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We have changed this graph to compare low sulfur residual fuel oil prices with industrial sector natural gas prices . The black line is coal del ivered to electric 
power plants. Coal represents a floor for natural gas prices. 
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The relationship between the two fuels is very weak. The movement of the fuels began to take different paths in January 2009 . The correlation is very low as 
revealed in the R2 value of 0.0217. This demonstrates the disconnect between crude oil and natural gas prices. Natural gas has returned to its previous 
diminished value relative to crude oil. 

Source : Oil & Gas Journal Statistics 

Additional information is available from Oil & Gas Journal's 
electronic information source OGJ Online. 

The EIA's Annual Energy Outlook contained an interesting analysis "Factors affecting the relationship between crude oil and natural gas prices ." 

The report states that : "Such an apparent lack of responsiveness of natural gas prices to changes in crude oil prices in all cases reflects the changes that have 
occurred in the underlying uses of the two commodities. The divergence of crude oil and natural gas markets also reflects the fact that opportunities for the 
substitution of natural gas for crude oil products are limited by the large infrastructure investments that would be required to allow substitution on a significant 
scale and bring the prices of the two commodities closer together in the U.S. market in the Reference and High Oil Price cases . In the absence of such 
investments, EIA expects the gap between oil and natural gas prices in U.S. energy markets to remain wide. " 
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The above chart illustrates how natural gas prices have declined in value to oil prices since 2001. We will continue our investigation of this trend to try to 
identify some of the reasons for this. 

http://www.petrostrategies.org/Graphs/gas_and_residual_fuel_comparison.htm 7/22/2013 



Natural Gas and Residual Fuel Oil Price Comparison 

FREE 
SHIPPING 

PHONE TODAY 

,. Bakken Oil Map 
BreitlingOilandGas.com ... 
Invest In Bakken Project-Breitling Oil & Gas. 
Invest For Tax Benefits! 

Natural Gas Forecast 2013 
www.lnvestmentU.com/Naturai-Gas 
Natural Gas Price Forecast: Where We Are and 
Where We're Going. 

--- Radiant Calla Lily Plant 
$29.99 • FTD 

l._.L__l Save up to 25% 

#1 Stock to Buy Right Now 

... 

www.DailyTradeAiert.com ... 
Several of America's expert stock· pickers 
recommend buying this ASAP AdChorces (l> 

Last Update 07/17/2013 16·37"46 
Copyrrght 2000 

PetroStrateg•es, Inc 
All R1ghts Reserved 

http://www.petrostrategies.org/Graphs/gas_and_residual_fuel_comparison.htm 

Page 4 of 5 

7/22/2013 



.Natuq:tl Gas and Residual Fuel Oil Price Comparison 

Take 
FLIR Scout 

for a Virtual 
Test Drive 

'-~ Ltl~ 
' , PetroStrategies, Inc. 

PO Box 260415 
Plano, Texas 75026-0415 
Email 

'Web Site 

http://www. petrostrategies.org/Graphs/gas _and _residual_ fuel_ comparison.htm 

Page 5 of 5 

7/22/2013 



; 


