
STATE OF NEW YORK 
PUBLIC SERVICE COMMISSION 

CASE 03-E-0640 – Proceeding on Motion of the Commission to 
Investigate Potential Electric Delivery Rate 
Disincentives Against the Promotion of Energy 
Efficiency, Renewable Technologies and 
Distributed Generation. 

 
CASE 06-G-0746 – In the Matter of the Investigation of 

Potential Gas Delivery Rate Disincentives 
Against the Promotion of Energy Efficiency, 
Renewable Technologies and Distributed 
Generation. 

NOTICE SOLICITING COMMENTS 

(Issued June 26, 2006) 

 
Since the last receipt of comments by the parties in 

Case 03-E-0640, some progress has been made by the electric 

delivery utilities in shifting recoveries from volumetric to 

fixed charges, however concerns remain that for at least some 
classes of customers, rate design could still discourage 

electric delivery utilities from promoting energy efficiency, 

renewable technologies and distributed generation.  The 

disincentive volumetric based charges provide may be 

particularly affected by events like a significant increase in 

summer load which could have the effect of unusually high 

volumetric-based revenues and profits for electric delivery 

utilities.  At this juncture, the Commission is interested in 

updating the record and expanding the inquiry to include 

natural gas by receiving additional comments on the following 

issues: 

 
1. Do the current delivery rate structures of the 

electric and/or gas delivery utilities still 
contain a net lost revenue and profit effect 
that is significant enough to discourage some 
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or all electric and/or gas delivery utilities 
from promoting energy efficiency, renewable 
technologies and distributed generation?  Or, 
conversely do the current rate structures in 
effect encourage the utilities to promote the 
incremental use of electricity? 

 
2. To the extent that the current delivery rate 

structures of the electric and/or gas delivery 
utilities still contain a net lost revenue and 
profit effect that is significant enough to 
create these impacts, is the effect more 
predominant or more of a concern for particular 
types of customers (i.e., industrial and 
commercial general service versus smaller 
commercial and residential)? 

 
3. In October 2001 the Commission issued an 

Opinion and Order in Case 99-E-1470 approving 
Guidelines for the design of Electric Standby 
Service Rates.  As stated on page five of that 
Order, "...The Guidelines recommend 
fundamental cost-based rate design principles 
that in most cases avoid reliance on 
measurements of energy consumed (kWh) for 
charges for delivery service".  In compliance 
with this Order, all major New York State 
regulated electric utilities filed class-
revenue-neutral Electric Standby Delivery 
Service tariffs that were subsequently 
approved by the Commission and remain in 
effect today.  Could the ratemaking principles 
reflected in the utilities' redesigned cost-
based electric standby delivery rates be 
applied to standard delivery rates to address 
any existing disincentives, or be used as a 
target in setting future delivery rates, so as 
to eventually eliminate the net lost revenue 
and profit effect of current delivery rates?  
What would be the barriers to implementing such 
a methodology for setting future delivery 
rates?  

 
4. Are there other approaches to redesigning 

delivery rates that should be considered to 
further these goals? 
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5. What changes, if any, in programs and rate 
provisions to protect low-usage and low-income 
customers should be considered in conjunction 
with any of these proposed changes in rate 
design? 

 
6. If a utility revenue mechanism is necessary to 

offset a residual net lost revenue and profit 
effect that is still significant enough to 
discourage some electric and/or gas delivery 
utilities from promoting energy efficiency, 
renewable technologies and distributed 
generation, how might such a mechanism be 
designed to focus better on the desired 
objectives and minimize past flaws with general 
mechanisms of that type?  What specific 
components are necessary to ensure that the 
mechanism only affects the efficiency 
disincentives, accounts for larger factors like 
weather and economic development/load growth, 
minimizes rate volatility, and minimizes or 
eliminates longer-term deferrals and true-ups?  
Are there models in place in other 
jurisdictions that have addressed these issues?   

 
7. What changes, if any, to the rate of return for 

the utilities would be appropriate in 
connection with the implementation of such a 
mechanism? 

 
8. For each rate class, how quickly could the 

necessary changes in rate design be put into 
place?  Would interim steps in rate design 
change be necessary or desirable? 

 
    
The comments shall be served on all active parties 

in these proceedings by August 28, 2006.  Any reply comments 

shall be served on all active parties in these proceedings by 

September 11, 2006.  An original and five copies of such 

comments shall be sent to Jaclyn A. Brilling, Secretary, New  
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York State Public Service Commission, Three Empire State 

Plaza, Albany, New York 12223-1350. 

 
 
 
(SIGNED)    JACLYN A. BRILLING 
       Secretary 
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CENTRAL HUDSON GAS & 
ELECTRIC CORPORATION 
ARTHUR R. UPRIGHT, SR. V.P. 
GLYNIS L. BUNT 
MIKE MOSHER 
284 South Avenue 
Poughkeepsie, New York 12601 
Phone: (845) 486-5247 
Fax: (845) 486-5894 
Email: aupright@cenhud.com 
          gbunt@cenhud.com 
 
THOMAS P. RIOZZI 
THOMPSON HINE LLP 
One Chase Manhattan Plaza 
(58th Floor) 
New York, New York 10005-1401 
Phone: (212) 908-3904 
Fax:  (212) 809-6890 
Email: Thomas.riozzi@ 
Thompsonhine.com 
 
CONSOLIDATED EDISON COMPANY 
OF NEW YORK, INC. 
DONALD STAUBER 
GEORGE JEE 
CHRISTINE COLLETTI 
DIRECTOR, RATE ENGINEERING 
 DEPARTMENT 
MARY JANE McCARTNEY 
SR. V.P. 
MARC RICHTER 
ASSOCIATE GENERAL COUNSEL 
4 Irving Place 
New York, New York 10003 
Phone: (212) 677-4494 
Fax:  (212) 677-5850 
Email: stauberd@coned.com 
       jeeg@coned.com 
 
 
 
 
 
 
 
 

NATIONAL FUEL GAS 
DISTRIBUTION CORPORATION 
MICHAEL REVILLE 
ERIC MEINI 
6363 Main Street 
Williamsville, NY 14221 
Phone: (716) 857-7313 
Fax:  (716) 857-7254 
Email: revillem@natfuel.com 
spragueb@natfuel.com 
hoganb@natfuel.com 
 
NIAGARA MOHAWK POWER CORP. 
NATIONAL GRID USA SERVICE CO. 
THOMAS G. ROBINSON 
25 Research Drive 
Westborough, MA 01682 
Phone: (508) 389-2877 
Fax:  (508) 389-2463 
Email:   
thomas.robinson@us.ngrid.com 
MARCIA G. COLLIER 
MANAGER, GAS PRICING 
STEVE TASKER 
SR. V.P. OF NEW YORK 
REGULATORY AFFAIRS & 
 ENERGY SUPPLY 
Niagara Mohawk Power Corp.  
300 Erie Boulevard West 
Syracuse, NY  13202 
Phone: 
Fax: 
Email: 
 
CATHERINE MCDONOUGH 
300 Erie Boulevard 
Syracuse, New York 
Phone: (315) 428-5641 
Email:  
Catherine.mcdonough@ 
us.ngrid.com 
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NEW YORK CONSUMER PROTECTION 
BOARD 
JOHN WALTERS 
TARIQ NIAZI 
5 Empire Plaza, Suite 2101 
Albany, New York 12223 
Phone: (518) 486-3701 
Email:  
john.walters@consumer.state. 
  ny.us 
niazit@consumer.state.ny.us 
 
E CUBED COMPANY LLC 
RUBEN S. BROWN 
KEITH O'NEAL 
CHRIS YOUNG 
215 East 79th Street 
New York, New York 10023 
Phone: (212) 585-1459 
Fax:  (212) 937-3960 
Email:  rsbrown@ecubedllc.com 
koneal@ecubedllc.com 
cyoung@ecubedllc.com 
 
NATURAL RESOURCES DEFENSE 
COUNCIL 
KIT KENNEDY 
NATHANAEL GREENE 
40 West 20th Street 
New York, New York 10011 
Phone: (212) 727-4482 
Fax:  (212) 727-1773 
Email: 
kkennedy@nrdc.org 
ngreene@nrdc.org  
agupta@nrdc.org 
 
 
 
 
 
 
 
 
 
 
 

NEW YORK MUNICIPAL POWER 
AGENCY 
KEVIN BROCKS 
READ AND LANIADO 
25 Eagle Street 
Albany, New York 12207 
Phone: (518) 465-9313 
Fax:  (518) 465-9315 
Email: krb@readlaniado.com 
 
REAL ENERGY 
TIM DANIELS 
CONSTANTINE DAMASKOS 
850 Third Ave., 10th Floor 
New York, NY 10022 
Phone: (212) 308-0033 ex. 105 
Fax:  (212)-308-1003 
Email:  
tdaniels@realenergy.com 
ddamaskos@realenergy.com 
 
SMALL CUSTOMER MARKETER 
COALITION 
USHER FOGEL 
557 Central Ave. Suite 4A 
Cedarhurst, New York 11516 
Phone: (516) 374-8400 ex.108 
Fax:  (516) 374-2600 
Email: ufogel@aol.com 
 
SIEMENS SBT 
BERT A. SPAETH 
85 Northpointe Parkway 
Suite #8 
Amherst, New York 14228 
Phone: (716) 568-0983 
Fax:  (716) 568-1449 
Email: 
bert.spaeth@siemens.com 
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NEW YORK STATE ELECTRIC & GAS 
CORPORATION  
CHRISTINE STRATAKOS 
JOHN ZDIMAL 
Corporate Drive 
Kirkwood Industrial Park 
P.O. Box 5224 
Binghamton, New York 13902 
Phone: (607) 762-7341 
Fax:  (607) 762-8645 
Email:  
cmstratakos@nyseg.com 
jjzdimal@nyseg.com 
CHRISTINE M. STRATAKOS 
MANAGER, PRICING & ANALYSIS 
Kirkwood Industrial Park 
18 Link Drive 
Binghamton, NY  13904 
Phone: 
Fax: 
Email: 
AMY DAVIS 
HUBER LAWRENCE & ABELL 
605 Third Avenue 
27th Floor 
New York, New York 10158 
Phone: (212) 455-5507 
Fax:  (212) 661-5759 
Email: adavis@huberlaw.com 
HANK HOST-STEEN 
Phone: (607) 762-7816 
Fax:  (607) 762-8645 
Email: 
hhoststeen@nyseg.com 
SUSAN MORIEN 
Phone: (585) 771-4741 
Fax:  (585) 724-8818 
Email: sue_morien@rge.com 
 
 
 
 
 
 
 
 

ROCHESTER GAS AND ELECTRIC 
CORPORATION 
AMY DAVIS 
HUBER LAWRENCE & ABELL 
605 Third Avenue 
27th Floor 
New York, New York 10158 
Phone: (212) 455-5507 
Fax:  (212) 661-5759 
Email: adavis@huberlaw.com 
MARK MARINI 
Phone: (585) 771-4692 
Fax:  (585) 724-8818 
Email: mark_marini@rge.com 
HANK HOST-STEEN 
Phone: (607) 762-7816 
Fax:  (607) 762-8645 
Email: 
hhoststeen@nyseg.com 
SUSAN MORIEN 
Phone: (585) 771-4741 
Fax:  (585) 724-8818 
Email: sue_morien@rge.com 
MARK O. MARINI, MANAGER 
JAMES P. LAURITO, PRESIDENT 
Rochester Gas & Electric 
Corporation 
89 East Avenue 
Rochester, NY  14649 
Phone: 
Fax: 
Email: 
 
MULTIPLE INTERVENORS 
BARBARA S. BRENNER 
ROBERT M. LOUGHNEY 
MICHAEL B. MAGER 
COUCH WHITE 
P.O. Box 22222 
540 Broadway 
Albany, New York 12201-2222 
Phone: (518) 320-3401 
Fax:  (518)426-0376 
Email: 
bbrenner@couchwhite.com 
rloughney@couchwhite.com 
mmager@couchwhite.com 
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EMPIRE STATE DEVELOPMENT 
GEORGE KAZANJIAN 
KEITH F. CORNEAU 
30 South Pearl Street 
Albany, New York 12245 
Phone: (518) 292-5720 
Fax:  (518) 292-5807 
Email: 
gkazanjian@empire.state.ny.us 
kcorneau@empire.state.ny.us 
 
NUCOR STEEL AUBURN, INC. 
JAMES W. BREW 
MIKE LAVANGA 
BRICKFIELD, BURCHETTE, RITTS 
& STINE 
1025 Thomas Jefferson St. NW 
Washington, D.C. 20007 
Phone: (202) 342-0800 
Fax:  (202) 342-0807 
Email:  
jbrew@bbrslaw.com 
mkl@bbrslaw.com 
 
ENERGY ASSOCIATION OF NEW 
YORK STATE 
MICHAEL RYNASKO 
PATRICK J. CURRAN 
111 Washington Avenue 
Suite 601 
Albany, New York 12210 
Phone: (518) 449-3440 
Fax:  (518) 449-3446 
Email:  
mrynasko@worldnet.att.net 
patrickcurran@worldnet. 
 att.net 
 
ENERGY CONCEPTS PC 
WILLIAM CRISTOFARO 
3445 Wintow Dr Suite 102 
Rochester, New York 14623 
Phone: (585) 272-4650 
Email:  
bcristofaro@nrg-concepts.com 
 
 

ENERGY ENTERPRISES 
PAUL V. NOLAN, ESQ. 
5515 North 17th Street 
Arlington, VA 22205 
Phone: (703) 534-5509 
Fax:  (703) 538-5257 
Email: pvnpvn@aol.com 
 
HARBEC PLASTICS, INC. 
GERALD F. WAHL 
369 Route 104 
Ontario, NY 14519 
Phone: (585) 265-0010 x239 
Fax:  (585) 265-1306 
Email: gwahl@harbec.com 
 
KEY SPAN ENERGY 
JOSEPH ROTH 
CYNTHIA R. CLARK 
JENNIFER FEINSTEIN 
RATES DIRECTOR 
RONALD LUCAS 
V.P. RATES AND REGULATORY 
 STRATEGY 
JOSEPH BODANZA 
SR. V.P. ASSISTANT  
 OPTIMIZATION AND REGULATORY 
 AFFAIRS 
1 Metro Tech Ctr. 21st Fl 
Brooklyn, NY 11201-3850 
Phone: (718) 403-3247 
Fax:  (718) 403-3106 
Email:  
jroth@keyspanenergy.com 
cclark@keyspanenergy.com 
 
 
PACE ENERGY PROJECT 
VICTOR M. TAFUR 
79 North Broadway 
E-House 
White Plains, New York 10603 
Phone: (914) 422-4141 
Fax:  (914) 422-4180 
Email: vtqfur@law.pace.edu 
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REGULATORY WATCH, INC. 
SARA L. MILLER 
P.O. Box 815 
Albany, New York 12201 
Phone: (518) 426-5126 
Fax:  (518) 427-8227 
Email: 
smiller@regulatorywatch.com 
 
THE COMMUNITY POWER NETWORK 
SUE MONTGOMERY COREY 
1714 Route 28N, Suite #1 
Minerva, New York 12851 
Phone: (518) 251-2525 
Fax:  (518) 251-2524 
Email: suemc@capital.net 
 
 
SCHLUMBERGER NORTH AMERICA 
GEORGE C. ROBERTS 
Suite 100  
30000 Mill Creek Avenue 
Alpharetta, Georgia 30022 
Phone: (678) 258-3038 
Email: Roberts7@slb.com 
 
STRATEGIC ENERGY LLC 
FRANCIS E. PULLARO 
45 Main Street, Suite 608 
Brooklyn, NY 11201 
Phone: (718) 246-1840 
Fax:  (718) 246-1599 
Email: fpullaro@sel.com 
 
PLUG POWER INC. 
RUDY STEGEMOELLER 
P.O. Box 359 
Poestenkill, NY 12140 
Phone: (518) 283-0933 
Fax:  (518) 283-0933 
Email: rudysteg@capital.net 
 
 
 
 
 
 

TRANE ENERGY SERVICES 
STEVEN AUGHEY 
45 Earhart Drive 
Williamsville, New York 14221 
Phone: (716) 626-7516 
Fax:  (716) 626-9412 
Email: sdaughey@trane.com 
 
CITY OF JAMESTOWN BOARD OF  
PUBLIC UTILITIES 
TANJA M. SHONKWILER 
DUNCAN, WEINBERG, BENZER & 
PEMBROLIE 
1615 M Street NW 
Washington, D.C. 20036 
Phone: (202) 467-6370 
Fax:  (202) 467-6379 
Email: tms@dwgp.com 
 
CAPSTONE TURBINE CORPORATION 
KEVIN DUGGAN 
21211 Nordhoff Street 
Chatsworth, California 01311 
Phone: (818) 734-5455 
Fax:  (818) 734-5385 
Email: 
kduggan@capstoneturbine.com 
 
NATIONAL ENERGY MARKETERS 
ASSOCIATION 
CRAIG G. GOODMAN 
STACEY RANTALA 
HEATHER MASTER 
3333 K Street, NW 
Suite 110 
Washington, DC 20007 
Phone: (202) 333-3288 
Email: 
cgoodman@energymarketers.com 
srantala@energymarketers.com 
hmaster@energymarketers.com 
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CITY OF NEW YORK 
MICHAEL DELANEY 
GIL QUINIONES 
110 William Street 
4th Floor 
New York, NY 10038 
Phone: (212) 312-3787 
Fax:  (212) 312-3915 
Email: 
mdelaney@nyc.edc.com 
gquiniones@nyc.edc.com 
 
CHAUTAUQUA UTILITIES, INC. 
SCOTT E. SAMPSON 
PRESIDENT 
8850 West Route 20 
P.O. Box 100 
Westfield, NY  14787 
Phone: 
Fax: 
Email:   
 
CORNING NATURAL GAS CORP. 
JIM ROBINSON 
EXECUTIVE VICE PRESIDENT 
330 West William Street 
P.O. Box 58 
Corning, NY  14830 
Phone: 
Fax: 
Email: 
 
FILLMORE GAS COMPANY, INC. 
TOM BOWER 
TREASURER 
84 South Genesee Street 
P.O. Box 181 
Fillmore, NY  14735 
Phone: 
Fax: 
Email: 
 
 
 
 
 
 

N.E.A. CROSS OF N.Y.,INC. 
MICHAEL CROSS 
P.O. Box 207 
Union City, PA  16438 
Phone: 
Fax: 
Email: 
 
VALLEY ENERGY 
ROBERT CROCKER 
523 S. Keystone Avenue 
P.O. Box 340 
Sayre, PA  18840 
Phone: 
Fax: 
Email: 
 
WOODHULL MUNICIPAL GAS CO. 
MADELINE STEWART 
BUSINESS MANAGER 
P.O. Box 173 
Woodhull, NY  14898-0173 
Phone: 
Fax: 
Email: 
 
BATH ELECTRIC, GAS & 
WATER SYSTEM 
MATT BENESH 
P.O. Box 310 
Bath, NY  14810-0310 
Phone: 
Fax: 
Email: 
 
RESERVE GAS COMPANY, INC. 
JAMES GOROM, PRESIDENT 
13441 Railroad Street 
Alden, NY  14004 
Phone: 
Fax: 
Email: 
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ST. LAWRENCE GAS  
COMPANY, INC. 
SHARON GAINES 
TREASURER 
33 Stearns Street 
P.O. Box 270 
Massena, NY  13662 
Phone: 
Fax: 
Email: 
 
ORANGE AND ROCKLAND 
UTILITIES, INC. 
WILLIAM A. ATZL, JR. 
DIRECTOR 
JOHN McMAHON 
PRESIDENT 
4 Irving Place 
New York, NY  10003 
Phone: 
Fax: 
Email: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


