
Kristoffer P. Kiefer, Esq.
Senior Counsel, NY Regulatory

300 Erie Boulevard West, Syracuse, New York 13202
T:315.428.3329 F:315.401.7891 kristoffer.kiefer@nationalgrid.com www.nationalgrid.com

July 13, 2018
VIA ELECTRONIC DELIVERY
Honorable Kathleen H. Burgess
Secretary
New York State Public Service Commission
Three Empire State Plaza
Albany, New York 1223-1350

RE: Case 18-E-0152 -- Petition of Niagara Mohawk Power Corporation d/b/a
National Grid for Approval of a Transfer or Lease of Property with an
Original Cost of Over $100,000 to the Chautauqua Utility District

Dear Secretary Burgess:

Pursuant to discussions with Department of Public Service Staff, Niagara Mohawk Power
Corporation d/b/a National Grid (the “Company”) provides the following updates to the
schedules that accompanied the verified petition (the “Petition”) filed on March 14, 2018 in the
above-captioned matter:

 Schedule C – Accounting Entries for the Transaction
 Schedule D – Statement of Operating Revenues, Expenses, and Taxes for the

Property to be Transferred
 Schedule E – Company Balance Sheet and Income Statement
 Schedule F – Statement of Financial Condition

The updates included in the enclosed schedules C and D reflect the Company’s
commitment in the Petition (page 2, footnote 1) to apply the net book value (“NBV”) street light
asset sales procedures established in the Joint Proposal approved by the Public Service
Commission (the “Commission”) in case 17-E-0238.1 The updated accounting entries reflect the
changes approved by the Commission to the Company’s street light plant accounts, and
consistent with the Joint Proposal, the sales price will be adjusted to reflect the NBV at the time
of closing.2 Likewise, the updates to schedules E and F include relevant information from the
Company’s FERC Form 1 for calendar year 2017, which the Company filed with the Federal
Energy Regulatory Commission after it filed the Petition.

Thank you for your attention to this matter.

Respectfully submitted,

/s/ Kristoffer P. Kiefer
Kristoffer P. Kiefer
Senior Counsel

1 Case 17-E-0238, Proceeding on Motion of the Commission as to the Rates, Charges, Rules and Regulations of
Niagara Mohawk Power Corporation d/b/a National Grid, Order Adopting Terms of Joint Proposal and Establishing
Electric and Gas Rate Plans (issued March 15, 2018); see id., Joint Proposal (filed January 19,2018), §9.3.
2 Joint Proposal, at §9.3.2(a).
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Enclosures

cc: Denise Gerbsch, DPS Staff (via e-mail)
Brandon Goodrich, DPS Staff (via e-mail)
Michael Summa, DPS Staff (via e-mail)
Elizabeth Zeccola, DPS Staff (via e-mail)
Nicholas Hanson, DPS Staff (via e-mail)
Anthony DiGiacomo, DPS Staff (via e-mail)
Liliya Randt, DPS Staff (via e-mail)
Bill Wright, Attorney for Chautauqua Utility District (via e-mail)
Cathy Hughto-Delzer (via e-mail)
Dawn Herrity (via e-mail)
Ken Kujawa (via e-mail)
Joan Godlewski (via e-mail)
Caeresa Richardson (via e-mail)
Mark Grucella (via e-mail)
Phil Langlois (via e-mail)
Fran Porpiglia (via e-mail)
Paul Kazmierczak (via e-mail)



SCHEDULE C

Accounting Entries for the Transaction

Updated July 13, 2018



Line
1 Sales Price - Net Book Value $75,877
2 Plus Transaction and Transition Costs (if any) $6,024
3 Total Sales Proceeds $81,901

4 Original Book Cost of Personal Property $156,456
5 Less Accumulated Depreciation < $80,578 >
6 Net Book Value on Personal Property $75,877

7 Transaction and Transition Costs (if any) $6,024

8 Net Book Gain / Amount Credited to Depreciation Reserve $0

FERC Account Debit Credit

9 Accumulated Provision for Depreciation C108 $156,456
10 Electric Plant in Service C101 $156,456

To record retirement of street lighting assets being sold

11 Cash C131 $81,901
12 Accumulated Provision for Depreciation - Salvage C108 $81,901

To record the proceeds from the sale transaction as salvage

Federal Income Tax Calculation

13 Total Sales Proceeds $81,901

14 Gross Federal Tax Basis of Property $142,856
15 Less Accumulated Federal Tax Depreciation < $137,362 >
16 Net Federal Tax Basis of Property $5,494

17 Federal Tax Gain $76,407
18 Less tax deduction of transaction and transition costs as cost of removal < $6,024 >
19 Net Federal Tax Gain $70,383

20 Federal Tax at 21% $14,781
21 Associated State Tax Benefit on Federal Taxes (579)
22 Net Federal Tax $14,202

NYS Income Tax Calculation

23 Total Sales Proceeds $81,901

24 Gross NYS Tax Basis of Property 157,234
25 Less NYS Accumulated Tax Depreciation < 123,781 >
26 Net NYS Tax Basis of Property 33,453

27 NYS Tax Gain $48,448
28 Less tax deduction of transaction and transition costs as cost of removal < $6,024 >
29 Net NYS Tax Gain $42,424

30 NYS Tax at 6.5% $2,758

FERC Account Debit Credit

31 Current Tax Expense C409 $16,960
32 Deferred Tax Liability C282 $16,960
33 Taxes Payable C236 $16,960
34 Deferred Tax Expense C411 $16,960

To record the federal and NYS income tax effects of the sale transaction

Line Notes Line Notes
1 Sales Price - Net Book Value 17 Line 13 - Line 16

2, 7, 18 & 28Per Transaction and Transition Cost (see Page 2) 19 Line 17 - Line 18
3 Line 1 + Line 2 20 Line 19 * 21%

4 & 5 Based on Book plant records 21 Line 30 * -21%
6 Line 4 - Line 5 22 Line 20 + Line 21
8 Line 3 - Line 6 - Line 7 24 & 25 Based on State Tax plant records

9 & 10 Line 4 26 Line 24 - Line 25
11 & 12 Line 3 27 Line 23 - Line 26
13 & 23 Line 3 29 Line 27 - Line 28
14 & 15 Based on Federal Tax plant records 30 Line 29 * 6.5%

16 Line 14 - Line 15 31, 32, 33 & 34 Line 22 + Line 30

Niagara Mohawk Power Corporation d/b/a National Grid
Updated Proposed Accounting for Sale of Personal Property

Estimated Sale to Chautauqua Utility District
Section 70 Filing Journal Entry

Updated Schedule C
Page 1 of 2



Chautauqua Utility

District

Sale Price (NBV) CALCULATED NBV $75,877

Billing & Data Changes

Retirement Removal

and Modification of

Asset data in Plant

accounting and CSS

OL billing $2,513

GIS

Removal and or design

modification of assets

in GIS $2,707

Transfer Taxes ( FIXED

RATE)
NY State transfer tax

(0.4% times sale price) $304

Mortgage Indenture

Release (FIXED COST of

$500.00)

Per transaction fee to

counsel of mortgage

indenture trustee $500

Total $6,024

Transition and Transaction Costs

MUNICIPALITY:

Updated Schedule C
Page 2 of 2



SCHEDULE D

Statement of Operating Revenues, Expenses, and Taxes

For the Property to be Transferred

(2015-2017)

Updated July 13, 2018



Niagara Mohawk Power Corporation d/b/a National Grid

Updated Estimate of Operating Revenues, Expenses, Depreciation and Taxes

Related to Proposed Street Lighting Facilities Sale to the

Chautauqua Utility District

2015 2016 2017

Revenue $ 55,267 $ 54,226 $ 53,637

Operating Expense (*) $ 12,974 $ 12,974 $ 12,974

Depreciation Expense (*) $ 3,567 $ 3,567 $ 3,567

Property Taxes (*) $ 946 $ 952 $ 960

(*) Operating Expense, Depreciation and Property Taxes are estimated

Updated Schedule D
Page 1 of 1



SCHEDULE E

Company Balance Sheet and Income Statement

Updated July 13, 2018
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SCHEDULE F

Statement of Financial Condition

(Long-Term Debt)

Updated July 13, 2018



Sections 18.1(f)-(i) of the Commission’s rules and regulations (16 NYCRR §18.1)

require National Grid to submit information, as part of this Public Service Law §70 filing,

pertaining to bonds, notes or other evidence of indebtedness authorized by the Commission,

mortgages, and affiliated interests. The Company’s FERC Form 1, relevant portions of which

are included as part of this Schedule F, contains information about National Grid’s long-term

debt. The Company also carries a Mortgage Trust Indenture, dated as of October 1, 1937, and

supplemented thereafter. As part of the Agreement, the Company is required to obtain a release

of lien under the Mortgage Trust Indenture for the Facilities that will be transferred to the

District.
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