Pr
Fhis-Sections 4.0 through 9,0 of this Attachment describes the process that the NYISO,

the Transmission Owners, and Market Participants shall follow for planning to meet the
reliability needs of the New York State Bulk Power Transmission Facilities (“BPTFs”). The
objectives of the process are to: (1) evaluate the reliability needs of the BPTFs =o__g_shgan_t__m
Reliability Criteria; (2) identify, through the development of appropriate scenarios, factors and
issues that might adversely impact the reliability of the BPTFs; (3) provide a process whereby
solutions to identified needs are proposed, evaluated on a comparable basis, and implemented in
a timely manner to ensure the reliability of the system; (4) provide an opportunity for the
development of market-based solutions while ensuring the reliability of the BPTFs; and

(5) coordinate the NYISO’s reliability assessments with Nneighboring Control Areas.

The NYISO will provide, through the analysis of historical system congestion costs,
information about historical congestion including the causes for that congestion so that Market
Participants and other stakeholders can make appropriately informed decisions. See Appendix

A.

!2_ l o s g E! .E

The Transmission Owners will continue to plan for their transmission systems, including

the BPTFs_and other NYS Transmission System facilities, The planning process of each

a issi ner i fe e inast cal Transmission n i ce
“L ™, and the plan Itin f the TPP are referredt herein asL al Transmissi

L N ’s role in the LTPP is limited to the procedural activities de cr1bed1 t
Attachment Y.
wi lbeu ed asn uts to theRela ity Pla roce s de cr1 ed nth _ ttach entY Eac

ra ion Owner will prepare an LTP rlts transmission system in accordance with th

grgcedureg described in Section 4.0,

Issued by: Williap-+—MuselerMark S. Lynch, President Effective:Octobert+9December 7, 20047
Is>ued on: A&gust—l—@]l_e_gﬁmhcr_z, 20047
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, . Planni

Secti 11.0 and 12.0 of this Attachment Y describe the process that t Y1 t
Tra issi wners, an rket Participants shall fol for ec ic planning to identi
a C nt and future ro' ted congesti theN York State BPT T

2.0 Definitions

Unless otherwise defined in this document, capitalized terms used herein shall have the
meanings ascribed to them in the OATT.

ATRA: The Annual Transmission Reliability Assessment conducted under Attachment S
to the NYISO OATT. .

ongestion essment and Resource Integration Study for economi
deve th ISQO in consultation with the ket Participants under thi

Attachment Y,

CRP: The Comprehensive Reliability Plan as approved by the NYISO Board of
Directors pursuant to this tariff.
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whi vers reliabili lnmn econ lannm C llocation and cost recov a
interregion anni dination

ESPWG: The Electric System Planning Work Group, or any successor Market
Participant work group or committee designated to fulfill the functions assigned to the ESPWG

in this tariff,
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Five Year Base Case: The model representing the New York State Power System over
the first five years of the Study Period.

Gap Solution: A solution to a Reliability Need that is designed to be temporary and to
strive to be compatible with permanent market-based proposals. A permanent regulated solution,
if appropriate, may proceed in parallel with a Gap Solution.

L ransmissi wner Pl velope ach nsmi

: i
which describes its respective plans that may be under consideration or finalized for its own

[ransmission District,
L : lanning Process conducted by e Transmission Ow it

ransmission District

Other Developers: Parties or entities sponsoring or proposing to sponsor regulated
economic projects or regulated solutions to Reliability Needs who are not Transmission Owners.

Management Committee: The standing committee of the NYISO of that name created
pursuant to the ISO Agreement.

New York State Bulk Power Transmission Facilities: The facilities identified as the New
York State Bulk Power Transmission Facilities in the annual Area Transmission Review
submitted to NPCC by the NYISO pursuant to NPCC requirements.

e t to determine i aReh bili eced i the a statewide re
deficienc atra ission limitatio

NYDPS: The New York State Department of Public Service, as defined in the New York
Public Service Law.,

NYPSC: The New York Public Service Commission, as defined in the New York Public
Service Law.

Operating Committee: The standing committee of the NYISO of that name created
pursuant to the ISO Agreement.

Issued by: W&HéamHaselerMﬁ:k.S..L}g;ch, President

Issued on: D;¢_C_cm11ﬂ_2 "0041
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Reliability Criteria: The electric power system planning and operating policies,
standards, criteria, guidelines, procedures, and rules promulgated by the North American Electric
Reliability Council (“NERC”), Northeast Power Coordinating Council (“NPCC"), and the New
York State Reliability Council (“NYSRC”), as they may be amended from time to time.

Reliability Need: A condition identified by the NYISO in the RNA as a violation or

potential violation of Reliability Criteria.

R\/IOS 25-000, 1ssued February 16, 2007, FERC Stats &Rees '131 241 (2007),

D
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Responsible Transmission Owner: The Transmission Owner or Transmission Owners
designated by the NYISO, pursuant to the NYISO Planning Process, to prepare a proposal for a
regulated solution to a Reliability Need or to proceed with a regulated solution to a Reliability
Need. The Responsible Transmission Owner will normally be the Transmission Owner in whose
Transmission District the NYISO identifies a Reliability Need.

RNA: The Reliability Needs Assessment as approved by the NYISO Board under this
tariff.

Study Period: The ten-year time period evaluated in the RNA.

TPAS: The Transmission Planning Advisory Subcommittee, or any successor Market
Participant work group or committee designated to fulfill the functions assigned to TPAS in this

tariff.
3.0 NYISO Implementation and Administration

a. The NYISO shall adopt procedures for the implementation and administration of

) the Cgfiempfeheﬂswe-l%ehebﬁﬁy—maﬁmg—llreem set forth in this-terff_ Attachment Y, and
O shall revise those procedures as and when necessary. Such procedures will be incorporated in
the NYISO’s manuals, 1gg!gglng NYISO’s Comprehensive Reliability glagg; ng Process Manual,
LG SO’ AU d .‘ C Cl]l 414 IIANSPArc ,A-. C S

in eac the i the meetings conducted in accordance with t

of colla i ance. Confidential information and Critical Ene Infrat c

n ion a th t P shall be subiect to the protections fi in ati
contained in the NYISQ’s tariffs and procedures, including this Attachment Y gg Attachment F
of the NYTSO OATT.

| b. The NYISO_s shall-establish-in-ts-procedures shall include a schedule for the

collection and submission of data and the preparation of models to be used in the studies
contemplated under this tariff. That schedule shall provide for an-ennuel rolling two-year cycle

of studles and reports Each cxcle comgengeg W1th the LTPP growdmg ;ngut mtg the Rghgbl!lg
/1 ¢ Reliabi d £ C i J 1 4 DY -

Econgmlc Planning Process,

c. The NYISO’s procedures shall be designed to allow the coordination of the

NYISQO’s planning activities with those of NERC, NPCC, the NYSRC, neighboring ( ontrol

| Areas and other regional reliability organizations so as to develop consistency of the models,
databases, and assumptions utilized in making reliability and economic determinations.

- Issued by: Witham-J-MuselesMark S, Lynch, President Effective:Oetober-+9December 7, 20047
‘) Issued on: A-ugust—ZO_cs_mb_r_Z, 20047
A ission, D
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all substanti nd procedural disputes that ari of the P, through of the NYI
coll tiv vernan nd the dispute resolution proce contai in thi

mte at tud costs incurred by th I It oflt admlms ti t P

wi covered customers throu nd in ac da ate Sched t
NYISO OATT.

| D, CEC dall DD e 16 1 N\ J\ - C | D d , e
d iption of the nee theL Pa wel asteas ti applicable pl
criteria and methodolo tilized, A li ansmi ’s website will b ted
on the NYISO website,
4.2 0ce imelin

a Eac T an mi 1on Owner m accordance with a hedule set forth in t

N AN e A Y ! i A4 A
websit lew tomers an M rket articipants sufficiently in advanc the time
suggigggon to the NYISO for input to its RNA so as to allow adequate time for stakeholder
review and comment. Each LTP will include a description of the transmission facilities covered

by the plan,
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2

! Tot | LTP utili lat ) lated to the NYISC

planning process, not already reported by the NYISO in Form 715 and referenced on its website,

a ch data wil rovided to the NY th time € h Transmissi W ts |

cu d wil d by the NY its wi ubj nfidentiali
ritical Energy Infrastructure Information re tr1 tions or requirements

d icipant submit written co nts t ransmissi it
respect to i ent within thi ter t ti E Transmission Ow
h t on its website, a its LTP, th na location to whic ent

Each planning ¢ ch Transmi 'o Jwne i it the finalized
of i to t ntemplated i 4bo ti incl

the RNA,

45.0 Reliability Needs Assessment

45.1 General

The NYISO shall prepare and publish the RNA as described below. The RNA will
identify Reliability Needs and provide an analysis of historic congestion costs. The NYISO shall
also designate in the RNA the Responsible TO with respect to each Reliability Need.

File - - ) erg
RMQ35-25- OOO issued Februarv 16, 2007, FERC Stats, & RGLS 4 3l 241 ("007)
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45.2 Market Participant Participation in the Development of the RNA

The NYISO shall develop the RNA in consultation with Market Participants. TPAS will
have responsibility consistent with ISO Procedures for review of the NYISO’s reliability
analyses. ESPWG will have responsibility consistent with ISO Procedures for providing
commercial input and assumptions to be used in the development of reliability assessment
scenarios provided under sSection 45.5, and in the reporting and analysis of historic congestion
costs. Coordination and communication will be established and maintained between these two
groups and NYISO Sstaff to allow Market Participants and other stakeholders to participate ing
meaningful way during each stage of the planning-preeessCSPP. The NYISO Staff shall report

any majority and minority views of these Market Participant work groups when it submits the
RNA to the Operating Committee for a vote, as provided below.

45.3  Preparation of the Reliability Needs Assessment

a. The NYISO shall evaluate bulk power system needs in the RNA over the Study
Period. .

b. The baseline-starting point for the first-development of the fFive y¥Year peried {
Base Case will be the system as defined for the ATRA. The N¥ISQ-shall-set-out-the-details of s

the development of the F1ve Year Base Case are contained ggntalned in the procedures adepted—uﬂdef

c. The NYISO shall assess the Five Year Base Case to determine whether the
BPTFs meet all Reliability Criteria for both resource and transmission adequacy in each year,
and report the results of its evaluation in the RNA. Transmission analyses will include thermal,
voltage, short circuit, and stability studies. Then, if any Reliability Criteria are not met in any
year, the NYISO shall perform additional analyses to determine whether additional resources
and/or transmission capacity expansion are needed to meet those requirements, and to determine
the expected first year of need for those additional resources and/or transmission. The study will
not seek to identify specific additional facilities. Reliability needs will be defined in terms of
total deficiencies relative to Reliability Criteria and not necessarily in terms of specific facilities.

d. The NYISO will also evaluate the BPTFs over the second five years of the Study
Period to determine whether they meet all Reliability Criteria for both resource and transmission
adequacy in each year and report the results of its evaluation in the RNA. A short circuit
assessment will be performed for the tenth year of the Study Period. Reliability needs will be
defined in terms of total deficiencies relative to Reliability Criteria and not necessarily in terms

of specific facilities.

Issued by: William-Jd—MuselerMark S, Lynch, President Effective:Qeteber+9December 7, 20047
Issued on: A&e&s&-@ge__mbﬂl, 20047 j
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€. The NYISO shall develop the system representation to be used for its evaluations
of the second five years of the Study Period using (1) the most recent Load and Capacity Data
Report published by the NYISO on its web site; (2) the most recent versions of NYISO
reliability analyses and assessments provided for or published by NERC, NPCC, NYSRC, and
Npeighboring Control Areas; (3) information reported by neighboring ¢Control aAreas such as
power flow data, forecasted load, significant new or modified generation and transmission
facilities, and anticipated system conditions that the NYISO determines may impact the BPTFs;
and (4) Market Participant data submitted pursuant to paragraph 45.4 below.

45.4 Market Participant Input

a. At the NYISO’s request, Market Participants shall provide, in accordance with the

schedule set forth in the preeedures-adopted-underseetion3-0-NYISQ’s Comprehensive
Reliability Planning Process Manual, the data necessary for the development of the RNA. This

input will include but not be limited to (1) existing and planned additions to the New York State
Transmission System (to be provided by Transmission Owners and municipal electric utilities);
proposals for merchant transmission facilities (to be provided by merchant developers);
generation additions and retirements (to be provided by generator owners and developers);
demand response programs (to be provided by demand response providers); and any long-term

firm transmission requests made to the NYISOFranstaission-Owners-or-by-municipal-electric

utilities,

b. The Transmission Owners shall submit their plass-current LTPs referenced in
sSection 1.42 and Section 4.0 to the NYISO. The NYISO will review the Transmission Owners’
plans-LTPs, as they related to BPTFs, to determine whether they will meet Reliability Needs,
recommend an alternate means to resolve the needs from a regional perspective, where
appropriate, or indicate that it is not in agreement with a Transmission Owner’s proposed
additions. The NYISO shall report its determmatlons under this section in the RNA and in the

CRP.

c. input received fi arket Participant idered in the
development of the system representation for the Stud dma c rdanc with the procedure

Issued by: WilliamJ—MuselerMark S. Lvnch, President Effective:Oetober+9December 7, 20047
ls:ued on: Augus&-ﬂolle.ccmher_l. ..0041

RM03-25-000. issued Februarv 16, 2007 FERC Stats &Rees 9 31 241 (2007)
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45.5 Reliability Scenario Development

The NYISO, in consultation-with the ESPWG and TPAS, shall develop reliability
scenarios addressing the first five years and the second five years of the Study Period. Variables
for consideration in the development of these reliability scenarios include but are not limited to:
load forecast uncertainty, fuel prices and availability, new resources, retirements, transmission
network topology, and limitations imposed by proposed environmental or other legislation.

Issued by: Mark S. Lvnch, President Effective; December 7, 2007
Lssued on: December 7,2007 ',
Filed to comply with Order No. 890 of the Federal Energy Regulatory Commission, Docket Nos, RM05-17-000 and )

RM03-23-000, issued February 16, 2007, FERC Stats. & Regs. 931,241 (2007).
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45.6 Evaluation of Alternate Reliability Scenarios

The NYISO will conduct additional reliability analyses for the alternate reliability
scenarios developed pursuant to paragraph 45.5. These evaluations will test the robustness of the
needs assessment studies conducted under paragraphs 43.3. This evaluation will only identify
conditions under which Reliability Criteria may not be met. It will not identify or propose
additional needs. In addition, the NYISO will perform appropriate sensitivity studies to
determine whether Reliability Needs previously identified can be mitigated through alternate
system configurations or operational modes. The Reliability Needs may increase in some
reliability scenarios and may decrease, or even be eliminated, in others. The NYISO shall report
the results of these evaluations in the RNA.

45.7 Reliability Needs Assessment Report Preparation

Once all the analyses described above have been completed, NYISO Staff will prepare a
draft of the RNA mcludmg dlscussxon of its assumptlons Rellablllty Cntena and results of the

56.0 RNA Review Process
56.1 Market Participant Process

The draft RNA shall be submitted to both TPAS and the ESPWG for review and
comment. Following completion of that review, the draft RNA shall be forwarded to the
Operating Committee for discussion and action. The NYISO shall notify the Business Issues
Committee of the date of the Operating Committee meeting at which the draft RNA is to be
presented. Following the Operating Committee vote, the draft RNA will be transmitted to the
Management Committee for discussion and action.

56.2 Board Action

Following the Management Committee vote, the draft RNA, with working group,
Operating Committee, and Management Committee input, will be forwarded to the NYISO
Board for review and action. Concurrently, the draft RNA will be provided to the Independent

Issued by: WilliamJ—MuseterMark S. Lynch, President Effective:Qetober+9December 7, 20047
Issued on: Augas&—?.—@llesﬁmhex_l 70041
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Market Advisor for his review and consideration of whether market rules changes are necessary
to address an identified failure, if any, in one of the NYISO’s competitive markets. The Board
may approve the RNA as submitted, or propose modifications on its own motion. If any changes
are proposed by the Board, the revised RNA shall be returned to the Management Committee for
comment. The Board shall not make a final determination on a revised RNA until it has
reviewed the Management Committee comments. Upon approval by the Board, the NYISO shall
issue the final RNA to the marketplace by posting it on its web site.

56.3 Needs Assessment Disputes

Notwithstanding any provision to the contrary in this Attachment, the NYISO OATT, or °
the NYISO Services Tariff, in the event that a Market Participant raises a dispute solely within
the NYPSC’s jurisdiction relating to the final conclusions or recommendations of the RNA, a
Market Participant may refer such dispute to the NYPSC for resolution. The NYPSC’s final
determination shall be binding, subject only to judicial review in the courts of the State of New
York pursuant to Article 78 of the NYCPLR.

56.4 Public Information Sessions

In order to provide ample exposure for the marketplace to understand the identified t }
reliability needs, the NYISO will provide various opportunities for Market Participants and other
potentially interested parties to discuss the final RNA. Such opportunities may include
presentations at various NYISO Market Participant committees, focused discussions with various
industry sectors, and/or presentations in public venues.

61.0 Development of Solutions to Reliability Needs
67.1 Regulated Backstop Solutions

a. The-festtime-When a Reliability Need is identified in any RNA issued under this
tariff, the NYISO shall request and the Responsible Transmission Owner shall provide to the
NYISO, as soon as reasonably possible, a proposal for a regulated solution or combination of

solutions that shall serve as a petentiak-backstop_to meet the Reliability Need if requested

e
NYISO dug to the lack of sufficient viable market-based solutions to meet such Reliability Needs

ed for the Stud od. A proposed regulated backstop solution {0 aadress a need i to

Issued by: William-J-MuselerMark S, Lynch, President Effective:Oeteber9December 7, 20047
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years, Ihe criteria for regulated backsto;
Pl nni Pr € Such
proposals may mclude reasonable altematlves that would effectlvely address the Rellabrlrty

regulat C ns under this tariff is li to regulated transmi lutions. The
Responsible Transmission Owner shall also esnmate the lead time necessary for the

implementation of its proposal. The NYISO will establish a lead time for responses submitted
pursuant to sSections 67.2, 67.4 and 8,7-4 on the basis of the time period required for

implementation of the proposed potentlal backstop solutlon MMQEMM

th c ] 10 wnew f dis at th n
updates in it that | ct a Reliabi entified |

Contemporaneous with the request to the Responsible Transmission Owner, the NYISO shall
solicit responses usmg the two- step process defined below Wthh shall not be a formal RFP
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b. Market Participants may submit at any time optional suggestions for changes to

NYISO rules or procedures which could result in the identification of additional resources or
market alternatives suitable for meeting Reliability Needs.

67.2 Market-Based Responses

At the same time that a proposal for a baekstep-regulated backstop solution is requested
from the Responsible Transmission Owner under Section 67.1, the NYISO will-first-shall also

request market-based responses from the market place.-Fo-the-extent-timing-considerations
allow—as-the NYISO-determines-pursuant-to-seetionb:

.
3
= = Ve A
- D

o ahaola R ..‘
-8-8D6 s-8h€ e

3
X - ) - )

responses-enly— Subject to the execution of appropriately drawn confidentiality agreements and
FERC’s standards of conduct, the NYISO and the appropriate Transmission Owner or
Transmission Owners shall provide any party who wishes to develop such a response access to
the data that is necessary to develop its response. Such data shall only be used for the purposes
of preparing a market-based response to a Reliability Need under this section. Such responses

will be open on a comparable basis to all resources, including generation, demand response
providers, and merchant transmission developers.

61.3 Qualifications for a Valid Market-Based Response

The NYISOs witl-develop-procedures establishing qualifications and criteria for a valid

market-based solution are included in the NYISO’s Comprehensive Reliability Planning Process
Manualin-cenjunetion-with ESPWG. Such qualifications shel-recognize the differences between

various resources’ characteristics and development time lines.

67.4 Alternative Regulated Responses

a. In the event that se-insufficient market-based solutions qualified under sSection
67.3 is-are proposed, or the NYISO determines that there is imminent need to do so, the NYISO
will initiate the-a_second step of the solicitation process by requesting alternative regulated
responses to Reliability Needs. Such proposals may include reasonable alternatives that would
effectively address the identified Reliability Need.

[ssued by: WilliamJ-MuselerMark S. Lynch, President Effective:Oeteber+9December 7, 20047
[ssued on: 28December 7, 20047
Filed to ¢ ly with Or the Federal Energy Re it mission, Docket Nos. RM0S5-17- an
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b. In response to the NYISO’s request, Other Developers may develop alternative
regulated proposals for generation, demand side alternatives, and/or other solutions to address a
Reliability Need and submit such proposals to the NYISO. Transmission Owners, at their
option, may submit additional proposals for regulated solutions to the NYISO. Transmission
Owners and Other Developers may submit such proposals to the NYDPS for review at any time.
Subject to the execution of appropriately drawn confidentiality agreements and FERC’s
standards of conduct, the NYISO and the appropriate Transmission Owner(s) er-Owsaers-shall
provide Other Developers access to the data that is needed to develop their proposals. Such data
shall be used only for purposes of preparing an alternative regulated proposal in response to a
Reliability Need.

1.5 Additional Solutions

uld t 1SO determine that it h t receive egua late ckt

he uati ed ti ns to elabll eds, al resourc ha
i iability Needs i

generation, transmission and demand response,
+8.2+ Evaluation of Regulated Backstop Solutions

The NYISO shall evaluate a proposed regulated backstop solution submitted by a
Responsible Transmission Owner pursuant to Section 67.1 to determine whether it will meet the
identified Reliability Need in a timely manner, and will report the results of its evaluation in the
CRP.
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78.32 Evaluation of Market Based Proposals

The NYISO shall review proposals for market-based solutions and determine whether
they resolve a Reliability Need. If market-based solutions are found by the NYISO to be
sufficient to meet a Reliability Need in a timely manner, the NYISO will so state in the CRP.
The NYISO will not select from among the market-based solutions if there is more than one
proposal which will meet the same Reliability Need.

78.43 Evaluation of Alternative Regulated Responses

a——1If market-based solutions do not resolve a Reliability Need, the NYISO shall
proceed to review the proposed alternative regulated solutions submitted in accordance with
sSection 67.4 above, and will report the results of its review in the CRP.

Lssued by, Mark S. Lynch, President Effective: December 7, 2007
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25 Resolution of Deficienci

b———Following initial review of the proposals, as described above, NYISO Staff will
identify any reliability deficiencies in each of the proposed solutions. The Responsible

Transmission Owner, Transmission Owner or Other Developer will discuss any identified

deficiencies with the NYISO Staff. Other Developers wm
alternative regulated solutions shall have the option to revise and resubmit their proposals to

address any identified deficiency. With respect to regulated backstop solutions proposed by a
Responsible Transmission Owner pursuant to sSection 67.1, the Responsible Transmission
Owner shall make necessary changes to its proposed backstop solution to address any rellabnhty
deficiencies identified by the NYISO, and submit a revised proposal to the NYISO for review.
The NYISO shall review all such revised proposals to determine that all of the identified

deficiencies have been resolved.

6 Designati lated Backst oluti n nsi ransmission
Owner

e—If the NYISO determines that a market-based solution will not be available in
time to meet a Reliability Need, and finds that it is necessary to take action to ensure reliability,
it will state in the CRP that implementation of a regulated solution is necessary. The NYISO
will also identify in the CRP (1) the baekstep-regulated backstop solution that the NYISO has
determined will meet the Reliability Need in a timely manner, and (2) the Responsible

Transmission Owner.

ternati ulated Transmi olut1

Upon a finding by the NYISO under Section 9.4 of this Attachment that a regulated
solution should g;gceed, the T;gnsmjgglg_n Owner will make a g;esentatlon tg the E§PEG that
non-binding prelimina t e tlma ¢ of that bac to solutl n; provided, however that

e ible Transmissi shall be entitled to full recove all reasonably incurre
C elated to the regula edb ck to luti Iternativ lated Solution ne
eekmg regulated cogt recovery for its project will also make a gresentatlon to tge ESPWG at the
time of the abo nding by the .noo- d ription of the A '\-,._-A

lution, including a non-bindin rellmma c stestlmateo the pro cct The NYIS
stakeholders through this process will ¢ the opportunity to review and discuss the sc

the projects and their associated non-binding preliminary cost estimates prior to imglegentation,

Issued by: Withamd—-MuselerMarlc bt ynehPresidentElaine D, Robinson, Dir, Reg, Affairs Effective:
Oectober0December7--20042 June 18, 2008

Issued on: 2 —2

Eiled t
RM05-25-000, issued February 16, 2007, FERC Stats, & Regs. 131,241 (7007)




t Eirst Revised Sheet 955A

New York Independent System Operator, Inc, -
FERC Electric_Tariff Superseding Original Sheet No. 955A

Original Volume No. |
Attachment Y

878 Regulated Solution to Proceed in Paralle]l with a Market-based Solution

d—If the NYISO determines that it is necessary for the Responsible Transmission
Owner to proceed with a regulated solution to be conducted in parallel with a market-based
solution in order to ensure that a Reliability Need is met in a timely manner, the CRP will so

state.

78.849 Gap Solutions

a. If the NYISO determines that neither market-based proposals nor regulated
proposals can satisfy the Reliability Needs in a timely manner, the NYISO will set forth its
determination that a Gap Solution is necessary in the CRP. The NYISO will also request the

Responsible Transmission Owner to seek a Gap Solution.

b. If there is an imminent threat to the reliability of the New York power system, the
NYISO Board, after consultation with the NYDPS, may request the appropriate Transmission
Owner or Transmission Owners to propose a Gap Solution outside of the normal planning cycle.

c. Upon the NYISO’s determination of the need for a Gap Solution, pursuant to
cither Section 7-48.8.a or 7-48.8.b above, the Responsible Transmission Owner will propose such
a solution, as soon as reasonably possible, for consideration by the NYISO and NYDPS.
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d. Any party may submit an alternative Gap Solution proposal to the NYISO and the
NYDPS for their consideration. The NYISO shall evaluate all Gap Solution proposals to
determine whether they will meet the Reliability Need or imminent threat. The NYISO will
report the results of its evaluation to the party making the proposal as well as to the NYDPS
and/or other appropriate regulatory agency(ies) for consideration in their review of the proposals.

€. Gap Solution proposals submitted under Sections 74-a8.8.c and 7-4-b8.8.d shall
be designed to be temporary solutions and to strive to be compatible with permanent market-
based proposals.

f. A permanent regulated solution, if appropriate, may proceed in parallel with a
Gap Solution.

8.9 Confidentiality of Solutions

a. The term “Con tial Inft tion” shall include al lutions t
eliabili that are submitted to th ISOa es net eliabili eeds identi

de'n i ili i n . fde 1a Inf on.”

hatte € 4 a i werh ubmitted suffi entre lated b kt 'on
and plans to meet the Reliability Needs identified in an RNA. ’I’he;egfte;i the NYISO shall

disc t ulat ackst ltxnand lantth arket Participants; how eran

c. E ernative regulated response, the NYISO shall determine, after ¢ 1ti
ith the owner or supplier thereof, whether the response would meet part or all of the Reliabili
eed ’de ti inan a dthe caffe disclose t altemative regulated re to th
NY hall n t edl closed
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¢ F r a market-based r nse, t YI hall maintain the ¢confidentiali
a d i C Pan in the Comprehensi eReli bili lan, except for the followin
i h c disclosed by th IS e of resource propos

w interc t therwise b lo ted and (iv) th ed in-se dat the re C
e In the event that the developer has made a public announc it jec
h itted a pro inter: cti ith the NY th I all di 0s¢ th

g ;gmg;gggng ive 5 e!;gblhg gl an,
89.0 Comprehensive Reliability Plan

Following the NYISO’s evaluation of the proposed market-based and regulated solutions
to Reliability Needs, the NYISO will prepare a draft Comprehensive Reliability Plan (“CRP”).
The draft CRP shall set forth the NYISO’s findings and recommendations, including any
determination that implementation of a regulated solution (which may be a Gap Solution) is
necessary to ensure system reliability. ( )

89.1 Market Participant Process

The NYISO Staff shall submit the draft CRP to TPAS and ESPWG for review and
comment. Following completion of that review, the draft CRP shall be forwarded to the
Operating Committee for a discussion and action. The NYISO shall notify the Business Issues
Committee of the date of the Operating Committee meeting at which the draft CRP is to be
presented. Following the Operating Committee vote, the draft CRP will be transmitted to the
Management Committee for a discussion and action.

89.2 Board Action

Following the Management Committee vote, the draft CRP, with working group,
Operating Committee, and Management Committee input, will be forwarded to the NYISO
Board for review and action. Concurrently, the draft CRP will also be provided to the
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Independent Market Advisor for his review and consideration of whether market rule changes
are necessary to address an identified failure, if any, in one of the NYISQ’s competitive markets.
The Board may approve the draft CRP as submitted or propose modifications on its own motion.
If any changes are proposed by the Board, the revised CRP shall be returned to the Management
Committee for comment. The Board shall not make a final determination on the draft CRP until
it has reviewed the Management Committee comments. Upon final approval by the Board, the
NYISO shall issue the CRP to the marketplace by posting on its website. The NYISO will
provide the CRP to the appropriate regulatory agency(ies) for consideration in their review of the

proposals.

89.3 Reliability Disputes

Notwithstanding any provision to the contrary in this Attachment, the NYISO OATT, or
the NYISO Services Tariff, in the event that a Market Participant raises a dispute solely within
the NYPSC'’s jurisdiction conceming NYISO’s final determination in the CRP that a proposed
solution will or will not meet a Reliability Need, a Market Participant seeking further review
shall refer such dispute to the NYPSC for resolution i ’

. as provided for in the NYISO’s
Comprehensive Reliability Planning Process Manual. The NYPSC’s final determination of such

disputes shall be binding, subject only to judicial review in the courts of the State of New York
pursuant to Article 78 of the New York Civil Practice Law and Rules.

89.4 Determination of Necessity

a. If the NYISO determines in the CRP that implementation of a regulated solution
is necessary, the NYISO will request the Responsible Transmission Owner to submit its proposal

for a baekstep-regulated backstop solution to the appropriate state-regulatory agency(ies) to
begin the pecessary approval process. The Responsible Transmission Owner in response to the
NYISO request shall make such a submission. Other Developers and Transmission Owners
proposing alternative regulated solutions pursuant to Section 67.4.b that have completed any
changes required by the NYISO under Section 73-b8.4, which the NYISO has determined will
resolve the identified deﬁcrencres may submrt these proposals to the approprlate state regulatory

agency(ies) for review. If 2 I _ a j a
alternative regulate lutlonr t eferred olutlont a elra il Nee and that the € ulat

bac soluti uld not be implemented, the altemnative regulated solution will
implemented by the Transmission Owner ther Developer that osed the alternati

regulated solution, gnd thg Re;gongiglg I'ransmission Owner w1ll not be resgon§1ble for;

A A | [\ d d d
gglated solution not be lmglemegted, the QYISQ may reguest a Gap golutron gursuant to

Sect1 n 8.9 of thi tachment

Effective:
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b. If the NYISO determines in the CRP that it is necessary for the Responsible Transmission
Owner to proceed with the regulated solution identified in 89.4.a in parallel with a market-based
solution in order to ensure that a Reliability Need is met in a timely manner, the Responsible
Transmission Owner shall proceed with due diligence to develop it in accordance with Good
Utility Practice unless or until notified by the NYISO that it has determined that the regulated
solution is no longer needed.
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c. If, after consultation with the Responsible Transmission Owner, the NYISO
determines that the Responsible Transmission Owner has not submitted its proposed solution for
state-necessary regulatory action within a reasonable period of time, or that the Responsible
Transmission Owner has been unable to obtain the approvals or property rights necessary under
applicable law to construct the project, the NYISO shall submit a report to the FERC for its
consideration and determination of whether any action is appropriate under federal law.

910.0 Monitoring of Reliability Project Status

a. The NYISO will monitor and report on the status of market-based solutions to
ensure their continued viability to meet Reliability Needs on a timely basis in the CRP. The

NYISO’s mﬂ-éeve%ep—cntena—m—eemaaeﬁen—m&hﬁe—&SPWG— to assess the contlnued v1ab111ty

of such projects_a

Manual.

b. The NYISO will monitor and report on the status of regulated solutions to ensure
their continued viability to meet Reliability Needs on a timely basis in the CRP. The NYISO’s

w#develep—cntena—m—eeﬂjaﬂeaeﬂ—wﬂh—the—ESPWG- to assess the contlnued v1ab111ty of such

c. The NYISOsin-conjunetion-with-ESPWG; will develep-apply the criteria in this
Section 10.0.c for halting a regulated solution that is already underway because of the entry of a

viable market-based solution that the NYISO has determined will meet the same Reliability
Need. Sueh-These criteria shall also establish-include a cut-off point following which a regulated
solution may not be cancelled regardless of the appearance of a market-based solution.

(i) e NYI a iew 0sa arket-based solutio t
Section 8.3 of this Attachment Y. If, based on the availability of market-
ased lut 0 to meet th identified R liab'li Need, the NYI

uld ehalte ili edl tel noti the Re L Tran ni
Owner and will ost te in the C If a regulate b c to soluti

halted by the NYISO, all of the costs incurred and commitments made by

the Responsibl nsmission Ow, eru to that int, includin

terminatio the pr ect il ecoverab]eb the Responsibl

Transmission Owner under the cost recovery mechanism in the NYISO
tariff regardless of the nature of the solution,
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(i)
state regulat val of the regulat kst lution, pursuant t
Secti a of this Attachment Y, or, if stat ulatory a val is not
requi cet onsible Transmissi wn its it
application for any necessary regulat val, the entry of a market-
) ] 1l A 4 [1_{NC & 1 C
back t luti The NYISO, h wl C tinuet evaluat
-based sol ti n ing t bility t tt
identified Reliabili eed in a tim and will provide the result

of its review to the Resggnmb!g Transmission Owner, Market Participants

i) I teri ification to the 1 acks olution is pro
any federal, stat al age t nsible Transmissi
wi tt YISO to conduct a supple tal reliabili
th 1 i advise t esponsi nsmissi wner and t
a iate federal, state or local t cy(ie
‘ | %
@ ‘ cA - ) cli -A _.7 C L C
C authorizat the late k ution, all of th
ne a n costs inc d itments made up to t
fina ral, state or local regulat isi 1 recoverabl
Responsible Transmission Owner under t cost recove
) h t required to review market-based solutions to det
whether t will meet the identified Reliability Need in a time
aﬁe the regulated backsto solutlon h receive ederal and stat
he NY!§Q to cgnduct §uch a rgv;ew, Tge NXISQ g]l! regog the regult;
of its review to the federal or state regulatory agency, with copies to the
Responsible Transmission Owne
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is withdrawn, all expenditure and mm1tm nts made u that

inclgdigg reasonable and necessary expenses incurred tg implement an

order ination _of the project, wil rabl t Y
st recov hani the R sible Transmi wner

determined by the PSC or other State authorities to be the preferred
'- solution to a Reliability Need and the Transmission Qwner or Other
' evelgg er makes all best ifgrts tg obtam necessary fgggral, statg or local

then all reasonably incurred expen 1tue and necess Xpen
to imple t rder inati i w'llb ecoverabl
under t SOc¢ eco mechanism by t ission Owner

- Other Dgggloger, provided thgt §gcg exggng_ijg ggd cgmm;tgeggg were
| hat the gltg rmative reggl tgg so!utlog is the g;gggg e §g!utlon, .

L

. /6 d. The NYISOs-in-eenjunetion-with-the- ESPWG; will develop-apply the criteria in

this Section 10.0.d for determining the cutoff date for a determination that a market-based
solution will not be available to meet a Reliability Need on a timely basis.

' (i) In the first instance, t 1SO shall employ its procedures fo,

. mgmtgnng the v1ag111g ofa market-ba§ed solutlgg to determine when it

sglgtlgn is “ rgceedigg after the datg on wh;ch the Q Z!§ Q g u!g ;hggigg

]

]

l invoked a regulated backstop solution, it becomes even more critica
: for the ISO to conduct a continued analysis of the viability of
|

market-based solutions,
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inf( tion to the twice during each P cvcle, fir, ring th
t ph t and again during the solutions ha duri
eriod allowed for t icitati arket-based an lat

backst lution I no s lut1 s ar r ted in a am ular r, the

fr.-.' d 1 ¢ C <4,1 shall include; staty
permits, status of major egglgment, cggegt status of construction

ched l estimated in-se dat tential im ed1 ents tQ
- RTINIT o : _ :

iii d er shall i iately r to t I whe

(iv) _Based upon the above igfg@agon, the NYISO will perform an

ependent revie t opment statu the market-bas
solution t determ' e that it remains viable t ct the identifi
reha 11 e timel manner If the 1 at any time, lea

(v) The NYISO prior to makrng a determmatlon about the v1ab111tv of a

the g;gigct §ggnsor along g;tg the bas;g for its ;ntended deteglgaqgg!

The NYISO shall provide sponsor a reasonabl d (no ¢ than 2

weeks) to respond to the NYISO’s intended determination, including an

opportunity to provide additional information to the NYISO to support t

nucd viability of soluti

Mark S, Lynch, President Effective: ece 2
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ution, to ensure the reliabili th t 1thin the benchmar|

timeframe,
vii t 1 termines that t - olution is still vi
that its in-service date s likely to slip beyond the reliability need date, the

il t the Responsi nsmissi ner to

it eblh lanni ac RIS will use a ten-vear planning horizo
consi ith the reliabili in izon, Each i based e t I t
ddn ed C ase case for each C ill assume a reliable system fi
the ten-year plannin izon base the CRP

11,2 Market Participant Participation in the Deve ent of the CARI

a, The NYISO shall develop the CARIS in consultation with Market Particinants
e will have responsi 1 ities consxstent W th ISOQP ocedure for review of the NY1

viding ¢ mmerc1al input and assu tlons to be used i evel ent of the congestio

assessment and the congestion assessment scenarios provided for under §ectign 11,5, and in the
reggg'gg and analysis of congestion cgsts! Coordination and communication will be established
a

. The NYIS A shall re ‘ rtan ma ri and mmon views of these Market
Participant wor when it submits the CARIS to the Business Issues Committee for a vot

as provided below.
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an upi the thr ngestion and resource integration studies that comprise each CA

as wWe for setting t ciated timelines fi mpletion of t lected studies, Stu

con an
th ies that ise each riteria shall also include a St the cut

The NYISQ, in conjgnction with ESPWG, will develop a process by which

c
individu t reque nd other congestion and resource integrati tudie
addition to those included i g each gA§!§! These md:x;gggl congggtigg and resource in integration
tra issi 1 I attoSeto of t ATT, dies that cutmrca
request related Integration NSMissi ervi suant t i t
tudies rel inte ti uests under Attach Attac
Z of the NYISO OATT.
d al t all request congestion and resource integrati tudi
on its website,
rati e CA
a eri rt b same ten-ve dy Period covered

the soluti id edl the most r tly ¢ e anda rvd eli
s t 1 first incorporate sufficient viable market-based solutions to meet t
identified Reliability Needs as well as any regulated backstop solutions tri ed in prior

current C h I 1 conjun non 1t the ES w1lld velo eth d lo ies t

Need ha ee osed tha are necessa to meet the 1dent1 1ed e11a ilitv Needs
Re ulated ackstop solution that have been proposed but not triggered in the most recent
shall also be used if there are insufficient market-based solutions for the ten-year study period

Multiple market-base lutions, as well as regulated solutions to Reliabili eeds, m

cluded in 1 ; bed in Socti ;

l_ssussism; D %
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selected a te : t10 ) n r ourc integrati » the tu ‘ measuri
congestion gg the metrics discussed in Appendix A to this éttgggg ent Y, The gg;gg, in
conjuncti ith the ESP will develop th cl oduction ¢ tin model t e

t . ourc shal sid re m arab tenti lution

fi . ¥ tenti lui dition e ftmt oS hlml etxmat ed ci s
lo LB ad costs, generator ntIActAcﬂ ic ts, emissi

tt i est, Market icipant 1 ide, in accordance 't t
chedule set h in th Comprehensive Reliability Planning Process the dat

necessa r devel e the CA This inpu w111nc ude but not b h ited t

vid erat wners an devel deman respon rams (to be provide

demand response providers); and any lggg—term firm trgngmlsswn rgguegtg madg tg the NY!§g ),
: — » - :

cost estimates to be used by the NYIS to conduct bene 1t cost an of each of the potenti
tion

RV ﬂQS "S-QQQ. issued February 16, 2007, FERC SLats &Regs ‘IJ] ’41 (2007),




New York Independent System Operator, Inc,

FERC Elcotric Tariff Original Sheet No. 958G ”)
Origi lume N ‘
Attachment Y

S Congestion and F (ntcgration Scenario Devel

The 1 i nsultation with the ESPW TP shall devel ti
resource int ti epari ressin tud i ari l fi cn51derat1n1 t

t lowance tent1 requi ent im edb d environmental an

e efficie mandates, as well as gverall NYISO urce requireme The ha
re It t scenario analyses in the CA
116 CARIS F p .
e all the a s scribed have be mpleted ISO St
dra t in ing a discussi f its assumptions, inputs, methodol nd th
resu its an
. .
— >
he d all be submitted to both T nd the ES for review an
C ollowin etio th iew, t hal to the Busine
I ittee and th nageme ommittee for discussion acti
12.2__ Board Action
o) ing the Management Commi vote, the draft C with iness I
C ittee and Manageme ommi input, will be arded to t Boar
review and actio ncu entl th dr ft C will be pr v1dedt the Independ ntM rke
r mdlﬁcat ‘ t wn mt n chan ‘ 10 os d the revi
hal edt the Manageme tC mmittee for comment TheB ard shall not
a final dete inatio on a revised RIS until it has reviewed the Management Committee
comment na val by the Board, the NYISO shall issue the CARIS to the marketplac

by posting 100 ifs websi
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123 Public Inf o Sessi

In order ¢ vi | ure for the ket place to understand the content of t
R € ill provide vari ities for Market Participants an

potentially interested parties to discuss final CARIS. _S_ucl=1 ogggﬂunitig may include

124 ctual Project Proposal

the i tential soluti th ngestion identified in response to t

a Transmissi wn th Dv hctlloctin1n1 an lo

14 th Attach e t The se arate ostllocan n rm1 le and meth dolo eri

regulated transmission responses to congestion identified in the CARIS are conta ggd in Sections

15.1 and 15.2 of this Attachment Y,
+0-+13.2 Market-Based Responses

The cost allocation principles and methodologies in this Attachment Y do not apply tos-ef
market-based solutions_to Reliability Needs or to market-based responses to congestion

ide 1ed nthe CA he cost famarket-acd roect all be the responsibili ft
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13 Interconnection Cost Al ti

The cost allocation principles and methodologies in this Attachment Y do not apply to the

int ction cost tion and merchant transmissi rojects, Interconnection cost
determi nd allocated in accordan ith Attachment S and Attac t
Attachment the NY 0)
13.4 Individual Tra issi 1 uests
he cost allocation princi and methodologi Attach er Yd not a to th

d d ) CS dnd C ] s A4 d :
cost of transmission projects included in LTPs or LTP updates. Each Transmission Owner will

C the ¢ cht issi iects in accordance with its the isting rate recov ( ;
e t -T issi tions to Reliabili
ts related to regulated -transmission reliability projects will be re ed
esponsi ansmissi wn Ian issi whners and therD A% lo in accordan

10:214.0 Regulated Responses to Reliability Needs
: llgcation Principl

Cost allocation for regulated transmission solutions to Reliability Needs shall be
determmed by the NYISO based upon the pr1nc1ple that beneﬁcxarles should bear the cost

allocatxon methodology, to be developed by the NYISO in consultatxon with the ESPWG, will
incorporate the following elements:

s. RM05-17-000 an

Issued by: Wilkamd—MuselerMarlc [ LynchPresidentElaine D, Robinson, Dir, Reg, Atfairs Effective:
Oectober19December7-20047 June 18, 2008
Issued on: August 20December 720047 June 27, 2008




New York Independent System Operator, Inc,
FERC Electric Tariff

Original Volume No, |
Attachment Y

a. The focus of the cost allocation methodology shall be on solutions to violations of
specific Reliability Criteria.

b. Potential impacts unrelated to addressing the Reliability Needs shall not be
considered for the purpose of cost allocation for regulated solutions.

c. Primary beneficiaries shall initially be those Transmission Districts-identified as
contributing to the reliability violation.

d. The cost allocation among primary beneficiaries shall be based upon their relative
contribution to the need for the regulated solution.

€. The NYISO will examine the development of specific cost allocation rules based
on the nature of the reliability violation (e.g., thermal overload, voltage, stability, resource
adequacy and short circuit).

f. Cost allocation among Transmission Districts shall recognize the terms of prior
agreements among the Transmission Owners, if applicable.

g. Consideration should be given to the use of a materiality threshold for cost
allocation purposes.

h. The methodology shall provide for ease of implementation and administration to
minimize debate and delays to the extent possible.

1 Consideration should be given to the “free rider” issue as appropriate. The
methodology shall be fair and equitable.

[ssued by: WilliamJ—MuselerMark S, Lynch, President Effective:Oetober+8December 7, 20047
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J- The methodology shall provide cost recovery certainty to investors to the extent
possible.

k. The methodology shall apply, to the extent possible, to Gap Solutions.

ased eparat ¢ss that re ult51 YCA meeting its [ L uirement
m. The target year is the year in which a need will be met by a backstop sglut;’ggggil
ervearist ear in which the backst uti ust b
ented, driven by th ject lead ti
t al ti solution that meets the needs of a target year assu tha
t cation wi nsider the t recent valu LCRs t
the t: t year

10314.2 Intereonnection-Cost Allocation Methodology

ner liabili luti ‘ost Al ion la:
cost all ion mechani or regulated tr mis i liab'li roject. ther pr
ueda i all cating costs asso te w1t jects thata e tri t eet eli abl
eeds i ifie the RNA ¢ formula is n licable t that01 ject
nd the smallest technically feasible tio th meets the Reliabili eed 1denti edi
ri la applicable to that i the cost of ul tra isSi
d011] i d i « PUISUAI ecti ) d C 1€ \ 1 ]
ai with d viously committed by o llected fr D velopers for the installation o
te ellve bility Upgrades required for the interc nnect on eneration or merchant
tra i ject he same _cost allocation formu lied regardle t oject
ets of projects being tri : however, the nature of th lution t ma leadt ome te

C and non- LCR Zones QCcurs th zonal all cation perce t s ar develo ed thr ugh a serie
of steps that first identify responsibility for LCR deficiencies, followed by res ibili
remaining need. This cost allocation process can be applied to any solution or of solution

that involve single or multiple cost allocation steps. One formula can be applied to any solution

set.

[ssued by: i Di ffai
Effective:
Issued on:

D




)

New York Independent
FERC Electric Tariff
——-———~— | Volume No, |
Attachment Y

Cost Allocation; = L

tem Operator, Inc

LCRdef;
Soln Size +
oincident Peak ;.
k=1 N
oincident Peak; x (1 +1
+

> Coincident Peak, x (1 + IRM - LCR))
a1

Original Sheet N

Coincident Peak; x (1 + IRM - LCR) X Soln STWdef
u

Soln Size
+ IRM-

- LCR; x SolnCldef

hree step cost allocation method r regulated reliabili

a___ Step | - LCR Deficiency

ny deficiencies in

lutions:;

ecting the LCRs for the target vear will be refe

to as the LCRdef, If the reliability criterion is met once the LCR
deficiencies have been addressed, that is LOLE < 0.1 for the target vear is
achieved, then the only costs allocated will be those related to the L CRdef

deficient locational zone(s), to the extent each is individually deficient,

r a single solution that addresses only an LCR deficiency in the a

equation would reduce to:

Allocation; = Soln_Size

licable LCR zone, th
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Where / is for ea licable LCR zone, LCRdef, represents the applicable zonal L
defici ln resents the total compensatory MW addressed by t

project,

Prior to the LEc lc lati a nstrained interf: ill

M ded '

2 - Statewide Resource Deficiency, 1 the eliabili iterion i t
defh en ddr ssed, that i LOLE>0.1,t Free Flow Test wil
c te det has sufficient resource t etan LOLE of 0

its and resources dete in St will determine t im
istributi additional resourc achiev eduction in t
LOILEto 0.l

s O
int v

oincident pe ad he Ilocatio locational z will t
in ution that addresses on tatewi eficiency, the equati ould reduce to:

Coincident Eeak_,- X ! 1+lRM-égR_[! X M

x100%

Allocation; =

n
3. Coincident Peak; x (1+IRM-LCRy) Soln Size
k=1

Where i is gor each applicable zone, n is for the total zones in NYCA, JRM is the statewide

regege margin, gnd ng is deﬁngd a§ the lgcgtlgnal capacity requirement in termg gf percentage

or thea lic b]e ro ect and 1n51 ere reent thet tal compen ato : Waddressed
licable proj
C. Step 3 - Constralned Interface Deficiency, If theNYC A IS not resource limited as
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at llmxg in each flow dlregt;gn, as wgll as thg gours tggt cgmglg_ie with a

] dev The ues wi u lindi It

determine the binding interfaces that are impacting LOLE within the

utilized for the RNA along with other applicable information that m

available to make the determination of the binding interfaces,

Zone(s) within areas isolated fr he rest C are

v n Q de ions are isolate a result of bi

;el!eg ed gg d have the g regtegt impact gg Q ! CA gg;g! ! he Bg_ ugdeg
e

egion that wi eth ate efit t A E will be t
to be first allocated costs in this ste he O will determine if a
the first ition of compensatin Bounded Region with th

greatggt @gact on LOLE has changgd! Durmg this ltergt;ve process, tl_]g
Bi 5 c e 3 o

Boug ded Reglon, Sgemﬁcgllx, thg B;gdmg Intgrface Te;twﬂ! L_z Qgheg
starting from the interface that has the greatest benefit to LOLE (the

reatest LOLE reduction per interface compensatory MW addition), a

then extended to subsequent interfaces untila NYCA LOLE of 0.1 is

achieved,

The Cldef MW are allocated to the applicable Bounded Region isolated a

a result of the constrained interface limits, based on their NYCA
coincident peaks, Allocation to locational zones will take into account
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Fo in olution that resses onlv a binding interface deficiency, the equation woul
reduce to:
Coincident Peak;x (I+IRM-LCR) ~  S2lch
Allocation;- | == - — X : x 100%
S incident Peak; x (1+IRM-LCR Soln Size
=1 §
re i is for each applic lez ne, m is for the zo isolat t
inding inter ceI is th id eserve m i where
is egugl g ze ;,Q_ go; thgge zoggg wnthg ut an ch rcaggxremegtl Sg!nCIdeg gg
th def fo licable project and nSi the tot:
compe re the appli i

not be allocated under this proce

€, Costs related to the deliverability of a resource will be addressed under the (\ D
NYISO’s deliverabili |

f is cost allocation methodolo used for a roject ui

e do hlch I eron 1derat10 within the NYI stake lder r cess, wi 1

G C Lo LI\ d] d O, 11 ad : i1 N
governance process. The filing may provide for a contmuatlgn of the iorggmg metgodglgg ora
revised methodology,

15.0__ Regulated Economic Projects

15.1 The Scope of Section 15

As discussed in Section 13 of this Attachment Y, the cost allocation principles an
methodologies of this Section 15 apply only to regulated economic transmission projects
proposed in response to congestion identified in the CARIS, This Section 15 does not apply to

Issued by: i i Dir, Re ai Effective. June 18, 2008
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Thi d e l tor ted backst t10n triggered b th YI ua
to t m eRelab lanning Proce rovided, however, t Hocati
rinci a method logie 'n th' Secti will a lat kst uti
the i ation of the re backsto ol t1 n.is ac e at d to red esti
A tod it th tlon fr lated bac solut ns for economic reasons.
othing in this Attachment Y mandates the implementati fa ject in 1 nse t

t ngestion identified in t A

2 ost Al rinciple
cati Lre lated tran nr nses t 1 tudi tu
c hall b d te the N ased u; the principle that beneficiaries sh

diti identified i 1 e congestio

tential impacts unrelated to addressing the identified ¢ i h t

with_ willi ers and sellers at any time

d anc tion shall be based u on a eneﬁciarie a roach, Cost allocati

e Beneficiaries of a regulated economic project shall be those entities economicall
enefiting from the proposed ject., _The cost allocation among beneficiaries shall be based

heir relat c benefi

Isﬁu_ed_on- Degcmtzer_LZ 007
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g The cost allocation methodology shall address the possibility of cost overruns,

h Consideration shall be given to the use of a materiality threshold for cos
allocation purposes.

1 Th thodol hall provi r ease of impl ntation and administration t

minimize debate and de to the extent ibl

¢ methodol hal vi ost recovery certainty to i tors to t t
possible,
Benefits determination shall consider various perspectiv edu t
eed- trics for analyzing ¢ tion
determinatio 1l a t for re uncertainties a riat
| ecast | prices, environme egulation
Benefits de ination shall consider non-quantifiable benefits a iat
(e.g. - syst ration, environmental effects, renewable integration

15,3 _ Project Eligibility for Cost Allocation

he methodologies in this Section 15.3 will be used to determine the eligibility of a
lated economic transmission proiect to have its cost allocated and recovered pursuant to t

sions of this Attac] Y

a he 1SO will evaluate the benefits and costs of each regulated economi
tra ission iect over a ten-vear period commencing with the proposed commercial operati
date for the project, The developer of each project will pay the cost incurred by the ISOt
. : : = : = p——
ESPWG. will develop methodologies for extending the CSPP stud riod database as necess

to evaluate the benefits and costs of each regulated economic transmission project,

RVIOS 75 000, issued Februarv 16, 2007, FERC Stats & Regs. 1 31,241 (7007)
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expr as th sent value and annual C -w1d roducti t savin tha e
from the implementation of the proposed project, measured for the first te fomt

r 1 eration date for the proj

I cial erato dat or the pr t Th totlca ta t of the project mu

f In addition to th ics used in its benefit/cost analysi ill wor
wi P to consider the deve nt implementation_of additional ics

ation o that estimate the potential benefits of the proposed project, These addition
metrics shall include th ethat easure reductions i d costs, changes t ne

In additi t th eneﬁ c tanal erfo d he YS under thi

imple tati f scenario an l ses, fi informati n onl that hed addm na 11 to t t
and benefit of ed roject, These additional scenario analyses may cover fu landl

br cast uncertainty, emissions data and the cost of allowanc ending environmental or othe
at1 ns, an ate at re ur ¢ and ener efﬁmenc cenari Consideration of these
C ommitmen

VlQi_ZS_O_OQ._lSSLled Februarv l6 2007, FERC Stats &Regs ‘I3l 241 (2007).
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5 : I ion for Eligible Proj
oted in Section 15.2 of this Attachment Y, t t of a regulated economi

transmissi iect will be allocated to th ntities that would economically benefit fr
i tatl the 0 ject

a, The NYISO w1ll 1dent1fv the benef a_ es of the proposed project overa ten-veax

N I 1 juncti ith the ES will dev meth ie e tendm th C P
tud iod database as nece for thi 0S

b. The NYISO w1ll measure the Dresent value and gnnual zgna! LBMP lgggi savings

! Q Q ! !§Q g;!!gg;k y_y;th the Egggg to dggelgg metk_]gdo!gg es gg§tjmg§ TCC payment

ch that | It fr c

C L ones not benefiting from a roject will n llocated t
cost t jiect under this Attachment There will b “make whole” pa nt non-
beneficiaries.

Q. FOLeach load zone that would be_jﬁt from.a nrooosed oronect the NYISO w1ll

e lhe project cost allocated under this Section 15.4 will be based on the total
t evenu irement as su 11e b t ed veloper o th ro'ect for the first ten year

allocate the r;gk of grg]egt cog; increases tha; occur after the QYI§Q completes its beneﬁt/cgst

analysis under this Attachment Y. T hese procedures may include consideration of an additional

review and vote prior to the start onstruction and whether the developer should bear all

part of the cost of any over-runs.
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tt re vedth ugh NY Th de - lmwt F . must
istent with the project lealutebt NY der this Attachment Y in order t
gcate neficiarie

5.5 Market Partici P { Board .
a, The NYISO shall submit the results of its project cost/benefit analysis and

fici termination to the E for ¢co nt, Following completi t vi th
N ’s analysis shall be fo ded to the Business Issues Committee an agemen

a i ciary det 1at1 e forward ith the in the Busi I
ittee an nagement mlttet th SO Boar review and acti he Board

it i dt ement ) itt ent on final a al of the a
ject t analysis and beneficia 1gnations shall be posted by t
website basi t ficia ting descri in Secti 5.6 of thi
ttac

S 6 Voting by Project Benoficiari

a Only Load Serving Entities defined as beneficiaries of a proposed project in

accordance with the procedures in Section 1;,4 of this Attachment Y shall be eligible to vote on

a ed project. The NYISO wil 1ncon nction with the E develop procedures t

b The voti hare of each I oad Serving Entity shall be weighted in accordanc
with its share of the total project benefits, as allocated b ctio 4 of this Attachment

Attachment Y, eighty (80) gercent or more of the actual votes cast ona welghte basls must bg
cast in favor of implementing the project,
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d the proicct meets the required vote in favor of implementing the proj t

The-Responsible Transmission Owners, Transmissi ers and De rs will
be entitled to full recovery of all reasonably incurred costs, including a ;easonaglg return on

investment and any applicable incentives, related to the development, construction, operation and

maintenance of regulated-selutiens projects, including Gap Solutions, undertaken by-a

TFransmission-Owner-at-therequest-of the- NYISO-pursuant to S_e_c_mﬁ,i_ofms t&ﬁ#‘
Attachment Y to meet a Reliability Need,; The costs of a lated reli ject t
recov ursuant to this Section 16 will be reduce any am unt th t ant ti

mestmeﬁt-ead-aﬂybappheeble-meeﬂﬂ-ves-Tran ther D
: u'_ of a regula

a. The Responsible Transmission Owner, Transmission Owner or Other Developer

w1ll recelve cost recovery for a regulated solutlon it undertakes at—the—N¥-ISO—s—request—undef

that is

subsequently cancelled in accordance w1th the cnterla estabhshed pursuant to sSection 910.c
aboveof this Attachment Y. Such costs will include reasonably incurred costs through the time
of cancellation, including any forward commitments made.

b. The Resrmnsnble Inansmmmn OW

Pewer—Aeyt;—fer—appre*w‘al—etllts costs descrrbed in _lns sSectlon l§4- mcurred W1th respect to the
implementation of a regulated transrmssnon solutlon in accg;dance with the pr gglglgng of Rate

N¥lSO—s—reqaest—u-nder—th1s %aﬁﬁf-Attachment Y shall be uﬁder—the—NY—LSO-QA—'l'—'{’—aﬂd-m
accordance with the provisions of the Agreement Between the New York Independent System
Operator, Inc. and the New York Transmission Owners on the Comprehensive SystemPlanning

ProcessforReliability Needs.

éﬂ9_QO_Q._eI_aL_aj“‘ RMEOS5-25 uvwlssued -Febﬂiﬂﬁ—l—éM'erh ”1 ”0048 122 FERC—Stets—&—Rees-'l%l 24367
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dc. Costs related to regulated non-transmission reliability projects will be recovered
by the-Responsible Transmission Owners, Transmission Owners and Other Deve in
accordance with the prov1srons of New York Publlc Servrcc Law, New Ygrlg gul_zl;g Autggg gg

t thi tanf Ir ulte trnm ion solutions t t

re ly-1 d costs related to suc -tran 1
ed. E r economic tr issi roject that meets the requireme
Secti this Attachme t ansmissi ner or Oth e er shall ha
ight t ke a filing with F nde ion of the Federal Pow t v it

C i ith implementati t oject, The fili the T ission O

E Other Provisi
127.0 FERC Role in Dispute Resolution

Disputes directly relating to the NYISO’s compliance with its tariffs that are not resolved
in the internal NYISO appeals process and all disputes relating to matters that fall within the
exclusive jurisdiction of FERC shall be reviewed at FERC pursuant to the Federal Power Act if
such review is sought by a Market Participant. The NYPSC or any party to a dispute regarding
matters over which both the NYPSC and FERC have jurisdiction and responsibility for action
may submit a request to FERC for a joint or concurrent hearing to resolve the dispute.

138.0 Non-Jurisdictional Entities

LIPA's and NYPA's participation in the NYISO Comprehensive Rekiability-Planning
Process shall in no way be considered to be a waiver of their non-jurisdictional status pursuant to
Section 201(f) of the Federal Power Act, including with respect to the FERC's exercise of the
Federal Power Act's general ratemaking authority.

149.0 Tax Exempt Financing Provisions

Con Edison, NYPA and LIPA shall not be required to construct, or cause to construct, a
transmission facility identified through the NYISO Comprehensive Reliability Planning Process
if such construction would result in the loss of tax-exempt status of any tax-exempt bond issued
by Con Edison, NYPA or LIPA, or impair their ability to secure future tax-exempt financing.

Effective:

Issued by: t ek
Qetebemgeeefnbe%une 18,2008
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200 1 ional Planning Coordinati

20 Th rtheastern [SO/ lanning Coordination Prot

Th 1 ill coordinate the transmission system pla ctnvm 0 t
t Thi t col de cri the commi truc I a d cedure th u
ic tem planni ities are openly and tran ntly coordinat the IS
t east nit d tates an te ana activities by the pr t C

t conducted in coordination with the Regional Reliability Counci of the northeaste
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APPENDIX A
REPORTING OF HISTORIC AND PROJECTED CONGESTION

1.0 General

As part of its Comprehensive System Planning Process, the NYISO will prepare
summaries and detailed analysis of historic and projected congestion across the New York
Transmission System. This will include analysis to identify the significant causes of historic
congestion in an effort to help Market Participants and other stakeholders distinguish persistent
and addressable congestion from congestion that results from one time events or transient
adjustments in operating procedures that may or may not recur. This information will assist
Market Participants and other stakeholders to make appropriately informed decisions.

2.0 Definition of Congestion

The NYISO will report the cost of congestion as the change in bid production costs that
results from transmission congestion. The following elements of congestion-related costs also
will be reported: (i) impact on load payments; (ii) impact on generator payments; and
(1ii) hedged and unhedged congestion payments.

The determination of the change in bid production costs and the other elements of
congestion will be based upon the difference in costs between the actual constrained system
prices computed in the NYISO’s Day-Ahead Market and a simulation of an unconstrained
system. The simulation shall be developed by the use of the PROBE model approved by the
NYISO Operating Committee on January 22, 2004.

3.0 Analysis

Each Reliability Needs Assessment will include the NYISO’s summaries and detailed
analysis of the prior year’s congestion across the New York Transmission System. The
NYISO’s analysis will identify the significant causes of the historic congestion.

ach stud rojected congestion for economic planning will include the results of the
Y ’s analysis conducted in accordance with Section 11 of this Attachment Y. The NYISO’
< will ident; ——— . et oest]
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4.0  Detailed Cause Analysis for Unusual Events

The NYISO will perform an analysis to identify the cause of unusual events causing
significant congestion levels. Such analysis will include the following elements:
(i) identification or the cause of major transmission outages; and (11) quantification of the market
impact of relieving historic constraints.

Some of the information necessary to this analysis may constitute sensitive electric
infrastructure material and will need to be handled with appropriate confidentiality limitations to
protect national security interests.

5.0  Summary Reports

The NYISO will prepare various reports of historic and projected congestion costs. Fhaese
Historic congestion reports will be based upon the actual congestion data from the NYISO Day-
Ahead Market, and will include summaries, aggregated by month and calendar year, such as: (i)
NYCA; (ii) by zone; (iii) by contingency in rank order; (iv) by constraint in rank order; (v) total
dollars; and (vi) number of hours, Results of projected congestion studies conducted pursuant to

These reports will be based upon the foregoing definitions of congestion.

Issued by: Wilkiamd—MuselerMark S. Lynch, President Effective:Oetobert9December 7, 20047
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