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David Minz, Esqg. (via e-mail)
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STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

CASE 09-W-0237: PROCEEDING ON MOTION OF
THE COMMISSION AS TO THE RATES, CHARGES,
RULES AND REGULATIONS OF NEW YORK
WATER SERVICE CORPORATION

AMENDMENT TO JOINT PROPOSAL
DATED SEPTEMBER 30, 2009

THIS AMENDMENT, made on October 19, 2009, by and among New York Water
Service Corporation (“NYWS” or the “Company”), and Staff of the New York State Department
of Public Service (“Staft”) (collectively referred to as the “Parties™), is intended to modify the
Joint Proposal (“JP”) dated September 30, 2009 by and among NYWS and Staff. This
Amendment shall control in the event of any conflict with the JP dated September 30, 2009.

The JP, under Rate Option One, provides for an allocation of the 17.68% base rate
increase for Rate Year One in such a manner that fire service customers would receive an
increase of 14.2% and metered customers 17.95%. Due to the roll-in to base rates of amounts
that have been or would be collected through surcharge mechanisms, the average Rate Year One
increase for metered customers would be 8.28% and the average Rate Year One bill increase for
fire service customers would be 10.72%.

Under Rate Option Two as presented in the JP, fire service customers would receive the
same 14.2% base rate increase in Rate Year One as in Rate Option One. However, because fire
service customers would end up paying more under Rate Option Two in Rate Years Two and

Three (4.16%, and 4.0%) than they would pay under Rate Option One (1.57% and 1.95%), the
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Parties decided that it would be more equitable to modify the base rate increase under Rate
Option Two for Rate Year One as follows:
Metered Customers 15.31% (formerly 15.11%)
Fire Service Customers 11.64% (formerly 14.2%)
The.revised Rate Year One fire service base rate percentage increase under Rate Option
Two was derived by equalizing, on a net present value basis, Rate Options One and Two for fire

service customers. The end result under Rate Option Two, as modified herein for metered and

fire service customers, is as follows:

Rate Year 1 Rate Year 2 Rate Year3
Metered Customers 1531% 4.16% 4.00%
Fire Service Customers 11.64% 4.16% 4.00%

Accounting for roll-ins, the bill impacts in Rate Year One are 5.63% for metered
customers (formerly 5.43%) and 8.16% for fire service customers (formerly 10.72%). Base rate
and bill impacts are identical in Rate Years Two and Three. The computation of annual metered
revenues by service class under Rate Option Two per the JP and the JP as revised are detailed on
Schedule A hereto. As a result of the revised allocation between metered and fire service
customers in Option Two, the revised target metered revenues for the Revenue Adjustment
Clause are detailed on Schedule B hereto for Rate Years One, Two and Three. Schedule C
shows the net present values of Rate Option One, Rate Option Two and revised Rate Option Two

for metered customers and private and public fire service customers.

127470073



IN WITNESS WHEREOF, the Parties have affixed their signatures below as evidence
of their agreement to be bound by the provisions of this Amendment to the Joint Proposal on the

day and year first written above.

NEW YORK WATER SERVICE CORPORATION

Andrew Gansberg
Attorney for New York Water Service Corporation

STAFF OF THE ARTMENT OF PUBLIC SERVICE

By

gph Rowling
Assis Counsel
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